
February 9,  1977 

The N a t u r a l  Resources Committee convened i n  t h e  Highway Auditorium on 
February 9, 1977, a t  10 a.m. w i t h  Chairman Shelden p r e s i d i n g  and a l l  
members p r e s e n t  excep t  Rep, Huennekens, who was excused,  

HB 4 4 1  REP. DOROTHY BRADLEY, ~ i s t r i c t  7 7 ,  s a i d  t h i s  was a  s h o r t  amend- 
ment t o  t h e  F a c i l i t y  S i t i n g  A c t  c l a r i f y i n g  t h e  p a r t  of t h e  pub- 
l i c  need p r o v i s i o n  t h a t  would s t a t e  t h a t  t h e  Board of Na tu ra l  

Resources would n o t  g r a n t  a  c e r t i f i c a t e  of need u n l e s s  it w e r e  de t e rmine8  
consumer requi rements  w i t h i n  t h e  s t a t e  of Montana r e q u i r e d  it. She s a i d  
t h e  e x p o r t  o n l y  p o l i c y  i s  one which i s  he ld  by most e l e c t e d  o f f i c i a l s  of . 
t h e  s t a t e ;  and i s  a p o l i c y  t h a t  i s  s t r o n g l y  supported by t h e  m a j o r i t y  of 
t h e  Montana people ,  and t h e  on ly  sane  one f o r  t h e  s t a t e  cons ide r ing  t h e  
l i m i t a t i o n s  of wate r  and s p a r s e  popu la t ion  i n  e a s t e r n  Montana. 

GAIL M. STOLTZ, Montana Farmers union,  spoke i n  suppor t  and a copy of he r  
t es t imony i s  e x h i b i t  1. 

LES LOBLE, MDU, spoke i n  o p p o s i t i o n .  H e  s a i d  he was i n t e r e s t e d  t o  hear  
t h a t  it i s  t h e  o n l y  s ane  p o l i c y  and he reminded t h e  committee t h a t  Mon- 
t a n a  is a  n e t  impor t e r  of  energy i n  t h e  MDU l i n e s ,  H e  s a i d  t h e  sword 
w i l l  c u t  b o t h  ways. H e  s a i d  t h i s  i s  n o t  a  sane  p o l i c y  and n o t  i n  t h e  
b e s t  i n t e r e s t  of  t h e  s tate.  

JACK PETERSON, Montana Power Company, spoke nex t  i n  o p p o s i t i o n  and a copy 
of h i s  t es t imony i s  e x h i b i t  2. 

TOM WINSOR, Montana Chamber of Commerce, spoke n e x t  i n  oppos i t i on .  He 
m i d  t h i s  would a f f e c t  a l l  major f a c i l i t i e s  and t h e  whole b u s i n e s s  c l i -  
m a t e  of t h e  s t a t e .  H e  s a i d  w e  have 25,000 unemployed i n  t h e  s t a t e  w e  
should c o n s i d e r .  Th i s  would l i m i t  manufactur ing p r o c e s s e s  and u t i l i t y  
power p roduc t ion  t o  on ly  what i s  needed i n  t h e  s t a t e  of Montana and by 
blocking t h e  Bui ld ing  of new b a s i c  i n d u s t r i e s  it b locks  jobs.  

GENE PHILLIPS, P a c i f i c  Power and L igh t ,  spoke n e x t  i n  o p p o s i t i o n .  He 
=a id  t h e i r  system i s  a r e g i o n a l l y  i n t e g r a t e d  system. H e  spoke of peaks ..,- 
and s a i d  t h e i r  peak i n  ~ o n t a n a  i s  60% h ighe r  t han  t h e  u s u a l  demand. 
When a  peak occu r s  h e r e  we have g e n e r a t i o n  i n  o t h e r  p a r t s  of  t h e  system 
t o  s e r v i c e  t h a t  peak; a l s o  t r u e  i f  t h e r e  i s  a  breakdown. 

WARD SHANAHAN, Dreyer Bros.  I n c . ,  spoke i n  o p p o s i t i o n .  A copy of h i s  
t es t imony i s  e x h i b i t  3 ,  

Rep. Bradley i n  c l o s i n g  s a i d  it does  make good economic sense--we would 
be  l e a v i n g  t h e  wate r  t o  a g r i c u l t u r e ;  good economic sense  a l s o  a s  t h e  
more c o a l  convers ion  f a c i l i t i e s  we bui ld ' s imply means t h a t  t h e  p r i c e  o f  
e l e c t r i c i t y  i n  t h i s  s t a t e  w i l l  skyrocke t .  She s a i d  Montana s h o u l d n ' t  
condone t h e  massive  was te  t h a t  t a k e s  p l a c e  i n  t h e  l a r g e  p l a n t s  and on 
t h e  h igh  t r a n s m i s s i o n  l i n e s .  She s a i d  we a r e  n o t  p repared  f o r  t h e  boom-- 
b u s t  phi losophy.  She s a i d  John L e s l i e  Powell on a v i s i t  h e r e  s a i d  because 
of r e s t r i c t i o n s  t h a t  w i l l  be c r e a t e d  by wa te r ,  t h i s  s t a t e  w i l l  never  be  
a b l e  t o  have a l a r g e  popu la t ion .  She s a i d  we a r e  s h a r i n g  i n  an  appro- 
p r i a t e  way when w e  e x p o r t  t h e  c o a l .  

During q u e s t i o n s  it was mentioned t h a t  t h e  undue r e s t r i c t i o n  of any com- 
modity i s  u n c o n s t i t u t i o n a l .  Rep. Meloy when c a l l e d  on s a i d  when something 
is impor t an t  t o  t h e  people  of t h e  s t a t e  of Montana, impor tan t  t o  i t s  h e a l t h  
and welfare--he would n o t  a g r e e  t h a t  t h i s  i s  p a t e n t l y  u n c o n s t i t u t i o n a l .  

HB 593 REP. THOMAS R. CONROY, ~ i s t r i c t  No. 58, t h e  c h i e f  sponsor of t h i s  
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b i l l ,  s a i d  t h i s  would amend t h e  major F a c i l i t y  S i t i n g  ~ c t  by 
reduc ing  t h e  t i m e  p e r i o d s  and o rgan iz ing  t h e  s tudy ,  review 

and recommendations r e l a t i n g  t o  a p p l i c a t i o n s .  H e  passed o u t  a g r a p h i c  
s k e t c h  of  how h i s  proposed new t i m e  t a b l e s  would work. Th i s  i s  e x h i b i t  
4 and p a r t  of  t h e  minutes ,  

J O H N  L. PETERSON, Montana Power Co., spoke i n  Support .  H i s  t e s t imony 
i s  e x h i b i t  5. 

WARD SHANAHAN, Dreyer Bros . ,  spoke a s  an amender, and a  copy of  h i s  
t es t imony and sugges ted  amendment i s  e x h i b i t  6.  

GENE PHILLIPS, P a c i f i c  Power and L igh t ,  s a i d  t hey  suppor t  t h i s  b i l l  and 
t h e  comments of M r .  Pe t e r son .  

TOM WINSOR, Montana Chamber of Commerce, spoke a s  a suppor t e r .  H e  s a i d  
t h e i r  concern i s  t h a t  t h e  p r o c e s s  be  speeded up. 

LES LOBLE, MDU, s i gned  as a s u p p o r t e r .  

TED DONEY, DNR, s a i d  t h e  b i l l  has  m e r i t  b u t  a  few problems--time pe r iod  
t o o  s h o r t ,  and a few t e c h n i c a l . p r o b l e m s .  H e  s a i d  t h e i r  b i l l  i s  a  b e t t e r  
approach. 

G A I L  STOLTZ, Montana ~ a r m k r s  Union, spoke i n  o p p o s i t i o n  and a  copy of 
h e r  t es t imony is  e x h i b i t  7. 

MIKE ROACH, Department of  Hea l th ,  spoke i n  o p p o s i t i o n .  H e  s a i d  h i s  con- 
c e r n  i s  two-fold--the b i l l  does  n o t  a l l ow enough t ime ,  and t h e  b i l l  
mandates a c o s t l y  hea r ing .  H e  s a i d  h i s  depar tment  needs one yea r  
of  background d a t a  on a i r  q u a l i t y .  F u r t h e r ,  t hey  have t o  e s t a b l i s h  a  
suund rrlvnitoring program and keep them ongoing. H e  s a i d  i f  a  hea r ing  
is  r e q u i r e d ,  it should come o u t  of  t h e  f i l i n g  f e e .  H e  s a i d  t h i s  b i l l  
would d e s t r o y  s t r i d e s  t h e y - h a v e  made. 

CHARLEY YARGER, NPRC, expressed  o p p o s i t i o n  and passed  o u t  a f a c t  s h e e t  
d e a l i n g  w i t h  a l l  t h e  b i l l s  heard  today and t h i s  i s  e x h i b i t  8 .  

Rep. Conroy c l o s e d .  

HB 661 REP. FRANCIS BARDANOWE, D i s t r i c t  6, c h i e f  sponsor  of t h e  b i l l ,  
s a i d  t h i s  b i l l  c o n t a i n s  amendments t o  t h e  PLa-nt S i t i n g  A c t  t o  
e s t a b l i s h  and c l a r i f y  t h e  procedure  f o r  de te rmin ing  t h e  need o f  

t h e  f a c i l i t y ;  make c l e a r  t h e  t y p e  of f a c i l i t y ;  and t o  e s t a b l i s h  where t h e  
s i t e  of t h e  f a c i l i t y  should be.  H e  s a i d  t h e  o b j e c t  of t h e  amendments is  
t o  reduce  t h e  t i m e  needed t o  come t o  a  de te rmina t ion- - to  se t  up a spec i -  
f i c  t ime  t a b l e .  The b i l l  would se t  up a  two s t e p  p r o c e s s  whereby need 
would be  determined f i r s t  b e f o r e  t h e  f i n a l  a p p l i c a t i o n  and then  i f  a£- 
f i r m a t i v e  go i n t o  t h e  environmental  c o m p a t i b i l i t y  a r e a .  H e  went through 
t h e  b i l l  p o i n t i n g  o u t  t h e  changes.  

WARD SIIANAHAN, Dreyer Bros . ,  s a i d  it gave him g r e a t  p l e a s u r e  t o  be  a b l e  
t o  suppor t  a b i l l  by Rep. Bardanouve. H e  had a  number of amendments, a  
copy of which i s  e x h i b i t  9 and p a r t  of t h e  minutes ,  

J O H N  ORTH, D i r e c t o r  of DNR, spoke nex t  i n  suppor t .  He warned t h a t  we 
should  b e  c a r e f u l  i n  c u t t i n g  back r e q u i r e d  t imes  a s  w e  may e l i m i n a t e  t i m e  
t h a t  i s  r e a l l y  needed f o r  impact  e v a l u a t i o n s .  H e  s a i d  t h e y  do  recognize  
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t h a t  C o l s t r i p  3 and 4 took  t o o  long.  He handed i n  sugges ted  amendments 
and tes t imony.  A copy of t h i s  i s  e x h i b i t  10.  

TED DONEY, Chief Legal  Counsel f o r  t h e  DNR, spoke i n  suppor t .  H e  s a i d  
t h i s  b i l l  was in t roduced  a t  t h e  r e q u e s t  of t h e  Governor ' s  O f f i c e  and 
implements f o u r  recommendations t h a t  w e r e  i n  t h e  Governor ' s  energy m e s -  
sage:  e x p o r t  on ly  ( t h i n k  it a l lows  f o r  some e x p o r t  of power) ,  u t i l i z a -  
t i o n  of w a s t e  hea t ing ;  p e n a l t y  f o r  f i l i n g  mis lead ing  in format ion ,  and 
p rov ides  f o r  a s i t i n g  inven to ry .  H e  s a i d  it a l s o  i n t r o d u c e s  t h e  two s t e p  
p roces s  f o r  a p p l i c a n t s  and f o r e c a s t i n g  demand of energy w i t h i n  t h e  s t a t e ,  

TOM WINSOR, Montana Chamber of Commerce, spoke i n  suppor t  of  reduc ing  t h e  
t ime  frames. H e  s a i d  t h e y  recommended a  s e r i o u s  c o n s i d e r a t i o n  of t h e  
need requirements--he s a i d  t o  beware of  b lock ing  energy because wi thou t  
energy w e  d o n ' t  g e t  new jobs .  

Chairman Shelden opened t h e  hea r ing  t o  t h e  opponents.  

J O H N  L. PETERSON, Montana Power Co., spoke f i r s t  a s  an opponent. H e  
ques t ioned  whether t h e  b i l l  would r e a l l y  s h o r t e n  t h e  t ime  frame. 

GENE PHILLIPS, P a c i f i c  Power and L i g h t ,  spoke nex t  a s  an opponent. He 
f e l t  t h i s  would i n c r e a s e  t h e  c o s t  of p roduc t ing  energy.  

LESTER HS LOELE, 11, MDU,.said he  opposed t h e  b i l l  and suppor t s  t h e  com- 
ments of  t h e  o t h e r  opponents.  

Rep. Bardanouve c lo sed .  H e  d i d  f e e l  it would reduce  t h e  t ime  frames and 
he s a i d  t h a t  any i n t e r e s t e d  p a r t y  should be  a b l e  t o  t e s t i fy - -migh t  be  
qu icke r  and e a s i e r  t han  going through a  law s u i t  t h a t  might  r e s u l t  from 
denying them. 

HB 5 4 2  REP. LES HIRSCH, D i s t r i c t  52 ,  s a i d  t h i s  b i l l  p rov ides  f o r  a  one 
y e a r  n o t i c e  of i n t e n t  t o  f i l e ,  and g i v e s  an  i n c e n t i v e  t o  en- 
courage  t h e  company t o  do  so.  

TED DONEY, DNR, s a i d  he was a l s o  r e p r e s e n t i n g  t h e  Governor ' s  O f f i c e  a s  t h e  
b i l l  was r e q u e s t e d  by t h e  Governor ' s  O f f i c e .  H e  suppor ted  t h e  b i l l ,  say-  
i n g  it would g i v e  t h e  DNR a  l i t t l e  more t i m e  t o  g e t  t h e i r  work done. 

WARE SUANAHAN, Dreyer B r a s . ,  s t a t e d  t h e i r  suppor t  o f  t h e  b i l l .  

PAT SWEENEY, NPRC, spoke i n  suppor t  and copy of h i s  t es t imony i s  found 
on page 3  of e x h i b i t  8 o f  t h e  minutes .  

PAT SMITH, NPRC, d i s c u s s e d  t h e  l a s t  p a r t  of t h e  NPRC handout and a  copy 
of h i s  t es t imony i s  found on pages  4 through 8 of e x h i b i t  8 .  

Met t ing ad journed  a t  12:30 p.m. 

R e s p e c t f u l l y  submi t ted ,  

,#fl&~k4 RTHUR H. SHELDEN, Chairman 

e a s  




