
February  11, 1977 

The N a t u r a l  Resources  subcommittee on Conserva t ion  and P u b l i c  
P a r t i c i p a t i o n  m e t  a t  9  a.m. i n  room 435 on February  11, 1977,  w i t h  
Chairman Bengtson p r e s i d i n g  and Reps. C u r t i s s  and Davis p r e s e n t .  

Chairman Bengtson asked  t h e  members how t h e y  f e l t  a b o u t  t h e  p o l i c y  
t h e y  w e r e  t o  recommend back t o  t h e  committee on t h e i r  f i e l d .  Rep. 
Davis f e l t  t h e  b i l l s  b e i n g  worked on and t h e  recommendations t h e  
committee makes on them i s  p o l i c y  making. 

Rep. Bengtson s a i d  s h e ,  t o o ,  f e l t  t h a t  a f t e r  t a k i n g  a  p r u d e n t  and 
. p r a c t i c a l  s c r u t i n y  of  t h e  b i l l s  and t h e n  recommending them back t o  

t h e  l e g i s l a t u r e - - w h e t h e r  o r  n o t  t h e y  pass - - they  a r e  p o l i c y  making. 
She s a i d  it was needed t o  come up w i t h  something t h e  p e o p l e  w i l l  
be  a b l e  t o  l i v e  w i t h .  She e x p r e s s e d  d o u b t s  a b o u t  t a x  i n c e n t i v e s - -  
whe the r  t h e  s t a t e  would be  a b l e  t o  a f f o r d  them. However, s h e  
f e l t  t h a t  c o n s e r v a t i o n  of  ene rgy  i s  t h e  most i m p o r t a n t  ene rgy  
p o l i c y  today.  

Rep. Davis s a i d  e d u c a t i o n  i n  t h e  c o n s e r v a t i o n  l i n e  i s  a l s o  ve ry  
impor tan t - - i f  it d o e s n ' t  c o s t  too'much. H e  mentioned t h e  AERO show 
and how it had impressed  him. H e  f e l t  t h a t  a l l  r e s i d e n t s  o f  Montana 
s h o u l d  be  p r i v i l e g e d  t o  watch such a  show and c o n s e r v a t i o n  o f  energy 
would grow because  o f  t h e  awareness t h a t  would come from it. H e  
s a i d  t h e  c o s t  was minimal.  H e  s a i d  t a x  i n c e n t i v e s  a r e  f i n e - - i f  w e  
can g i v e  them on t h e  b a s i s  of  a d d i t i o n a l  c o n s t r u c t i o n - - b u t  he d i d n ' t  
f e e l  t h a t  t a x  d o l l a r s  s h o u l d  be used t h i s  way. H e  f e l t  r a t h e r  t o  
app ly  it on p r o p e r t y  tax--delay  t a x i n g  on t h e  i n c r e a s e d  v a l u a t i o n  
t h a t  would o c c u r  because  of  t h e  improvement. 

Rep. C u r t i s s  f e l t  e d u c a t i o n  was ve ry  i m p o r t a n t .  She f e l t  we s h o u l d  
icn.b-l u se  t h e  renewable  resource4 now a v a i l a b l e .  She f e l t  it i m p o r t a n t  t o  be  

r e a l i s t i c .  
Rep. Davis s a i d  he s t r o n g l y  f e l t  t h a t  t h e  s t a t e  s h o u l d  n o t  g e t  i n t o  
t h e  l o a n  bus iness - -p rov ide  s t a t e  funds  t o  t h e  banks s o  t h e  borrowers  
c o u l d  g e t  money a t  a  more r e a s o n a b l e  r a t e .  

Rep. Bengtson mentioned t h e  banks had n o t  done t o o  w e l l  w i t h  t h e  
h a n d l i n g  o f  t h e  money f o r  s t u d e n t  l o a n s .  

S e n a t o r  Tom Rasmussen was asked t o  t e s t i f y  a b o u t  h i s  b i l l  SB 167 
-which  i s  s i m i l a r  i n  some ways t o  Meloy's HB 292. He s a i d  h i s  b i l l  

i s  t o  encourage  t h e  u s e  o f  renewable  r e s o u r c e  sys tems .  He s a i d  
t h e  approach i s  d i f f e r e n t  and he  f e l t  h i s  a l lowed  g r e a t e r  i n c e n t i v e s  
a s  it a l l o w s  d i r e c t  t a x  c r e d i t  from t h e  t o p  o f  t h e  s t a t e  income t a x  
owed. 

H e  s a i d  t h i s  sys tem i s  used i n  f o u r  o t h e r  s t a t e s - - h i s  b e i n g  p a t t e r n e d  
a f t e r  t h e  Kansas law. He s a i d  t h e r e  would b e  a  r e s i d e n t i a l  c r e d i t  
of  up t o  $1000 ava i l ab le - -40% on f i r s t  thousand  s p e n t  ( s a y  on a  s o l a r  
s y s t e m ) ,  20% o f  n e x t  t h r e e  thousand.  H e  s a i d  t h i s  c o u l d  a l s o  be  used 
on o l d e r  homes. I t  c a n n o t  b e  used f o r  i n s u l a t i o n .  A s  y e t  it d o e s n ' t  
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have an  amendment which t a k e s  o u t  g r a n t  r e c e i v e r s - - b u t  he p lanned  t o  
s o  amend it. B u s i n e s s e s  c o u l d  g e t  up t o  $4000 f o r  i n s t a l l i n g  an 
a l t e r n a t i v e  energy  sys tem.  

Comparing t h e  two b i l l s  he s a i d  an i n d i v i d u a l  making $10,000 would 
g e t  $400 wor th  o f  t a x  deduc ted  from h i s  and o n l y  $70 from Meloys. 
The f i s c a l  impac t s  p r o j e c t e d  w e r e :  1 . 7  m i l l i o n  d o l l a r s  t o  .96 m i l l i o n  
i n  1978 and 2.2 m i l l i o n  t o  1 . 9  m i l l i o n  i n  1 9 7 9 .  

H e  s a i d  w i t h  a l l  t h e  i n t e r e s t  i n  s o l a r  energy--which i s  good--and 
w i l l  c o n t i n u e  even w i t h o u t  an  i n c e n t i v e - - b u t  t h i s  would g i v e  it and 
o t h e r  forms o f  a l t e r . n a t i v e  energy  a  b o o s t .  H e  s a i d  t h e s e  was no 
i n c e n t i v e  program f o r  t h e  i n d i v i d u a l .  

M r .  Sonny Hanson asked  who t h e  a t t e s t i n g  group would be  t h a t  would 
make s u r e  t h e  work was done. Sen. Rasmussen s a i d  t h e  Dept.  of  Revenue. 

H e  s a i d  t h e  program would s e l f  d e s t r u c t  i n  1982--by t h a t  t i m e  he  f e l t  
it would no l o n g e r  be needed.  

Chairman Bengtson mentioned t h a t  s h e  would l i k e  t o  see i n s u l a t i o n  
added. Sen. Rasmussen s a i d  he  f e l t  i t  s h o u l d  be  i n  a  s e p a r a t e  b i l l  
b u t  it c o u l d  b e  amended i n .  

Chairman Bengtson thanked S e n a t o r  Rasmussen f o r  coming and t e s t i f y i n g .  
She mentioned t h a t  Sen. Meloy 's  b i l l  HB 292 i s  amended and c o u l d  be 
b r o u g h t  t o  t h e  committee. 

She asked  t h e  members t o  look o v e r  t h e  b i l l s  on w e a t h e r i z a t i o n  b e f o r e  
S a t u r d a y  morning a t  8  : 30 a.m. 

Meeting a d j o u r n e d  a t  9: 4 0  a.m. 

R e s p e c t f u l l y  s u b m i t t e d ,  
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