
F e b r u a r y  7 ,  1 9 7 7  

The N a t u r a l  Resources  subcommittee on ~ x t r a c t i o n  and Convers ion  met 
a t  8:10 a.m. i n  room 437, on February  7 ,  1977,  w i t h  Chairman Kessler 

, p r e s i d i n g  and a l l  members p r e s e n t .  

I n  go ing  o v e r  t h e  p r o p o s a l s  o f  t h e  committee t h e y  dropped p r o p o s a l  
no. 1, 

I n  d i s c u s s i n g  2 and 3  and 4 Rep. Metca l f  s u g g e s t e d  s a y i n g  no more 
f e d e r a l  l e a s i n g  i n  t h e  s t a t e  a t  t h i s  t i m e  e x c l u s i v e  o f  l o g i c a l  
mining u n i t s .  Q u e s t i o n  came up a b o u t  j u s t  what  a  l o g i c a l  mining 
u n i t  i s .  Doug Lowney w i l l  check i n t o  t h i s  f o r  t h e  subcommittee.  

Gene P h i l l i p s  mentioned t h a t  Decker had a t t e m p t e d  t o  g e t  some more 
f e d e r a l  l e a s e s  b u t  t h e  f e d e r a l  c o a l  l e a s i n g  h a s  been s t o p p e d  momentarily 

I t  was mentioned t h a t  Wyoming r e c e n t l y  came t o  an agreement  w i t h  t h e  
f e d e r a l  government t h a t  t h e i r  r u l e s  and r e g u l a t i o n s  would b e  e n f o r c e d .  

I n  p r o p o s a l  number 3  Rep. Metca l f  s u g g e s t e d  c r o s s i n g  o u t  " a c t i n g  
a s  a  r e p r e s e n t a t i v e  o f  t h e  p e o p l e  of  Montana" a s  it was redundan t .  

Chairman K e s s l e r  s a i d  we want  t o  b e  s u r e  t h a t  t h e  s t r o n g e r  o f  t h e  
laws ( f e d e r a l  o r  s t a t e )  w i l l  be  i n  e f f e c t .  

S e l e c t i v e  d e n i a l  -- what does  it enta i l - -Doug was g o i n g  t o  check 
i t  o u t .  

P r o p o s a l  4 s h o u l d  s a y  "found i n  s e c t i o n  9 o f  t h e  c o a l  mining r e c l a -  
mat ion  a c t " .  P r o p o s a l  4 was o .  k. f o r  now and a l s o  number 6.  
Number 7--Joan Miles c o u l d  g i v e  a  good d e f i n i t i o n  o f  t h e  a l l u v i a l  
v a l l e y  f l o o r s .  

Gene P h i l l i p s  s a i d  a  M r .  King from t h e  f e d e r a l  government c o u l d  
a l s o  g i v e  i n f o r m a t i o n  on a l l u v i a l  v a l l e y  f l o o r s .  He would need 
t o  have p e r m i s s i o n  t o  t e s t i f y  from h i s  depar tment .  He ment ioned 
S e n a t o r  J e r g e s o n ' s  S B  317 which i s  on a l l u v i a l  v a l l e y  f l o o r s .  

Don A l l e n  i n  r e p l y  t o  a  s t a t e m e n t  o f  what good does  it do f o r  t h e  
s t a t e  t o  encourage  f u t u r e  g a s  and oil i f  i t  i s  g o i n g  t o  be s e n t  
o u t  of  s t a t e - - s a i d  it depends on where it i s  found--the O v e r t h r u s t  
b e l t  w i l l  l i k e l y  be  used by Montana Power; t h e  W i l l i s t o n  Bas in  goes  
i n t o  Wyoming and t h e y  a r e  s e e i n g  what  can be  done t o  g e t  some i n t o  
B i l l i n g s .  H e  s a i d  he  guessed  t h e  answer was t h e  more we p r o d u c e . i n  
Montana a t  l e a s t  a  c e r t a i n  amount w i l l  s t a y .  

Chairman K e s s l e r  a sked  what  l e g i s l a t i o n  was needed t o  make Montana 
more a t t r a c t i v e  t o  o i l  and g a s  peop le .  

M r .  A l l e n  s u g g e s t e d  t a x  i n c e n t i v e s .  H e  s a i d  HB 553 i s  t o  b e  h e a r d  
on Thursday and he  f e l t  w i t h  some amendments it had p o s s i b i l i t i e s .  
He s a i d  t h i s  exempts t h e  n e t  p roceeds  t a x - - r a t h e r  have it on t h e  - 
s e v e r a n c e  t a x .  H e  s a i d  whatever  i s  done i t  s h o u l d  be  workable .  
I t  w i l l  o n l y  be f o r  two y e a r s .  H e  a l s o  s a i d  t h e y  would a p p r e c i a t e  
a  s t a b l e  group i n  t h e  s t a t e  government.  

I n  p r o p o s a l  9  Doug was t o  check and see a b o u t  s o l u t i o n  mining and if 

t h e r e  i s  p r e s e n t l y  a  moratorium on mining. .  
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P r o p o s a l 1 0  was f e l t  t o  p e r t a i n  t o  9--uranium i s  n o t  mined b u t  g r a n t e d  
a  p e r m i t  f o r  a  c l a i m - - l i k e  g o l d  and s i l v e r .  "Leas ing"  i s  t o  
be  t a k e n  o u t  and it was d e c i d e d  t o  s t r i k e  a f t e r  p r o c e d u r e s  t h e  rest  
o f  t h e  s e n t e n c e  b u t  t o  keep t h e  l a s t  s e n t e n c e .  

P r o p o s a l  11--no problem; p r o p o s a l  12--Rep. E r n s t  l i k e d  t h e  wording 
a s  is--Rep. Metca l f  moved t h a t  it r e a d  "The c o a l  s e v e r a n c e  t a x  s h a l l  
n o t  be  reduced  from t h e  c u r r e n t  r a t e s . "  A v o t e  was t a k e n :  Rep. E r n s t  
and Rep. Cox v o t e d  a g a i n s t .  Motion c a r r i e d .  

I t  was d e c i d e d  t o  l e a v e  t h e  problem o f  l o a d  c e n t e r  c o n v e r s i o n  u n t i l  
more t e s t imony  more s p e c i f i c  t o  t h e  s u b j e c t  was o b t a i n e d .  

Rep. Harper  s a i d  t h e  d e c i s i o n  t h a t  i s  reached  on t h e  l o a d  c e n t e r  
c o n v e r s i o n  q u e s t i o n  w i l l  de te rmine  t h e  r o a d  t h a t  t h e  s t a t e  o f  Montana 
t a k e s  i n  t h e  f u t u r e .  

M r .  Lahr ,  Montana Power, s u g g e s t e d  c a t a l o g i n g  t h e  p r o s  and cons  on 
energy  development i n  Montana. H e  s u g g e s t e d  having one o f  t h e  sub- 
committee mee t ings  on t h i s .  H e  s a i d  a  l o t  o f  s t u d i e s  w r e d o n e  
th rough  t h e  C o l s t r i p  h e a r i n g s .  

Chairman Kessler asked  Doug t o  look i n t o  t h i s  and s e e  i f  he can 
l i s t  some p r o s  and cons g iven  i n  t h o s e  h e a r i n g s .  

Meeting ad journed  a t  9 :55  a.m. 

R e s p e c t f u l l y  s u b m i t t e d ,  

e a s  




