
TAXATION COt4MI TTEE 
45TH LEGISLATURE 

Rep. Herb Huennekens, Chairman, c a l l e d  t h e  Taxa t ion  Committee t o  o r d e r  i n  
room #434, C a p i t o l ,  Helena,  a t  8:00 a.m., February 10 ,  1977. A l l  members 
were p r e s e n t .  B i l l s  t o  b e  h e a r d  were House B i l l s  706 and 712. 

Rep. Rober t  S i v e r t s e n ,  D i s t r i c t  #7,  H i l l  County, c h i e f  sponsor  o f  HB 706, s a i d  
t h i s  b i l l  would p l a c e  r e n o v a t i o n s  o r  new b u i l d i n g s  i n  C l a s s  9 f o r  up t o  5 
y e a r s ,  g i v i n g  a t a x  b r e a k  t h a t  would a l l o w  f o r  payments of c o s t .  Some o f  

t h e s e  p r i n c i p l e s  a r e  i n  HB 630. He would l i k e  t o  s e e  t h i s  
HOUSE BILL b i l l  go whether  HB 630 goes o r  n o t .  Th i s  w i l l  c r e a t e  employ- 

ment and i n c r e a s e  buying of  r e p a i r  m a t e r i a l s .  
706 

This  b i l l  r e p e a l s  t h e  i n c r e m e n t a l  i n c r e a s e s  i n  v a l u e  o f  r e a l  
e s t a t e  from r e p a i r  o r  maintenance and s u b s t i t u t e s  any a d d i t i o n s  t o  e x i s t i n g  
improvements, which w i l l  b e  t a x e d  a t  7% f o r  f i v e  y e a r s  a f t e r  i ts  complet ion 
b e f o r e  r e v e r t i n g  t o  C l a s s  f o u r .  Thus, t h e  e f f e c t i v e  t a x  r a t e  f o r  f i v e  y e a r s  
would be 2 .8%.  

Tom C o l l i n s ,  Montana A s s o c i a t i o n  o f  R e a l t o r s ,  Helena,  s a i d  it is  j u s t  a s  
cheap t o  buy a  new house a s  i t  i s  t o  r e p a i r  an  o l d  house .  Recommends t h a t  
HI3 706 b e  passed .  

Tom Winsor,  Montana Chamber o f  Commerce, s u p p o r t s  HB 706. 

Gregg McCurdy, MACO, i s  opposed t o  lower ing  o f  t a x  b reak  t o  C l a s s  9. See  h i s  
t e s t imony  i n  h i s  l e t t e r  a t t a c h e d .  Because o f  t h i s  t a x  b reak  n o t  b e i n g  used 
very  much, h e  i s  n o t  t o o  opposed t o  HB 706. 

Rep. S i v e r t s e n  c l o s e d  s a y i n g  t h a t  t h i s  t a x  b r e a k  would s t i m u l a t e  f u r t h e r  
b u i l d i n g ,  making f o r  more employment and o t h e r  advan tages .  Th i s  would p ro-  
v i d e  long- term b e n e f i t s  when t h e  t a x  b a s e  would be  r a i s e d .  

R e p .  H a r r i s o n  Fagg, D i s t r i c t  # 6 3 ,  Yellowstone County, sponsor  o f  HB 7 1 2 ,  s a i d  
t h i s  b i l l  a l l o w s  a  wheel t a x  o f  $1.25 p e r  wheel on v e h i c l e s  whose owners l i v e  
w i t h i n  t h e  c i t y  l i m i t s  t o  be l e v i e d  f o r  u s e  i n  c o n s t r u c t i n g  and r e c o n s t r u c t i n g  

o f  c i t y  s t r e e t s .  This  t a x  would r a i s e  i n  t h e  a r e a  o f  $2 m i l -  
HOUSE BILL l i o n  which cou ld  b e  matched and make a t o t a l  of $18 t o  $20 

m i l l i o n  which would s t i m u l a t e  road  c o n s t r u c t i o n  o r  r e c o n s t r u c -  
712 t i o n .  Th is  would app ly  t o  a n y t h i n g  w i t h  wheels t h a t  r u n s  on 

t h e  highway. 

Gregg McCurdy, MACo, is a  p roponen t .  He t h i n k s ,  s i n c e  t h e  wheel  t a x  i s  t o  be  
c o l l e c t e d  by t h e  county a s s e s s o r ,  t h e  county a s s e s s o r  shou ld  b e  p a i d  f o r  c o l -  
l e c t i n g  t h e  t a x ,  a s  t h e  money would go f o r  c i t y  purposes .  

OPPONENTS : 

Lar ry  Tobiason,  Montana Auto A s s o c i a t i o n ,  Helena,  opposes  HB 712, s u g g e s t i n g  
t h a t  it be  amended t o  p u t  t h e  proposed t a x  t o  a v o t e  o f  t h e  p e o p l e  concerned.  
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E a r l  Mori tz ,  Highway Users,  Lewistown, wants t he  l o c a l  governing body t o  
vo te  on whether t h e  t a x  should be imposed. He i s  opposed t o  HB 712. 

Rep. Fagg c lo sed  say ing  t h i s  would be a  mere p i t t a n c e  f o r  what it could  
s t i m u l a t e .  

The committee recessed  t o  an execut ive  s e s s i o n .  

HOUSE BILL 706 - Rep. S i v e r t s e n  moved t h a t  HB 706 W PASS. Rep. Fagq moved 
t o  r e p l a c e  a l l  motions pending t h a t  HB 706 BE TABLED. This motion c a r r i e d  
unanimously . 

HOUSE BILL 70 - Rep. Dassinger  made a  motion t o  recommend HB 70 DO PASS. He 
f u r t h e r  made a motion t h a t  t h e  amendments t o  HB 70 a s  proposed b e  adopted. 
This  motion was adopted unanimously. The committee wanted a  r ead ing  copy of 
HB 70 wi th  t h e  proposed amendments i nco rpo ra t ed ,  s o  no vote  was taken on t h e  
motion o f  recommendation Do Pass .  

HOUSE BILL 655 - Rep. Be r t e l s en  moved t o  recommend HB 655 D3 NOT PASS. Motion 
c a r r i e d  13-1, with Rep. Dassinger  vo t ing  No. 

HOUSE BILL 635 - Rep. Fagg moved t o  recommend HB 635 DO PASS. Motion c a r r i e d  
unanimously. 

HOUSE BILL 595 - Rep. Fagg moved t o  recommend t h a t  HB 595 DO PASS. Motion 
c a r r i e d  unanimously. 

HOUSE BILL 591 - Rep. Fabrega moved t o  recommend HB 591 DO PASS. Rep. 
Fabrega moved proposed amendments be  adopted.  Motion c a r r i e d .  Or ig ina l  
motion was changed t o  HE? 591 AS AMENDED W PASS. Motion c a r r i e d .  

HOUSE BILL 531 - Rep. Lien moved t o  recommend t h a t  HB 531 DO PASS. Motion 
c a r r i e d  9-8. There was a  g r e a t  d e a l  o f  d i s cus s ion  on funding of  t h i s  b i l l .  

HOUSE BILL 389 - Rep. Fabrega moved HB 389 I33 PASS. He f u r t h e r  moved t h a t  
proposed amendments be adopted. Motion t o  adopt  c a r r i e d  unanimously. The 
o r i g i n a l  motion now read  HB 389 AS AMENDED W PASS. Motion c a r r i e d  with 
Rep. Uhde v o t i n g  No. 

- HOUSE BILL 613 - Rep. Underdal moved t o  recommend HB 613 DO NOT PASS. Motion 
c a r r i e d  13-1 wi th  Rep. Williams vo t ing  No. Rep. W i l l i a m s  t h i n k s  someone 
should be working cont inuous ly  on t a x a t i o n  problems. 

HOUSE BILL 362 - Rep. Be r t e l s en  moved t o  recommend HB 362 DO NOT PASS. 
Motion c a r r i e d  11-3 with Reps. Vincent ,  Waldron, Uhde vo t ing  No. 

HOUSE BILL 637 - Rep. Lien moved t o  recommend HB 637 DO PASS. Rep. O'Keefe 
moved an amendment be made a l lowing  a  deduct ion equa l  t o  2 %  o f  t h e  f i r s t  6C 
p e r  g a l l o n  o f  t h e  t axes  p a i d  by t h e  d e a l e r .  Department of Highways e s t i m a t e s  
a  r e b a t e  o f  $120,000 t o  $155,000. Rep. Williams moved a c t i o n  on HB 637 be  
de fe r r ed .  This  motion was approved. 
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HOUSE BILL 527 - Rep. Fagg moved t o  recommend HB 527 DO PASS. A f t e r  d i s c u s s i o n ;  
t h i s  b i l l  was d e f e r r e d .  

HOUSE BILL 50 - Rep. Wil l iams moved t o  recommend HB 50 DO PASS. He f u r t h e r  
moved t h a t  proposed amendments be adopted.  Motion was unanimously adopted.  
The o r i g i n a l  motion was t h e n  AS AMENDED DO PASS, and w a s  approved unanimously. 

HOUSE BILLS 78 and 115 - Rep. Lien moved t o  recommend HB 78 and HB 115 BE 
TABLED. Motion c a r r i e d  unanimously. 

Amendments t o  t h e  above b i l l s  a s  approved can be  found i n  t h e  S t a n d i n g  Committee 
Reports  i n  Book # l .  

Meeting ad journed  a t  11:30 a.m. 

Josep$ne L a h t i ,  s e c r e t a r y  




