
February 22, 1977  

The Na tu ra l  Resources C~nUnit tee  convened a t  7:05 a.m. i n  room 437 w i t h  
Chairman Shelden p r e s i d i n g  and a l l  members p r e s e n t  excep t  Rep, Huenne- 
kens ,  who was excused. 

Chairman Shelden opened t h e  meeting t o  a  c o n s i d e r a t i o n  of  t h e  fo l lowing  
b i l l s :  

HOUSE J O I N T  RESOLUTION 35 

R e p .  Cooney moved do p a s s ,  Rep. Hurwitz mentioned t h e  F o r e s t  P r a c t i c e s  
A c t  was passed  two y e a r s  ago and it wasn ' t  wanted. Chairman Shelden 
s a i d  most of  t h e  t imber  i s  on f e d e r a l  l and .  H e  s a i d  t h i s  s t u d y  would 
o u t l i n e  problems i n  t h e  n e x t  two years--quest ion i n  a  l o t  of  p e o p l e ' s  
minds i f  t h e y  a r e  c u t t i n g  t imber  f a s t e r  t h a n  it i s  growing. 
Quest ion was c a l l e d  and a  v o i c e  v o t e  t aken .  Motion c a r r i e d  unanimous- 
l y .  Absent were Reps. Nathe and Huennekens. 

HOUSE B I L L  588 

Rep, Harper suggested on page 7  t o  lower t h e  t ime l i m i t  t o  6 0  days  f o r  
t h e  s m a l l  o p e r a t o r  who d o e s n ' t  need an EIS. H e  f e l t  t h i s  would be  
r ea sonab le .  H e  s a i d  t h e  r ea son  f o r  t a k i n g  it o u t  of  t h e  county  a t -  
t o r n e y ' s  o f f i c e  and p l a c i n g  it i n  t h e  a t t o r n e y  g e n e r a l ' s  o f f i c e  was t ime 
and c o n f l i c t  of i n t e r e s t .  It h a s  a t  t imes  been d i f f i c u l t  t o  g e t  a c t i o n  
on t h e  l o c a l  l e v e l .  H e  moved t h e  amendment t o  change t h e  t ime  from 120 
t o  60 days .  Motion c a r r i e d  unanimously (Rep. IIuennekens g o n e ) .  

Rep. B u r n e t t  moved on page 13 ,  l i n e  13  t o  remove t h e  words " o r  threaten- 
ing  t o  v i o l a t e " .  This  motion c a r r i e d  unanimously w i t h  Rep. Huennekens 
gone. 

Rep. Q u i l i c i  moved on page 13,  l i n e  9 ,  t o  c h z ~ g e  t h e  " s h a l l "  t o  "may". 
Motion c a r r i e d  unanimously--same absen t .  

Bob Person ,  L e g i s l a t i v e  Counci l ,  sugges ted  two amendments which would 
t a k e  c a r e  of Rep. Harpe r ' s  amendment. Page 7,  s e c t i o n  4 ,  l i n e  19:  t o  
s t r i k e  ". I f "  and t o  i n s e r t  ", and i f " ;  and on l i n e s  20 and 21 t o  
s t r i k e  ", w i t h i n  120 day s of r e c e i p t  of t h e  complete a p p l i c a t i o n , " .  
Rep. C u r t i s s  moved t h e s e  amendments and motion passed  unanimously (ab-- - 
sent R e p .  Huennekens). 

R e p .  Q u i l i c i  s a i d  an EIS is r e q u i r e d  on ly  on a  major a p p l i c a t i o n .  H e  
mentioned on ly  one had been needed i n  t h e  p a s t  f o u r  y e a r s .  Rep. Bengt- 
son ques t ioned  t h e  agenc ie s  always ask ing  f o r  more money and.more power. 

Rep. F r a t e s  moved t h a t  HB 588 do  pass .  Voting no w e r e  Reps. C u r t i s s ,  
Hurwitz,  E r n s t ,  Nathe, Cox, ~ a v i s ,  Bengtson and a b s e n t  w e r e  Reps. Bur- 
n e t t  and Huennekens. Motion c a r r i e d  w i t h  8 yes  and 7  no. 

HOUSE BILL 156 

Th i s  b i l l  had been i n  a s p e c i a l  subcommittee w i t h  Rep. Metcalf  as c h a i r -  
man. He r e p o r t e d  t h a t  t h e  subcommittee was b r i n g i n g  it back t o  t h e  com- 
m i t t e e  w i t h o u t  recommendation, Rep. Metcalf s a i d  t h i s  b i l l  s imply moves 
i n t o  t h e  Department of ~ d m i n i s t r a t i o n  a  program s i m i l a r  t o  t h e  one t h a t  
i s  i n  t h e  Board of Na tu ra l  Resources--a renewable r e s o u r c e  development 
program. Coal t a x  money earmarked t o  go i n t o  t h e  renewable r e s o u r c e  



Natu ra l  Resources Committee February  22 ,  1977 

program a r e  $817,000 i n  1978 and $490,000 i n  1979. 

Rep. Bengtson moved do p a s s .  A r o l l  c a l l  v o t e  w a s  taken--14 vo ted  yes ,  
2 a b s t a i n e d  (Davis and Q u i l i c i )  and 1 a b s e n t  (Huen 

HOUSE BILL 4 4 1  
/kens) 

This  b i l l  had been i n  t h e  P l a n t  S i t i n g  Subcommittee and Rep. H i r sch ,  
Chairman, moved f o r  t h e  subcommittee t h a t  it do n o t  p a s s .  H e  s a i d  t hey  
had been w r e s t l i n g  w i t h  t h i s  d e f i n i t i o n  of need and had dec ided  t o  go 
wi th  a d e f i n i t i o n  t h a t  was complicated.  Rep. Cooney added t h e y  had 
found t h i s  d e f i n i t i o n  of  need t o o  r e s t r i c t i v e .  Rep. Metcalf  moved a 
s u b s t i t u t e  motion of p l a c i n g  it on t h e  t a b l e .  Motion c a r r i e d  unanimous- 
l y  (Huennekens a b s e n t ) .  HB 4 4 1  i s  t a b l e d .  

Chairman Shelden gave t h e  committee members a f i v e  minute  b reak  and then  
began t h e  h e a r i n g  on t h e  fo l lowing  b i l l s :  

H J R  70 REP. DENNIS NATHE, DISTRICT #1, s a i d  t h i s  r e s o l u t i o n  i s  a r e q u e s t  
t o  se t  up n e g o t i a t i o n s  by t h e  U . S .  Congress t o  deve lop  a i r  q u a l i -  
t y  t reat ies  w i t h  Canada. He mentioned i n  1922 a B r i t i s h  Columbia 

l e a d  p l a n t  s t a r t e d  up and was impacting t r e e  farms a c r o s s  t h e  bo rde r ;  and 
it took  19 y e a r s  f o r  t h e  two c o u n t r i e s  t o  come t o  an  agreement.  I n  1966 
a complaint  came from t h e  Canadian s i d e  of t h e  bo rde r ,  p r o t e s t i n g  p o l l u -  
t i o n  from D e t r o i t .  H e  s a i d  a t  t h a t  t ime agreements were made and a i r  
q u a l i t y  t y p e s  of  r e f e r e n c e  were set  up. Rep. Plathe s a i d  he  would l i k e  
t o  s t r i k e  Montana on page 1, l i n e  1 4  as he f e l t  t h i s  a i r  q u a l i t y  i s  a 
v e r y  complicated t h i n g  and should be addressed t o  t h e  whole bo rde r .  H e  
s a i d  he had t a l k e d  w i t h  Melcher ' s  s t a f f  about  i n i t i a t i n g  t h i s  t o  make it 
a fo l low up on t h e  t ransboundary t r e a t y .  

DAWN A. NORTH, League of Women Vo te r s ,  s igned  a s  suppor t ing  t h i s  measure.  

H J R  71 REP. D E N N I S  NATHE, DISTRICT #1, s a i d  t h e r e  are t h r e e  major po tash  
f i r m s  i n  t h e  n o r t h e a s t e r n  a r e a .  H e  s a i d  t h e r e  a r e  100 thousand 
acres l i s t e d  f o r  po t a sh  development. H e  s a i d  when c l o s e  enough 

t o  t h e  s u r f a c e  i t  can be  mined, b u t  i n  t h e  Scobey a r e a  i t ' s  9000 f e e t  
down and a t  t h a t  dep th  wate r  i s  i n j e c t e d  t o  d i s s o l v e  it. H e  s a i d  t h e r e  a r e  
two s t r i n g e r s  of  p o t a s h  i n  t h i s  area-- they d i s s o l v e  t h e  bottom one and t h e  
top one caves  i n  so it t o o  can be d i s s o l v e d .  H e  f e l t  t h e r e  is  a problem 
t h a t  should b~ checked into--shal low a q u i f e r s  t h a t  coul-d be  p o l l u t e d  by 
t h e  c i r c u l a t i n g  s a l t  wate r .  

Rep. Nathe sugges ted  two amendments on page 1, l i n e s  11 and 12 ,  t o  s t r i k e  
"an a c t i v i t y  t h a t  i s  becoming i n c r e a s i n g l y " ;  and on page 2 ,  l i n e  4 t h e  
EQC s h a l l  be  s t r u c k  and i n  p l a c e  of it p u t  "Bureau of Mines", 

HE3 740 REP, JOEIN VINCENT, DISTRICT #78,  t h e  c h i e f  s p c n s c r ,  sai6 t h e  idea 
behind t h e  b i l l  came from Governor Andrus of  Idaho.  .The b i l l  
would r e q u i r e  d i s c l o s u r e  of energy requi rements  of c e r t a i n  b u i l d -  

i n g s  by r e a l  e s t a t e  b r o k e r s ,  salesmen and energy s u p p l i e r s .  Rep. Vincent  
went through t h e  b i l l  e x p l a i n i n g  it. He s a i d  t h e  b i l l  would app ly  p r i -  
mar i ly  t o  o l d  b u i l d i n g s .  H e  s a i d  he could f o r e s e e  some compliance d i f f i -  
c u l t y  and would welcome rewording t o  make compliance e a s i e r .  H e  f e l t  t h i s  
would promote more e f f i c i e n t  c o n s t r u c t i o n .  H e ,  a l s o ,  f e l t  a p r o s e p c t i v e  
buyer was e n t i t l e d  t o  know what u t i l i t y  b i l l s  w e r e  l i k e l y  t o  run  as more 
and more it w i l l  b e  a dec id ing  f a c t o r  on whether o r  n o t  t o  purchase  a 
home o r  b u i l d i n g .  
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PHIL TAWNEY, E I C ,  spoke i n  suppor t .  He f e l t  t h i s  would encourage energy 
conse rva t ion  i n  c o n s t r u c t i o n .  

CLIFF CHRISTIAN, Montana ~ s s o c i a t i o n  of R e a l t o r s ,  spoke i n  o p p o s i t i o n .  
He emphasized t h a t  b roke r s  and salesmen a r e  n o t  t h e  b u i l d e r s .  He s a i d  
t h e  i n fo rma t ion  on energy ga ined  according t o  page 1, l i n e  2 4 ,  would be 
ob ta ined  from a seller  anxious  t o  sell--who i s  l i a b l e  f o r  mi s l ead ing  
in format ion?  M r .  C h r i s t i a n  f e l t  t h i s  would be an  eng inee r  r e l i e f  a c t  a s  
you would need h i s  a s s i s t a n c e  t o  de te rmine  h e a t  l o s s .  H e  a l s o  ques t ioned  
w h o  would i n t e r p r e t  t h e  d a t a  t o  t h e  buyer ,  and a l s o  f e l t  people  who s e l l  
r i e i r  own homes should be inc luded .  

LESTER LOBLE, MDU, Spoke i n  oppos i t i on .  H e  handed i n  sugges ted  amend- 
ments, which i s  e x h i b i t  1 of t h e  minutes .  The amendment would c l a r i f y  
what i n fo rma t ion  t h e  u t i l i t y  would g i v e  t o  t h e  broker - - jus t  t h e  a c t u a l  
amount and c o s t  of  energy supp l i ed  du r ing  a  2 4  month p e r i o d  o r  less i f  
occupied f o r  less. 

BOB GANNON, Montana Power Co., spoke nex t  i n  o g p o s i t i o n .  H e  suppor ted  
t h e  amendments of  M r .  Loble  a s  he f e l t  it would t i e  down what a u t i l i t y  
would be  r e q u i r e d  t o  do.  He f e l t  i f  subsec t ion  ( 6 )  on page 3 were t o  
become law t h e y  would have t o  h i r e  e x t r a  people  and t h e  e x t r a  c o s t  would 
have t o  be r e f l e c t e d  back t o  t h e  consumer, H e  s a i d  some customers  could  
a l s o  o b j e c t  t o  having t h e i r  u t i l i t y  b i l l s  made p u b l i c  i n fo rma t ion  and 
demand t h e  r i g h t  t o  p r ivacy .  

GENE PHILLIPS, P a c i f i c  Power and ~ i ~ h t ;  spoke i n  o p p o s i t i o n ,  a l t hough  he  
s a i d  t hey  recognized  t h e  i n t e n t  of  t h e  b i l l  and f e l t  it was a  c o n s t r u c t -  
i v e  approach.  He s a i d  t h e y  do have people  i n  t h e i r  u t i l i t y  t h a t  ass is t  
homeowners w i t h  i n s u l a t i o n  and o t h e r  energy advice .  Ee, t o o ,  f e l t  t h i s  
b i l l  i f  passed  would i n c r e a s e  t h e i r  c o s t s .  

Rep. Vincent  i n  h i s  r e b u t t a l  s a i d  he was open t o  s u g g e s t i o n s  f o r  c l a r i -  
f y i n g  language i n  s u b s e c t i o n s  2 and 3 t o  reduce  t h e  t e c h n i c a l  a s p e c t .  
M r .  C h r i s t i a n ' s  o b j e c t i o n  t o  l e a v i n g  s e l l e r s  of t h e i r  own homes out--Mr. 
Vincent  s a i d  t hey  could be  inc luded  i f  language i s  s i m p l i f i e d .  M r .  Vin- 
c e n t  ques t ioned  how much e x t r a  work t h i s  would r e a l l y  e n t a i l  f o r  t h e  
u t i l i t y  companies a s  most of  t h i s  in format ion  on amount and c o s t  o f  
cha rges  t h e y  have r e a d i l y  a v a i l a b l e .  Righ t  of p r ivacy?  H e  s a i d  many 
more p e r s o n a l  d e t a i l s  of  o u r  l i v e s  are a p u b l i c  hook now. He s a i d  t hey  
could  and should be c a r e f u l  t o  whom they  g i v e  t h i s  in format ion .  Addi- 
t i o n a l  c o s t s ?  Some, b u t  may be worth i t - -he  s a i d  n o t  o n l y  t h e  s h o r t  t e r m  
b u t  long t e r m  c o s t s  should be cons idered .  Add i t i ona l  jobs  a r e  needed, t oo .  

During q u e s t i o n s  Rep. Eurwitz  ques t ioned  i f  t h e  marke tp lace  wouldn ' t  t a k e  
c a r e  of  t h i s  nroblem--if j u s t  p l a i n  common sense  on t h e  p a r t  o f  t h e  buyer 
wouldn ' t  prompt him t o  check i n t o  energy c o s t s .  Rep. Vincent  s a i d  y e s ,  t.o 
some e x t e n t  t h a t  i s  t rue- -bu t  t h i s  would prov ide  a  s t a r t i n g  p o i n t ,  and he 
f e l t  a s  educa t ion  andircome go down, more a s s i s t a n c e  i s  needed i n  t h i s  l i n e .  

HB 785 REP. WILLIAM HATID, DISTRICT #82 ,  t h e  ch i e f  sponsor  of t h e  b i l l ,  s a i d  
t h i s  b i l l  g i v e s  emergency power t o  t h e  Governor i n  c a s e  of a n  energy 
s h o r t a g e ,  and t h e  a b i l i t y  t o  p rov ide  e s s e n t i a l  s e r v i c e s  t o  t h e  Mon- 

t ana  people  i s  endangered. He s a i d  we a r e  t i e d  i n t o  t h e  Northwest Power 
Pool and it i s  e s s e n t i a l  t h a t  w e  coope ra t e  w i th  o t h e r  s t a t e s .  H e  went 
th rough  t h e  b i l l  and he s a i d  t h a t  John Hollow of t h e  L e g i s l a t i v e  c o u n c i l  
was p r e s e n t  t o  h e l p  answer q u e s t i o n s .  
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ROBERT LAHN, Governor ' s  s t a f f  a t t o r n e y ,  spoke nex t .  He s a i d  he  s u p p o r t s  
bo th  t h i s  and M i s s  B r a d l e y ' s  HB 762 which i s  a  s i m i l a r  b i l l .  H e  s a i d  
whether we l i k e  it o r  n o t  we might be i n  t h e  bus ines s  of r a t i o n i n g  energy 
by t h i s  summer. i i ?  s a i d  Rep. Hand's b i l l  p rov ides  a way t o  c u r t a i l  en- 
e rgy  i f  it must be  done. H e  s a i d  t h e  e x i s t i n g  C i v i l  Defense Department 
could  g a t h e r  t h e  needed in format ion .  He d i d  n o t  f e e l  an EIS would be 
r e q u i r e d  i n  c a s e  of an emergency. 

J O H N  CARL, Montana Power, spoke i n  suppor t  w i th  c e r t a i n  amendments. H e  
s a i d  w e  must remember w e  a r e  i n t e r connec ted  wi th  o t h e r  s t a t e s - - u t a h ,  
Wa~hin$~:on, Idaho--so a d i r e c t i v e  could have some r e g i o n a l  e f f e c t .   his 
i n t e r c o n n e c t i o n  would be a h e l p  i f  t h e  emergency s i t u a t i o n  is l i m i t e d  t o  
o u r  a r e a .  He a l s o  mentioned t h e i r  p l a n t  a t  B i l l i n g s ,  which i s  n o t  run- 
n ing  a t  f u l l  c a p a c i t y  because it c a n ' t  meet a i r  s t a n d a r d s  b u t  i n  a n  
emergency perhaps  s t a n d a r d s  could be suspended and a noncom_nliance o i l  
burned f o r  t h e  d u r a t i o n  of  t h e  emergency t o  prov ide  e x t r a  energy.  He 
s a i d  t h i s  i s  t r u e  of o t h e r  p l a n t s  a l s o .  H e  ques t ioned  whether a system 
wide s t r i k e  would com9rise an emergency. H e  s a i d  s e c t i o n  3 needs  t o  be  
c l a r i f i e d  a s  t o  who i s  covered and whose p l a n s  a r e  approved. H e  ques- 
t i o n e d  a l s o  i f  an  emergency d i r e c t i v e  would be a p p l i e d  t o  t h e  whole 
s t a t e  even i f  an a r e a  i s  n o t  a f f e c t e d  and l i n e s  a r e  n o t  i n t e r connec ted .  
H e  s a i d  he would p r e f e r  t o  s e e  HB 762 pas s .  

GENE PHILLIPS, P a c i f i c  Power and L i g h t ,  s a i d  t hey  suppor t  t h e  concept  of 
t h i s  b i l l .  H e  s a i d  t h i s  b i l l  i s  based a f t e r  t h e  law i n  Oregon and HB 
762 i s  based a f t e r  t h e  Washington law. H e  f e l t  HB 7 6 2  is  more s u i t a b l e  
t o  ou r  p r e s e n t  system. 

PETER JACKSON,WETA, Sa id  t hey  suppor t  t h e  b i l l  and thought  it was an  ex- 
c e l l e n t  one. He s a i d  prep lanning  i s  ve ry  necessary  s o  t h i n g s  can work 
q u i c k l y  i f  an  emergency a r i s e s ,  

LES LOBLE, MDU, spoke i n  suppor t .  He s a i d ,  t o o ,  i f  s t a n d a r d s  w e r e  low- 
e r e d  t h e  e x i s t i n g  p l a n t s  would be a b l e  t o  p u t  f o r t h  more energy.  H e  
s a i d  t h e  a d m i n i s t e r i n g  agency should g e t  i n p u t  from t h e  PSC a s  l o t s  of 
t h i n g s  abou t  energy  d i s t r i b u t i o n  appear  e q u i t a b l e  b u t  a r e n ' t .  H e  
s t r e s s e d  t h a t  it be recognized  t h a t  MDU has  r e s p o n s i b i l i t i e s  t o  a l l  cus-  
tomers i n  i t s  f o u r  s t a t e  system. He suggested t h e  fo l lowing  amendments: 
on page 5 ,  l i n e  6 ,  s t r i k e  " c i r c u i t "  and i n s e r t  " d i s t r i c t " ;  page 6 ,  line 
1, strike " j u d i c i a l "  and i n s e r t  " a d m i n i s t r a t i v e " ;  page 6 ,  l i n e  9 ,  a f t e r  
"persons"  i n s e r t  " o r  c o r p o r a t i o n " .  H e  s a i d  t h e  b i l l  ha s  many good pro- 
v i s i o n s  and i s  needed. 

DON ALLEN, Montana Petroleum Assoc ia t i on ,  s a i d  he had appeared i n  f a v o r  
o f  HB 762. H e  s a i d  t h e  p rope r  p l a c e  t o  handle  t h i s  was th rough  t h e  
Governor ' s  O f f i c e  and n o t  t o  i nvo lve  t h e  D N R ,  which would on ly  compli- 
c a t e  t h e  whole process .  H e  s a i d  page 3 ,  s e c t i o n  3 needs t o  be  c1a; i f ied;  
and on page 4 ,  l i n e  2 4 ,  r e s e r v e  f i g u r e s  a r e  c o n f i d e n t i a l  and expens ive  
a s s e t s  f o r  companies. 

RILEY CHILDERS, Montana Assoc ia ted  U t i l i t i e s ,  s a i d  t h e y  would endorse  
t h e  b i l l  b u t  would l i k e  t o  remind t h e  committee t h e y  d o n ' t  come under  
t h e  PSC. H e  s a i d  t hey  were concerned w i t h  t h e  l i a b i l i t y  s e c t i o n  and f e l t  
it should be s t r eng thened .  

Rep. Hand s a i d  t h e  DNR could  be changed t o  t h e  C i v i l  Defense i f  t h e  
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committee s o  wished.  H e  s a i d  t h e  p e n a l t y  p r o v i s i o n  i s  d i f f e r e n t  i n  h i s  
b i l l  t han  i n  Rep. Brad ley ' s ,  

Chairman Shelden s a i d  t h i s  b i l l  and HB 762 would be  p u t  i n t o  Rep. 
Kessler's committee on E x t r a c t i o n  and Conversion.  

Lloyd Meyer, C i v i l  Defense, s igned  a s  suppor t ing  t h e  b i l l  i f  amended. 

HB 754 REP. M I K E  NELOY, DISTRICT $29, t h e  b i l l ' s  c h i e f  sponsor ,  s a i d  
t h i s  w a s  des igned  t o  p rov ide  some method whereby c i t i z e n s  of  
Montana could  f i n d  a  p l a c e  t o  borrow money f o r  r e t r o f i t t i n g  

t h e i r  homes o r  b u s i n e s s e s  t o  conserve  energy.  He s a i d  t h i s  would make 
a v a i l a b l e  t h e  c o a l  t a x  t r u s t  money--it would be i n v e s t e d  i n  Montana 
banks s o  c i t i z e n s  could u s e  t h a t  a s  c o l l a t e r a l  t o  borrow money a t  a 
low i n t e r e s t  r a t e .  

H e  s a i d  t h i s  would a l s o  b e n e f i t  Montana banks. 

PAT BINNS, r e p r e s e n t i n g  s e l f ,  s a i d  one of t h e  recommendations of ?WAC 
inc luded  a d i s c u s s i o n  of t h e  c o a l  t a x  t r u s t  fund and how it could  be  
used t o  f a c i l i t a t e  conse rva t ion  i n  a l l  p a r t s  of t h e  economy. He f e l t  
t h i s  was a  good v e h i c l e  t o  dq t h a t ,  He s a i d  i f  t h e  c o a l  t a x  t r u s t  money 
i s  i n v e s t e d  i n  Montana homes, t h e  r e s u l t  w i l l  be h igher  p r o p e r t y  t a x  
v a l u e s  a s  w e l l  as reduce  t h e  energy needs ,  H e  sugges ted  t h e  fo l lowing  
amendments: on page 11, l i n e  1, s t r i k e ,  "on ly ,  may" and i n s e r t  " s h a l l " ;  
page 11, l i n e  17 s t r i k e  "conserva t ion"  and i n s e r t  "gene ra t ion" ;  page 11, 
l i n e  18 ,  fo l lowing  "p roces ses"  add "wi th in  t h e  s t a t e  of Montana" and on 
page 1 2 ,  l i n e  7, i n s e r t  a  new subsec t ion  " ( e )  The board of inves tments ,  
a f t e r  c o n s u l t a t i o n  w i t h  t h e  depar tment  of  n a t u r a l  r e sou rce  and conserva- 
t i o n ,  t h e  energy r e s o u r c e  p o l i c y  o f f i c e ,  t h e  c i t i z e n s '  a d v i s o r y  committee 
on energy,  t h e  depar tment  of  community a f f a i r s ,  and t h e  p r i v a t e  f i n a n c i a l  
community, s h a l l  propose r u l e s  which f u r t h e r  d e f i n e  e l i g i b l e  inves tments  
made under s e c t i o n  79-310 ( 4 )  ( a ) ,  (b)  , and ( c )  by August 31, 1977." 

REP. J O H N  DRISCOLL, Speaker of t h e  House, from D i s t r i c t  #91 ,  spoke i n  
suppor t ,  s ay ing  he f e l t  t h i s  was one of t h e  most impor tan t  b i l l s  o f  t h e  
s e s s i o n ,  He f e l t  it was a way t o  i n v e s t  t h e  c o a l  t a x  money t o  b r i n g  t h e  
g r e a t e s t  l a s t i n g  r e t u r n  t o  t h e  people  of Montana. Ex.  2 i s  a handout 
d e a l i n g  w i t h  c o a l  t ax  money and expected moneys, 

J O H N  CADBY, Montana Bankers Assoc i a t i on ,  spoke n e i t h e r  as a  proponent  nor  
an opponent. H e  said t h e r e  w e r e  a few minor problems: on page a, l i n e s  
20  and 21--reference t o  c r e d i t  unions  should be d e l e t e d ;  on page 11, l i n e  
22  l i m i t s  i n t e r e s t  t o  7%-- th i s  i s  assuming they  could g e t  t h e  money a t  
less t h a n  t h a t  a s  t hey  would need enough t o  o f f s e t  a d m i n i s t r a t i v e  c o s t .  
H e  f e l t  t h e r e  should n o t  be  a  f i x e d  r a t e .  

HAROLD PITTS, Independent Bankers, s a i d  he was n e i t h e r  a  proponent  nor 
an opponent. He s a i d  on page 3 ,  l i n e  23 through l i n e  8 on page 4 should 
be  struck--have a  pool  a r r angemen t - -pa r t i c ipa t ion  i n  ~ r o f i t s  and losses. 
Page 8 ,  l i n e  16  "pledged s e c u r i t i e s u - - c r e d i t  unions  d o n ' t  have t h e s e  and 
s o  should n o t  be  involved .  H e  f e l t  t h i s  could be  a workable b i l l .  

JAMES HOWETH, Board of Inves tments ,  a l s o  spoke n e i t h e r  a s  a  proponent  nor  
an opponent. He s a i d  t h i s  would be  i n  c o n f l i c t  w i t h  p r e s e n t  s t a t u t o r y  
investment  laws.  He s a i d  t h e  depar tment  i s  n o t  c u r r e n t l y  prepared  t o  
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c a r r y  o u t  t h e  b i l l ' s  d i r e c t i o n s  a s  t hey  a r e  u n d e r s t a f f e d .  H e  a l s o  ques- 
t i o n e d  i f  t h e r e  was a d e f a u l t  who would make it up. 

Rep. Meloy s a i d  he a p p r e c i a t e d  t h e  comments and f e l t  t h e  problems could 
be worked o u t .  H e  s a i d  t h e  s i z e  of t h e  c o a l  t a x  moneys i n d i c a t e  w e  should 
make some d e c i s i o n  on how w e  a r e  going t o  u s e  them--he s a i d  even i f  on ly  
a p o r t i o n  w e r e  used f o r  t h i s  purpose,  o r  just t h e  i n t e r e s t ,  it would be  a 
good beginning.  

HB 753 REP. DOROTHY BRADLEY, DISTRICT #77! t h e  b i l l ' s  c h i e f  sponsor ,  
s a i d  t h i s  was p a r t  of t h e  energy package-- label ing of  a p p l i a n c e s  
f o r  energy e f f i c i e n c y .  Label ing could  i n c l u d e  c o s t  i n  d o l l a r s  of 

o p e r a t i n g  t h e  a p p l i a n c e ,  c o s t  of energy t o  o p e r a t e ,  what k inds  o f  t e s t i n g  
procedures  were used,  d i f f e r e n c e s  i n  energy consumption between competing 
and comparable a p p l i a n c e s .  She s a i d  Gary Delano, Adminis t ra tor  o f  t h e  
D i v i s i o n  of Weights and Measures, had l e f t  i .nformation w i t h  h e r  which 
she  l e f t  f o r  t h e  committee, e x h i b i t  3 ,  say ing  t h e  f e d e r a l  government was 
working i n  t h i s  a r e a  and t h e  m a j o r i t y  of t h e  major a p p l i a n c e s  would be  
l a b e l e d  by t h e  end of 1977. She s a i d  t h e  committee would need t o  d e t e r -  
mine i f  t hey  f e l t  t h i s  b i l l  i s  necessary  because of t h e  f e d e r a l  ac t .  

D X i N  A. NORTH, League of  Women Voters ,  due t o  l a c k  of t i m e  passed i n  a 
s t a t e m e n t  of  s u p p o r t  ( e x h i b i t  4 ) .  

RUSS LIVERGOOD, Montana R e t a i l  Assoc i a t i on ,  spoke i n  o p p o s i t i o n .  He 
handed i n  a f a c t  s h e e t  ( e x h i b i t  5 ) t e l l i n g  why. 

Chairman Shelden r e c e s s e d  t h e  meet ing a t  10:05 a.m. u n t i l  7:30 p.m. i n  
t h e  evening.  

The committee reconvened a t  8 p.m. f o r  a c o n s i d e r a t i o n  of HB 661. 

Rep. H i r sch ,  chairman of  t h e  subcommittee on P l a n t  S i t i n g ,  which worked 
on t h i s  b i l l ,  s a i d  t hey  d i d n ' t  have a consensus  a s  a subcommittee b u t  
f o r  t h e  purpose o f  g e t t i n g  underway he moved t h e  amendments be  adopted.  
Chairman Shelden sugges ted  t a k i n g  t h e  amendments one by one.  

Debbie S c - h i d t  a t  h i s  r e q u e s t  went through t h e  amendments, She s a i d  por-  
t i o n s  of  HB 702, u t i l i t y  b i l l ;  HB 698 ,  p u b l i c  need;  and HB 593 had been 
pu t  i n t o  t h i s  b i l l .  She s a i d  t hey  had t aken  o u t  t h e  two s t e p  p r o c e s s .  

M r .  Doney spoke on time frames.  H e  s a i d  t h e r e  would now beL a s t a t u t o r y  
l i m i t  on t h e  board dec i s ion - - cu r r en t  law, t h e r e  i s  no t i m e  l i m i t - - t h i s  
b i l l  mandates a d e c i s i o n  i n  9 months; a  hea r ing  would have t o  be s t a r t e d  
w i t h i n  120 days--now 90 days .  There is a c l a u s e  t o  extend t h e  d e a d l i n e  
i f  good cause  i s  shown and c l e a r  and convincing ev idence ,  

R e p .  H i r sch  moved i n s e r t  1 be  adopted.  (Th i s  is p a r t  of e x h i b i t  5 and 
a t t a c h e d ) .  Inc luded  i n  h i s  motion was t h e  i n s e r t  on t h e  bottom o f  page 
3 and 5 of  e x h i b i t  6 (which is  t h e  reworked b i l l ) .  Motion c a r r i e d .  
Reps. C u r t i s s ,  Nathe, B u r n e t t  vo ted  no; a b s e n t  were Reps. K e s s l e r  and 
Q u i l i c i .  

Rep. Hi rsch  moved t h e  adop t ion  of i n s e r t  2 (page 5 ,  l i n e  21  of t h e  b i l l ) ,  
which d e f i n e s  Montana's need. D r .  A l b e r t  Tsao, Department of  N a t u r a l  
Resources,  was r eques t ed  t o  draw a diagram i n d i c a t i n g  how t h i s  need would 
work, on t h e  chalkboard.  I t  would be Montana's need p l u s  a 20% cush ion .  
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MR. PETERSON, M.P.C., s a i d  t h i s  w i l l  r e s t r i c t  t h e  s i z e  of t h e  p l a n t  t hey  
can b u i l d  and i f  t h i s  d e f i n i t i o n  had been w r i t t e n  b e f o r e  C o l s t r i p  3 and 

L' 4 were approved,  t hey  would n o t  have been approved. 

M r .  Shelden s a i d  t h e  i n t e n t  i s  t o  encourage t h e  b u i l d i n g  of p l a n t s  e l s e -  
where and t h e  committee has  t o  dec ide  how they  want t o  do t h i s .  

M r .  Shanahan po in t ed  o u t  t h i s  would cover  a l s o  g a s  (page 5 ,  l i n e  8), and 
d i d  t h e  committee wish t o  r e s t r i c t  t h a t ,  Rep. Hirsch s a i d  h e  was d i sap -  
po in t ed  t h a t  t h e  companies had n o t  brought  t h i s  o u t  i n  t h e  s e s s i o n s  when 

J t h e  b i l l  was being worked o n .  a s  t h e  committee d i d n ' t  i n t e n d  t o  i n c l u d e  gas .  

A r o l l  c a l l  v o t e  was talcen and f a i l e d .  Voting no were: Bengtson, Bur- 
n e t t ,  Cox, C u r t i s s ,  Davis ,  E r n s t ,  Hurwitz and Nathe; a b s e n t  were Kessler, 
Q u i l i c i .  So seven vo ted  aye and seven no. 

Rep. Huennekens moved t o  amend page 5 ,  l i n e  8 t o  s t r i k e  t h e  words " h e a t ,  
g a s ,  hydrocarbon p roduc t s  o r  energy i n  any form" and t o  i n s e r t  " e l e c t r i -  
c i t y ,  s y n t h e t i c  o r  p i p e l i n e  gas" .  Motion c a r r i e d  unanimously ( absen t  
Q u i l i c i  and K e s s l e r )  , 

Rep. Bengtson moved t o  r e c o n s i d e r  t h e  motion on i n s e r t  2. Motion c a r r i e d  
wi th  Rep. B u r n e t t  v o t i n g  no--he s a i d  he o b j e c t e d  t o  t h e  2 0 %  cush ion .  
Rep. Huennekens moved t o  adopt  t h e  second i n s e r t .  Motion c a r r i e d  w i t h  
Reps. Cox, C u r t i s s ,  Davis,  E r n s t ,  and Nathe v o t i n g  no; Rep. Q u i l i c i  
absen t .  Rep. Kess l e r  now p r e s e n t  and v o t i n g  yes .  

Rep. B u r n e t t  moved t h a t  i n s e r t  3 be adopted ,  Motion c a r r i e d  unanimously. 
Q u i l i c i  gone. 

I n s e r t  4 was moved by Rep. Cooney t o  be adopted.  Motion c a r r i e d  unani-  
mously w i t h  same absen t .  

I n s e r t  5 was moved by Rep. Burne t t  t o  be  adopted,  Motion c a r r i e d  wi th  
Rep. Nathe v o t i n g  no and t h e  same a b s e n t ,  

I n s e r t  6 :  Metcalf  moved t o  adopt  and motion c a r r i e d  w i t h  Rep. Nathe 
v o t i n g  no. 

R e p .  Hirsch moved t h e  amendment t o  reduce from 1 2 0  t o  90  days  found on 
page 18 .  Motion c a r r i e d  unanimously ( Q u i l i c i  g o n e ) .  

Hi rsch  moved t h e  subsec t ion  on page 1 8  on t h e  hear ing  d e a l i n g  w i t h  t h e  
number of people  be adopted.  Motion ca r r i ed - -vo t ing  no were B u r n e t t ,  
Hi rsch ,  Bengtson, Davis and E r n s t .  

Rep. Metcalf  moved t h e  amendments on page 19.  Motion c a r r i e d  unanimously. 

Rep. Metcalf  moved t h e  adopt ion  of amendments on page 20 t o  speed up t h e  
hear ing  p roces s  and l i n e s  1 2  and 1 4 .  Motion c a r r i e d  unanimously ( Q u i l i c i  
a b s e n t ) .  

Rep. Huennekens moved t h e  amendment on l i n e  25 of page 20 and l i n e s  1 and 
2 of page 21. Motion c a r r i e d  unanimously. 

Pages 2 1 ,  22, 23, and 24 w e r e  clean-up. B u r n e t t  moved t h e i r  adopt ion 
and motion c a r r i e d  unanimously. 
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' Page 25 and i n s e r t  7 i s  a  NPC proposed amendment and would p u t  t h e  
depar tment  i n  t h e  l o a d  f o r e c a s t i n g  bus ines s .  Th i s  would speed up t h e  
d e c i s i o n  by t h e  board i f  a f a c i l i t y  i s  needed. B u r n e t t  moved t h e  
amendment, H i r sch  no, motion c a r r i e d .  

I n s e r t  8 ,  page 27. H i r sch  moved t h e  amendment and a l s o  amendments on 
page 26 and pages  27 and 28. Motion c a r r i e d  unanimously. Q u i l i c i  
gone. 

I n s e r t  9--Hirsch moved i t s  adopt ion  and motion c a r r i e d  unanimously. 

Rep. F r a t e s  moved t h a t  HB 661 a s  s o  amended do p a s s .  A r o l l  c a l l  
v o t e  w a s  c a l l e d  and v o t i n g  no were: Cox, C u r t i s s ,  Davis,  E ~ n s t ,  Nathe 
( absen t  was Q u i l i c i )  . Motion carried-.  

Meeting ad journed  a t  1 0  p.m. 

R e s p e c t f u l l y  submi t ted ,  

e a s  




