
February  4 ,  1977 

The N a t u r a l  Resources subcommittee on E x t r a c t i o n  and Convers ion  m e t  
on February  4 ,  1977,  a t  8:10 a.m. i n  room 437, w i t h  Rep. Metca l f  a c t i n g  
a s  chai rman,  and Reps. F r a t e s ,  E r n s t ,  Cox, Shelden and Harper  p r e s e n t .  

LESTER LOBLE, MDU, was t h e  f i r s t  t o  speak .  A w r i t t e n  comment i s  e x h i b i t  
1. H e  emphasized t h a t  Montana i s  n o t  s e l f s u f f i c i e n t - - i f  i t  w e r e n ' t  f o r  - 
t h e  w i l l i n g n e s s  of  t h e  n e i g h b o r s  t o  t h e  e a s t  and t h e  s o u t h  w e  w o u l d n ' t  
have what  w e  need. So he  d i d n ' t  a g r e e  w i t h  t h e  i n s u l a r  approach t h a t  
Montana o n l y  produce  what s h e  needs .  

GENE PHILLIPS, P a c i f i c  Power and L i g h t ,  a l s o  s u b m i t t e d  w r i t t e n  test i-  
mony which i s  e x h i b i t  2 .  H e  emphasized t h a t  most of  t h e  c o a l  i n  Montana 

. i s  f e d e r a l  coal--and b e l o n g s  t o  a l l  t h e  p e o p l e  o f  t h e  c o u n t r y .  H e  
s u g g e s t e d  t h a t  some o f  t h e  c o a l  t a x  money be  used t o  add s t a f f  t o  
S t a t e  Lands s o  t h e y  can  more a d e q u a t e l y  h a n d l e  t h e  c o a l  s i t u a t i o n .  
H e  l e f t  a  b o o k l e t  " E X I O N  USA" f o r  t h e  committee t o  view--which d e a l s  
w i t h  what do w e  need and where i s  i t  go ing  t o  come from. H e  s a i d  
t h e i r  growth h a s  been 6% a  y e a r .  An i n t e r e s t i n g  n o t e  was t h a t  i n  
1973 when t h e r e  was t h e  f i r s t  ene rgy  crunch t h e  growth dropped t o  3%-- 
s o  c o n s e r v a t i o n  p l a y e d  a  p a r t .  

PAT STUART, Montana Coal  C o u n c i l ,  spoke n e x t .  She l e f t  a  copy o f  h e r  
t e s t i m o n y ,  e x h i b i t  3, a l s o  a  copy o f  a  magazine c l i p p i n g ,  e x h i b i t  4 .  

DON ALLEN, Montana Pe t ro leum A s s o c i a t i o n ,  s a i d  he  had t e n  b i l l s  t o  
be ready  f o r  s o  had n o t  had t i m e  t o  p r e p a r e  w r i t t e n  t e s t i m o n y  a s  y e t .  
H e  s a i d  t h e r e  a r e  600 members i n  h i s  group and he needed t o  g e t  some 
r e a c t i o n  from them. H e  s a i d  Montana h a s  h i g h e s t  r e n t a l s  on s t a t e  
l a n d s  o f  any s t a t e ,  and t h e y  c o n t i n u e  when t h e  w e l l  s t a r t s  p roduc ing .  
Because o f  t h i s  he  s a i d  when a  company i s  wondering where t o  p u t  t h e i r  
e x p l o r a t i o n  d o l l a r s  Montana u s u a l l y  comes l a s t .  H e  s a i d  t h e r e  i s  s t r i c t  
r e g u l a t i o n s  on r e v e g i t a t i o n  o f  t h e  pads  b e f o r e  t h e  bond i s  r e l e a s e d .  
H e  d i d n ' t  f e e l  a n y t h i n g  was needed t o  be done i n  t h a t  a r e a - - t h a t  t h e r e  
a r e  a d e q u a t e  s a f e g u a r d s .  H e  s a i d  o i l  companies have been i n v o l v e d  i n  

Rep. K e s s l e r  came and assumed t h e  c h a i r .  

geo the rmal  e x p l o r a t i o n  and he f e l t  i t  was something t h a t  s h o u l d  be 
looked i n t o .  H e  s a i d  remember w i t h  s o l a r  t h a t  you s t i l l  need a  backup. 

Rep. F r a t e s  commented on M r .  A l l e n ' s  s t a t e m e n t  t h a t  Montana was t h e  
l a s t  p l a c e  c o n s i d e r e d .  H e  a sked  i f  t h e r e  were many c h o i c e s ?  

_ M r .  A l l e n  s a i d  i f  you look a t  t h e  map of  Montana you w i l l  s e e  t h a t  many 
c o u n t i e s  do n o t  have a  w e l l .  But he s a i d  i f  t h e  p r i c e  c o n t i n u e s  t o  go 
up and i f  Montana changes h e r  a t t i t u d e  and welcomes t h e  i n d u s t r y ,  t h e y  
w i l l  come h e r e .  

M r .  F r a t e s  a sked  i f  t h e  O v e r t h r u s t  B e l t  w e r e  p a r t  of  he A l b e r t a  f i e l d .  Y e s .  

I n  answer t o  Rep. H a r p e r ' s  q u e s t i o n  o f  what comprises  a  " l o g i c a l  mining 
u n i t , "  JACK RATCHIE, Decker mine, s a i d  t h i s  was t h e  c o n c e p t  a s  o u t l i n e d  
by t h e  g e o l o g i c a l  s u r v e y  i n  t h e i r  l a s t  s p r i n g  r e g u l a t i o n .  A l o g i c a l  
mining u n i t  would i n c l u d e  a  p i e c e  o f  l a n d  w i t h  a  c o a l  r e s e r v e  t h a t  would 
be mineable  i n  a  u n i f i e d  s t a t e  w i t h  r e s p e c t  t o  f e d e r a l  c o a l ,  s t a t e  c o a l ,  
o r  f e e  c o a l .  I t  would depend on n a t u r a l  b o u n d a r i e s  and t h e  l o g i c a l  
mining u n i t  h a s  c e r t a i n  a c r e a g e  l i m i t a t i o n s  which a r e  a d e q u a t e  f o r  a  
l a r g e  modern c o a l  mine. T h i s  i s  s u b j e c t  t o  change and review. H e  s a i d  

it was g o i n g  t o  be used by t h e  BLM i n  t h e i r  c o r e  development.  



Page 2 

N a t u r a l  Resources  Subcommittee on E x t r a c t i o n  and conversion--Feb.  4 ,  1977 

Rep. F r a t e s  a sked  P a t  S t u a r t  i f  s h e  knew something coming up t h a t  would 
u s e  l i g n i t e  i n  c o v e r s i o n .  She s a i d  o t h e r  t h a t  I n t a k e  Water and C i r c l e  
West, no. 

Rep. E r n s t  wondered i f  t h e r e  was some midd le  ground between Montana 
o n l y  and f u r n i s h  f o r  t h e  whole n a t i o n .  

M r .  P h i l l i p s  s a i d  i n a b i l i t y  t o  q u a l i f y  under  a i r  c o n d i t i o n s  may keep 
us from becoming a f u r n a c e .  

Rep. F r a t e s  ment ioned an  e d i t o r i a l  i n  t h e  B i l l i n g s  G a z e t t e  t h a t  had 
s a i d  equipment  t h a t  would have c l e a n e d  up t h e  e m i s s i o n s  o f  a  power 
p l a n t  t o  C l a s s  I c l e a n  a i r  d e s i g n a t i o n  c o u l d  have been purchased  f o r  
1 and  a  h a l f  m i l l i o n  b u t  would now c o s t  a  b i l l i o n .  

WARD SHANAHAN, Dreyer  Bros ,  p r e s e n t e d  w r i t t e n  t e s t i m o n y  and t h i s  i s  
e x h i b i t  4.  

The q u e s t i o n  o f  jobs  was r a i s e d .  There  would be  an i n c r e a s e  i n  jobs  
whether  t h e  c o a l  was s h i p p e d  o u t  o r  e l e c t r i c i t y  was s h i p p e d  o u t .  
M r .  Shanahan s u g g e s t e d  hav ing  both--ship  o u t  t h e  subbi tuminous  and 
burn  t h e  l i g n i t e .  

I t  was ment ioned t h a t  t h e  a v e r a g e  p r i c e  f o r  s t r i p  mined c o a l  i s  $3  t o  
$4, w h i l e  f o r  underground c o a l  it i s  $ 1 1  t o  $12. Q u e s t i o n  on how 
deep c o a l  needs  t o  be  b e f o r e  it i s  uneconomical t o  mine was answered 
w i t h  300 t o  400 f e e t - - u n l e s s  some p i e c e  o f  equipment  i s  i n v e n t e d  t o  
i n c r e a s e  t h a t .  

M r .  Shanahan mentioned t h e y  have p lanned  t o  s o l u t i o n  m i ~ u r a n i u m .  
H e  s a i d  a s  it comes o u t  it is r e l a t i v e l y  low i n  r a d i o a c t i v i t y .  H e  
s a i d  DNR h a s  a  r e p o r t  on s o l u t u o n  mining which he  i s  l o o k i n g  forward  
t o  s e e i n g .  H e  u rged  t h e  committee t o  look  a t  t h e  f a c t s  and see what 
it does.  

Chairman Kessler s a i d  t h e  subcommittee would s t a r t  l o o k i n g  a t  b i l l s .  
H e  s a i d  t h e y  would look a t  t h e  b i l l s  and come up w i t h  some d i r e c t  
recommendations. Ei- leen Shore of  t h e  EQC p a s s e d  o u t  a  p a p e r  l i s t i n g  
the bills that c o u l d  come under  t h e  subcommi t t ee ' s  c o n s i d e r a t i o n .  
Chairman Kessler s a i d  t h e  subcommittee mee t ing  t i m e s  would be  Monday, 
Wednesday and F r i d a y  a t  8 a .m. ,  and Tuesday and Thursday a t  7 p.m. 

-Meet ing  a d j o u r n e d  a t  9 : 4 5  a.m. 

R e s p e c t f u l l y  s u b m i t t e d ,  




