
F e b r u a r y  1 0 ,  1977 

I The N a t u r a l  Resources  subcommit tee  on E x t r a c t i o n  and C o n v e r s i o n  
m e t  i n  room 434,  on F e b r u a r y  1 0 ,  1977 ,  a t  7 p.m. w i t h  Chairman 
Kessler p r e s i d i n g  and  a l l  members p r e s e n t .  

Chairman Kessler announced t h a t  s t a r t i n g  on Monday t h e  subcommi t t ee  
would meet  Monday, Wednesday a n d  F r i d a y  a t  7  p.m. 

The subcommi t t ee  c o n s i d e r e d  HB 577. Rep. M e t c a l f  moved t h a t  t h e  
recommendat ion t o  t h e  commit tee  be  t h a t  i t  d o  n o t  p a s s .  Motion 
c a r r i e d  w i t h  Reps. E r n s t  and  Cox v o t i n g  no.  

HB 553 was c o n s i d e r e d .  A f t e r  much d i s c u s s i o n - - a l l  t h e  commi t t ee  mem- 
b e r s  f a v o r e d  a t a x  c u t  i n c e n t i v e  f o r  g a s  e x p l o r a t i o n  b u t  n o t  a t  t h e  
e x p e n s e  o f  t h e  c o u n t i e s .  T e r r y  Wheel ing o f  t h e  EQC men t ioned  one  
o p t i o n  c o u l d  b e  a  s u r c h a r g e  on t h e  consumer end - - the  p r i c e  would 
be  r a i s e d  a c e r t a i n  amount and  t h i s  amount would b e  u s e d  by t h e  
g a s  companies  t o  e x p l o r e  f o r  new mines .  H e  men t ioned  t h a t  t h e  
c l a u s e  i n  B i l l  C h r i s t i a n s o n ' s  amendment g i v i n g  t h e  t a x  b r e a k  o n l y  
on g a s  us,ed i n  Montana i s  d i s c r i m i n a t o r y  and m i g h t  be d e c l a r e d  uncon- 
s t i t u t i o n a l .  

The commi t t ee  d e c i d e d  t o  t a k e  B i l l  C h r i s t i a n s o n ' s  amendment 
and  add  i n  t h e  s e v e r a n c e  t a x  (which g o e s  t o  t h e  s t a t e - - a n d  s i n c e  t h i s  
i s  on new g a s  w e l l s  it s h o u l d n ' t  a f f e c t  t h e  b u d g e t )  a n d  u s e  o n l y  
h a l f  o f  t h e  n e t  p r o c e e d s  tax- -and  i n c l u d e  w i t h i n  t h a t  h a l f  t h e  p a r t  
t h a t  t h e  s t a t e  now g e t s ,  They removed t h e  s i x  months t i m e  l i m i t  t o  
e n t e r  d i s t r i b u t i o n  s y s t e m s  and  a l s o  t h e  p h r a s e  " t o  be  consumed s o l e l y  
w i t h i n  Montana".  

Rep. F r a t e s  moved t h a t  HB 553 a s  s o  amended b e  recommended d o  p a s s  
t o  t h e  commit tee .  The mot ion  c a r r i e d  unanimous ly .  

Rep. M e t c a l f  moved t h a t  t h e  recommendat ion f o r  HB 631  be  d o  n o t  p a s s  
t o  t h e  commit tee .  Motion c a r r i e d  unanimous ly .  

Meet ing  a d j o u r n e d  a t  9  p.m. 

R e s p e c t f u l l y  s u b m i t t e d ,  

/&,f/k 
GERALD KESSLER, Chairman 

The above  men t ioned  commit tee  m e t  f o r  a  b r i e f  m e e t i n g  on F e b r u a r y  
11, 1.977, i n  room 437,  a t  9  a.m. w i t h  Chairman Kessler p r e s i d i n g  and 
a l l  members p r e s e n t .  

The commit tee  c o n s i d e r e d  HB 561  which changes  t h e  t e r m  " economica l "  
t o  " t e c h n o l o g i c a l "  i n  r e f e r r i n g  t o  t h e  c o a l  t h e  companies  must  remove 
from t h e  mines .  A d i s c u s s i o n  was had.  Motion was made t h a t  HB 561  
b e  recommended do  p a s s  t o  t h e  commit tee .  Mot ion  c a r r i e d  w i t h  Reps. 
E r n s t  and Cox v o t i n g  no.  

~ e e t i n g  c l o s e d  a t  9 : 4 0  a.m. 

R e s p e c t f u l l y  s u b m i t t e d ,  




