
TAXATION COMMITTEE 
45TH LEGISLATURE 

The T a x a t i o n  Committee w a s  c a l l e d  t o  o r d e r  F e b r u a r y  1 5 ,  1977,  a t  8:00 a . m .  i n  
room #434 o f  t h e  C a p i t o l  B u i l d i n g ,  H e l e n a ,  MT, by Rep. Herb Huennekens,  Cha i r -  
man. A l l  members were  D r e s e n t  w i t h  t h e  e x c e n t i o n  o f  Rep. Edward L i e n  who was 
e x c u s e d  b e c a u s e  o f  c o n f l i c t i n q  s c h e d u l e s .  B i l l s  t o  b e  c o n s i d e r e d  a r e  HB 6 1 6 ,  
617 ,  and  755. 

Rep. Thomas R. Conrov,  D i s t r i c t  #58,  B iq  Horn County ,  s p o n s o r  o f  HB 755,  s a i d  
t h i s  b i l l  r e c t i f i e s  a p rob lem cominq from a b i l l  i n  t h e  S e n a t e  l a s t  y e a r .  HB 
755 r e v i s e s  t h e  laws r e l a t i n g  t o  c a t t l e  t a x a t i o n  by a l l o w i n g  l i v e s t o c k  owners 

t o  f i l e  a n  e s t i m a t e d  v a l u e  o f  t h e i r  l i v e s t o c k  on t h e  a s s e s s m e n t  
HOUSE BILL day and a c u r r e n t  s t a t e m e n t  o f  t h e i r  v a l u e  a t  t h e  end  o f  t h e  

t a x  y e a r .  The c o u n t y  a s s e s s o r  would  t h e n  c o r r e c t  t h e  a s s e s s -  
755 ment a n d  r e f u n d  t h e  l i v e s t o c k  owner p a r t  o f  t h e  t a x e s  p a i d ,  i f  

n e c e s s a r y .  The b i l l  p r o v i d e s  p r o c e d u r e s  f o r  t h e  a d j u s t m e n t  o f  
t a x e s  and  f o r  d i s p u t e s  o v e r  t h e  amount o f  t a x e s .  

Mons T e i g e n ,  E x e c u t i v e  D i r e c t o r  o f  t h e  Montana S t o c k g r o w e r s ,  H e l e n a ,  s u p p o r t s  
HB 755. One p rob lem was t o  c o r r e c t  doub le  t a x a t i o n  e x p e r i e n c e d  unde r  t h e  o l d  
s e t u p  be tween  c a t t l e  i n  f e e d  l o t s  and c a t t l e  on the r a n c h .  The o t h e r  p r o b l e m  
w a s  c r e a t e d  by c h a n g i n g  t h e  d a t e  f rom t h e  f i r s t  Monday i n  March t o  t h e  f i r s t  
day o f  J a n u a r y .  Because  o f  income t a x  p u r p o s e s ,  t h e y  would d e l a y  m a r k e t i n g  
u n t i l  a f t e r  t h e  f i r s t  o f  t h e  y e a r .  S tockgrowers  A s s o c i a t i o n  h a s  s u p p o r t e d  t h i s  
b i l l  a l l  a l o n g  and worked c l o s e l y  w i t h  t h e  d e p a r t m e n t  and o t h e r s .  

Howard L o r d ,  a r a n c h e r  a t  P h i l l i p s b u r g ,  t h i n k s  t h i s  c a n  b e  b e s t  d e s c r i b e d  as 
a n  o c c u p a t i o n a l  b i l l  which  w i l l  make an  e x i s t i n g  l a w  work b e t t e r  and  w i l l  n o t  
s h i f t  t h e  t a x  bu rden  t o  anyone e l se .  I t  a i m s  t o  a s s e s s  a v e r a g e  p r o p e r t y  h e l d  
by a r a n c h e r  f o r  t h e  amount of  Y e a r h e  h a s  i t ,  a n d  assess i t  where t h e  p r o p e r t y  
i s  l o c a t e d ,  and  f o r  t h e  number o f  months i t  i s  t h e r e .  Two main s e c t i o n s  h a v e  
t o  d o  w i t h  s o l v i n g  t h e  p rob lem which came up  b e c a u s e  i t  i s  n e c e s s a r y  f o r  a s s e s -  
s o r s  and  t a x  computers  t o  have  t h e  i n f o r m a t i o n  a t  a f a i r l y  e a r l y  d a t e  i n  t h e  
y e a r .  I t  would b e  f i n e  t o  u s e  t h e  f o r m e r  y e a r ' s  number o f  c a t t l e ,  b u t  i t  i s  
n e c e s s a r y  t o  u s e  an  a s s e s s m e n t  b a s e d  upon t h e  c a t t l e  t h e  c a t t l e m a n  h a d  i n  t h e  
f o r m e r  y e a r .  T h i s  made f o r  p rob lems  w i t h  t h e  man g o i n g  o u t  of b u s i n e s s .  Now 
it o f f e r s  t h e  man g o i n g  o u t  o f  b u s i n e s s  o r  r e d u c i n g  h i s  c a t t l e  numbers a 
remedy which  w i l l  s o l v e  t h i s  problem.  The aim i s  t o  a s s e s s  t h e  number of  
c a t t l e  h e  had  i n  t h e  p r e v i o u s  y e a r .  T h i s  would c l e a n  up t h e  p rob lem o f  m i g r a t o r y  
c a t t l e  t a x a t i o n .  

Zack S t e v e n s ,  Montana Farm Bureau ,  s a y s  t h e y  s u p p o r t  HB 755.  

John  C. Paugh,  J r . ,  Montana Wool Growers,  Bozeman, s a i d  some p e o p l e  a r e  r e s i s t -  
i n g  t h e  t a x  forms t h a t  are r e q u i r e d  unde r  t h e  new a s s e s s m e n t  r u l e s .  The migra-  
t o r y  p a r t  o f  t h i s  b i l l  c e r t a i n l y  h e l p t h i s  s i t u a t i o n .  Montana Wool Growers h a s  
worked w i t h  t h e  DOR on t h e  r e g u l a t i o n s  t h a t  are p r e s e n t l y  b e i n g  u s e d  u n d e r  t h e  
b i l l  e n a c t e d  two y e a r s  ago .  

T h e r e  were no  o p p o n e n t s .  

Rep. Conroy a s k e d  the commit tee  cha i rman t o  h o l d  HB 755 u n t i l  a b i l l  f rom Rep. 
Day h a d  been  c o n s i d e r e d .  
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A man w i t h  no c a t t l e  on assessment  day ,  b u t  who had c a t t l e  d u r i n g  t h e  p r e v i o u s  
y e a r  is n o t  l i a b l e  f o r  t a x e s  on t h e  c a t t l e  a s  l o n g  a s  he i s  r e a l l y  o u t  o f  t h e  
c a t t l e  b u s i n e s s .  

M r .  B u r r ,  DOR, e x p l a i n e d  t h e  i n t e n t  o f  HB 755 i s  t o  c l e a n  up assessment  o f  t h e  
- s t o c k  b e l o n g i n g  t o  a f e l l o w  who s e l l s  h i s  c a t t l e  by January  1. There  was a 

g r e a t  d e a l  o f  d i s c u s s i o n  on t h i s  b i l l .  

Rep. W. J a y  Fabrega,  D i s t r i c t  #44,  Cascade County, s p o n s o r  of House B i l l s  616 
and 617, a d v i s e d  t h e s e  b i l l s  a d d r e s s  a problem wherein t h e  a s s e s s o r  wanted t o  
t a x  l a n d  o u t s i d e  cemetery f e n c e s .  There i s  a need f o r  c l a r i f i c a t i o n  o f  laws 

p e r t a i n i n g  t o  l a n d s  owned by c e m e t e r i e s  f r e e  o f  t a x e s .  House 
HOUSE BILLS B i l l  616 c l a r i f i e s  t h e  tax-exempt s t a t u s  o f  n o n p r o f i t  cemetery 

a s s o c i a t i o n s .  
616 
and House B i l l  617 s p e c i f i c a l l y  exempts from a l l  p r o p e r t y  t a x a t i o n  
617 t h e  r e a l  and p e r s o n a l  p r o p e r t y  owned by n o n p r o f i t  cemetery 

a s s o c i a t i o n s .  

M r .  B u r r ,  DOR, adv i sed  t h a t  t h e  law reads  t h a t  a n y t h i n g  owned by c e m e t e r i e s  
t h a t  is n o t  b e i n g  used f o r  b u r i a l  i s  n o t  t a x a b l e .  The c e m e t e r i e s  a r e  handled 
through a board o f  t r u s t e e s .  

The committee r e c e s s e d  t o  an e x e c u t i v e  s e s s i o n .  

Rep. Fagg moved t h a t  HOUSE BILLS 616 and 617 D3 PASS. This  motion was unanimously 
approved. 

HOUSE BILL 527 - Rep. W i l l i a m s  moved t h a t  t h e  amendments be  adopted a s  proposed.  
Rep. S i v e r t s e n  moved t h a t  i n  amendment #4 ,  t h e  " l i m i t e d  number" o f  y e a r s  b e  
changed t o  t h e  " s p e c i f i e d  number". Rep. Fagg moved t h a t  "impose t h e  f e e "  i n  
amendment #5 be  d e l e t e d .  The amendments a s  amended were adopted unanimously.  
Rep. Will iams moved t h a t  HB 527 AS AMENDED DO PASS. They were unanimously 
adopted.  ~m'endments may be found i n  S t a n d i n g  Committee Reports  i n  Book #1. 

HOUSE BILL 639 - Rep. Fagg moved t h a t  HB 699 DO PASS. Rep. B e r t e l s e n  moved 
t h e  proposed amendments b e  adopted.  Adoption was unanimous. So HOUSE BILL 699 
was recommended DO PASS AS AMENDED, and t h e  v o t e  was unanimously i n  f a v o r .  

HOUSE BILL 151 - Rep. John Vincent  moved t h a t  HB 151  D3 PASS. Rep. Vincent  
moved amendments 1, 3 and 4 of t h e  proposed amendments be  approved. A l l  members 
were i n  f a v o r .  So HB 151  AS AMENDED DO PASS recommendation was adop ted .  

House B i l l  728 - Rep. Fagg moved t h a t  HB 728 Do P a s s .  Rep. Vincent  moved t o  
amend by s t r i k i n g  on page 1, s e c t i o n  1, l i n e  13"$1,000",  and i n s e r t i n g  " t w i c e  
t h e  exemption f o r  dependents" .  These amendments were adopted by a l l  members. 
A motion t h a t  wherever " c h i l d "  a p p e a r s ,  t h e  word "dependent" be  i n s e r t e d .  Th is  
House B i l l  w i l l  be  s t u d i e d  by Ter ry  Cohea and amendments w r i t t e n  i n  accordance  
w i t h  t h e  commit tee ' s  recommendations. F u r t h e r  c o n s i d e r a t i o n  o f  HB 728 w i l l  be 
t aken .  

Meeting ad journed  a t  10:OO a.m. / 

REP. HERB HUENNEKENS , CHAIRMAN 
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