
February  1 7 ,  1977 

The N a t u r a l  Resources  Committee convened a t  8 a.m. i n  room 437 w i t h  
Chairman She lden  p r e s i d - i n g  and a l l  members p r e s e n t  e x c e p t  Reps. 
B u r n e t t  and Huennekens who were excused.  

Chairman She lden  opened t h e  mee t ing  t o  a  h e a r i n g  o f  t h e  f o l l o w i n g  h i l l s :  

HB 733 Bep. EUGENE FPATES, D i s t r i c t  No. 6 0 ,  t h e  c h i e f  sponsor  o f  t h i s  
b i l l ,  s a i d  it was a n  a c t  t o  e s t a b l i s h  and a p p r o p r i a t e  f u n d s  f o r  
t h e  p u r p o s e  o f  home w i n t e r i z a t i o n .  H e  sai-d t h i s  is  n o t  t h e  same 

a s  HB 701- - th i s  b i l l  c o v e r s  a  secondary  grcmp t h a t  i s  j u s t  a s t e p  above 
them i n  t h e  economic s c z l e .  The h i l l  r e q u e s t s  $ 3 5 0 , 0 0 0  from t h e  g e n e r a l  
f u n d ,  t h e  Department  of  Comn~unity A f f a i r s  would b e  t h e  h a n d l i n g  agency,  
b u t  t h e  f u n d i n g  would come th rough  t h e  c o u r l t i c s .  iXe s a i d  he was t r y i n g  
t o  g e t  away from a d m i n i s t r a t i v e  c o s t s ,  H e  s a i d  a p e r s o n  q u a l i f y i n g  c a n  
a s k  f o r  a r e d u c t i o n  i n  h i s  w i n t e r i z a t i o n  b i l l  and t h i s  would b e  p a i d  f o r  
o u t  o f  t h e s e  f u n d s .  Ile s a i d  t h e  DCA w i l l  c s t a b l i s l l  t h e  c r i t e r i a  s o  t h i s  
would encourage  p e o p l e  o f  lower  incomes t o  w i n t e r i z e  t h e i r  homes. He 
s a i d  p e o p l e  w i n t e r i z e d  under  HI3 701 c o u l d  u s e  t h i  $5 program for  e x t r a  
w i n t e r i z a t i o n  by pay ing  p a r t  of  t h e  c o s t s .  

There  w e r e  no  p r o p o n e n t s  and no opponen t s ,  so R e p .  F r a t e s  closcd. 13c 
s a i d  s a v i n g s  of  1 5  t o  30% on energy  c o n s u m p t i o n  have  been shown by t h o s e  
w i n t e r i z e d  on t h e  o t h e r  w i n t e r i z a t i o n  program, s o  he  f e l t  t h i s  would b e  
v e r y  wor thwhi le- -both  fo r  energy  saved and t o  p r o v i d e  an  i n c e n t i v e  f o r  
t h e  lower income p e o p l e .  

Q u e s t i o n s  were a s k e d  a b o u t  t h e  a c t u a l  mechanics  of  d i s t r i b u t i n g  t h e  funds,  
Loca l  government  would b e  t h e  coun ty  conmiss ioners- -and t h e y  c o u l d  appoi@ 
someone. Rep. Hurwi-tz ment ioned most  of  t h e  c o u n k i e s  had a n  o u t r e a c h  
worker  who c o u l d  p e r h a p s  h a n d l e  t h i s .  

HB 732 Rep. HAL HARPER, D i s t r i c t  N o .  30, s a i d  t h i s  was a  back-up b i l l  
and a s k e d  t h a t  it b e  withdrawn. 

HB 689 Rep. FRATES a s k e d  t h a t  it be h e l d  u n t i l  Tuesday. 

Chairman She lden  opened t h e  mee t ing  t o  e x e c u t i v e  s e s s i o n .  

HOUSE BILL 732 

R e p .  H a r p e r  moved t o  table. R e p ,  Cooney seconded t h e  mot ion .  Motion 
c a r r i e d  unanimously w i t h  t h o s e  p r e s e n t  ( a b s e n t  b e i n g  Reps. Bengtson,  
C u r t i s s ,  Huennekens) .  

HOUSE B I L L  4 7 3  

Rep. Kessler s u g g e s t e d  amending on page 2 ,  l i n e  11, by p u t t i n g  a  p e r i o d  
a f t e r  "cr~nsume" and s t r i k i n g  t h e  res t  o f  t h e  s e n t e n c e ;  and on page  3 ,  
l i n e s  7 t h r o u g h  1 0 ,  f o l l o w i n g  " p l a n t "  t o  s t r i k e  t h e  f o l l o w i n g  s e n t e n c e .  
Rep. Kessler moved t h e s e  amendments and t h e  mot ion  c a r r i e d  unanimously.  
Rep. Kessler t h e n  moved t h e  b i l l  a s  amended do pass .  There  was d i s c u s -  
s i o n .  Rep. Hurwitz s a i d  you c a n ' t  c h a r g e  f o r  w a t e r  s o  t h i s  would b e  
a g a i n s t  Montana law--you can  o n l y  c h a r g e  f o r  t h e  r i g h t  t o  u s e  it. H e  
a l s o  q u e s t i o n e d  i f  t h i s  k i n d  o f  law s h o u l d  b e  a p p l i e d  t o  a l l  i n d u s t r i e s  
i f  it i s  g o i n g  t o  be a p p l i e d  t o  c o a l  g a s i f i c a t i o n .  Rep. F r a t e s  s a i d  
t h e r e  i s  a d i f f e r e n c e  i n  t h a t  w a t e r  t o  b e  c h a r g e d  f o r  i s  what w i l l  be  
d e s t r o y e d .  H e  s a i d  t h e y  w o u l d n ' t  be  charged  f o r  what i s  used  i.n t h e  
c o o l i n g  p a r t .  Rep. H i r s c h  q u e s t i o n e d  whe the r  t h e  u s e  of  w a t e r  i n  a  
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g a s i f i c a t i o n  p l a n t  i s  even cons idered  a  b e n e f i c i a l  u se  and i f  w e  go ahead 
and t a x  t h e  wate r  would we be say ing  t o  go ahead and u s e  it. 

A r o l l  c a l l  v o t e  was t aken ,  Seven voted yes  (Shelden,  Harper ,  Cooney, 
Errist ,  F r a t e s ,  Kess l e r ,  M e t c a l f ) ;  seven vo ted  no (Cox, C u r t i s s ,  Davis,  
Hi rsch ,  Hurwitz,  Nathe, Q u i l i c i ) ;  t h r e e  absen t  (Bengtson, B u r n e t t ,  
Huennekens) . 
Thi s  b i l l  w i l l  g e t  a  recommendation of AS AMENDED WITHOUT RECOMMENDATION. 

HOUSE B I L L  5 6 1  

This  b i l l  was i n  t h e  E x t r a c t j o n  and Conversion Subcommittee, and Rep. 
Kess le r  moved t h e  subcommittee 's  recommendation of do p a s s .  Rep. Davis 
moved a  s u b s t i t u t e  motion of do n o t  p a s s ,  There was di.scussj.on. Rep, 
Hi rsch  s a i d  it seemed t o  him t h a t  t e c h n o l o g i c a l l y  f e a s i b l e  would have t o  
be d e f i n e d  somewhere. Rep. Metcalf suggested adding a f t e r  l i n e  1 0 ,  on 
page 2  t h e  words "and does  n o t  cause  an undue economjc h a r d s h i p " .  Rep. 
Davis withdrew h i s  motion of do n o t  pas s .  Rep. K e s s l e r ' s  motion of do 
pas s  w i t h  M r .  M e t c a l f ' s  amendment was vo ted  on and motion c a r r e d  unani- 
mously w i t h  t h o s e  p r e s c n t  ( a b s e n t  Qui l i  c i  , Iluennekens, 13enqtson and 
E u r n e t t )  . 
HB 553 T h i s  b i l l  has  a l s o  been i n  tlre Exti-action alld Convc:i s i o n  Subco~n- 

m i t t e e  and amendments had been prepared ,  c o p i e s  of  which were 
handed t o  t h e  committee members t o  look over b e f o r e  t h e  n e x t  meeting.  

Rep. Kessler mentioned t h a t  t h e  committee has  been d e a l i n g  w i t h  c o a l  t o  a  
g r e a t  e x t e n t  and could t h e r e  be a  planned committee v i s i t  t o  a  c o a l  f j e l d .  

Chairman Shelden opened t h e  meet ing t o  a  hear ing  on t h e  fo l lowing  b i l l :  

HB 679 Rep. M I K E  WLOY, D i s t r i c t  No. 2 9 ,  t h e  b i l l ' s  c h i e f  sponsor ,  s a i d  
t h i s  i s  one of t h e  most important: b i l l s  of t h e  s e s s i o n .  I t  woulci 
enab le  a  community t o  work o u t  i t s  own systern of renewable energy-- 

could be  s o l i d  waste ,  s o l a r  energy,  e t c .  He s a i d  r i g h t  now a  community 
c o u l d n ' t  do t h i s  a s  Montana law f o r b i d s  i t - -one  of on ly  two s t a t e s  t o  do 
so .  HB 679 he s a i d  would pe rmi t  t h e  e s t ab l i shmen t  w i t h i n  c o u n t i e s  of 
energy d i s t r i c t s .  

JOEL SCHATZ, Energy P o l i c y  Consu l t an t  from Salem, Oregon, s a i d  he was d i -  
r e c t o r  of t h e  f i r s t  energy s tudy  i n  America. He s a i d  C a l i f o r n i a  and Ore- 
gon are  bo th  looking a t  how t o  conserve energy and t u r n  t o  a l t e r n a t i v e  
renewable r e sou rces .  H e  f e l t  it impor tan t  t h a t  energy s o u r c e s  should be  
d e c e n t r a l i z e d .  He s a i d  P r e s i d e n t  C a r t e r  has  t aken  money from n u c l e a r  
development and p u t  it i n t o  t h e  conservi i t ion program. I l e  s a i d  banks a r e  
beginning t o  make low i n t e r e s t  l oans  f o r  p r o j e c t s  t h a t  t a k e  l e s s  f o s s i l  
f u e l s .  Banks a r e  becoming q u i t e  aware of t h e  s i t u a t i o n ,  he s a i d ,  a s  
people  i n  some p l a c e s  a r e  paying more f o r  u t i l i t y  b i l l s  t h a n  f o r  t h e  
mortgages on t h e i r  homes. 

J I M  PARKER , Department of Co~rnuni ty  A f f a i r s ,  spoke i n  s u p p o r t .  He s a i d  
a  number of t h i n g s  could be  done i f  t h i s  b i l l  passed .  H y d r o e l e c t r i c  
could be i n s t a l l e d  t o  pump water - - there  a r e  90% guaran teed  l o a n s  f o r  t h a t  
t ype  of p r o j e c t ;  methane from s o l i d  waste  could  be  used t o  r u n  t r u c k s ;  and 
wind energy could  be used t o  supplement energy,  e s p e c i a l l y  i n  e a s t e r n  
Montana. 

TERRY CARMODY, S o l i d  Waste ~ i v i s i o n  of t h e  Hea l th  Department, was i n t r o -  
duced by Rep. Meloy. Rep. Meloy s a i d  M r .  Carmody had been i n  on a  s o l i d  
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w a s t e  s t u d y .  M r .  Carmody s a i d  c o u n t i e s  a r e  p r e s e n t l y  pay ing  f r o m  $2.50 
up t o  $100 a  t o n  t o  d i s p o s e  o f  t h e i r  g a r b a g e .  He s a i d  t h i s  s t u d y  h a s  
proven t h i s  m a t e r i a l  c a n  be  changed i n t o  a n  a l t e r n a t i v e  e n e r g y  s o u r c e  
and s o  b e  a  supplement  f u e l  and compete c o s t - w i s e  q u i t e  s u c c e s s f u l l y .  

H e  s a i d  t h i s  i s  n o t  something u n t r i e d - - 1 5  o r  1 6  a r e  up and  r u n n i n g - - i n  
A m e s ,  Iowa,  orf folk, V i r g i n i a ,  and a  number i n  S t ,  Lou i s .  H e  s a i d  we 
a r e  n o t  making c o a l  e v e r y  day a t  t h e  r a t e  of 4 1/2 l b s .  p e r  p e r s o n  a s  
w e  a r e  g a r b a g e ,  and  w e  shou ld  make u s e  of it. 

PAT BINNS, c i t i z e n  o f  Montana, worked w i t h  PlERDI f o r  t h r e e  months ,  and 
ment ioned t h e  s o l a r  w a t e r  h e a t e r s  t h e y  had t r i e d ,  H e  s a i d  11 o f  t h e  1 2  
u n i t s  w e r e  c o m p e t i t i v e  w i t h  e l - c c t r i c a l  h e a t i n g  o v e r  t h e  l i f e  c y c l e  c o s t ,  
H e  s a i d  t h e  c a p i t a l  r e c o v e r y  t o o k  a b o u t  1 5  y e a r s ;  and a s  t h e  normal  
f a m i l y  l i v e s  o n l y  5 t o  6 y e a r s  i n  a  horne, t h i s  has  a  dampening e f f e c t  o n  
i n s t a l l i n g  renewable  energy  sys tems ,  H e  f e l t  a s m a l l  community o r  homes 
w e r e  t h e  p l a c e s  where t h e  p r e s e n t  t echno logy  f o r  a l t e r n a t i v e  s o u r c e s  
would work ( n o t  on l a r g e  f a c i l i t i e s ) ,  H e  a.1-so f e l t  t h i s  t y p e  o f  t h i n g  
g i v e s  a  community a n  o p t i o n ,  whereas  t h e  b u i l d i n g  o f  l a r g e  f a c i l i t i e s  l e t s  
them exercise no o p t i o n .  The community d e v e l o p i n g  t h e s e  a l t e r n a t i v e  f u e l s  
would a l s o  h e l p  i n  t h e  t i m e  Lag t h a t  w j l L  o c c u r  i n  g e t t i n g  t r a i n e d ,  
q u a l i f i e d  e n e r g y  r e p a i r m e n  a s  t h e y  would have  a n  ongoing s t a f f .  

GENE PICOTTE, MDU, was a  v e r y  f o r c e f u l  opponent .  M e  d w e l i e d  o n  i n d i v i d r ~ a l  
r i g h t s  and i n d i v i d u a l  p r o p e r t y  r i g h t s ,  H e  s a i d  t h i s  b i l l  t r ies t o  do  
what t h e  PUD b i l l s  d i d .  H e  s a i d  t h e  government  w i l l  end up  owning and 
o p e r a t i n g  t h e  power sys tem i n  t h i s  c o u n t r y .  It w i l l  b e  t h e  b e g i n n i n g  o f  
t h e  r e t u r n  t o  d e s p o t i s m - - i t  w i l l  d e s t r o y  c a p i t a l i s m - - i t ' s  a  S o v i e t  R u s s i a  
measure.  I t  w i l l  t u r n  o u t  l i k e  Amtrak and t h e  Post: O f f i c e ,  And w e  w i 1 . l  
b e  taxed--any p r o j e c t  s t a r t e d  you w i l l  have  t o  t a x  t o  make up t h e  d i f -  
f  e r e n c e .  

JOHN CARL, MPC, s a i d  t h e s e  s m a l l  sys tems  wil l .  n o t  r e p l a c e  t h e  need f o r  
o u r  backup and t h e  p r e s e n t  sys tems w i l l  b e  more e x p e n s i v e  a s  less i s  u s e d .  
H e  s a i d  h e  had no q u a r r e l  w i t h  t h e  i d e a  o f  a l t e r n a t i v e  e n e r g y ,  buk d i d n ' t  
f e e l  t h i s  was t h e  way t o  d o  it. He asked  how t h e  r a t e s  would b e  regu-  
lated--would t h e y  u s e  d u p l i c a t e  l.i.nes i f  e n e r g y  i s  i n  t h e  form o f  
e l e c t r i c i t y .  H e  f e l t  t h e  b i l l  would do no good. 

TOM WINSOR, Montana Chamber of Commerce, spoke n e x t  a s  a n  opponent .  A 
copy of h i s  testimony i s  e x h i b i t  1 of t h e  m i n u t e s .  

GENE PHILLIPS, P a c i f i c  Power and ~ i g h t ,  s i g n e d  a s  a n  opponent .  

Rep. Meloy i n  h i s  r e b u t t a l  s a i d  t h i s  h i l l  wil.1- e n a b l e  p e o p l e  i n  t h e  corn- 
muni ty  t o  have a  h a n d l e  on t h e i r  r a t e s  and t h e  k i n d  of power produced-- 
h e  s a i d  i n  h i s  e s t i m a t i o n  t h i s  r e p r e s e n t s  more freedom t h a n  t h e  p r e s e n t  
sys tem.  The b i g g e r  t h e  p l a n t  t h e  b e t t e r - - h e  f e l t  t h i s  was wrong and t h a t  
it would b e  b e t t e r  t o  d e c e n t r a l i z e .  He s a i d  t h e  b i l l  d o e s n ' t  s a y  t h e r e  
i s n ' t  g o i n g  t o  b e  any power p l a n t s - - b u t  maybe w e ' l l  f i n d  w e  d o n ' t  need 
t h o s e  b i g  power p l a n t s .  H e  s a i d  he  d i d n ' t  e x p e c t  much a d v a n t a g e  t o  b e  
t a k e n  of  t h i s  f o r  t h e  n e x t  t e n  y e a r s ,  b u t  t h e  l a w s  w i l l  b e  t h e r e  and s o  
w e  c a n  do it. 

Rep. ~ a v i s  q u e s t i o n e d  what  t h i s  would d o  t o  t h e  r u r a l  p e o p l e .  M r .  Meloy 
s a i d  t h e  power company would s t i l l  b e  i n  b u s i n e s s .  I t  was b r o u g h t  o u t  
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that the unit cost of produci.ng alternative energy is getting less and 
less as the cost of fossil fuels is increasing. 

Meeting adjourned at 10 a.m. 

Respectfully submitted, 

eas 




