
HOUSE BUSINESS AND INDUSTRY COMMITTEE 

February 16,  1977 

The meeting was c a l l e d  t o  o r d e r  a t  10:30 a.m., i n  t h e  Governor 's  
Reception Room, wi th  a l l  members p r e s e n t  w i t h  t h e  except ion  of 
Reps. Bradley,  Burne t t ,  and E l l i s o n  who were excused.  . . 
House B i l l  No. 558 w a s  d i s cus sed .  Rep. Fahrega,  sponsor ,  gave an 
e x p l a n a t i o n  of t h e  b i l l  and s t a t e d  it i s  amending t h e  Montana permi t s .  

Proponents  : 

MS. P a t  S tua . r t  s t a t e d  t h a t  a l l  t h e  lriembers of t h e  Montana Coal Coun- 
c i l  suppor t  t h i s  b i l l .  I t  would e l i m i n a t e  t h e  r u l i n e s s  of t h e  per-  
m i t t i n g  system. 

M r .  Ralph Moore and M r .  Kenneth Toineeta  t e s t i f i e d  i n  suppor t  of t h e  
b i l l .  M r .  To inee ta  s a i d  t h a t  a  5-year permit  i s  j u s t  a s  good a s  
t h e  1-year permi t .  H e  submit ted an example of an  a p p l i c a t i o n  pro- 
cedure  and brought  w i t h  him two boxes of t h e  m a t e r i a l  f o r  one a p p l i -  
c a t i o n .  H e  showed a map of t h e  h i s t o r y  of each  permi t .  H e  s t a t e d  
t h a t  each  a p p l i c a t i o n  r e q u i r e s  a planning permi t .  F ive  mines would 
t a k e  a t o t a l  of 300 r e p o r t s .  

M r .  Gene P h i l l i p s  s t a t e d  t h a t  a  mine c o s t s  50 m i l l i o n  d o l l a r s .  The 
annua l  pe rmi t  system a f f e c t s  t h e  f i nanc ing  s u b s t a n t i a l l y .  This  b i l l  
does  n o t  change any of t h e  c o n t r o l s  o r  s t anda rds .  I t  would prov ide  
more e f f e c t i v e  procedures .  

M r .  L e o  Berry submit ted amendments ( tes t imony and amendments a t t a c h e d ) .  

M s .  S a r a  ~ g n a t i u s  s t a t e d  it would c l e a r  up much of  t h e  paper  work needed. 
She a l s o  submit ted a set  of amendments ( a t t a c h e d ) .  

M r .  Ward Shannahan ( tes t imony a t t a c h e d )  . 
Rep. Fabrega s t a t e d  i n  c l o s i n g  t h a t  t h e  i n d u s t r y  and t h e  Department 
would l i k e  t o  s t r e a m l i n e  t h e i r  paperwork. 

I t  w a s  s t a t e d  i n  t h e  q u e s t i o n i n g  pe r iod  t h a t  t h e  reason  t h e  l a n d s  
a r e  bonded which a r e  n o t  w i t h i n  t h e  boundar ies  i s  due t o  t h e  g r a n t i n g  
on t h a t  permi t  and one would a l s o  run i n t o  a d m i n i s t r a t i v e  problems. 

House B i l l  No. 5 6 4  was d i scussed .  Rep. B a r r e t t ,  sponsor ,  s t a t e d  t h a t  
t h e  b i l l  was n o t  complicated.  H e  gave a b r i e f  e x p l a n a t i o n  of t h e  b i l l  
and s t a t e d  t h e  b e s t  review of t h e  b i l l  i s  s t a t e d  i n  a  document which 
he submi t ted  t o  t h e  committee ( a t t a c h e d ) .  T h i s  b i l l  would a l l ow f r e e  
compet i t ion  i n  t h e  l i q u o r  i n d u s t r y .  

The fo l lowing  men t e s t i f i e d  a s  proponents:  M r .  Herb Jones ,  M s .  Joy 
Wicks, M s .  Mardell  B i rd ,  M r .  Don Boyer, K .  F o s t e r ,  M r .  Tom Winzer, 
M r .  Bob Durkee, M r .  Don Pegg, M r .  S toner ,  and M r .  Rapcock. M r .  R a p -  
cock s t a t e d  t h a t  t h e  state-owned and opera ted  l i q u o r  s t o r e s  a r e  an 
expense t o  t h e  t axpaye r s .  The l i q u o r  s t o r e s  are i n s u f f i c i e n t  and in-  
convenien t .  
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M r .  C u r t i s  Lees and M r .  Kenneth Morrow expressed  t h e i r  o p p o s i t i o n  
t o  t h e  b i l l .  

M r .  P h i l  S t rope  urged t h e  committee t o  g i v e  s t r o n g  c o n s i d e r a t i ~ n  t o  
t h i s  b i l l .  Th i s  b i l l  would t a k e  t h e  s t a t e  o u t  of t h e  r e t a i l  bus ines s .  
There a r e  150 s t a t e  o u t l e t s .  There would be many s ta te  employees o u t  
of a  job. 

M r .  B i l l  Groff s t a t e d  t h a t  t h i s  b i l l  would c o s t  2 . 5  t o  5 m i l l i o n  d o l l a r s .  
The smal l  communities w i l l  n o t  be a b l e  t o  a f f o r d  t h i s .  He s t a t e d  t h a t  
he f e l t  t h i s  was an inopportune t i m e  t o  b r i n g  t h i s  p i e c e  of l e g i s l a -  
t i o n  i n t o  e f f e c t .  

M r .  Kenny Wynn s t a t e d  t h a t  many of  t h e  s t o r e s  have gone t o  s e l f - s e r v i c e .  
The people  who run  t h e s e  s t o r e s  do no t  own them, t hey  are l e a s e d .  I t  
would c o s t  t h e  S t a t e  a tremendous amount of money t o  buy t h e s e  
s t o r e s ,  p l u s  t h e  f a c t  t h a t  t h e r e  a r e  250 t o  300 jobs  i n  t h e  s t a t e  
l i q u o r  s t o r e s .  

M r .  Ern Reinhar t  brought  t h e  i d e a  of remodeling and b u i l d i n g  newer 
and n i c e r  s e l f - s e r v i c e  s t o r e s .  

Rep. B a r r e t t  s t a t e d  i n  c l o s i n g  t h a t  t h e  c o s t  of  removing t h e  S t a t e  from 
r e t a i l  bus ines s  w i l l  r e s u l t  i n  a r e t u r n i n g  o f  major  p r o f i t  t o  t a x a t i o n  
i n  Montana. He a l s o  s a i d  t h a t  many of t h e  people  running  t h e  s ta te  
l i q u o r  s t o r e s  a r e  r e t i r e d ,  and t h a t  they  could  f i n d  a n o t h e r  job. Twenty 
p e r c e n t  of t h e  t o t a l  t a x  i s  used t o  o p e r a t e  t h e  s t a t e  l i q u o r  s t o r e s .  
Rep. B a r r e t t  s a i d  t h e  s ta te  r ece ived  about 1 5  m i l l o n  d o l l a r s  p e r  yea r  
i n  t a x e s  on l i q u o r  s a l e s .  

House B i l l  No. 405 was d i scussed .  Rep. Lory, sponsor ,  s t a t e d  t h a t  
t h i s  b i l l  would modify t h e  Revised Codes of Montana. H e  a l s o  gave 
a b r i e f  exp lana t ion  of  t h e  b i l l .  

House B i l l  No. 748  was d i scussed .  Rep. Fagg, sponsor ,  gave an explana- 
t i o n  of  t h e  b i l l .  

M r .  Bob Gannon s t a t e d  t h a t  t h e  Pub l i c  S e r v i c e  Commission has  l a w s  i n  
books which e x p l a i n  t h i s .  M r .  Les Loble a l s o  expressed  h i s  s u p p o r t  
i n  t h e  b i l l .  

Rep. Fagg s t a t e d  i n  c l o s i n g  t h a t  t h e  b i l l  would s i m p l i f y  t h e  problem. 

House B i l l  No. 146 was d i scussed .  Rep. Gerke s t a t e d  t h a t  he had r ece ived  
many l e t t e r s  i n  f avo r  of t h e  b i l l  ( a t t a c h e d ) .  H e  gave a  b r i e f  explana-  
t i o n  of  t h e  b i l l .  

Proponents:  

M r .  Bob Glasgow s t a t e d  t h a t  t h e  f a i r s  a r e  on ly  f o u r  o r  f i v e  days  o u t  
of t h e  year .  The B i l l i n g s  f a i rg rounds  i s  used f o r  200 days  o u t  of  
t h e  yea r .  The new col iseum has  n a t i o n a l  convent ions  throughout  t h e  
year .  Th i s  b i l l  would h e l p  b r ing  more of t h i s  t ype  o f  b u s i n e s s  t o  our  
c i t y .  
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M r .  Trammalli,  M r .  B i l l .  F i s h e r ,  M r .  Don Shohan, M r .  Bob C a r t w r i g h t ,  
M r .  S t eve  C h r i s t i a n ,  and Nr. Nom Hal lan t e s t i f i e d  a s  proponents .  

M r .  P h i l  S t r o p e  and M r .  C u r t i s  Lees t e s t i f i e d  as opponents.  M r .  S t rope  
s a i d  he does  n o t  appear  i n  oppos i t i on  of t h e  need f o r  p u b l j c  f 9 c i l i t i e s .  
He s t a t e d  t h a t  Sena te  B i l l  NO. 2 4 8  would do  t h e  same thing a s  t h i s  
b i l l  would do, Therefore ,  he recommended t o  t h e  committee a  ,do n o t  
pas s  recommendation. M r .  Lees agreed w i t h  M r .  S t r o p e  and adued t h a t  
he cannot  unders tand  why everyone wants t o  g e t  i n t o  compet i t ion .  

R e p .  Gerke s t a t e d  i n  c l o s i n g  t h a t  he i s  n o t  a g a i n s t  s av ing  money and 
producing revenue f o r  companies and a r e a s .   his i s  n o t  a m a t t e r  of 
which w e  want t o  g e t  i n t o  compet i t ion.  I t  i s  s imply t o  c r e a t e  a 24- 
hour l i c e n s e  so  Montana can be half-way d e c e n t  h o s t s .  

The meeting adjourned a t  12:30 p.m. 




