
TAXATION COMMITTEE 
45TH LEGISLATURE 

On March 4 ,  1977, i n  room #434, a t  8: 00 a.m. , Rep. Herb Huennekens , Chairman, 
c a l l e d  t h e  Taxa t ion  Committee t o  o r d e r  f o r  an e x e c u t i v e  meeting.  A l l  members 
were p r e s e n t .  

HOUSE BILL 699 - Rep. H a r r i s o n  Fagg moved t h a t  HB 699 b e  amended i n  accordance 
wi th  amendments t o  t h e  t h i r d  r e a d i n g  b i l l .  The amendments were unanimously 
adopted.  Rep. Fagg f u r t h e r  moved t h a t  HOUSE BILL 699 AS AMENDED DO PASS. A l l  
members p r e s e n t  vo ted  f o r  t h e  motion. Reps. Hi r sch  and Vincen t  were a b s e n t .  

HOUSE BILL 627 - Committee members thought  t h e  t a x  s h o u l d  n o t  be amended any 
lower t h a n  what t h e  i n t r o d u c e d  b i l l  s t a t e d .  Chairman Huennekens asked t h e  
committee members i f  they  thought  a n o t h e r  h e a r i n g  on t h i s  b i l l  would be produc- 
t i v e .  There had a l r e a d y  been two h e a r i n g s  on HB 627 i n  t h e  Highway Committee. 
Rep. Fabrega asked  B i l l  G r o f f ,  DOR D i r e c t o r :  "How do we end up a t  t h e  t a x  on 
l i q u o r ? "  M r .  Groff  a d v i s e d  t h e y  t a k e  t h e  p r i c e  i n c l u d i n g  t r a n s p o r t a t i o n ,  p l u s  
t h e  mark-up and add 21% f o r  h a r d  l i q u o r  t a x .  Beer i s  taxed  on a  p e r  g a l l o n a g e  
b a s i s .  The mark-up i s  s e t  i n  accordance w i t h  s u r r o u n d i n g  s t a t e s '  mark-ups i n  
o r d e r  t h a t  Montana can be  on a  p a r  w i t h  them. 

Rep. 0 '  Keefe made a motion t h a t  t h e  t a x a t i o n  committee have an  expanded execu- 
t i v e  mee t ing  on House B i l l s  627, 575, and 603, which a r e  s i m i l a r  b i l l s .  Pe rsons  
knowledgeable on t h e s e  s u b j e c t s  w i l l  be asked  by t h e  committee members t o  a t t e n d .  
Rep. Dass inger  asked t o  have a  r u r a l  a r e a  r e s p r e s e n t a t i v e  be a t  t h i s  meet ing t o  
be h e l d  Wednesday, March 9. The motion was unanimously adopted.  

I t  b e  came a p p a r e n t  a f t e r  f u r t h e r  d i s c u s s i o n  t h a t  some o f  t h e  t a x  money p a i d  i n  
now is  n o t  do ing  t h e  work i t  was i n t e n d e d  t o  do ,  and some amendments ko mandate 
where t h e  proposed t a x  i s  t o  b e  used w i l l  be  c o n s i d e r e d .  Treatment f o r  a lco-  
ho l i sm is  b e i n g  n e g l e c t e d ;  c a r e  of t h e  drunk a t  t h e  t ime  by p o l i c e  i s  a b o u t  a l l  
t h a t  i s  b e i n g  accomplished wi th  t h e  p r e s e n t  t a x  revenue.  

HOUSE BILL 398 - Rep. Will iams sugges ted  a  subcommittee be a p p o i n t e d  t o  s t u d y  
this r e p e a l e r .  However, t h i s  cannot  be done.  Rep. Har r i son  Fagg moved t h a t  
HOUSE BILL 398 DO NOT PASS. Rep. Fabrega made a  s u b s t i t u t e  motion t h a t  HB 398 
DO PASS. Rep. Fabrega moved t h a t  amendments t o  HB 398 be  adopted.  Aproval was 
unanimous. The v o t e  f o r  Do Pass  was recorded  4-12 w i t h  1 a b s e n t .  So HOUSE BILL 
398 AS AMENDED DO NOT P A S S  i s  t h e  recommendation of t h e  committee.  

HOUSE BILL 689 - Rep. Fabrega moved t h a t  HOUSE BILL 689 DO PASS. He f u r t h e r  
moved t h a t  HB 689 be amended t o  show an e f f e c t i v e  d a t e  be on passage  and ap- 
p r o v a l  f o r  a l l  t a x a b l e  y e a r s  a f t e r  December 31, 1976. Motion was unanimously 
adopted.  So HOUSE BILL 689 AS AMENDED DO PASS i s  t h e  recommendation of t h e  
committee w i t h  unanimous a p p r o v a l .  Reps. Vincen t  and Will iams were a b s e n t .  

HOUSE BILL 783 - Rep. Waldron moved t h a t  HOUSE BILL 783 DO PASS. A f t e r  d i s c u s -  
s i o n ,  a  recorded  vo te  o f  7  f o r  and 8  a g a i n s t  was made. So HOUSE BILL 783 c a r r i e s  
a D3 NOT PASS recommendation from t h e  committee.  

For c o p i e s  o f  amendments t o  t h e  above b i l l s ,  p l e a s e  r e f e r  t o  t h e  S t a n d i n g  Commit- 
t e e  Reports  i n  Book # 1  o f  t h i s  commit tee ' s  minutes .  

I The mee t ing  ad journed  a t  10: 10 a.m. 
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