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Chairman Rep. Herb Huennekens c a l l e d  t h e  T a x a t i o n  Committee t o  o r d e r  a t  8 : 0 0  
a .m. ,  F e b r u a r y  1 6 ,  1977 ,  i n  room #434,  C a p i t o l  B u i l d i n g ,  H e l e n a .  A l l  members 
o f  t h e  commi t t ee  were p r e s e n t  e x c e p t  Rep. Les J .  H i r s c h ,  who was e x c u s e d .  
B i l l s  t o  b e  h e a r d  were  House B i l l s  423, 454,  231. 

Rep. H a r o l d  E. Gerke ,  D i s t r i c t  #62,  Ye l lows tone  County ,  s p o n s o r  o f  HB 231,  s a i d  
t h i s  b i l l  is t o  b e  amended s o  t h a t  t h e  t a x  d a t e s  o f  t h e  e n t i t i e s  t a x e d  a r e  re- 
a r r a n g e d  s o  t h a t  t h e  d e p a r t m e n t  o f  r e v e n u e  can  s e t  t h e  p r o p e r  f i g u r e s  t o  b e  used  

i n  t i m e  f o r  t h e  c o u n t i e s  and c i t i e s  t o  g e t  t h e i r  a s s e s s m e n t s  
HOUSE BILL f i n i s h e d  b e f o r e  J u l y  1. S e e  t h e  s c h e d u l e  o f  p r o p o s e d  r e v i s e d  

d a t e s  f o r  t a x p a y e r  i n f o r m a t i o n  t o  b e  r e c e i v e d  by  t h e  DOR. 
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T h i s  b i l l  r e q u i r e s  t h e  d e p a r t m e n t  o f  r e v e n u e  t o  c a l c u l a t e  t h e  
t a x a b l e  v a l u e  of p r o p e r t y  i n  a t a x i n g  j u r i s d i c t i o n  and  f u r n i s h  t h a t  i n f o r m a t i o n  
t o  t h e  l o c a l  government  by t h e  s e c o n d  Monday i n  May i n s t e a d  of  t h e  s e c o n d  Monday 
i n  J u l y .  

Dennis  B u r r ,  DOR, a d v i s e d  l o c a l  governments  r e v i e w  a s s e s s m e n t s  and  a l l  c o u n t i e s  
and c i t i e s  s t a r t  t h e i r  f i s c a l  y e a r  on J u l y  1, b u t  l e v i e s  c a n  n o t  b e  s e t  i n  t i m e  
f o r  a s s e s s m e n t  u n d e r  e x i s t i n g  s t a t u t e s .  They s h o u l d  have  t h e  n e c e s s a r y  f i g u r e s  
by  t h e  s e c o n d  Monday i n  May, t h e n  t h e y  w i l l  h a v e  t h e  r e s t  o f  May a n d  J u n e  and 
have  t h e i r  b u d g e t i n g  p e r i o d  o u t  o f  t h e  way s o  t h a t  t h e y  c a n  se t  l e v i e s  f o r  t h a t  
y e a r .  Problems w i t h  t h i s  a r e  u t i l i t i e s  a n d  m i n i n g  companies g e t  t h e i r  f i g u r e s  
g e n e r a l l y  i n  A p r i l  o r  May, and  i n  o r d e r  t o  g e t  t h i s  d o n e ,  t h e y  would h a v e  t o  
h a v e  a s s e s s m e n t  i n f o r m a t i o n  much s o o n e r  s i n c e  a s s e s s m e n t  r o l l s  are t o  b e  com- 
p l e t e d  by May. The re  i s  a f e e l i n g  some i n d u s t r i e s  w i l l  n o t  a g r e e  w i t h  t h e  d a t e s  
s e t .  H e  c a n  s y m p a t h i z e  w i t h  l o c a l  governments  i n  w a n t i n g  t o  g e t  t h e  i n f o r m a t i o n  
s o o n e r ,  and  w i t h  t h e  companies c o n c e r n e d ,  s o  t h a t  b u d g e t s  and a s s e s s m e n t s  c o u l d  
be  s e t  p r i o r  t o  t h e  t a x a b l e  y e a r .  

S t e v e  T u r k i e w i c z ,  MACo, s u p p o r t s  t h i s  b i l l .  The c u r r e n t  law and p a t t e r n  is  se t ;  
l o c a l  governments  do  n o t  a d o p t  t h e i r  b u d g e t s  u n t i l  t h e  f i s c a l  y e a r  h a s  a l r e a d y  
begun a n d  is  up t o  s i x  weeks comple t ed .  The b u d g e t  is a p l a n  f o r  t h e  e n s u i n g  
f i s c a l  y e a r ,  and i n  o r d e r  t o  comple t e  t h e i r  p l a n ,  t h e y  need  t o  h a v e  t a x a b l e  
v a l u a t i o n  i n f o r m a t i o n .  The b u d g e t  c y c l e  would b e  moved t o  no  l a t e r  t h a n  J u n e  30 
i n  t h e  new b i l l .  H e  u r g e s  s u p p o r t  o f  t h e  b i l l  w i t h  amendments. S e e  h i s  t e s t i m o n y .  

- OPPONENTS : 

Don A l l e n ,  Montana P e t r o l e u m  A s s o c i a t i o n ,  s a i d  t h e  s e c o n d  Monday i n  F e b r u a r y  
would b e  i m p o s s i b l e  f o r  t h e  p e t r o l e u m  i n d u s t r y  t o  m e e t .  R o y a l t i e s  h a v e  t o  b e  
s e n t  o u t ,  t h e  f e d e r a l  government  t a x  y e a r  i s  s t i l l  on t h e  f i s c a l  y e a r .  J u s t  
c o u l d n ' t  mee t  this d a t e .  I n s t e a d  of  moving e v e r y t h i n g  back  t h e  o t h e r  way a s  
s u g g e s t e d  by t h e  s p o n s o r ,  h e  s u g g e s t e d  t h e  f i s c a l  y e a r  b e  moved f o r w a r d  t o  
Augus t .  H e  i s  n o t  opposed ,  b u t  it would b e  i m p o s s i b l e  f o r  p e t r o l e u m  p e o p l e  t o  
meet t h e  2nd Monday i n  F e b r u a r y  d a t e .  
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L e s t e r  H .  Lob le ,  11, Montana Dakota u t i l i t i e s  C o . ,  He lena ,  a d v i s e d  u t i l i t i e s  
c e n t r a l l y  a s s e s s e d  a r e  a s s e s s e d  by t h e  d e p a r t m e n t  o f  r e v e n u e  on t h e  b a s i s  o f  
t h e i r  books  and u s u a l l y  t h e y  are c l o s e d  a t  t h e  end  o f  t h e  y e a r .  March 1 h a s  
been  h a r d  t o  m e e t a n d t h e  2nd o f  Feb rua ry  would  b e  i m p o s s i b l e .  C o u n t i e s  a s s e s s  
l o c a l  o n s i g h t  p r o p e r t i e s  and  t h i s  comes i n t o  t h e  DOR and is  f i g u r e d .  T h i s  t a k e s  
r i g h t  up t o  t h e  d e a d l i n e s  now. He o b j e c t s  t o  t h e  b i l l .  He t h i n k s  i t  i s  unwork- 
a b l e  t o  s e t  a b u d g e t  w i t h o u t  a l l  t h i s  i n f o r m a t i o n .  R e s p e c t f u l l y  r e q u e s t s  a Do 
Not  P a s s  o n  HB 231. 

Bob Gannon, Montana Power Co. ,  H e l e n a ,  MT, s a i d  t h i s  company can  n o t  a r g u e  w i t h  
t h e  i n t e n t  o f  t h e  b i l l .  I t  would  b e  t h e  b e s t  p r o c e s s  i f  i t  c o u l d  b e  s e t  t h i s  way, 
b u t  i t  i s  v i r t u a l l y  i m p o s s i b l e  t o  meet w i t h  t h e  b i l l ' s  r e q u i r e m e n t s  a s  i t  w a s  
o r i g i n a l l y  w r i t t e n ,  and  w i t h  t h e  amendments it i s  more i m p o s s i b l e .  I n  t a l k i n g  
w i t h  t h e i r  t a x  d e p a r t m e n t ,  i t  would b e  i m p o s s i b l e  w i t h  p r o p e r t y  i n  40  odd  c o u n t i e s  
a n d  manual  a s s e s s m e n t  i n  t h e s e  c o u n t i e s ,  t o  mee t  t h e s e  d a t e s .  H e  opposes  t h e  b i l l  
a s  i t  i s  amended and as i t  was i n t r o d u c e d .  

Ed Ne l son ,  Montana Taxpaye r s  A s s o c i a t i o n ,  H e l e n a ,  h a s  n o t  s e e n  t h e  amendments, 
b u t  d o e s  n o t  b e l i e v e  i t  would b e  p o s s i b l e  i n  t h a t  t i m e  f rame f o r  l o c a l  and  s t a t e  
governments  o r  b u s i n e s s e s  t o  meet  t h e  p r o p o s e d  d a t e s .  The Taxpaye r s  A s s o c i a t i o n  
a u d i t s  a l l  t a x  s t a t e m e n t s  d u r i n g  t h e  y e a r  and  h e  b e l i e v e s  t h i s  p r a c t i c e  i s  n o t  
n e c e s s a r i l y  t h e  p rob lem.  L o c a l  governments  h a v e  t o  w a i t  u n t i l  t h e  f i n a l  t a x  
v a l u e  is  e s t a b l i s h e d  s o  t h e y  w i l l  know wha t  t h e  m i l l  l e v y  w i l l  b r i n g  i n .  They 
would s u p p o r t  j u g g l i n g  f i g u r e s  t o  a i d  c o u n t i e s  i n  t h e i r  f i g u r i n g .  S e e  h i s  tes t i -  
mony a t t a c h e d .  

James L. N o r r i s ,  Montana Dakota U t i l i t i e s  Co . ,  H e l e n a ,  opposes  HB 231.  B i g  
c o r p o r a t i o n s  would  have  t o  g e t  p e r m i s s i o n  f rom t h e  I R S  t o  change  t h e i r  methods 
o f  r e p o r t i n g ,  and  t h e  government  i n  a l l  l i k e l i h o o d  would  n e v e r  a l l o w  them t o  
change  t h e i r  method o f  a c c o u n t i n g .  Most o f  them h a v e  i n - s t a f f  government  men 
a u d i t i n g  t h e i r  books  and  t h e y  p r o b a b l y  would n o t  b e  a l l o w e d  t o  change  methods .  

Rep. Gerke c l o s e d  s a y i n g  l o c a l  governments  v i o l a t e  t h e  l a w  a t  t h e  p r e s e n t  t i m e .  
They do  n o t  know t h e  v a l u e  of  t h e  m i l l  when t h e  law s a y s  t o  s e t  t h e  b u d g e t ;  a n d  
t h i s  c a n n o t  b e  done i n t e l l i g e n t l y  w i t h o u t  knowing t h e  m i l l  v a l u e .  I n  o r d e r  to  
make a  v a l i d  d e c i s i o n ,  i t  would seem t h e  b i g  companies  c o u l d  make t h e s e  d a t e s  
f e a s i b l e  w i t h  the new equ ipmen t  t h a t  i s  now a v a i l a b l e  so  t h a t  t h e  l o c a l  qove rn -  
ment  o f f i c i a l s  c o u l d  d o  t h e i r  j ob  p r o p e r l y .  I f  t h e  b i l l  needs  some amendments,  
s o m e t h i n g  c o u l d  b e  worked o u t .  He t h i n k s  t h e r e  o u g h t  t o  b e  c o o p e r a t i o n  t o  try 
t o  g e t  t h i s  job done  by J u n e  30 s o  t h a t  t h e  o p e r a t i o n a l  b u d g e t s  o f  l o c a l  govern-  

- ments c o u l d  b e  se t .  Adopt  t h i s  b i l l  and  i f  f u r t h e r  amendments are n e e d e d ,  we 
w i l l  do s o  i n  o r d e r  t o  b r i n g  t h e s e  p e o p l e  o u t  o f  t h e  Dark Ages. 

Rep. S e v e r s o n  men t ioned  c o u n t y  a s s e s s o r s  s a y  t h e y  c a n n o t  meet t h e s e  d a t e s .  

B u r r  d o e s n ' t  t h i n k  t h e r e  i s  a problem.  A s s e s s o r s  need  i n f o r m a t i o n  by March 
i n  o r d e r  t o  g e t  t h e i r  books r e a d y  by June .  They need  i n f o r m a t i o n  s o o n e r  t o  b e  
a b l e  t o  g e t  t h e i r  books f i n i s h e d  by  May: He d o e s n ' t  t h i n k  t h e r e  i s  a p rob lem 
w i t h  l o c a l l y  a s s e s s e d  p r o p e r t i e s ,  p e r h a p s  w i t h  some c e n t r a l l y  a s s e s s e d  p r o p e r t y .  

Rep. William ment ioned  s e v e r a l  c o r p o r a t i o n s  h a v e  backed  up t h e i r  f i s c a l  y e a r s .  
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When b u d g e t  and  a s s e s s m e n t  f i g u r e s  a r e  known, t h e  l o c a l  governments  t h e n  can  
f i g u r e  t h e  m i l l  l e v y  n e c e s s a r y ,  b u t  t h e y  c a n n o t  s p e n d  more t h a n  wha t  65  m i l l s  
w i l l  b r i n g  i n .  They can  t h e n  s t a r t  p r i o r t i z i n g  t h e i r  b u d g e t .  

The f i s c a l  d a t e  change  t h a t  was s u g g e s t e d  by one  o f  t h e  w i t n e s s e s  h e r e ,  would  
c a u s e  a l o t  o f  l a w s  t o  have  t o  be  changed.  

Rep. J o h n  "J.D." Lynch, D i s t r i c t  #87 ,  S i l v e r  Bow County ,  co - sponso r  o f  House 
B i l l s  423  and  454 ,  a s k e d  i f  t h e s e  two b i l l s  c o u l d  b e  c o n s i d e r e d  t o g e t h e r  and  
t h e  commi t t ee  approved .  H e  p r e s e n t e d  t h e  commi t t ee  w i t h  a s t a t e m e n t  by Rep. 

O I C o n n e l l ,  who w a s  n o t  a b l e  t o  be p r e s e n t  a t  t h e  moment, s p o n s o r  
HOUSE BILLS o f  t h e s e  two b i l l s ,  a s k i n g  t h a t  HB 454 b e  h e l d  i n  t h e  commit tee  

s i n c e  i t  was a p p a r e n t  t h e  L e g i s l a t u r e  d o e s  n o t  w i sh  t o  l i b e r a l i z e  
423 and  454 gambl ing  laws  i n  Montana. 

Rep. Lynch a l s o  a s k e d  t h a t  HB 454 n o t  b e  p a s s e d  o u t  o f  commit tee .  HB 454 would 
l e g a l i z e  s l o t  machines  a n d  c r e a t e  a  S t a t e  Gaming C o n t r o l  Board t o  c o n t r o l  t h e i r  
u s e .  T h i s  b i l l  g i v e s  t h e  b o a r d  power t o  l i c e n s e  a p p l i c a n t s  f o r  l i c e n s e s  t o  own 
s l o t  mach ines ,  i n s p e c t  any  gaming p r e m i s e s ,  s e i z e  machines  f o r  i n s p e c t i o n ,  and 
h o l d  h e a r i n g s  t o  d e t e r m i n e  v i o l a t i o n s  o f  t h i s  ac t .  T h i s  b i l l  a l s o  p r o v i d e s  a 
$1 ,000  a n n u a l  l i c e n s e  f e e  p e r  s l o t  machine  f o r  owner s .  The b i l l  f u r t h e r  p r o v i d e s  
t h a t  c o u n t i e s  and  c i t i e s  may c a l l  a n  e l e c t i o n ,  upon p e t i t i o n  o f  30% o f  t h e i r  
r e g i s t e r e d  v o t e r s ,  t o  d e t e r m i n e  whe the r  gaming d e v i c e s  are l e g a l  i n  t h a t  j u r i s -  
d i c t i o n .  

HB 423 would n o t  a u t h o r i z e  any s l o t  machines  u n t i l  v o t e d  upon a n d  approved  by 
t h e  p e o p l e  o f  Montana i n  t h e  1978  e l e c t i o n .  I f  t h e  e l e c t o r a t e  a p p r o v e s  t h e  
measu re ,  t h e  4 6 t h  L e g i s l a t u r e  would b e  r e q u i r e d  t o  p a s s  laws t o  implement  t h e  
a c t .  Revenue p roduced  b y  t a x a t i o n  of  t h e  s l o t  machines  would b e  u s e d  t o  r e p l a c e  
the r e v e n u e  p roduced  by t h e  p r o p e r t y  t a x  on a u t o m o b i l e s .  

The q u e s t i o n  o f  wha t  p e o p l e  v o t e d  f o r  i n  1974 is t h e  p rob lem.  T h i s  s h o u l d  b e  p u t  
o n  t h e  b a l l o t  t o  l e t  p e o p l e  d e c i d e  o n c e  and f o r  a l l  wha t  k i n d  o f  gambl ing  t h e y  want  

H e  a s k s  a p p r o v a l  o f  HB 423. Only 5 c o u n t i e s  v o t e d  a g a i n s t  gambl ing  by v e r y  
na r row m a r g i n s .  H e  t h i n k s  t h i s  i s  a problem t h a t  s h o u l d  be  a d d r e s s e d .  I t  i s  a 
revenue-making p r o c e s s .  

N e i l  J .  Lynch,  Taxpayers  R e l i e f  A s s o c i a t i o n ,  s a i d  t h i s  i s  a g r o u p  o f  i n d i v i d u a l s  
- formed i n  t h e  s t a t e  o f  Montana w i t h  t h e  i d e a  i n  mind o f  p r o v i d i n g  some m e a n i n g f u l  

t y p e  o f  gambl ing  t h a t  would p r o v i d e  t a x  r e l i e f .  W e  d o n ' t  know wha t  t y p e  o f  gam- 
b l i n g  t h e  p e o p l e  v o t e d  f o r  a n d  t h a t  1s one  t h i n g  t h a t  i s  o u t s t a n d i n g  i n  t a l k i n g  
w i t h  t h e  p e o p l e .  S u r v e y s  t a k e n  show t h e y  wan ted  gambl ing  t o  p r o v i d e  some t y p e  o f  
t a x  r e l i e f .  I t  h a s  been  found t h a t  o n e  o f  t h e  t o p  r e v e n u e  p r o d u c i n g  t y p e s  o f  
gambl ing  i s  a s l o t  machine ,  and  t h i s  i s  a known f a c t  i n  o t h e r  s t a t e s  where  t h e r e  
i s  s u c h  a d e v i c e .  The re  are  12 ,000  s t o r e s  l i c e n s e d  i n  t h e  s t a t e ,  n o t  a l l  o f  
which would h a v e  a s l o t  machine.  Up t o  5 machines  c o u l d  b e  i n  a r e t a i l  l o c a t i o n .  
If e a c h  s t o r e  h a d  o n e  machine  a t  a l i c e n s e  f e e  o f  $1 ,000  p e r  machine  as p r o j e c t e d ,  
m u l t i p l i e d  by  t h e  number a n t i c i p a t e d ,  t h i s  would come t o  a r e v e n u e  o f  $12 m i l l i o n  
d o l l a r s .  By c h e c k i n g  w i t h  t h e  DOR, t h e  amount o f  p r o p e r t y  t a x  t h a t  i s  c o l l e c t e d  
o n  a u t o m o b i l e s  i n  t h e  s t a t e  i s  a p p r o x i m a t e l y  $12 m i l l i o n ,  s o  t h a t  means conse rva -  
t i v e l y  t h i s  t a x  c o u l d  r e p l a c e  t h e  a u t o m o b i l e  t a x .  The maximum f o r  a u t o  l i c e n s e s  
t h e n  would  b e  $11.  T h a t  i s  t h e  r e a s o n  t h i s  g r o u p  was formed. 
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O r g a n i z e d  l aw  en fo rcemen t  would b e  p r o v i d e d  i n  I1R 454.  Only one  t r a n s f e r  h a s  
gone t o  someone n o t ' a  Montana r e s i d e n t  o r  who had  n o t  l i v e d  h e r e  f o r  q u i t e  a w h i l e .  
F l a t h e a d  V a l l e y  h a s  a lways  had  a  v e r y  h i g h  t u r n o v e r  of b a r s ,  b u t  t h e  owners a r e  
n o t  n e c e s s a r i l y  gamble r s  and  n o t  n e c e s s a r i l y  members of  t h e  mob. S l o t  machines  
a r e  c o n s i d e r e d  t h e  mid -po in t  and  a r e  t h e  d i v i d i n g  l i n e .  T h i s  s h o u l d  b e  p u t  on 
t h e  b a l l o t .  HB 423  i s  c l e a r  i n  a l l o w i n g  t h e  p e o p l e  t o  s a y  wha t  t h e y  want .  I n  
Nevada t h e y  have  found t h i s  i s  t h e  e a s i e s t  k i n d  o f  game t o  e n f o r c e .  S l o t  mach ines  
a r e  l e g a l  i n  t h e  r e s t  o f  t h e  w o r l d  and i n  p r a c t i c a l l y  e v e r y  n a t i o n  i n  t h e  w o r l d .  
H e  f e e l s  l e g i s l a t o r s  are r e p r e s e n t i n g  t h e  p e o p l e  and s h o u l d  a b i d e  by t h e i r  d e s i r e s .  

OPPONENTS: 

Rep. J o h n  V i n c e n t ,  D i s t r i c t  #78, Bozeman, o p p o s e s ,  s a y i n g  t h e  Taxpaye r s  R e l i e f  
A s s o c i a t i o n  t i t l e  i s  q u e s t i o n a b l e .  H e  d o e s n ' t  t h i n k  t h e r e  c a n  b e  t a x  r e l i e f  i n  
c o n n e c t i o n  w i t h  gambl ing .  The re  a r e  c o s t s  o t h e r  t h a n  mone ta ry .  On a l l  gambl ing  
measu res  t h e y  s a y  a p p e a l  t o  t h e  v o t e ,  and by heavy a d v e r t i s i n g  t h e y  c o u l d  a p p e a l  
t o  t h e  p e o p l e  and  g e t  it p a s s e d .  What would t h e  e f f e c t  on t h e  community n o t  
p a s s i n g  t h e  l e g i s l a t i o n  b e  when a nea rby  community d i d  p a s s  t h e  measure?  

J a n  Brown, Montana A s s o c i a t i o n  of Churches ,  opposes  t h e s e  two b i l l s ,  s a y i n g  s h e  
b e l i e v e s  t h e  s l o t  machine  i s  f u r t h e r  t h a n  t h e  midd le  o f  t h e  r o a d .  S e e  h e r  
t e s t i m o n y  a t t a c h e d .  

Rev. George H a r p e r ,  P a s t o r ,  S t .  P a u l ' s  U n i t e d  M e t h o d i s t  Church ,  H e l e n a ,  e x p l a i n e e d  
t h e  h i s t o r y  of  gambl ing  i n  Montana. He opposes  t h e s e  b i l l s  s t r e n u o u s l y .  S e e  h i s  
t e s t i m o n y  a t t a c h e d .  

James M. H u n t e r ,  He lena ,  s a i d  it i s  p o s s i b l e  f o r  a p e r s o n  t o  s i t  i n  a p o k e r  game 
day  a f t e r  day and  o n e  p e r s o n  c o n s i s t e n t l y  win .  One p e r s o n  c a n n o t  p l a y  a machine 
c o n t i n u o u s l y  a n d  win. S l o t  machines  c a n n o t  p o s s i b l y  l o s e  money b e c a u s e  t h e y  keep  
15% o f  a l l  money p u t  i n t o  it. T h i s  is v i c i o u s  and  a l l  o n e  way. 

Rev. Tom H o c u t t ,  P a s t o r  and Modera to r ,  T r e a s u r e  S t a t e  B a p t i s t  A s s o c i a t i o n ,  i s  
opposed  t o  any  t y p e  of  gambl ing .  H e  f e e l s  t h e  commi t t ee  h a s  t h e  r e s p o n s i b i l i t y  
and  i n t e l l i g e n c e  and m o r a l  f i b e r  t o  know wha t  i s  a l r i g h t  i n  t h i s  a r e a  and u r g e s  
t h e y  oppose  t h e s e  b i l l s .  S e e  h i s  t e s t i m o n y  a t t a c h e d .  

J a n e  Lopp,  K a l i s p e l l  AAUW, a d v i s e d  t h e  s t a t e  p l a t f o r m  o f  U n i v e r s i t y  Women h a s  
t a k e n  a p o s i t i o n  a g a i n s t  gambl ing .  She  q u e s t i o n s  s l o t  machines  as a  mechanism 
of  r e v e n u e  t o  r a i s e  anywhere n e a r  t h e  s e t  amount of  l i c e n s e  fees f o r  a u t o m o b i l e s .  
She  b e l i e v e s  it i s  an  i n e q u i t a b l e  way t o  raise revenue .  She q u e s t i o n s  t h e  gaming 
b o a r d .  S h e  is g r e a t l y  c o n c e r n e d  a b o u t  g r a s s  r o o t s  e f f e c t s  and is  i n  sympathy 
w i t h  p e o p l e  a t  t h e  l o c a l  l e v e l .  What happens  t o  o n e  a r e a  depends  on w h a t  happens  
t o  a d j o i n i n g  areas. 

Rev. Tim B e r r y ,  Montana Confe rence  of  S e v e n t h  Day A d v e n t i s t s ,  a s k e d  why s o  many 
c h u r c h  p e o p l e  are  a t  t h i s  m e e t i n g .  H e  hopes  t h a t  t h e  commit tee  s e e s  t h e  c h u r c h e s  
Bs r e p r e s e n t a t i v e s  o f  p e o p l e .  Each p a s t o r  r e p r e s e n t s  however many p e o p l e  a r e  i n  
h i s  area. W e  are t a l k i n g  a b o u t  p e o p l e  who a r e  r e p r e s e n t i n g  o t h e r  p e o p l e ,  t h a t  
i s  why t h e  c l e r g y  are h e r e .  I f  we a r e  hop ing  t o  ra ise  revenue  t o  d o  away w i t h  
l i c e n s i n g  a u t o m o b i l e s ,  t h i s  would n o t  work o u t .  What happens  i f  p e o p l e  do  n o t  
e a r n  enough money t o  gamble and  l o s e ?  A r e  w e  w i l l i n g  t o  s h a r e  a s  a s t a t e ?  The re  
w i l l  o n l y  b e  a n  $11  c h a r g e  f o r  l i c e n s e  fees - i f  r e v e n u e s  d o  n o t  come from s l o t  
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I machines i n  s u f f i c i e n t  amounts, what would happen t o  a u t o  l i c e n s e  t a x e s ?  He 
opposes t h i s  b i l l .  

Dorothea Armstrong, K a l i s p e l l ,  l e f t  e x t e n s i v e  tes t imony on t h e  s u b j e c t s  o f  
gambling,  law enforcement ,  s l o t  machines. She s a i d  t a x  r e l i e f  by gambling is  
n o t  f e a s i b l e  and would behoove t h e  L e g i s l a t u r e  t o  g e t  it from l e s s  r e g r e s s i v e  
forms of t a x a t i o n .  L e g a l i z a t i o n  o f  any form o f  gambling makes o t h e r  t y p e s  more 
i n  demand. She sugges ted  u s i n g  f i g u r e s  o f  t h e  N a t i o n a l  Gambling Commission. 
S l o t  machines shou ld  n o t  be p e r m i t t e d  i n  p u b l i c  p l a c e s .  She does n o t  f e e l  t h i s  
can produce enough revenue t o  o f f s e t  o t h e r  t h a n  economic c o n s i d e r a t i o n s .  New 
York and New J e r s e y  t a k e  i n  more money from par i -mutue l  b e t t i n g  t h a n  Nevada 
does  from a l l  o f  i t s  gambling.  She t h i n k s  n o t h i n g  s h o u l d  be  l e g a l i z e d .  

A r t  Kussman, F i r s t  P r e s b y t e r i a n  Church of Helena,  and a s  a c i t i z e n ,  s a i d  good 
t a x a t i o n  i s  one t h a t  t a x e s  accord ing  t o  t h e  a b i l i t y  t o  pay.  S l o t  machines a r e  
a r e g r e s s i v e  t a x  and t a k e  away from t h o s e  l e a s t  a b l e  t o  pay. He opposes  b o t h  
b i l l s .  See  h i s  tes t imony a t t a c h e d .  

Neva J. P a r t e ,  Mrs. C. L. Wing, and K. J a n e  P h i l l i p s ,  a l l  oppose b o t h  HB 423 
and HB 454. 

Rep. Lynch c l o s e d  s a y i n g  he  d o e s n ' t  t h i n k  p e o p l e  would be  duped by a campaign t o  
v o t e  " f o r "  gambling. L e g a l i z e  gambling s o  i t  can be  c o n t r o l l e d .  He wants  ap- 
p r o v a l  o f  HB 423 s o  t h e  peop le  can t e l l  you what t h e y  r e a l l y  do want.  

Meeting ad journed  a t  11:15 a.m. 

/;/ ~ o s & h i n e  L a h t i ,  S e c r e t a r y  
!- 




