
February 4 ,  1977 

The Natura l  Resources Committee convened i n  room 437, on February 
4 ,  1977, a t  10:05 a.m., wi th  Chairman Shelden p r e s i d i n g  and a l l  
members p r e s e n t  (except  f o r  Reps. Hirsch, Nuennekens and Davis 
who were excused) t o  hear testimony on t h e  fo l lowing b i l l .  

HB 540 REP. DAVID AAGESON, D i s t r i c t  9 ,  s a i d t h i s  was an a c t  t o  
r e v i s e  t h e  r a t e  of p r i v i l e g e  and l i c e n s e  t a x  pai,d by t h e  
o i l  and gas opera to r s  t o  support  t h e  Board of  O i l  and Gas 

Conservation. He s a i d  t h i s  a d d i t i o n a l  i s  needed as  they  a r e  hard  
pressed  f o r  funds t o  enforce  t h e  r egu la t ions .  

JUDSON B. SWEET, Division of O i l  and Gas Conservation, d i scussed  t h e  
proposed changes a t  B i l l i n g s  and why it is needed and a copy o f  h i s  
testimony i s  e x h i b i t  1. 

CHARLES G. MAIO, Board of O i l  and Gas Conservation, d i scussed  t h e  
proposed new bu i ld ing  a t  B i l l i n g s  and why it i s  needed and a copy 
of h i s  testimony i s  e x h i b i t  2.  

Chairman Shelden quest ioned t h a t  t h e  proposed b u i l d i n g  i sn"  i n  t h e  
b i l l .  Rep. Aageson s a i d  they were informing t h e  committee of t h e  
need and what t h e  commission in tends  t o  do wi th  t h e  inc reased  revenue. 

DON ALLLEN, Montana Petroleum Assoc., s a i d  t h i s  t a x  does n o t  come 
o u t  of t a x  funds bu t  i s  p a i d  by t h e  indus t ry ,  and t h e  i n d u s t r y  i s  
agree ing  t o  t h i s  t a x  on themselves. He s a i d  t h i s  i n d u s t r y  i s  
opposed t o  a l l  t a x  i n c r e a s e s  t h i s  year  except  i n  t h i s  s p e c i f i c  
case.  H e  s a i d  t h e  a t t i t u d e  of t h e i r  a s s o c i a t i o n  i s  t h a t  a s  long as  
t h e  money i s  wisely spen t  they  a r e  f o r  it. H e  s a i d  t h e y  d o n ' t  expect  
any s p e c i a l  t rea tment  only f a i r  t rea tment ,  and t h e  board has been 
g r e a t  t o  work with--they have a job and they are f u l f i l l i n g  it. He 
f e l t  t h e  switch from t h e  p e r  b a r r e l  t o  a percentage t a x  i s  f a i r .  

I n  c l o s i n g  Rep. Aageson s a i d  t h e r e  i s  a typo on page 3 ,  l i n e  6 ,  
subsec t ions  (a),  (b)  and ( c )  should be s t r u c k  and subsec t ion  (1) 
i n s e r t e d .  

Rep. Hurwitz asked i f  t h e  commission g e t s  any money from t h e  s t a t e .  
A n s w e r  was no t h e  revenue comes from permits  and t a x e s  on o i l  and 
gas.  Rep. Harper asked M r .  Sweet what t h e i r  main r e s p o n s i b i l i t i e s  
a r e .  M r .  Sweet s a i d  p r imar i ly  t o  i s s u e  permi ts .  He s a i d  they  have 
t h r e e  f i e l d  r e p r e s e n t a t i v e s  i n  B i l l i n g s ,  Shelby and Glendive t o  s e e  
t h a t  r u l e s  and regu la t ions  a r e  complied with.  

Rep. Harper asked M r .  Al len  i f  they wouldn't be i n  k ind  of a t i c k l i s h  
s i t u a t i o n  i f  they d i d n ' t  support  t h i s  b i l l .  M r .  Al len  responded even 
though it i s  t h i s  type  of s i t u a t i o n ,  he f e e l s  t h e  commission has  I 

c e r t a i n  ob l iga t ions  t o  f u l f i l l - - c e r t a i n  r u l e s  and r e g u l a t i o n s  t o  
enforce--in which he s a i d  they have cooperated. H e  f e l t  t h e  i n c r e a s e  
was j u s t i f i e d .  

Rep. Q u i l i c i  quest ioned t h e  $80,000 f o r  a b u i l d i n g  s i te .  M r .  Maio 
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s a i d  t h i s  inc ludes  a park ing  area.  Rep. Bengtson quest ioned t h e i r  
I need f o r  going through t h e  long range bu i ld ing  program. M r .  Sweet 

s a i d  money they have accumulated f o r  t h i s  bu i ld ing  has had t o  be 
pu t  i n t o  t h e  long range bu i ld ing  fund--but i s n ' t  i n  t h e  budget a s  
they have t h e  money. 

Rep. F r a t e s  asked what s e r v i c e  they provide bes ides  r egu lg t ing  t h e  
indus t ry .  M r .  Sweet s a i d  they f u r n i s h  information about t h e  co res  
and o t h e r  p e r t i n e n t  f a c t s  on t h e  wel l s ,  

George P. Galusha, petroleum geo log i s t ,  a l e t t e r  of support  which 
i s  e x h i b i t  3. 

Chairman Shelden opened t h e  meeting t o  a cons ide ra t ion  of t h e s e  b i l l s :  

HOUSE BILL 484  

Rep. Nathe went through proposed amendments a copy of which is 
e x h i b i t  4 of t h e  minutes. He moved t h e  amendnents be adopted, 
seconded by Rep. F r a t e s ,  and t h e  motion passed unanimously (absent  
being Reps. Hirsch, Huennekens, Davis) .  Rep. Burnet t  moved HB 4 8 4  
do pass  as amended. Rep. Cox seconded t h e  motion. 

Rep. Bengtson s a i d  s h e  had a l i t t l e  d i f f i c u l t y  v i s u a l i z i n g  25 ad hoc 
people working toge the r  e f f e c t i v e l y .  Rep. Nathe s a i d  they have had 
a good tu rnou t  i n  t h e  p a s t .  He f e l t  it should remain voluntary.  He 
f e l t  when it becomes mandatory a l l  l i n e s  of  communication cease  t o  
e x i s t .  He s a i d  t h e  committee would meet f o u r  t imes a year  and 
cont inue education and promotion of good range p r a c t i c e s ,  and imple- 
ment and try t o  coordina te  d i f f e r e n t  ideas  wi th  range management s o  
people a r e n ' t  going i n  d i f f e r e n t  d i r e c t i o n s .  

The ques t ion  was c a l l e d  and t h e  motion passed unanimously wi th  those 
present--same absent .  The b i l l  rece ives  a DO PASS recommendation. 

HOUSE BILL 540 

Rep. Burnet t  moved do pass .  Rep. Metcalf moved t o  adopt t h e  suggested 
amendment on page 3 ,  l i n e  6 t o  s t r i k e  subsections (a) , (b) and ( c )  
and i n s e r t  subsec t ion  (1). Motion c a r r i e d  unanimously. Rep. Burnet t  

. then  moved t h e  b i l l  a s  amended and Rep. Hurwitz seconded t h e  motion. 
Motion c a r r i e d  unanimously wi th  those p r e s e n t  (same a b s e n t ) .  

Meeting adjourned a t  11:20 a.m. 

Respect fu l ly  submit ted,  

t e a s  




