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This  h e a r i n g  was c a l l e d  t o  o r d e r  by Rep. Herb Huennekens, Chairman of t h e  
T a x a t i o n  Committee, a t  8:00 a.m.,  February 7,  1977,  i n  room #434, C a p i t o l  
B u i l d i n g ,  Helena.  A l l  menbers were  p r e s e n t  wi th  t h e  e x c e p t i o n  o f  Rep. Uhde 
who w a s  excused.  B i l l s  t o  b e  h e a r d  were HB 583, 584, 591, 386, 630. 

Rep. J a c k  Ramirez, D i s t r i c t  #64,  Yel lowstone County, sponsor  o f  HB 584,  s a i d  
t h i s  b i l l  i s  p a t t e r n e d  a f t e r  t h e  f e d e r a l  government which has  a u t h o r i t y  t o  e n t e r  

. i n t o  a  compromise agreement w i t h  a  t a x p a y e r  i n  connec t ion  w i t h  i n h e r i t a n c e  t a x ,  
and o t h e r  t a x e s ,  and t h i s  b i l l  g i v e s  some a u t h o r i t y  t o  t h e  WR 

HOUSE BILL t o  e n t e r  i n t o  such agreements a s  does t h e  f e d e r a l  government. 
The t a x p a y e r  and t h e  depar tment  s h o u l d  be  a b l e  t o  e n t e r  i n t o  t h e  

5 84 k i n d  o f  agreement on which b o t h  can r e l y  i n  f u t u r e  y e a r s .  Each 
s e c t i o n  o f  HB 584 p e r t a i n s  t o  a  d f i f e r e n t  t a x  and each does  t h e  

same t h i n g .  Th is  a c t  a l l o w s  t h e  d i r e c t o r  o f  t h e  WR t o  e n t e r  i n t o  c l o s i n g  
agreements  w i t h  any p e r s o n  r e l a t i n g  t o  t h e  p e r s o n ' s  l i a b i l i t y  f o r  c o r p o r a t i o n  
l i c e n s e  t a x ,  income t a x ,  o r  c o r p o r a t e  income t a x .  A f t e r  such an agreement i s  
s i g n e d ,  no a g e n t  o f  t h e  s t a t e  may reopen t h e  m a t t e r  f o r  any r e a s o n .  

Gorham Swanberg, Montana R a i l r o a d  A s s o c i a t i o n ,  Grea t  F a l l s ,  is  a  p roponen t  o f  
t h i s  b i l l .  T h i s  t y p e  o f  l e g i s l a t i o n  i s  i n  e f f e c t  i n  s e v e r a l  o t h e r  s t a t e s  and 
is p a t t e r n e d  a f t e r  t h e  f e d e r a l  law. Agreements l i k e  t h i s  come i n  q u i t e  h a n d i l y .  
I t  g i v e s  t h e  DOR a u t h o r i t y ,  b u t  would depend on each c a s e  i n d i v i d u a l l y .  

I n  answer t o  committee q u e s t i o n s ,  Rep. Ramirez a d v i s e d  t h i s  would n o t  compromise 
t h e  t a x p a y e r ' s  p o s i t i o n  w i t h  a  s t r o n g  DOR. I t  would e l i m i n a t e  expens ive  l i t i g a -  
t i o n ,  and is f u l l y  permiss ' ive.  I t  would b e  b e t t e r  f o r  t h e  DOR and t h e  t axpayer .  

Rep. J a c k  Ramirez, sponsor  o f  HB 583, e x p l a i n e d  t h i s  b i l l  concerns  when corpora -  
t i o n  l i c e n s e  t a x  is d e d u c t i b l e  on t h e  f e d e r a l  r e t u r n ,  and when a  p e r s o n  pays t h i s  
t a x .  I t  i s  t o  c l a r i f y  p r e s e n t  law. Corpora t ion  l i c e n s e  t a x  i s  a  t a x  imposed f o r  

t h e  p r i v i l e g e  o f  do ing  b u s i n e s s  i n  t h e  S t a t e  o f  Montana and is  
HOUSE BILL based  on income. The t a x  f o r  1975 would be  t h e  b a s i s  f o r  t a x  

p a i d  i n  1976. The q u e s t i o n  o f  what y e a r  t h e  t a x  was b e i n g  p a i d  
583 f o r ,  1975 o r  1976, was t h e  problem. The revenue s e r v i c e  s a y s  i t  

s h o u l d  be  f o r  do ing  b u s i n e s s  i n  t h e  y e a r  i n  which i t  is  p a i d .  
Deduction s h o u l d  c o i n c i d e  w i t h  what y e a r  it i s  p a i d  i n .  Th i s  h a s  r e s p e c t  t o  

_ o n l y  t h e  f e d e r a l  r e t u r n .  He is n o t  complete ly  s a t i s f i e d  wi th  t h e  language on 
page 2 ,  l i n e  9 ,  and s u g g e s t s  t h e  amendment "and i s  f o r  t h e  p r i v i l e g e  o f  do ing  
b u s i n e s s  i n  t h e  y e a r  i n  which t h e  income was ea rned" .  Th is  o n l y  a f f e c t s  a c c r u a l  
t a x p a y e r s .  

HB 583 p r o v i d e s  t h a t  c o r p o r a t i o n  l i c e n s e  t a x e s  a r e  due on t h e  1 5 t h  day o f  t h e  
5 t h  month f o l l o w i n g  ' t h e  c l o s e  o f  a  c o r p o r a t i o n ' s  t a x a b l e  y e a r ,  b u t  t h a t  t h e  
t a x e s  become a  l i e n  on  t h e  l a s t  day o f  t h e  t a x a b l e  y e a r  i n  which t h e  income was 
ea rned .  

Rep. A r t  Lund, D i s t r i c t  #2,  Danie l s  County, sponsor  o f  HB 386, a d v i s e d  t h i s  b i l l  
i n c r e a s e s  motor f u e l s  t a x e s  t o  t h e  n e x t  h i g h e s t  t e n t h  o f  a  c e n t .  The t a x  imposed 
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HOUSE BILL o n  g a s  i n  t h e  l a s t  L e g i s l a t u r e  was 7 3/4 c e n t s .  B e f o r e ,  it 
h a d  a lways  u s e d  a t e n t h  o f  a  c e n t  f i g u r e .  The 7  3/4C w o u l d n ' t  

386 f i t  on g a s  pump m e t e r s .  T h i s  b i l l  would r a i s e  t h e  t a x  t o  t h e  
n e a r e s t  t e n t h  o f  a c e n t .  T h e r e  m i g h t  be  a  b i l l  coming from t h e  

S e n a t e  on  t h i s  same s u b j e c t ,  b u t  h e  i s  n o t  s u r e .  

Dan Mizne r ,  E x e c u t i v e  D i r e c t o r  f o r  t h e  LC&T, a d v i s e d  t h e r e  i s  a n o t h e r  b i l l  i n  
t h e  S e n a t e  and  a n o t h e r  o n e  i n  t h e  m i l l .  T h e r e  i s  a j o i n t  b i l l  w i t h  t h e  h i g h -  
way d e p a r t m e n t  w i t h  some ma in tenance  o p e r a t i o n s  which d o e s  h a v e  a n  a d j u s t m e n t  
f i g u r e  and  a n  a l l o c a t i o n  t o  t h e  d e p a r t m e n t  f o r  m a i n t e n a n c e .  

Rep. W .  J a y  F a b r e g a ,  D i s t r i c t  #44 ,  Cascade  County ,  s p o n s o r  o f  HB 591,  s a i d  t h i s  
b i l l  p e r t a i n s  t o  a s s e s s m e n t  o f  b u s i n e s s  i n v e n t o r i e s .  T h i s  ac t  e s t a b l i s h e s  t h e  
b a s i s  f o r  a s s e s s m e n t  o f  b u s i n e s s  i n v e n t o r i e s  o n  t h e i r  n e t  i n v o i c e  c o s t  t o  t h e  

p e r s o n  s u b j e c t  t o  t h e  t a x .  F o r  p r o p e r t y  t a x  p u r p o s e s ,  a b u s i -  
HOUSE BILL n e s s  i n v e n t o r y  s h a l l  b e  a s s e s s e d  a t  i t s  n e t  i n v o i c e  c o s t  t o  t h e  

p e r s o n  s u b j e c t  t o  t h e  i n v e n t o r y  t a x .  "Pe r son"  means c o r p o r a t i o n s ,  
591  p a r t n e r s h i p s ,  i n d i v i d u a l s ,  e t c .  

T h e r e  were  no  o t h e r  p r o p o n e n t s ,  and  no  o p p o n e n t s .  

Committee d i s c u s s i o n  b r o u g h t  o u t  some i n v e n t o r i e s  c a n  a p p r e c i a t e  when o n  t h e  
s h e l f  b e c a u s e  o f  i n f l a t i o n .  Some raw m a t e r i a l s  would n o t  have  a n  i n v o i c e  c o s t  
and  t h i s  would  b e  d e t e r m i n e d  by wha t  i s  r e p o r t e d  o n  t h e  income t a x  r e t u r n .  I f  
HB 5 5 1  passes, HB 591 migh t  n o t  b e  needed.  The q u e s t i o n  o f  wha t  new d e a l e r  
c o s t  would b e  a c c e p t e d  a r o s e .  The i n v o i c e  c o s t  would  be  t h a t  e s t a b l i s h e d  when 
a  new b u y e r  p u r c h a s e d  f rom a p r e v i o u s  d e a l e r .  Rep. T e a g u e ' s  b i l l  d o e s n ' t  r e q u i r e  
t h e  same r e p o r t  as i s  r e q u i r e d  on t h e  income t a x  r e t u r n .  T h i s  t y p e  o f  i n v o i c e  
c o s t  a s s e s s m e n t  f i g u r e s  would  e l i m i n a t e  need  f o r  t h e  t a k i n g  o f  a n  i n v e n t o r y .  
T h i s  a l s o  p r o v i d e s  a  c r o s s  check  on t h e  i n v e n t o r y  o n  t h e  t a x  r e t u r n  and t h a t  
r e p o r t e d  t o  t h e  t a x  a s s e s s o r .  A d e p r e c i a t e d  i n v e n t o r y  c o u l d  c a u s e  some confu- 
s i o n .  

With r e g a r d  t o  a s s e s s m e n t  o f  c o a l ,  c o p p e r ,  wood p r o d u c t s  t h a t  do  n o t  h a v e  a n  
i n v e n t o r y  o r  d e a l e r  c o s t ,  M r .  B u r r ,  DOR, a d v i s e d  t h e y  u s e  an  a r b i t r a r y  f i g u r e  
and  i n  t h e  p a s t  t h e y  have  u s e d  t h e  v a l u e  shown o n  t h e  o w n e r ' s  books  as a n  
a s s s e s m e n t  f i g u r e .  F i rms w i t h  i n v o i c e  v a l u e s  i n  s u b s i d i a r i e s ,  c a n  b e  checked 
by c h e c k i n g  what  t h e y  are  s e l l i n g  w i t h  what  t h e y  a r e  s e l l i n g  i n s i d e  t o  whol ly-  
owned s u b s i d i a r i e s .  

Rep. H a r r i s o n  Fagg,  D i s t r i c t  # 6 3 ,  Yel lows tone  County ,  s p o n s o r  o f  HB 630, e x p l a i n e d  
t h i s  b i l l  r e v i s e s  and  c l a r i f i e s  t h e  Montana Economic Land Development A c t  by 
s u b s t i t u t i n g  new s e c t i o n s  i n  l i e u  o f  e x i s t i n g  o n e s .  T h i s  a c t  p r o v i d e s  two e f f e c -  

t i v e  d a t e s ,  o n e  f o r  l a n d  a l r e a d y  c l a s s i f i e d  i n  a c c o r d a n c e  w i t h  
HOUSE BILL t h e  p r o v i s i o n s  o f  t h e  a c t  and  o n e  when t h e  c l a s s i f i c a t i o n  o f  o t h e r  

l a n d  h a s  been  comple t ed  and  landowners  n o t i f i e d .  D e c i s i o n  on l a n d  
6 30 v a l u e s  would  b e  made by l a n d  t a x a t i o n .  He p r e s e n t e d  a d e t a i l e d  

s l i d e  show e x p l a i n i n g  t h i s  b i l l .  The re  c o u l d  b e  t h r e e  s e s s i o n s  
o f  t h e  L e g i s l a t u r e  t h a t  c o u l d  c o r r e c t  p rob lems  a s  t h e y  arise.  T h i s  i s  a l o c a l  
o p t i o n  p l a n n i n g .  Taxes would  b e  c u t  50% on  a g r i c u l t u r a l  l a n d  i f  i t  i s  l e f t  i n  
a g r i c u l t u r e  f o r  25 y e a r s .  The re  a r e  s t a g g e r e d  p e r c e n t a g e s  o f  t a x  re l ie f  a l l o w e d .  
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Tax c u t  p e r c e n t a g e s  may v a r y  a c c o r d i n g  t o  t h e  v a l u e  o f  a g r i c u l t u r a l  l a n d .  
T h i s  is  t r y i n g  t o  e n c o u r a g e  c e n t r a l  growth  and  s t o p  s p r a w l  t h r o u g h  t a x a t i o n .  
N o t h i n g  i n  t h e  b i l l  h a s  any  e f f e c t  on wha t  i s  a l r e a d y  b u i l t ,  b u t  c o u l d  have  a 
g r e a t  d e a l  o f  e f f e c t  on any f u r t h e r  c o n s t r u c t i o n .  L e g i s l a t i o n  would make i m p a c t  
c o s t s  i n  o n e  c o u n t y  p a y a b l e  o u t  o f  a n o t h e r  c o u n t y ' s  t a x e s .  Vacan t  l a n d  i n s i d e  a 
c i t y  would  be t a x e d  h i g h e r  i n  o r d e r  t o  t r y  t o  g e t  more d e n s e  deve lopmen t .  

Tom Winso r ,  Montana Chamber o f  Commerce, s u p p o r t s  t h e  u rban  commercia l  a n d  
r e s i d e n t i a l  s e c t i o n  o f  t h e  b i l l .  He r e q u e s t s  an  o p p o r t u n i t y  t o  work w i t h  a 
subcommi t t ee  i f  t h a t  i s  wha t  t h e  commit tee  wan t s .  He s u g g e s t e d  s e v e r a l  amend- 
men t s .  H e  p r e f e r s  l e s s  o f  a r o l l - b a c k ;  t h e  p o p u l a t i o n  b a s i s  s h o u l d  b e  d e c r e a s e d ;  
t h e r e  s h o u l d  b e  n o  t a x  p e n a l t y  o n  v a c a n t  l a n d  e i t h e r  ,on  c o m e r c i a l  o r  r e s i d e n t i a l  
u n t i l  t h a t  t r e n d  h a s  been  r e v e r s e d ;  wants  a  d e f i n i t i o n  o f  " s i g n i f i c a n t  a d v e r s e  
e f f e c t s " .  H e  f e e l s  i f  t h e  t e r m i n o l o g y  is vague ,  t h i s  b i l l  i s  no  b e t t e r  o f f  
t h a n  t h e  p r e v i o u s  b i l l .  The re  i s  no d e f i n i t i o n  o f  s c e n i c  c h a r a c t e r i s t i c s .  They 
a r e  b a s i c a l l y  i n  s u p p o r t  o f  t h e  b i l l .  One o f  t h e  b i g g e s t  p rob lems  i n  development  
i s  n o t  knowing wha t  t h e  g round  r u l e s  a r e .  ~ o t h i n g  can  b e  b u i l t  w i t h o u t  knowing 
wha t  t h e  t a x  w i l l  b e .  T h i s  makes i t  d i f f i c u l t  t o  l o c a t e  new i n d u s t r y .  H e  l e f t  
a b r o c h u r e  p u t  t o g e t h e r  by  t h e  Montana Chamber o f  Commerce and i s  a t t a c h e d .  . 
B e f o r e  1975 Montana was t h e  l e a s t  c o m p e t i t i v e  s t a t e  i n  s u p p o r t i n g  new i n d u s t r y  
b e c a u s e  o f  the t a x  b a s e .  HB 672 p l u g g e d  i n  and  made Montana s t a y  c o m p e t i t i v e  
on  a t a x  b a s e .  Would a p p r e c i a t e  t h e  o p p o r t u n i t y  wo work w i t h  a  subcommi t t ee .  

Dan Mizne r ,  Montana LC&T, i s  c o n c e r n e d  f o r  t h e  c o r e  c i t y  and  immedia t e  g round  
area b e c a u s e  o f  t h e  p r o m i s e  o f  s e r v i c e s  and  d e l i v e r y  a n d  t h e i r  c o s t .  They have  
been  work ing  t o  make t h a t  p a r t  o f  t h e  b i l l  work f o r  t h e  c i t i e s  a n d  towns .  T h e r e  
h a s  t o  b e  some k i n d  o f  an  o r d e r l y  g r o w t h ,  and a t a x  i n c e n t i v e  o f f e r e d  t o  make c o s t  
o f  s e r v i c e s  c o v e r e d  would h e l p .  H e  t h i n k s  t h e  b i l l  h a s  m e r i t .  H e  recommends 
t a k i n g  a l o o k  a t  i t  o v e r  t h e  n e x t  two l e g i s l a t i v e  p e r i o d s .  T h e r e  i s  a n  immedia t e  
n e e d  b e c a u s e  o f  t h e  c o n c e r n  o f  t h e  c i t i e s  and towns which need  some g u i d e l i n e s  i n  
o r d e r  t o  make d e c i s i o n s  a t  t h e  l o c a l  l e v e l .  

Rod Wi l son ,  B i l l i n g s  Chamber o f  Commerce, s t a n d s  i n  f u l l  s u p p o r t  o f  MELDA. H e  
hopes  t h e  commi t t ee  w i l l  c o n t i n u e  t o  implement  t h i s  act .  

P h i l  Tawney, Env i ronmen ta l  I n f o r m a t i o n  C e n t e r ,  H e l e n a ,  i s  v e r y  much i n  s u p p o r t  
o f  HB 630.  The c o n c e p t  is wor thy  o f  c l o s e  c o n s i d e r a t i o n  by  t h e  commi t t ee .  The 
p rob lem a g r i c u l t u r e  f a c e s  i s  t o  keep  young f a r m e r s  on  t h e  r a n c h .  T h i s  i s  a v e r y  
s e r i o u s  i s s u e ,  b u t  HB 630 b e g i n s  t o  o f f e r  an i n c e n t i v e .  

Rep. J o h n  V i n c e n t  t h i n k s  t h i s  i s  a b i l l  t h a t  wants  o u r  a p p r o v a l  b e c a u s e  i t  
a d d r e s s e s  t h e  p rob lem o f  p r e s e r v i n g  a g r i c u l t u r a l  l a n d s .  I t  a d d r e s s e s  a  h e a l t h y  
economic  c l i m a t e .  I t  a p p r o a c h e s  and  h a s  t h e  a d v a n t a g e  o f  improv ing  r e c r e a t i o n a l  
o p p o r t u n i t i e s  w i t h  t a x  i n c e n t i v e s  by p r o m o t i n g  a more e q u i t a b l e  s y s t e m  o f  t a x a -  
t i o n .  Speaks  t o  s e n s i b l e  w e l l - p l a n n e d  growth .  I t  a d d r e s s e s  i t s e l f  t o  p r o v i d i n g  
t h e  same k i n d  o f  c o n d i t i o n s  t h a t  h a s  made p e o p l e  come from o t h e r  a r e a s  t o  
Montana. I f  we d o n ' t  p l a n  now, i t  w i l l  s o o n  b e  t o o  l a te .  

OPPONENTS : 

S t e v e  T u r k i e w i c z ,  MACo, a s k e d  where  are  t h e  c o u n t i e s  g o i n g  t o  g e t  t h e  power which 
was t a k e n  away i n  1973? I f  you d o n ' t  remodel  o r  keep  up y o u r  home, you w i l l  b e  
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s u b j e c t  t o  a  t a x .  C o u n t i e s  were t a k e n  o u t  o f  t h e  a p p r a i s a l  p r o c e s s  and  c i t i e s  
were n e v e r  a l l o w e d  t o  do  t h i s .  C o u n t i e s  are p i t t e d  a g a i n s t  c o u n t i e s .  He s e e s  
p rob lems  i n  a d m i n i s t e r i n g  t h i s  b i l l .   ail n o t i c e  i s  r e q u i r e d  even i f  i t  i s  
e x p e n s i v e .  The q u e s t i o n  o f  where money f o r  t h e s e  p l a n n i n g  c o s t s  i s  g o i n g  t o  
come f rom p r e s e n t s  i t s e l f .  He s e e s  p rob lems  i n  ma in tenance  o f  t h e  s y s t e m  i n  
the f u t u r e  a f t e r  p l a n n i n g  i s  implemented.  C o u n t i e s  s h o u l d n ' t  b e  f o r c e d  i n t o  
t h i s  p o s i t i o n .  MAC0 d o e s  n o t  s u p p o r t  HB 630.  

B i l l  G r o f f ,  DOR D i r e c t o r ,  t h i n k s  t h e r e  s h o u l d  be  a  s t u d y  commit tee  a p p o i n t e d  
on t h i s  b i l l .  H e  opposes  t h i s  b i l l  u n t i l  a commit tee  r e p o r t  i s  i n  a s  t o  w h e t h e r  
h e  i s  f u l l y  opposed  o r  n o t .  Today t h e y  are f u l l y  opposed .  

Rep. J i m  B u r n e t t  handed o u t  a  s t a t e m e n t  from Rep. Aubyn A. C u r t i s s ,  L i n c o l n  
County P l a n n i n g  Board ,  d a t e d  March 2 9 ,  1976 ,  a d d r e s s e d  t o  Governor  Thomas J u d g e ,  
a s k i n g  r e p e a l  o f  MELDA. One o f  t h e  t h i n g s  n o t  c o n s i d e r e d  is  t h a t  a g r i c u l t u r e  
h a s  been  p l a n n e d  and  r e g i m e n t e d  and  t h e y  t h i n k  t h i s  b i l l  does  more t o  you t h a n  
i t  d o e s  f o r  you.  L e t t e r  i s  a t t a c h e d .  Rep. J i m  B u r n e t t  opposes  HB630 h i m s e l f .  

J i m  R i c h a r d s ,  DCA, He lena ,  h a s  been  t r y i n g  t o  c o o p e r a t e  w i t h  M r .  Fagg.  T h i s  
b i l l  sets o u t  a t  t h e  o u t s e t  a d m i t t i n g  t h a t  a p e r s o n  w i l l  n o t  h a v e  t o  comply w i t h  
t h i s  p l a n  i f  h e  i s  able t o  pay  t h e  t a x  bu rden  imposed.  P r o p e r t i e s  o f  t h i s  v a l u e  
w i l l  b e  t a x e d  a t  a d i f f e r e n t  r a t e ,  which i s  a c o n c e p t u a l  t h i n g .  T h e r e  are s t i l l  
p rob lems  - r e s i d e n t i a l  p r o p e r t y  which h a s  been  c l a s s i f i e d  a s  r e s i d e n t i a l  which 
w i l l  b e  b u i l t  i n  t h e  wrong p l a c e ,  would b e  t a x e d .  T h i s  b i l l  o p e r a t e s  on concen- 
t r i c  circles .  Development does  n o t  work t h a t  way. The i d e a  o f  c o n c e n t r i c  
c i r c l e s  w i l l  h a v e  t o  b e  changed.  The re  a r e  many o f  t h i s  k i n d  o f  t h i n g s  t h a t  
w i l l  h a v e  t o  b e  changed.  

B i l l  K e r n e r ,  I n d e p e n d e n t  Amer icans ,  e x p l a i n e d  t h i s  i s  a  c l u b  o f  c o n c e r n e d  c i t i -  
zens  c o n c e r n e d  o v e r  t h e  l a n d  c o n t r o l s  i n  t h i s  s t a t e .  T h e r e  i s  an  i n i t i a t i v e  
p e t i t i o n  g e n e r a t e d  by t h e  I n d e p e n d e n t  C i t i z e n s  t o  r e c a l l  t h i s  b i l l  a s  many wan t  
it r e c a l l e d .  I t  s tates  t h a t  p e o p l e  d o n ' t  a g r e e  w i t h  t h i s  c o n t r o l  c o n c e p t .  He 
d o e s n ' t  t h i n k  members o f  t h e  L e g i s l a t u r e  s h o u l d  come i n  and t e l l  them wha t  t h e y  
are t o  do  w i t h  t h e i r  p r o p e r t y .  T h i s  b i l l  i n c l u d e s  a p e n a l t y  and i f  t h e y  d o n ' t  
c o o p e r a t e ,  t h e y  w i l l  b e  p e n a l i z e d .  A p e n a l t y  i s  g i v e n  t o  someone f o r  commi t t ing  
a crime, and  any crime o v e r  $20 can  have  a  j u r y  t r i a l .  H e  a d v i s e d  p e o p l e  o u t -  
s ide d o n ' t  l a c k  u n d e r s t a n d i n g  o f  t h e  b i l l .  He d o e s n ' t  t h i n k  p r o p e r t y  s h o u l d  b e  
t a k e n  away w i t h o u t  due p r o c e s s .  1600 p e o p l e  c a l l e d  him oppos ing  t h i s  b i l l .  
P e o p l e  are g e n e r a l l y  apposed  t o  t h i s  t y p e  o f  l e s i s l a t i o n .  

Ed Hopkins ,  R a v a l l i  Countv r a n c h e r ,  opposes  HB 630. T h i s  b i l l  i s  t o  c o n t r o l  t h e  
r u r a l  areas a n d  c i t i e s  a s  w e l l  t h rouqh  t a x  i n c e n t i v e s .  Farmers  wan t  t o  b e  l e t  
a l o n e .  Farm p r i c e s  are s o  p o o r  t h a t  p e o p l e  have  t o  s e l l  o f f  p a r t  o f  t h e i r  l a n d .  
S e e  h i s  t e s t i m o n y .  

M a r g a r e t  D a v i s ,  M i s s o u l a ,  opposes  HB 630 and  h o p ~ t h e  b i l l  i s n ' t  v o t e d  on .  

S t e p h e n  J. Ander son ,  S t e v e n s v i l l e  Land Owners Group,  S t e v e n s v i l l e ,  MT, a  B i t t e r -  
r o o t  V a l l e y  r a n c h e r ,  t h i n k s  HB 630 i s  unworkab le ,  c o s t s  t o o  much, and  i s  j u s t  
a n o t h e r  way t o  r a i s e  t a x e s .  C o n t r o l l i n g  l a n d  by t a x a t i o n  i s  wrong.  C i t i e s  may 
b e  a b l e  t o  u s e  t h i s ,  b u t  a f a r m e r  m i g h t  b e  a b l e  t o  change  h i s  o p e r a t i o n  o r  may 
h a v e  t o  s e l l  p a r t  o f  h i s  p l a c e  t o  p a y  t a x e s  and t h e  mor tgage .  He i s  i n  f a v o r  o f  
o u t - r i g h t  r e p e a l  o f  HB 630.  S e e  h i s  t e s t i m o n y .  
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Ann R a i s n e r ,  M i s s o u l a ,  is  opposed  t o  HB 630,  s a y i n g  p e o p l e  h a v e  r i g h t s  t o  own 
p r o p e r t y .  

R o b e r t  L. Lewis ,  S t e v e n s v i l l . e ,  d i s t r u s t s  t h i s  b i l l .  I f  you r ema ined  i n  t h e  
G r e e n b e l t  where  y o u r  t a x e s  would be l o w e r ,  t a x e s  would  go up anyway i n  o r d e r  t o  
ra i se  money f o r  s e r v i c e s .  P e r s o n s  would h a v e  t o  pay  more f o r  f i rs t  i n s t a l l a t i o n s .  
What would happen t o  a  p e r s o n  who c o u l h ' t  a f f o r d  t o  r e p a i r  h i s  home? H e  i s  
d e f i n i t e l y  a g a i n s t  t h i s  b i l l .  S e e  h i s  t e s t i m o n y .  

Donald P a r k ,  S t e v e n s v i l l e  Land Owners Grange ,  S t e v e n s v i l l e ,  a d v i s e d  t h e y  h a d  a  
comprehens ive  l a n d  p l a n  o r g a n i z e d -  I t  is  t h e i r  p l a n  and t h e y  w i l l  change  it 
when n e c e s s a r y  as it i s  w r i t t e n  u p  t h a t  way. They f e l t  t h e i r  r e p r e s e n t a t i v e s  
were  n o t  d o i n g  a good job  f o r  them. He i s  o n  t h e  Grange Board .  P e o p l e  were  
i n v i t e d  t o  a m e e t i n g  and  90% o f  them were  n o t  i n  f a v o r  o f  t h i s  b i l l .  H e  can  ' t  
u n d e r s t a n d  why, i f  t h i s  i s  good f o r  a g r i c u l t u r e ,  t h e  a g r i c u l t u r a l  p e o p l e  w o n ' t  
b a c k  it. S e e  h i s  t e s t i m o n y .  

Kyle  B r i n k e r h o f f ,  S t e v e n s v i l l e  Land Owners, ( f a r m e r  and  c o n t r a c t o r ) ,  S t e v e n s -  
v i l l e ,  d o e s  n o t  l i k e  t h e  r igh t -o f -way  s e c t i o n  o f  MELDA. I t  i s n ' t  p l e a s a n t  t o  
have  p e o p l e  come i n  a n d  c a u s e  p r o b l e m s .  Any g a i n  i n  t a x  c u t  would n o t  b e g i n  
t o  p a y  f o r  t h e  p rob lems .  S e e  h i s  t e s t i m o n y .  

R o b e r t  Marck, I n d e p e n d e n t  Amer i cans ,  R a v a l l i  County ,  s t a t e d  t h i s  g o v e r n i n g  body 
i n  t h e  b i l l  w i t h  i t s  l e g i s l a t i v e  j u r i s d i c t i o n  and  e x e c u t i v e  power makes f o r  
t o t a l i t a r i a n i s m .  He i s  opposed  t o  HB 630.  

G .  R o b e r t  Putnarn, I n d e p e n d e n t  Amer icans ,  Hami l ton ,  t h i n k s  t h e  t a x  i n c e n t i v e  would 
d r o p  p e o p l e  i n t o  a  class which  l e a v e s  t h e  p o o r e r  c l a s s  i n  town. H e  d o e s n ' t  t h i n k  
t h i s  i s  q u i t e  r i g h t  a n d  u r g e s  d e f e a t  o f  t h e s e  b i l l s .  They d o n ' t  l i k e  t o  have  
t h i s  t y p e  o f  l e g i s l a t i o n  b r o u g h t  up a g a i n  and  a g a i n .  H e  wants  l e g i s l a t i o n  
b r o u g h t  up f rom t h e  p e o p l e ,  and  n o t  b e  b r o u g h t  down from Washington ,  D.C. 

Kenneth L. K e r s h n e r ,  V i c t o r ,  MT, opposes  HB 630.  S e e  h i s  t e s t i m o n y .  

Rep. Fagg a d v i s e d  t h a t  M r .  Mizner  had  g i v e n  him a f i g u r e  o f  a p p r o x i m a t e l y  
$250,000 a s  the c o s t  t o  c i t i e s  and  towns f o r  p l a n n i n g .  T h i s  b i l l  a l l o w s  f o r  a  
v o t e  o f  t h e  p e o p l e  conce rned .  The re  i s  a q u e s t i o n  'as to  w h e t h e r  t h i s  b i l l  l e n d s  
more t o  t h e  area o f  a l a r g e r  c i t y  t h a n  i t  does  t o  t h e  r u r a l  a r e a .  

The  commi t t ee  r e c e s s e d  t o  a n  e x e c u t i v e  s e s s i o n :  

HOUSE BILL 386 - Rep. Fagg moved t o  recommend HB 386 D3 PASS. Rep. S e v e r s o n  
made a  s u b s t i t u t e  mo t ion  t o  TABLE HB 386 s i n c e  t h e  commit tee  i s  a w a i t i n g  o t h e r  
b i l l s  f rom t h e  S e n a t e  on  t h i s  s u b j e c t .  Reps. D a s s i n g e r  and  Fagg v o t e d  No. A l l  
o t h e r  members v o t e d  Y e s ,  s o  HB 386 i s  TABLED. 

HOUSE BILL 583 - Rep. F a b r e g a  moved t h a t  HB 583  D3 PASS. Rep. S i v e r t s e n  made 
a s u b s t i t u t e  mo t ion  t h a t  HB 583 BE TABLED u n t i l  Rep. Ramirez p r e s e n t s  h i s  p ro -  
p o s e d  amendment f o r  this b i l l .  S u b s t i t u t e  mo t ion  w a s  app roved .  

HOUSE BILL 584 - Rep. S i v e r t s e n  moved t h a t  HB 584 DO PASS. Rep. S i v e r t s e n  
moved t h a t  HB 584 be  amended. Amendments were  a d o p t e d  a f t e r  d i s c u s s i o n .  The 
o r i g i n a l  m o t i o n  w a s  changed t o  AS AMENDED D3 PASS. T h i s  mot ion  c a r r i e d  w i t h  
Rep. Waldron v o t i n g  No. 

HOUSE BILL 591 - Rep. Fahrcqa  moved t h a t  HB 591 DO PASS. a c t i n n  was d c f r r r c d  



26 - February 7, 1977 
Page 6 

f o r  f u r t h e r  study on the  quest ion o f  el imination of an invoice. 

HOUSE BILL 269 - Rep. Fabrega moved t o  recommend HB 269 W PASS. Rep. Fabrega 
moved proposed amendments be adopted. The vote was 8-8, so motion f a i l e d .  Rep. 
Williams made s u b s t i t u t e  motion t h a t  HB 269 DO NOT PASS. Motion w a s  adopted, 
13-3 .  Rep. Uhde was absent ,  and Reps. S iver tsen ,  Fagg and Fabrega noted No. 

Meeting adjourned a t  12:OO noon. 

. HERB HUENNEKENS, CHAIRMAN 

A Q*, &2% 
ti, Secretary 




