
February  7, 1977 

The N a t u r a l  Resources committee convened on February 7 ,  1977,  a t  
I 10 a .m .  i n  room 437 w i t h  Chairman Shelden p r e s i d i n g  and a l l  members 

p r e s e n t  e x c e p t  Reps. Hi rsch  and Huennekens who w e r e  excused because 
o f  a committee c o n f l i c t .  

HB 155 REP. DRISCOLL, t h e  b i l l ' s  c h i e f  sponso r ,  s a i d  t h i s  b i l l  
would pe rml t  t h e  Department of  Na tu ra l  Resources t o  approve l o a n s  
as w e l l  a s  g r a n t s  under t h e  A l t e r n a t i v e  Renewable Energy Sources  
Program. H e  i s  on t h e  advisory  committee o f  t h i s  program. H e  s a i d  
t h e  money, $500,000 t h i s  p a s t  biennium, comes from t h e  earmarked 
c o a l  t a x  fund. H e  s a i d  they sc reened  9 3  p r o j e c t s  and funded 31-- 
two- th i rds  of  t h e  proposed p r o j e c t s  w e r e  f o r  s o l a r  energy.  H e  f e l t  
many more o f  t h e  p r o j e c t s ,  e s p e c i a l l y  f o r  s o l a r ,  w e r e  t e c h n i c a l l y  
sound b u t  w e r e  r e j e c t e d  due t o  a  need t o  look  i n t o  o t h e r  forms of  
renewable energy.  He s a i d  if they could  make l o a n s  as w e l l  a s  g i v e  
g r a n t s  t h e  money cou ld  s t r e t c h  f u r t h e r .  h o t h e r  change wou1.d be  t o  
l e a v e  it t o  t h e  d i s c r e t i o n  of  t h e  advisory  board  a s  t o  whether  t h e  
in format ion  concerning t h e  p r o j e c t  should  be  made p u b l i c  in format ion .  
This  p r o t e c t i o n  of  p a t e n t  r i g h t s  w o u l d  encourage some of the b e t t e r  
i deas .  

TED J. DONEY, Department o f  Na tu ra l  Resources,  s a i d  h e  would be 
a v a i l a b l e  t o  answer any ques t ions .  

CHARLES W. GREENE, Department o f  Na tu ra l  Resources ,  i s  a l s o  a  
proponent and a v a i l a b l e  t o  answer q u e s t i o n s .  

JOHN CADBY, Montana Bankers Assn.,  was t h e  f i r s t  opponent speake r ,  
H e  f e l t  t h e  s t a t e  of Montana should n o t  be  i n  t h e  l e n d i n g  b u s i n e s s  
a s  it would be  i n  d i r e c t  c o n f l i c t  w i th  t h e  p r i v a t e  s e c t o r .  H e  f e l t  
i f  t h e y  d i d  it could  be  a major s t e p  toward t h e  need of  a n o t h e r  
bureau and s o  more bureaucracy.  H e  sugges ted  c o n t i n u i n g  w i t h  g r a n t s  
and perhaps  t a x  i n c e n t i v e s  t o  s t i m u l a t e  work i n  t h i s  area, o r  t h a t  
they  become a  secondary market  u s ing  a v a i l a b l e  l end ing  i n s t i t u t i o n s .  

HAROLD PITTS, Montana Independent Bankers, spoke n e x t  i n  o p p o s i t i o n .  
He f e l t ,  t oo ,  t h a t  t h e  s ta te  should be a secondary market  r a t h e r  
than  i n  d i r e c t  loan ing .  

Rep. Dri .scol1 i n  h i s  r e b u t t a l  s a i d  t h i s  would make t h e i r  money go 
f u r t h e r  and they  would l i k e  t o  make low i n t e r e s t  l o a n s  i n  t h e  s o l a r  
f i e l d  e s p e c i a l l y .  He s a i d  t h e  loan o f f i c e r  a t  DNR would spend 30% 
of  h i s  t i m e  on t h i s  and t h e  expenses would come o u t  of t h e  a l t e r n a t i v e  
energy fund, s o  bureaucracy would n o t  be  a problem i n  t h i s  case .  

RICHARD MUNGER, Department of  Na tu ra l  Resources,  responded t o  a q u e s t i o n  
t h a t  t h e i r  loan o f f i c e r  would handle t h e  l oan  p a r t ;  and h e  d i d n ' t  see 
where it would he  t h a t  l a r g e  a  problem i n i t i a l l y .  The i n t e r e s t  r a t e s  
would be  a s  low a s  p o s s i b l e  and be e s t a b l i s h e d  by t h e  DNR. 

I n  a response  t o  a  q u e s t i o n  a s  t o  what would be  t h e  problem of  d i r e c t i n g  
t h e  money through t h e  banks and o t h e r  l e n d i n g  i n s t i t u t i o n s ,  M r .  Doney 
s a i d  it deserved c o n s i d e r a t i o n  b u t  t h e  c o s t  would be more a s  t h e r e  
would hs a  middleman. Rep. D r i s c o l l  mentioned one o t h e r  problem 
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and t h a t  i s  t h e  banks would n o t  have t h e  t e c h n i c a l  e x p e r t i s e  needed - 
I t o  know a worthwhile energy p r o j e c t .  

Rep. D r i s c o l l  s a i d  t h e  c o u n c i l  has  a l o t  of  d i s c r e t i o n  and can encour- 
age t h e  u se  of  v a r i o u s  m a t e r i a l s  and s i tes ;  and a l s o  i f  t h e r e  i s  a 
l o t  o f  p e r s o n a l  b e n e f i t  they  can a d j u s t  g r a n t s  accord ing ly .  

I n  response  t o  a ques t ion  Plr. Cadi~y s a i d  t h e i r  charge would probably 
be  3/8 of 1% t o  handle  t h e  l oans .  When asked i f  they  would be 
i n t e r e s t e d  i n  s e t t i n g  up low i n t e r e s t  l o a n s  o f  t h e i r  own, h i s  r e p l y  
w a s  t h a t  t h e i r  money i s  no t  £ r e e l t h a t  t hey  cannot  come up w i t h  5 1/2 
t o  6% loans  a s  they  b i d  on t h e  Board of  Investment money and pay a s  
h igh  as 8 t o  9 8 .  

Rep. Nathe asked why Eas t e rn  d i d n ' t  come t o  t h i s  c o u n c i l  f o r  a g r a n t  
r a t h e r  t h a n  t o  t h e  l e g i s l a t u r e  f o r  money f o r  t h e i r  s o l a r  p r o j e c t .  
Rep. D r i s c o l l  s a i d  he didn" know why. 

Rep. Shelden asked i f  _ ~ ~ - c h ~ c o u l . d  he a c o n d i t i o n  i n  t h e  g r a n t  whereby 
i f  a  p a t e n t  r e s u l t e d  t h e  g r a n t  cou ld  be r epa id .  Rep. D r i s c o l l  s a i d  
t h i s  would be  n e g o t i a t e d  i n  t h e  c o n t r a c t .  

HB 156 REP. DRISCOLL, t h e  b i l l ' s  c h i e f  sponsor ,  s a i d  t h i s  i s  an 
a c t  t o  c l a r i f y  and modify e l i g i b i l i t y  requirements  f o r  l oans  under 
t h e  renewable r e sou rce  development program. W e  s a i d  he  had two 
minor amendments: change t h e  t i t l e ,  l i n e  7 ,  t o  i n c l u d e  89-3604 
( t h i s  would modify agenc ies  who can r e c e i v e  g r a n t s ) ;  and t o  i n c r e a s e  
t h e  amount o f  loan  p e r m i t t e d  s o  a s  t o  encourage loans  i n  w a t e r  cases,t&, 

TED DONEY, Department of  Na tu ra l  Resources,  spoke a s  a proponent.  H e  
went th rough  t h e  b i l l  p o i n t i n g  o u t  t h e  changes: owners /operators  
would become owners o r  o p e r a t o r s  t o  cover  r e n t e r s  o r  l e a s e r s  of  land;  
page 5 was t h e  r e p l a c i n g  of m a t e r i a l  t o  make it more l o g i c a l ;  page 6 
would ex t end  t h e  loan repayment from 3Q t o  40 yea r s ;  e l i m i n a t e s  t h e  
100,000 l i m i t a t i o n  on loans ;  t y p o e r r o r  on page 6, l i n e  8 " o f "  i n s t e a d  
of  "or" .  

BOB BIGGERSTAFF, MT Assn. o f  Conservat ion D i s t r i c t s ,  spoke n e x t  i n  
s u p p o r t  of t h e  b i l l .  H e  passed  around c o p i e s  of sugges ted  amendments 
which i s  e x h i b i t  ..- 1. 

J O H N  CADBY, Montana Bankers Assn.,  was t h e  f i r s t  opponent speaker .  
H e  s a i d  t h i s  b i l l  opens t h e  door wide--the s t a t e  of Montana could  
loan  money t o  a farmer f o r  v i r t u a l l y  anyth ing  he might want t o  do. 
H e  s a i d  a g a i n  t h a t  it would be compet i t ion  w i t h  t h e  p r i v a t e  s e c t o r ,  
and t h a t  t h e  s t a t e  should  use  p r i v a t e  l e n d e r s  a s  t h e  f r o n t  l i n e  and 
have t h e  s t a t e  be i n  t h e  secondary market p o s i t i o n .  

Rep. D r i s c o l l  f e l t  t h e  mod i f i ca t ion  asked f o r  by M r .  B i g g e r s t a f f  would 
be  outs ide-  t h e  scope o f  t h i s  b i l l .  H e  s a i d  t h e  purpose of t h e  b i l l  i s  
t o  c l a r i f y  t h e  procedures  f o r  t h e s e  l o a n s  and t o  make g r a n t s  a v a i l a b l e  
t o  o t h e r  p o l i t i c a l  e n t i t i e s  and encourage l a r g e r  g r a n t s .  

I n  r e p l y  t o  a q u e s t i o n  about  how long  t h i s  program would go on ,  Rep. 
~ r i s c o l l -  s a i d  t h a t  j u s t  because we have funded 31 p r o j e c t s  d o e s n ' t  
mean t o o  much--a long  way t o  go. He s a i d  t h e y  a r e  t r y i n g  t o  g e t  t h e  

p r o j e c t s  d i spe r sed  a c r o s s  t h e  s t a t e  s o  a l l  can s e e  a s o l a r  p a n e l ,  etc. 
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1 H e  s a i d  a h a l f  a dozen new b u s i n e s s e s  have come i n t o  t h e  s t a t e  
because o f  t h e  a t t i t u d e  expressed  i n  t h i s  b i l l - - a  welcoming of  
renewable energy i d e a s .  R e p .  D r i s c o l l  mentioned t h e  Whi t eha l l  Wood 
BurninLg Stove--which burns  s lowly and h o t .  H e  s a i d  it w i l l  t a k e  t i m e  
--at l e a s t  t e n  yea r s ;  when one area i s  developed and go ing  t h e y  w i l l  
back o u t  o f  it and go t o  ano the r  a r e a .  

Chairman Shelden c l o s e d  t h e  hea r ing  t o  HB 156 and opened it t o  a 
c o n s i d e r a t i o n  of  HB 311. 

HOUSE BILL 311. 

Rep. Harper asked t h e  f e e l i n g  of t h e  group on r a i s i n g  t h e  asked f o r  
$25,000 t o  $30,000. The f ee l ing  af t h e  group seemed t o  be  t o  l eave  
it a t  $ 2 5 , 0 0 0  f o r  now. 

Rep. Metcalf  moved t h a t  HB 311 do p a s s ,  Rep. Q u i l i c i  seconded it. 
The motion passed unanimously (Reps. I I i rsch and Huennekens w e r e  
a b s e n t )  by t h o s e  p r e s e n t .  

Rep. Q u i l i c i  commented on t h e  amendments t h a t  have been o f f e r e d  
by t h e  u t i l i t i e s  t o  HB 197 .  H e  s a i d  they  w e r e  n o t  good. H e  r ead  
t h e  l a s t  amendment and he s a i d  i f  accep ted  t h i s  would c i rcumvent  
t h e  p r e s e n t  l a w .  

Chairman Shelden appoin ted  t h e  fo l lowing  subcommittee t o  HB 155 . .- . 
and 156:  Reps. Metcalf (chairman) ,  Bengtson and H u r w i t z .  

Meeting adjourned a t  12:05 p.m. 

Respec t fu l ly  submi t ted ,  




