
February 1 4 ,  1977 

The N a t u r a l  Resources Committee convened i n  room 437 a t  8 a.m. w i t h  
Chairman Shelden p r e s i d i n g  and a l l  members p r e s e n t .  

Chairman Shelden opened t h e  meet ing t o  a hear ing  on t h e  fo l lowing  b i l l s :  

.HJR 48 REP. DENNIS NATHE, D i s t r i c t  No. 1, t h e  b i l l ' s  c h i e f  sponsor ,  
s a i d  t h e  t h r u s t  of t h e  r e s o l u t i o n  i s  t h a t  t h e  Saskatchewan 
c o a l - f i r e d  power p l a n t  complex 4 m i l e s  n o r t h  of o u r  border  

does  n o t  v i o l a t e  tile a i r  q u a l i t y  s t a n d a r d s  on o u r  s i d e  of t h e  bo rde r .  
HE s a i 5  t h e y  do n o t  have s c r u b b e r s  on t h e  p l a n t  f o r  su lphur  d i o x i d e  
e n i s s i o n s .  According t o  t h e  1909 water  t r e a t y  it w a s  t o  be  50/50, and 
t h i s  i s  rjnt being fol lowed now because of t h e  p r e v a i l i n g  winds coming 
ou r  way. They are us ing  up 75% of o u r  a i r  p o l l u t i o n  increment  which i n  
e f f e c t  means t h a t  any p l a n t  s i t i n g  on o u r  s i d e  of  t h e  bo rde r  can  on ly  
u s e  h a l f  of  t h e  o t h e r  25%. H e  s a i d  page 2 ,  l i n e  15  of t h e  b i l l  should  
be changed a s  t h e i r  a i r  p o l l u t i o n  s t a n d a r d s  a r e  h ighe r  t h a n  o u r s  and 
w e  would be  happy t o  j u s t  have them m e e t  o u r s .  

DAWN A. NORTH, League of Women Vo te r s ,  s i gned  a s  f a v o r i n g  t h i s  b i l l .  

H J R  21 REP. J A Y  FABREGA, D i s t r i c t  No. 4 4 ,  t h e  b i l l ' s  c h i e f  sponsor ,  
s a i d  t h i s  b i l l  was t o  r e q u e s t  an immediate, thorough s t u d y  of 
t h e  Sun-Teton Un i t  of t h e  Missour i  River .  

CLAIRE WILLETS, F e d e r a l  Land Bank Assoc ia t i on ,  b u t  appear ing  a s  a p r i v a t e  
c i t i z e n ,  spoke as  a proponent .  H e  s a i d  he thought  t h a t  i f  a s t u d y  i s  
conducted it would l e a d  t o  t h e  even tua l  c o n s t r u c t i o n  of  something on 
t h e  Sun River .  

RALPH J. PARKER, F o r t  Shaw, passed around a photo showing t h e  devas t a -  
t i o n  i n  June,  1975. H e  s a i d  t h e y  have had such ex t remes- -devas ta t ing  
f l o o d s  i n  '65  and '75 and then  i n  1976 and 1977 o n l y  enough water  t o  
i r r i g a t e  once--and t h i s  i s  f r u s t r a t i n g ,  t o o ,  He f e l t  t h e r e  should be 
a s tudy  t o  see what could  be  done. 

JOE HEPP, Grea t  F a l l s ,  s a i d  he was a d a i r y  farmer  on t h e  Sun River .  H e  
s a i d  i n  s p r i n g  and e a r l y  summer t h e  Sun River  i s  o f t e n  u n c o n t r o l l a b l y  
wi ld  and then  l a t e r  s o  low t h a t  w e  c a n ' t  pump t h e  wate r .  

ED KENICK, G r e a t  F a l l s ,  s a i d  he  was a sma l l  l and  owner on t h e  Sun River .  
H e  spoke i n  s u p p o r t  of  t h e  b i l l .  

RUD CHRISTENSEN, Sun River  Va l l ey  Di t ch  Co., spoke i n  suppor t  o f  the b i l l .  

Also a t t a c h e d  i s  a l i s t  of s u p p o r t e r s  who d i d  n o t  comment because of  l a c k  
of t ime.  

Rep. Fabrega i n  h i s  r e b u t t a l  t i m e  urged t h e  passage  of t h e  b i l l  s o  an i n  
d e p t h  s t u d y  could  be done. 

During q u e s t i o n s  it was mentioned t h e r e  had been t a l k  of a dam i n  upper  
Sun River  b u t  a t  t h a t  t i m e  Choteau would have been one of t h e  b i g  u s e r s  
and they  w e r e  n o t  i n t e r e s t e d .  S ince  1964 t h e r e  has  been a tremendous 
change i n  t h e  usage of wate r  on t h e  r i v e r  due t o  new t echn iques  of 
sp ray ing ,  e tc . ,  and t h e r e  i s n ' t  enough water  t o  supply  t h e  people .  

HB 701 REP. EUGENE FRATES, D i s t r i c t  G O ,  t h e  b i l l ' s  c h i e f  sponsor ,  s a i d  
t h i s  b i l l  i s  t o  expand t h e  e x i s t i n g  w e a t h e r i z a t i o n  program 
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administered by the Department of Community Affairs, 

PAT BINNS, speaking a s a  proponent, said this bill as introduced is one 
of the key projects recommended by MERDI. It addresses fixed and low 
income households and enables them to reduce their energy consumption 
and so expenses. 

JEFF RUPP, Department of Community Affairs, said they have winterized 
a total of 2205 homes for low and fixed income people and this makes 
them 25% more efficient in their use of energy. He passed out :..:o 
sheets showing "Energy Conservation Projections" and these are cxhibits 
1 and 2. He said the senior citizens heartily endorse this bill. He 
said this bill would consolidate Yontana's weatherization program. 

GENE LEUWER, Rccky Mountain Development Council, said they have been 
operating this help program for the low and fixed income for about a 
year and a half and it has been well received. He left with the sec- 
retary to become part of the minutes a breakdown of the program--who 
has been helped and how much it has cost. This is exhibit 3. 

DAWN A. NORTH, League of Women Voters, signed as favoring this bill. 
Rep. Frates said this is a needed program and we can get it on a 3 to 1 
basis with federal matching funds. He said a large percentage of the 
money goes into materials, 

In reply to a question as to who handles this program at the local level, 
Mr. Rupp said the Human Resources Development Councils of which there 
are 12, and they cover the entire geographical area. To determine who 
qualifies they use Management and Budget poverty guidelines. In reply 
to a question of whether they were overlapping duties of the SRS, the 
reply was they would like to consolidate this program with the SRS 
weatherization money. When asked how much administrative costs were, the 
reply was 8 or 9%. 

Chairman Shelden opened the meeting to executive session on the following 
bills: 

HOUSE JOINT RESOLUTION 2 1  

Rep. Frates moved do pass. Rep. Cox seconded the motion and the motion 
carried unanimously with those present (absent were Harper, Huennekens, 
Hirsch) . 

HOUSE JOINT RESOLUTION 48 

Rep. Nathe said he found he would not need the amendment mentioned earlier. 
He moved the bill do pass, Rep. Curtiss seconded it and motion carried 
unanimously with those present (absent was Reg. Harper). 

HE3 698 REP. HERB HUENNEKENS, District 68, the bill's chief sponsor, said 
this deals with restricting the construction of new energy fa- 
cilities to those providing energy primarily for the people of 

Montana. He said the word "need" will need to be defined and he felt 
historically it meant the need within the state. He said the constitu- 
tionality of such a law will be challenged by the opponents, who will say 
Montana can't interfere with interstate commerce--which is not so. He 
said--an unbiased organ of the Rocky Mountain States researched this and 
found the welfare of the people of the state is more important than 
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i n t e r s t a t e  commerce. 

PAT SMITH, Northern P l a i n s  Resource Counci l ,  s a i d  t hey  are v e r y  much i n  
suppor t  of t h i s  b i l l .  A t  t h e  hear ing  l a s t  Wednesday, t h e  i n d i c a t e d  
t h e i r  p r e f e r e n c e  f o r  t h i s  b i l l  over  t h e  o t h e r  two b i l l s .  H e  s a i d  t h e y  
handed i n  t h e i r  p o l i c y  s t a t e m e n t  t hen  and won' t  r e i t e r a t e  t es t imony 
th9y gave a t  t h a t  t ime,  H e  sa?. t h i s  imp lemen t s theGoverno r ' s  p r c p o s a l  
t h a t  energy i n  Montana should E#r l i m i t e d  t o  Montana's needs .  

WARD SHANAHAN, Dreyer Bros . ,  opposed t h e  b i l l  p r i m a r i l y  because on page 
2, l i n e s  9  th rough  1 4 ,  it would inc lude  h i s  f e r t i l i z e r  p l a n t  and t h e y  
a n t i c i p a t e  s e l l i n g  more t h a n  10% o u t  of  s t a t e .  

LES LOBLE, Montana Dakota U t i l i t y  and Tenneco Coal Co., s a i d  t h e  p h i l o -  
sophy r u n s  bo th  ways and Montana imports  a  l o t  of energy.  I n  t h e i r  sys-  
t e m  on ly  1/3 of t h e  n a t u r a l  g a s  used h e r e  i s  produced i n  t h e  s t a t e .  H e  
s a i d  Tenneco c o a l  i s  concerned a s  t h e  minimum c o a l  g a s i f i c a t i o n  p l a n t  i s  
about  250  BCFG and is  much more energy than  Montana uses .  T h i s  would 
p rec lude  any c o a l  g a s i f i c a t i o n  p l a n t ,  and w i t h  l i g n i t e  r e s e r v e s  which 
s h o u l d n ' t  be  t r a n s p o r t e d  more than  20 m i l e s ,  and a b i l l  i n  t h e  House 
t h a t  a l l  c o a l  should  be  used--problems. 

JACK PETERSON, Montana Power Company, s a i d  t h e  p h i l o s o p h i c a l  q u e s t i o n  
must be  answered and i f  i n  t h e  a f f i r m a t i v e  t o  t h i s  b i l l ,  Montana would 
be  an i s l a n d  of energy.  He mentioned a  number of c o o r d i n a t i n g  energy 
groups--Western S t a t e s  Coord ina t ing  Counci l ,  Northwest Power Poo l ,  Pa- 
c i f i c  Northwest Co.--which work t o g e t h e r  w i t h  f e d e r a l  a g e n c i e s  t o  maxi- 
mize t h e  u s e  of r e s o u r c e s ,  H e  s a i d  t hey  keep Montana Power from having 
t o  b u i l d  new g e n e r a t i n g  p l a n t s  t o  meet peaks and Montana Power does  t h e  
same f o r  them. H e  s a i d  t h i s  b i l l  would d i s r u p t  t h e s e  c o o p e r a t i v e  agree-  
ments. 

GENE PHILLIPS, P a c i f i c  Power and ~ i g h t ,  s a i d  he was i n  acco rd  w i t h  t h e  
comments of t h e  o t h e r  opponents.  He s a i d  t h e  r e g i o n a l  approach i s  t h e  
most e f f i c i e n t ,  economical  and r e l i a b l e  system p o s s i b l e ,  

Rep. Huennekens s a i d  t h e  l e g a l  power of t h e  power companies i s  awesome 
indeed.  H e  s a i d  M r .  Shanahan had a  l e g i t i m a t e  compla in t  and he  had no 
i n t e n t i o n  of i nc lud ing  h i s  f e r t i l i z e r  p l an t - - t he  concern be ing  t h e  ex- 
p o r t i n g  of energy. H e  sa id  Montana i s  t i e d  t o  a l l  t h e  mentioned 
agreements b u t  t h i s  b i l l  d e a l s  w i t h  t h e  f u t u r e - - t h a t  t h e  n e t  e x p o r t  
over  t h e  y e a r  be  no more than  10%--he d i d n ' t  f e e l  a t  t h e  p r e s e n t  it 
was. M r .  Huennekens f e l t  t h e  p o l l u t i o n  should be  absorbed  by t h e  
s tates us ing  t h e  energy--we could  e x p o r t  t h e  c o a l  and so add e x t r a  
jobs  t h i s  way and p rov ide  i n c e n t i v e  t o  t h e  r a i l r o a d s .  

H J R  19 REP. AUBYN CURTISS, D i s t r i c t  20, t h e  b i l l ' s  c h i e f  sponsor ,  
s a i d  t h i s  b i l l  u rges  t h e  US Department of  t h e  I n t e r i o r  t o  a l -  
l o c a t e  any new power gene ra t ed  on dams i n  Montana t o  Mon- 

t anans  f i r s t .  A copy of h e r  tes t imony i s  e x h i b i t  4 and p a r t  of t h e  
minutes .  A s  t h e r e  were no proponents  and no opponents ,  Rep. C u r t i s s  
c l o s e d  and a copy of t h i s  i s  e x h i b i t  5. 

HB 762 REP. DOROTHY BRADLEY, D i s t r i c t  No. 77 ,  t h e  b i l i ' s  c h i e f  
sponsor ,  s a i d  t h i s  b i l l  p rov ides  emergency energy powers t o  
t k c  Governor and d e f i n e s  when t h o s e  powers shou ld  b e  exer -  

c i s e d .  She went through t h e  b i l l .  She s a i d  t h e  b i l l  was needed a s  
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it i s  p red ic ted  now t h e r e  could be an e l e c t r i c a l  shor tage  i n  1978 due t o  
t h e  water shor tage .  

DON ALLEN, Montana Petroleum Associa t ion ,  s a i d  he agreed wi th  t h e  need 
of t h i s  kind of b i l l .  He s a i d  on page 2 ,  l i n e  1 6 ,  which r e f e r s  t o  an 
energy advisory  counci l  being s e t  up--could t h i s  be dup l i ca to ry .  I f  
such a  counc i l  i s  s e t  up t o  be su re  they know what they a r e  doing. He 
f e l t  t h e  l i a b i l i t y  p o r t i o n  should be s t rengthened.  

GENE PHILLIPS, P a c i f i c  Power and Light ,  s a i d  they support  t h e  b i l l .  He 
s a i d  they  could be fac ing  a  c r i t i c a l  shor tage  i n  t h e  f a l l  of 1977. 

JACK PETERSON, Montana Power Co., s a i d  they  support  t h e  con tex t  b u t  he 
hadn ' t  had a chance t o  look over t h e  b i l l .  

Meeting adjourned a t  10 a.m. 

Respect fu l ly  submitted,  

eas  




