
February  9 ,  19 77 

The N a t u r a l  Resources subcommittee on E x t r a c t i o n  and Convers ion  m e t  
a t  8:30 a.m. i n  room 437, on February  9 ,  1977,  w i t h  Chairman K e s s l e r  
p r e s i d i n g  and Reps. E r n s t ,  Cox, F r a t e s  , Metcal f  p r e s e n t .  

Bob Quinn ,  Montana Power, i n t r o d u c e d  h i m s e l f  and s a i d  he  was a v a i l -  
a b l e  i f  he c o u l d  a s s i s t  w i t h  i n f o r m a t i o n .  

A l o g i c a l  mining u n i t  was d i s c u s s e d .  Doug Lowney had made c o p i e s  
o f  t h e  d e s c r i p t i o n  from t h e  f e d e r a l  r e g i s t e r .  I t  was mentioned it 
was n o t  known e x a c t l y  what it comprised--could be  one chunk o f  
c o a l  o r  thousands  o f  a c r e s .  

S e l e c t i v e  d e n i a l ,  Doug Downey p r e s e n t e d  a  copy t a k e n  from t h e  code 
book on t h e  S t r i p  and Underground Mine Reclamation A c t  d e s c r i b i n g  
t h i s .  T h i s  was f e l t  t o  be vague. I t  was mentioned t h a t  t h e  g o v e r n o r ' s  
p r o p o s a l  i n c l u d e d  hav ing  t h e  Department of  S t a t e  Lands deve lop  b e t t e r  
c r i t e r i a .  I t  was s u g g e s t e d  t h a t  someone from S t a t e  Lands c o u l d  
d e s c r i b e  t h e  problems t h e y  a r e  hav ing .  

Under moratorium mining--wi l l  end March 1 i f  t h e  r e p o r t  a b o u t  it 
comes o u t  and t h a t  i s  due soon.  S B  268 w i l l  e x t e n d  t h e  moratorium. 

The committee went through and updated  t h e  p r o p o s a l s .  They a r e  
a t t a c h e d .  

The p r o p o s a l  d e a l i n g  w i t h  t h e  moratorium on s o l u t i o n  mining-- 
number 8  on t h e  new l i s t  was n o t  unanimously a g r e e d  on. Rep. 
E r n s t  e x p r e s s e d  a  wish  t o  s e e  t h e  DNR r e p o r t  on t h i s  b e f o r e  
d e c i d i n g .  Rep. K e s s l e r  moved i t s  a d o p t i o n  and Rep. E r n s t  and 
Rep. Cox opposed t h e  motion.  Motion c a r r i e d .  

The p r o p o s a l  d e a l i n g  w i t h  t h e  s e v e r a n c e  tax--number 5 on t h e  new 
l i s t - - w a s  a l s o  n o t  unanimous. Rep. E r n s t  s a i d  he p r e f e r r e d  the -  
wording a s  it was i n  t h e  o l d  l i s t  " s h a l l  be main ta inedM--he  s a i d  
he d i d  n o t  o b j e c t  t o  t h e  i d e a .  Rep. E r n s t  and Rep. Cox s o  v o t e d .  

A l l u v i a l  v a l l e y  f l o o r s  and l o a d  c e n t e r  convers ion  were  l e f t  t o  
a n o t h e r  meet ing .  

Meeting ad journed  a t  9:45 a.m. 

R e s p e c t f u l l y  s u b m i t t e d ,  

GERALD KESaER 

e a s  



Subcommit tee  on E x t .  and  Conv. 
Feb. 9 ,  1977 

DRAFT OF SUBCOMMITTEE ENERGY PROPOSALS 

EXTRACTION ,zc4 f 7 t ~ e  / 

1. The l e g i s l a t u r e  recommends t h a t  t h e r e  b e  no f e d e r a l  c o a l  - 
l e a s i n g  i n  t h e  s t a t e  a t  t h i s  t i m e  u n t i l  t h e  f e d e r a l  government  d e f i n e s  
i t s  c o a l  p o l i c y .  

2 .  The Depar tment  o f  S t a t e  Lands s h a l l  a d o p t  r u l e s  and  r e g u l a t i o n s  
f o r  c o a l  l e a s i n g  p r o c e d u r e s  i n c l u d i n g  f u r t h e r  d e f i n i t i o n  o f  t h e  selec- 
t i v e  d e n i a l  c r i t e r i a  found  i n  s e c t i o n  9 o f  t h e  Coa l  Mining and  Rec la -  
m a t i o n  A c t .  

3 .  The l e g i s l a t u r e  s u p p o r t s  t h e  C o n s e r v a t i o n  o f  Coa l  A c t  and  recommends 
t h a t  it b e  s t r e n g t h e n e d .  

4 .  The l e g i s l a t u r e  s u p p o r t s  c o n t i n u e d  r e s e a r c h  i n  t h e  a r e a  o f  r e v e g i -  
t a t i o n  and  o p p o s e s  any  weakening o f  t h e  Montana S t r i p  Mining and  
Rec lama t ion  A c t .  

5 .  The c o a l  s e v e r a n c e  t a x  s h a l l  n o t  b e  r e d u c e d  from t h e  c u r r e n t  r a t e s .  

6 .  The l e g i s l a t u r e  e n c o u r a g e s  f u t u r e  o i l  and  g a s  e x p l o r a t i o n  w i t h  
a d e q u a t e  s a f e g u a r d s .  

a .  P u t  i n t o  t e x t - - d i f f e r e n c e s  i n  o i l  and  g a s  

7. The l e g i s l a t u r e  recommends t h a t  t h e  s t a t e  d e v e l o p  uran ium min ing  
p r o c e d u r e s  and  recommends s i m i l a r  a c t i o n  by t h e  f e d e r a l  government .  

I 8 .  The l e g i s l a t u r e  recommends e x t e n d i n g  t h e  mora to r ium on s o l u t i o n  
min ing  and  d e v e l o p i n g  r e c l a m a t i o n  l aws  p e r t a i n i n g  t o  s o l u t i o n  m i n i n g .  

9 .  S t a t e  qovernment  s h o u l d  u t i l i z e  and a p p r a i s e  wher.e p o s s i b l e  and  
p r a c t i c a l  t h e  o p p o r t u n i t i e s  f o r  d i r e c t  u s e - o f  t h e  e a r t h ' s  h e a t  i n  
a g r i c u l t u r e ,  i n d u s t r i a l  p r o c e s s e s  and  t h e  h e a t i n g  and  c o o l i n g  o f  
b u i l d i n g s .  The l e g i s l a t u r e  s h o u l d  e n c o u r a g e  t h e  u s e  o f  s u c h  h e a t  
t h r o u g h  p u b l i c  i n f o r m a t i o n ,  zon ing  l a w s ,  b u i l d i n g  c o d e s ,  f i n a n c i a l  
i n c e n t i v e s  and  d a t a  c o l l e c t i o n .  

CONVERSION 
1. A r e n e w a b l e  e n e r g y  d a t a  c o l l e c t i o n  program s h a l l  b e  e s t a b l i s h e d  i n  
t h e  g o v e r n o r ' s  e n e r g y  r e s o u r c e  p o l i c y  o f f i c e .  

2 ,  The s t a t e  s h o u l d  p e r m i t  and  encourage  s h i f t s  from n a t u r a l  g a s  and  
o i l  t o  c o a l  where e n v i r o n m e n t a l  s t a n d a r d s  c a n  b e  m e t .  

, , f i t7  €2 
3.  The l e g i s l a t u r e  s h a l l  d i r  c t ' igovernment  t o  oppose  l a r g e - s c a l e  

tk& r a d i o a c t i v e  w a s t e  d i . sposa1  a c - u x ~ i ~ r i c h m e a t  p l a n t s  i n  Montana. 

4 .  The l e g i s l a t u r e  s h a l l  e n c o u r a g e  a c t i o n s  improv ing  t h e  c o n v e r s i o n  
e f f i c i e n c y  o f  l a r g e - s c a l e  a n d  s m a l l - s c a l e  e n e r g y  a n d  i n d u s t r i a l  
f a c i l i t i e s .  

a .  c o - g e n e r a t i o n  

I 5. The l e g i s l a t u r e  s h a l l  d i r e c t  s t a t e  government  t o  p r o v i d e  n e i t h e r  
f i n a n c i a l  s u p p o r t  n o r  encouragemen t  f o r  a  c o a l  g a s i f i c a t i o n  p l a n t  i n  
Montana a t  t h i s  t i m e .  

a .  Exc lude  s t u d i e s  i n  t e x t  
b. R e f e r e n c e  t o  w a t e r  r e s o u r c e s  i n  t e x t  



6. The l e g i s l a t u r e  d i r e c t s  t h e  s t a t e  government t o  a c t i v e l y  p u r s u e  
f e d e r a l  f u n d i n g  f o r  a l t e r n a t i v e  energy  r e s e a r c h  and development.  

7 .  The l e g i s l a t u r e  recommends t h a t  e v e r y  e f f o r t  s h o u l d  be  made t o  
minimize a d v e r s e  t r ansboundary  impac t s  t o  Montana from energy  develop- 
ments o u t s i d e  t h e  s t a t e  and Montana s h a l l  g i v e  t h e  same c o n s i d e r a t i o n  
t o  i t s  n e i g h b o r i n g  s t a t e s  and p r o v i n c e s .  




