
ROUSE BUSINESS AND INDUSTRY COMMITTEE 

February 18 ,  1977 

The meeting was c a l l e d  t o  o r d e r  a t  10:15 a . m .  w i t h  a l l  members p r e s e n t  
wi th  t h e  excep t ion  of  Reps. Shelden and Tower, who w e r e  ex2usecJ. 

House J o i n t  Reso lu t ion  No. 50 was d i scussed .  Rep. Bengtson, #sponsor ,  
gave a b r i e f  exp lana t ion  of t h e  b i l l .  M s .  J o  D r i s c o l l  s t a t e u  she  was 
n e u t r a l  on t h e  s u b j e c t .  She submit ted in fo rma t ion  which helped t h e  
committee members t o  be more aware of t h e  b i l l .  She s t a t e d  t h a t  t h e  
Insurance  Commission drawers  a r e  n o t  c l o s e d  t o  t h e  pub l i c .  They have 
processed  approximately  4,600 compla in t s  and have recovered a lmos t  
200,000 f o r  t h e  S t a t e .  They a t t e n d  two n a t i o n a l  meet ings  every  y e a r .  
Some of  t h e  problems taken under c o n s i d e r a t i o n  a r e  t ak ing  t h e  examina- 
t i o n .  The Insu rance  Commission f e e l s  t h a t  t hey  a r e  doing a good job. 

There were no opponents.  

Rep. Bengtson s t a t e d  i n  c l o s i n g  t h a t  t h i s  b i l l  would be t h e  b e s t  
approach. Also,  it i s  a n  e d u c a t i o n a l  v e h i c l e .  

House B i l l  No. 747 was d i scussed .  Rep. Fagg, sponsor ,  s t a t e d  t h a t  b i l l  
would keep a r e a s  open. H e  gave a b r i e f  e x p l a n a t i o n  of t h e  b i l l .  

M r .  Jim Howeth expressed  h i s  suppor t  i n  t h e  b i l l .  H e  s a i d  t h e y  manage 
over  30 d i f f e r e n t  funds .  The way t h e  b i l l  i s  w r i t t e n ,  it would r e q u i r e  
t h a t  25% of  t h e s e  funds  be invested i n  mortgages.  I n  t h e  c u r r e n t  pro-  
gram, t hey  purchase  mortgages which go i n t o  t h e  r e t i r e m e n t  funds .  They 
can i n v e s t  up t o  50% of  t h e  r e t i r e m e n t  funds  i n t o  mortgages. Of t h o s e  
funds ,  t h e y  have 16% which a r e  i n  Montana mortgages.  I n  t h e  l a s t  4 o r  
5 y e a r s ,  t hey  purchased mortgages. To make it mandatory t h a t  t h e y  
would have 25% i n  each fund,  t hey  would have t o  fo rego  q u a l i t y  o r  buy 
mortgages a t  reduced r a t e  of r e t u r n .  He s a i d  i f  t h i s  b i l l  w e r e  pa s sed ,  
it would p rov ide  9 m i l l i o n  d o l l a r s  f o r  mortgages.  C u r r e n t l y ,  t h e y  have 
150 m i l l i o n  d o l l a r s  a v a i l a b l e  t o  buy mortgages i f  t h e r e  w e r e  a  s u f f i -  
c i e n t  supply  t o  buy mortgages. 

Rep. S c u l l y  asked M r .  Howeth i f  he looked f o r  mortgages.  M r .  Howeth 
r e p l i e d  by say ing  t h a t  about  2 y e a r s  ago t h e  Board t r a v e l e d  th roughout  
t h e  s t a t e  and v i s i t e d  f i n a n c i a l  communities and educa t ing  them on t h e  
investment  program i n  mortgages and f a r e s .  Then they  t r i e d  t o  buy 2 
o r  3 m i l l i o n  d o l l a r s  a month on mortgages. 

House B i l l  No. 610 was d i scussed .  Rep. Manuel, sponsor ,  i n t r o d u c e d  
M r .  Ed Carney t o  e x p l a i n  t h e  b i l l .  

M r .  Ed Carney gave a b r i e f  exp lana t ion  of  t h e  b i l l ,  s t a t i n g  t h a t  of 
8 boards ,  4 a r e  spending more than  they  are b r i n g i n g  i n  i n  revenue.  

M r .  George Brown s t a t e d  he was n e u t r a l .  H e  submi t ted  an amendment which 
would set  t h e  f e e  a t  $15 i n s t e a d  of $10. 

M r .  B i l l  Graves expressed h i s  oppos i t i on  i n  t h e  measure. H e  s t a t e d  
t h a t  he opposed t h e  i n c r e a s e s  i n  l i c e n s e s  t o  250%. 
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M r .  Chub Askin s t a t e d  he was opposed t o  t h e  $30 l i c e n s e  f e e .  Under 
t h i s  proposed l e g i s l a t i o n  it could  c o s t  a s  much a s  $75 f o r  a l i c e n s e .  
He s a i d  t h a t  1 ,144 people  which a r e  l i c e n s e d  j o i n  him i n  t h i s  m a t t e r .  

C 4 

M s .  Ruth Eati.nger expressed he r  o p p o s i t i o n  i n  t h e  b i l l .  M r ,  p a v i d  
Branger s a i i i  t h a t  he a p p r e c i a t e s  t h e  f a c t  t h a t  c o s t s  are r i s i n g ,  b u t  
does n o t ' l i k e  t h e  f a c t  t h a t  t h e  management i s  p a s s i n g  t h e i r  c o s t s  o n t o  
them. On a $600 p u r s e  t hey  would l o s e  $LOO* The Montana Horsebreeders  

,,oppose t h i s  p o r t i o n  of t h e  b i l l .  

Rep. E l l i s o n ,  former Racing m om missioner, exp res sed  t h e  same view as 
t h e  p r e v i o u s  opponents s t a t e d .  

M r .  5. M. Toresdahl  s t a t e d  t h a t  4 y e a r s  ago a n s w n e r  could  pu rchase  
a l i c e n s e  f o r  $10. The f e e  has  r a i s e d  $10 f o r  each t r a i n e r  and owner 
s o  it would be  $20. The manager would a l s o  have t o  pay $10. There  
are i n c o n s i s t e n c i e s  i n  t h i s  b i l l .  Also,  t h e  husband and w i f e  should  
have j u s t  one l i c e n s e  f o r  t h e  t w o  of them. 

M r .  Carney s t a t e d  i n  c l o s i n g  t h a t  t h e  probl-ems which have been exp res sed  
should be  worked o u t .  The committee should r e a l i z e  that:  t h e  l i c e n s e  
s h a l l  n o t  exceed t h e  amount i n  t h e  case of t h e  b a r b e r s  o r  t h e  ba rbe r -  
shop. I f  t h e r e  i s  a need f o r  a d d i t i o n a l  revenue it would i n c r e a s e  t o  
$15. It  i s  i n  t h e  t r u s t  of t h e  Board i f  t h e s e  p e o p l e  should manage 
t h e  b u s i n e s s  o r  i f  it should be set  by t h e  l e g i s l a t u r e .  The horse-  
r a c i n g  s i t u a t i o n  i s  a more complex one. The Board is  a s k i n g  f o r  
a u t h o r i t y  t o  i n c r e a s e  t h e  f e e  t o  $25. H e  s a i d  t h a t  when you t a k e  t h e  
number of  l i c e n s e s  s o l d  and t h e  revenue t h a t  i s  r e c e i v e d  it would be 
an $8 i n c r e a s e .  This  would i n c r e a s e  t h e  revenue abou t  $6,600 i n  t h e  
nex t  f i s c a l  y e a r .  I f  one would t r u s t  t h e  Board ' s  concept ,  t hen  it can 
be dec ided  t h e r e .  

House J o i n t  Reso lu t ion  No. 55 was d i scussed .  Rep. Vincent ,  sponsor ,  
urged t h e  committee t o  suppor t  t h i s  measure. M r .  Tom Winsor r e p r e s e n t e d  
M r .  Shockey and asked t h e  committee t o  suppor t  t h e  b i l l ,  a l s o .  

There w e r e  no opponents o r  q u e s t i o n s  from t h e  committee. 

House B i l l  No. 322 was d i scussed .  Rep. Metca l f ,  sponsor ,  s t a t e d  that 
many of t h e  le t ters  he r e c e i v e d  w e r e  based on misunders tanding  o f  t h e  
b i l l .  T h i s  b i l l  would make changes i n  t h e  Milk Board. I t  would app ly  
t o  g roups  o f  l a r g e  people.  The people  i n  Montana are concerned a b o u t  
i n f l a t i o n .  H e  s a i d  t h a t  Montana has  t h e  t h i r d  h i g h e s t  p r i c e  of m i l k  
i n  t h e  n a t i o n .  The d a i r y  i n d u s t r y  i s  c o n t r o l l e d  by a body of l aws  
which w e r e  drawn up i n  t h e  1930 ' s .  He s a i d  t h a t  t h e  p r o c e s s o r  i s  
fo rced  t o  t a k e  a l a r g e r  p r o f i t  t han  he i s  w i l l i n g  t o  t a k e .  I f  h e  i s  
al lowed t o  lower p r i c e s ,  he could  se l l  more mi lk  and b e n e f i t  t h e  con- 
sumers and t h e  i n d u s t r y  a s  w e l l .  H e  gave a b r i e f  e x p l a n a t i o n  of  t h e  
b i l l .  The Milk Cont ro l  Board cannot  p r a c t i c e  u n f a i r  t r a d e  p r a c t i c e s  
u n l e s s  t h e  s t o r e  i s  l i c e n s e d .  The t o t a l  o v e r - a l l  e f f e c t  w i l l  r e d u c e  
t h e  c o s t  o f  mi lk  by 2 c e n t s .  
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M r .  J o e  Ca l lun  s a i d  t h e  a u d i t  does  n o t  a d d r e s s  d i r e c t l y  what is  needed 
i n  House B i l l  No. 322.  H e  submi t ted  t h e  L e g i s l a t i v e  Audi t  Report  
on Milk ( a t t a c h e d ) .  The b i l l  does  n o t  change t h e  minimum pric4e on 
milk .  

M r .  Brownie Hartman, M r .  S t an  Halvorsen,  and M r .  Ed McHugh t e s t i f i e d  
as  opponents  ( t e s t i m o n i e s  a t t a c h e d ) .  

M r .  Parr iman s t a t e d  t h a t  he g e n e r a l l y  works i n  sma l l  towns. H e  does  
n o t  r e c e i v e  any money from t h e  d a i r y .  IJIr, B i l l .  Wcber a l s o  t e s t i f i e d  
as  an opponent ( tes t imony a t t a c h e d ) .  

M r .  Dennis Dobbins, M r .  Frank Capps, and M r .  Dale Johnson t e s t i f i e d  
as opponents.  M r .  Capps s t a t e d  t h a t  he r e p r e s e n t s  400 sma l l  g r o c e r y  
s t o r e s  th roughout  Montana, There i s  no reason  why t h e r e  i s  a  need 
f o r  a change. H e  a l s o  s a i d  t h a t  t h i s  b i l l  would n o t  d e c r e a s e  t h e  
p r i c e  of mi lk  ( t e s t i m o n i e s  a t t a c h e d ) .  

Rep. Metcalf  s t a t e d  i n  c l o s i n g  t h a t  t h e r e  is  s t i l l  much confus ion  about  
t h e  b i l l .  The c o n t r o l s  of a l l  l e v e l s  a r e  mainta ined.  H e  s a i d  t h e  
minimum p r i c e  level is  n o t  be ing  l i m i t e d .  Th i s  w i l l  r e f l e c t  a  t r u e  
minimum. H e  s t a t e d  t h a t  t h e r e  was a  purpose of having a maximum p r i c e  
l e v e l ,  because  t h e  s m a l l e r  s t o r e s  are charg ing  more f o r  milk .  I n  
h i s  c l o s i n g  s t a t emen t  he s a i d  t h a t  if t h i s  b i l l  does  n o t  lower t h e  
p r i c e  of mi lk ,  then  t h e  d a i r y  i n d u s t r y  has  no th ing  t o  l o s e  i f  t h e  
b i l l  pa s se s .  

Rep. Metcalf  answered a q u e s t i o n  by s t a t i n g  t h a t  t h e  computation of 
mi lk  h a s  i nc reased  3% f o r  t h e  e n t i r e  year .  

S e v e r a l  of t h e  milk  producers  s t a t e d  t h a t  t h e  r ea son  t h e  mi lk  i n d u s t r y  
is  s o  unique i s  t h a t  t h e  mi lk  has  t o  be s o l d  t h e  same day it i s  processed .  

There  w a s  d i s c u s s i o n  r e g a r d i n g  t h e  b i l l .  The q u e s t i o n s  are e i t h e r  
answered i n  t h e  b i l l  o r  i n  t h e  test imony. 

The meet ing adjourned a t  12:OO noon. 




