
February  2 ,  1977 

The N a t u r a l  Resources subcommittee on E x t r a c t i o n  and Convers ion  met 
on February  2 ,  1977, a t  8 a.m. i n  room 437 w i t h  Chairman Kessler 
p r e s i d i n g  and a l l  members p r e s e n t .  The meet ing  was t o  g a i n  i n p u t  
from t h e  c o a l  and u t i l i t y  companies,  u s i n g  t h e  subcommi t t ee ' s  p r o p o s a l s .  

J i m  Mochler ,  Montana Coal  C o u n c i l ,  s a i d  o f  p r o p o s a l  2  he w a s n ' t  s u r e  
what it s a y s  " u n s u i t a b l e " ;  what c r i t e r i a  a r e  you a s k i n g  f o r ?  
H e  s a i d  f e d e r a l  p o l i c y  d i d  l a y  down g u i d e  l i n e s - - r e g u l a r  law o f  Wyo., 
N.Dak., and Utah. The g u i d e l i n e s  a r e  t h e r e .  H e  s a i d  when you look 
a t  c o a l  ownership  p a t t e r n s  88% of  c o a l  i s  f e d e r a l .  A b s o l u t e l y  no 
more l e a s i n g - - c a n ' t  do w i t h o u t  hav ing  f e d e r a l  c o a l .  P r o p o s a l  5  -- 
he s u p p o r t e d  t h e  wording "economica l ly"  r a t h e r  t h a n  " t e c h n i c a l l y " .  
H e  a sked  i f  t h e y  c o u l d  e x p e c t  any company t o  mine a t  a  l o s s .  H e  
s a i d  t h e  Berk ley  P i t  i s  1000 f e e t  deep and t e c h n i c a l l y  t h e y  a r e  
mining i t - - a r e  t h e y  e x p e c t e d  t o  go a f t e r  seams t h a t  deep.  Is 
Western Energy e x p e c t e d  t o  mine th rough  c o a l  seams t o  g e t  t o  o t h e r  
c o a l  t h a t  i s  economical  below--where do t h e y  p i l e  t h e  o t h e r ?  
P r o p o s a l  6 he  had no arguement  w i t h .  P r o p o s a l  7--I d o n ' t  know t h e  
b a s i s  o f  a l l u v i a l  v a l l e y  f l o o r s  be ing  cons ide red- - I  t h o u g h t  t h i s  
was a  committee charged  w i t h  energy  pol icy-- few of  t h e  p r o p o s a l s  
a r e  on energy .  A l l u v i a l  v a l l e y  f l o o r s  would i n c l u d e  t h e  Powder 
R i v e r  V a l l e y  f l o o r ;  much o f  t h e  f e e  c o a l  was i n  v a l l e y  f l o o r s  due 
t o  t h e  e a r l y  homesteaders .  I f  you a r e  go ing  t o  e x c l u d e  them t h e y  

have t h e  r i g h t  t o  p r o t e c t i o n  o f  t h e i r  p r o p e r t y .  The l e g i s l a t u r e  
w i l l  have t o  a d d r e s s  compensat ion f o r  them f o r  t h e  p r o p e r t y  r i g h t s  
you a r e  t a k i n g  away from them. S o l u t i o n  mining--don ' t  know a s  I buy 
t h a t .  I f  you can conse rve  energy--have no arguement  t h e r e .  

WARD SHANAHAN, Dreyer  B r o s . ,  w i l l  submi t  w r i t t e n  i n f o r m a t i o n  on t h e s e  
p o i n t s ,  b u t  w i l l  comment on a  few p o i n t s .  P r o p o s a l  13--develop a  p o l i c y  
t h a t  makes mining a crime. An analogy--produce beef  t h a t  o n l y  p e o p l e  
i n  Montana w i l l  e a t .  My way o f  l i f e  a s  concerned t o  t h e  p e o p l e  t h a t  
a r e  i n  t h e  o t h e r  wag o f  l i f e - - y o u  a r e  c u r t a i l i n g  s u b s t a n t i a l l y  t h e  
mining i n d u s t r y - - t e n d  t o  make a  r e l i g i o n  o f  t h i s - - t h i n k  of  p e o p l e ' s  
l ive l ihoods - -everybody  i n  Montana i s  n o t  i n v o l v e d  i n  a g r i c u l t u r e .  
We have a  s t a k e  i n  t h i s ,  t o o .  Smal l  mining i s  r e a l l y  a  t h i n g  o f  t h e  
pas t - -a  s m a l l  man c a n ' t  engage i n  it. Uranium mining i s  a  no ,  no-- 
s o l u t i o n  mining--what h a s  been done t o  f i n d  o u t  a b o u t  s o l u t i o n  mining 
i n  t h e  two y e a r s  it h a s  been i n  e f f e c t .  Ta lk  i s  t h a t  w e  d o n ' t  l i k e  
n u c l e a r  mining--urge c o n s i d e r a t i o n  of some l o g i c  t h e r e .  P r o p o s a l  15-- 
c o n v e r s i o n  of  Montana i n d u s t r i e s  t o  c o a l .  Tha t  company i s  g o i n g  t o  
have t o  go t o  Utah t o  buy c o a l .  How does Montana c o a l  i n d u s t r i e s  b e n e f i t ?  
P r o p o s a l  12--20% l i g n i t e  t a x ,  30% on bi tuminous--Dreyer  Bros .  i s  i n  t h e  
p r o c e s s  o f  changing c o a l  t o  f e r t i l i z e r .  T h e r e  a r e  two l i g n i t e  p r o c e s s i n g  
p l a n t s  i n  Montana--one i n  Sydney. L i g n i t e  i s  a  low energy  f u e l  and 
won ' t  be  s h i p p e d  o u t  o f  s t a t e .  Major p o r t i o n  o f  Montana c o a l  f i e l d s  
a r e  l i g n i t e  f i e l d s .  The S i e r r a  Club w i t h  t h e  Cheyenne I n d i a n s  have 
made a  C l a s s  I c l a s i f i c a t i o n  t o  f u r t h e r  c u r t a i l  u n i t s  3 and 4 .  I t  i s  
n o t  l o c a t e d  on t h e  r e s e r v a t i o n .  I f  t h e  a p p l i c a t i o n  i s  s u c c e s s f u l  I 
would s a y  90% o f  t h e  b i tuminous  c o a l  w i l l  be  a d v e r s e l y  a f f e c t e d .  
So t h e r e  a r e  some t h i n g s  h e r e  t h a t  t h r e a t e n  t o  s h u t  down t h e  c o a l  
i n d u s t r y  i n  Montana a l t o g e t h e r - - o n l y  one o r  two b i d d i n g  now. These 

I a r e  s e r i o u s  q u e s t i o n s  t h a t  i n v o l v e  p e o p l e s  p r o p e r t y .  
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GENE PHILLIPS, P a c i f i c  Power and L i g h t ,  I ' v e  s e n t  t o  my company f o r  an 
a n a l y s i s  by p e r s o n s  w i t h  e x p e r t i s e  i n  t h i s  area--hope t o  g e t  some 
comments back. P r o p o s a l  2 and 3  run  t o g e t h e r  i s  n o t  r e a l i s t i c ,  w e  have 
an a p p l i c a t i o n  f o r  e x t e n d i n g  t h e  Decker Mine and t h e r e  a r e  some s m a l l  
f e d e r a l  c o a l  l e a s e s  a d j a c e n t  which would make it a  l g g i c a l  mining u n i t .  
On s e l e c t i v e  d e n i a l - - t e c h n o l o g i c a l l y  f e a s i b l e - - s u p p o s e  t h e r e  a r e  s i x  

seams o f  c o a l  1200 f e e t  deep.  The q u a l i t y  o f  c o a l  v a r i e s  s u b s t a n t i a l l y .  
The s u l p h u r  c o n t a i n e d  c o u l d  vary--could be  mined t e c h n o l o g i c a l l y  b u t  n o t  
marke tab le .  Noncompliance c o a l  u n l e s s  you have subsc r ibe r s - -wha t  w i l l  
you do w i t h .  Agree w i t h  M r .  Mockler on a l l u v i a l  v a l l e y  f l o o r s .  P r o p o s a l  
9--we do some e x p l o r a t i o n  f o r  uranium i n  Wyoming. P r o p o s a l  11--heat  l o s s -  
what k i n d  o f  t r a n s m i s s i o n  l o s s  i n v o l v e d  i n  t h a t  k i n d  o f  p r o c e s s .  
P r o p o s a l  12 and 15  a r e  s u b s t a n t i a l l y  i n c o n s i s t e n t  i n  encourag ing  s h i f t  
t o  t h e  u s e  o f  c o a l .  W e  have l o n g  term c o n t r a c t s  f o r  c o a l  t h a t  w e  had 
b e f o r e  t h e  s e v e r a n c e  t a x .  W e  a r e  r e q u i r e d  t o  deve lop  o u r  c o a l  i n  advance 
o f  when w e  had p lanned  t o  do it--we had t h o u g h t  o f  u s i n g  o u r s e l v e s  b u t  
a r e  now. fo rced  t o  go i n t o  t h e  n a t i o n a l  market .  Energy conse rva t ion- -  
we developed an energy  c o n s e r v a t i o n  program and w i l l  make a  copy a v a i l -  
a b l e  t o  t h e  committee when w e  g e t  a h o l d  o f  it. Load center--we o p e r a t e  
i n  s i x  w e s t e r n  s t a t e s .  Our sys tem is  comple te ly  i n t e r c o n n e c t e d  i n  
t h o s e  s t a t e s  and energy  moves i n t o  Montana from t h e s e  s t a t e s .  W e  a r e  
a  r e g i o n - - i n t e g r a t e d  on energy  and p r o p o s a l  1 3  i s  n o t  r e a l i s t i c .  We 
a r e  i n v e s t i g a t i n g  a  power p l a n t  s i t e  i n  t h r e e  d i f f e r e n t  s i t e s  i n  Wyoming. 
One i s  i n  Sher idan- -coa l  would come from S p r i n g  C r e e k - - a r t i f i c i a l l y  
d i s l o c a t i n g  a  p l a n t  b e c a u s e  of  a d v e r s e  c o n d i t i o n s .  

BILL COLDIRON, Montana Power, Energy p o l i c y  s h o u l d  i n c l u d e  some o u t l i n e  
o f  how ' t h e  energy  needs  a r e  go ing  t o  be  m e t  f o r  t h e  n e x t  1 0 ,  1 5 ,  25 
y e a r s  -- from a company t h a t  h a s  a l e g a l  o b l i g a t i o n .  F u r n i s h  some guide-  
l i n e s  o f  how t o  g e t  t h e s e  needs  n o t  how n o t  t o  m e e t  them. I f  w e  f a i l  t o  
f u r n i s h  energy  t o  t h o s e  p e o p l e  t h a t  a r e  l o o k i n g  t o  us w e  w i l l  have a s i t u a -  
t i o n  l i k e  i n  t h e  E a s t .  W e  have l i v e d  w i t h  a l l  t h e  e n v i r o n m e n t a l  laws o f  
Montana and w e  w i l l  c o n t i n u e  t o  do s o .  What a r e  w e  g o i n g  t o  do a b o u t  
f u r n i s h i n g  i n  1980'. I have j u s t  s e e n  some p r e l i m i n a r y  f i g u r e s .  L a s t  
y e a r ,  1976,  t h e  r e s i d e n t i a l  grew 5 % ,  commercial 6 % ,  i n d u s t r i a l  ,customers 
11% due p a r t l y  t o  t h e  wood p r o d u c t s  coming back a f t e r  b e i n g  an a ' d e p r e s s e d  
s i d e .  W e  have enough g a s  now a v a i l a b l e  t o  s e r v e  t h e  needs  o f  o u r  cus- 
tomers th rough  1985 and r e s i d e n t i a l  and commercial cus tomers  s e v e r a l  
y e a r s  beyond t h a t .  I s e e  o n l y  one i t e m ,  p r o p o s a l  8, t h a t  i s  d i r e c t e d  
toward mee t ing  t h e  f u t u r e  energy  needs .  There are two bills t h a t  make 
t a x  i n c e n t i v e s  f o r  t h o s e  t h a t  look f o r  gas .  Wyoming and Canada have 
less t a x  t h a n  w e  do. I f  p e o p l e  have money t o  i n v e s t  i n  g a s  w i l l  go t o  
one o f  t h o s e  p".;Lsses two p l a c e s .  MDU s e r v i c e s  gas  i n  e a s t e r n  p a r t  of  
s t a t e  a r e  now i n  a  c u r t a i l m e n t  program when t h e y  w i l l  c u r t a i l  t h e  a v e r a g e  
number o f  new u s e r s .  During t h e  average  y e a r  t h e r e  a r e  1150 , rough ly  i n  
t h a t  a rea - -nex t  y e a r  t h e y  a r e  go ing  t o  t a k e  o n l y  830--so rough ly  300-325 
new houses ,  assuming b u i l d i n g  keeps  on t h e  a v e r a g e ,  t h a t  a r e  g o i n g  t o  go  
e l e c t r i c i t y .  T h i s  i s  above and beyond a n y t h i n g  w e  had p r o j e c t e d  and 
w i l l  throw an e x t r a  burden on t h e  e l e c t r i c  s i d e  o f  t h e  b u s i n e s s .  
You might  look  around you t o  see what else might  happen i f  we d o n ' t  

have enough e l e c t r i c i t y .  S h o r t a g e  b e g i n n i n g  i n  1979- - th i s  e l e c t r i c i t y  
s h o r t a g e  i s  g o i n g  t o  o c c u r  and t h e r e  i s  n o t h i n g  w e  can do a b o u t  it. The 
p l a n t s  a r e  n o t  b e i n g  b u i l t  . B o n n e v i l l e  Power p r o j e c t s  t h a t  w e  w i l l  have 
an  e l e c t r i c a l  s h o r t a g e  n e x t  y e a r .  W e  w i l l  b e  s c r a m b l i n g  f o r  e v e r y  b i t  o f  
e l e c t r i c i t y  w e  can g e t .  Encourage t h e  b u i l d i n g  o f  new p l a n t s  t o  p r o v i d e  
t h e  needed e l e c t r i c t y .  W e  can l i v e  w i t h  e n v i r o n m e n t a l  r e g u l a t i o n s  and w e  
have been. W e  have an  o b l i g a t i o n  t o  t h e  new f a m i l i e s .  
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J I M  MOCHLER. E x p o r t  o n l y  p o l i c y ,  i f  i t  w a s n ' t  s o  s e r i o u s ,  would on ly  b e  
amusing. The B i l l i n g s  p l a n t  i s  c o n v e r t i n g  energy  from o i l  t h a t  comes 
from o t h e r  s t a t e s - -wha t  would be t h e  economical  s i t u a t i o n  i n  B i l l i n g s  
and L a u r e l  i f  2 0  y e a r s  ago when t h e s e  p l a n t s  were b u i l t  w e  had t h i s  
p o l i c y .  There  i s  noone t h a t  i s  go ing  t o  p u t  a  p l a n t  i n  Montana f o r  
Montana 's  needs  o n l y  a s  we don' t have t h e  economical  b a s e .  

WARD SHANAHAN. Montana i s  n o t  t h e  on ly  s t a t e  t h a t  i s  p l a y i n g  t h i s  game. 
Washington i s  h o l d i n g  up t h e  b u i l d i n g  o f  a p i p e l i n e  t h a t  would f u r n i s h  
o i l  t o  t h e s e  p l a n t s .  

B I L L  COLDIRON.  Such a  law would b e  u n c o n s t i t u t i o n a l .  
B u i l d i n g  a  l i t t l e  p l a n t  would be  t h e  most e x p e n s i v e  e l e c t r i c i t y  w e  cou ld  
g e t .  I f  you want lower  r a t e s  you b e t t e r  watch what you do. 

GENE PHILLIPS. W e  have been f o r e c a s t i n g  f o r  sometime t h a t  o u r  hydro  
r e s o u r c e s  a r e  n o t  going t o  be  what t h e y  s h o u l d  be. We have a  s l i d e  
program w e  would be  happy t o  p r e s e n t  showing where w e  a r e  w i t h  r e s p e c t  
t o  hydro power. 

B I L L  STERNHAGEN, Anaconda Co. ,  W e  a r e  n o t  i n  t h e  f i e l d  of  e x t r a c t i o n  o r  
c o n v e r s i o n .  To s a y  a n y t h i n g  i s  t o  s t i c k  o u r  n o s e s  i n t o  some elses b u s i n e s s .  
P r o p o s a l s  a r e  negative--some words t h a t  a r e  n o t  i n  o u r  v o c a b u l a r y - - a g a i n s t  
p o s i t i v e  a c t i o n .  I n s t a n c e s  r e a l l y  d o e s n ' t  f a c e  t h e  i s s u e s  t h a t  a r e  
c o n f r o n t i n g  human b e i n g s  i n  Montana. Anaconda Co. has  t a k e n  energy  and 
produced jobs  w i t h  it. W e  need energy .  W e  have envi ronment  laws and 
w e  s t i c k  t o  them, and t h o s e  t h a t  d o n ' t  have been g e t t i n g  f i n e d  r e c e n t l y .  
W e  would l i k e  t o  encourage  p r o p e r  development o f  ene rgy  and i f  i t  comes 
t o  a  q u e s t i o n  o f  what w e  do w i t h i n  o u r  f a c i l i t y  on c o n s e r v a t i o n  o f  g a s  
w e  c o u l d  t e l l  what w e  have been doing.  

REP. FRATES. A s  t h e  b i g g e s t  consumer o f  energy--what have you done a b o u t  
c o n v e r s i o n  and changing from g a s  t o  e l e c t r i c i t y .  MR. STERNHAGEN. A 
2 9 %  d e c r e a s e  i n  o u r  n a t u r a l  gas  consumption. W e  a r e  do ing  what w e  can t o  
c o n v e r t .  I f  w e  c a n ' t  g e t  e l e c t r i c i t y  o u r  c o n v e r s i o n  w o n ' t  be  wor th  t o o  
much. Taking a  n e g a t i v e  S t i t u d e  toward a  c o a l  g a s i f i c a t i o n  p l a n t  d o e s n ' t  
make much s e n s e .  H e  i n t r o d u c e d  M r .  FRANK BECKMAN, i n  c h a r g e  o f  t h e s e  
m a t t e r s .  L ine  p l a n t s  l o o k i n g  toward c o n v e r s i o n  t o  coal--anyway t h a t  w e  
can  produce  energy  and s t i l l  keep o u r  economy c l e a n .  
FRATES. A r e  you i n v o l v e d  i n  uranium mining i n  Montana? STERNHAGEN. no 

COLDIRON. I f  a 1 1  t h e  p e o p l e  i n  Montana do what t h e  Anaconda Co h a s  done 
on c o n s e r v a t i o n  it would h e l p  s o l v e  t h e  problem. 

- 
STERNHAGEN. Rate  design--who w i l l  pay t h e  c o s t - - i f  you a r e  l o o k i n g  a t  
r a t e  d e s i g n  be  c a r e f u l .  Cos t  o f  s e r v i c e  i s  t h e  o n l y  way you have o f  
look ing  a t  c o s t  r i g h t - - n o t  l i f e  l i n e  r a t e - - i t  would h e l p  s m a l l  f a m i l i e s  
and n o t  t h e  l a r g e r  lower income f a m i l i e s .  

DON ALLEN, Montana Pe t ro leum Assoc. Concur w i t h  many o f  t h e  s t a t e m e n t s  
made e a r l i e r .  Along w i t h  t h e  f a c t  t h a t  Montana h a s  t h e  h i g h e s t  t a x  s t r u c -  
t u r e  t h e y  have a  l o t  o f  o t h e r  l i t t l e  t h i n g s  t h a t  a r e  d e t e r r e n t s  t o  coming 
t o  Montana. So many d o l l a r s  go e l sewhere .  Montana r a n k s  low on d e s i r a -  
b i l i t y  o f  a r e a .  R e n t a l  f e e s  a r e  h i g h e r .  A f t e r  you h i t  a  p r o d u c t i o n  on 
o t h e r  l a n d s  t h e  r e n t a l  d r o p s  and on ly  t h e  p r o d u c t i o n  t a x  i s  the re - -no t  
on Montana s t a t e  l ands - - the  r e n t a l  t a x  c o n t i n u e s .  I t  i s  n o t  a  b i g  d e t e r r e n t  
b u t  it makes a  d i f f e r e n c e .  There  i s  a  b i l l  coming on n a t u r a l  g a s  from 
EQC, HB 553 which i s  p a r t  of t h e  energy  package.  We hope t o  g e t  some 
amendments b u t  i n  f a v o r  o f  t h e  i d e a .  I would l i k e  t o  draw your  a t t e n t i o n  
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t o  p r o p o s a l  8. There  i s  no b i l l  i n  t o  encourage  o i l .  S u p p l i e s  of c rude  
o i l  i s  low. W e  have a  mee t ing  s e t u p  w i t h  B i l l  C h r i s t i a n s o n ' s  o f f i c e  t o  
t r y  t o  push ways t o  e x p e d i t e  t r a d i n g  c r u d e  w i t h  Canada. A p r i l  and May 
w e  w i l l  have s h o r t a g e  o f  c r u d e  o i l  i n  B i l l i n g s .  J u s t  t h a t  s e r v i c e  a l o n e  
w i l l  amount t o  22 m i l l i o n  a  y e a r .  Where does  everone  i n  Montana g e t  t h e i r  
p r o d u c t s  and o t h e r  s t a t e s ,  t o o .  W e  canno t  c u t  o f f  a l l  t h e s e  o t h e r  peop le .  
There w i l l  be problems a s  t h e  y e a r  goes on. P l a n  t o  b r i n g  90 day s u p p l y  
from Wyoming which w i l l  h e l p  a l l e v i a t e  problems f o r  awhi le .  Many p l a c e s  
have n o t  been s e a r c h e d  f o r  o i l  y e t .  The E a s t  might  end up w i t h  a l l  t h e  
n a t u r a l  gas  because  t h e  p o l i c i e s  have been l a c k i n g  and t h e  v o t e s  w i l l  be 
t h e r e .  60% o f  t h o s e  l o o k i n g  f o r  o i l  and g a s  l e f t  t h a t  p a r t i c u l a r  endeavor .  
There i s  a program t o  go t o  a  15% i n c r e a s e  i n  e f f i c i e n c y  o f  t h e  r e f i n e r i e s .  
Smart b u s i n e s s  t o  conse rve  on energy .  W e  would encourage  t h e  l e g i s l a t u r e  
t o  encourage  t h e  p e o p l e  t o  c o n s e r v e  energy .  You t a l k  a b o u t  a l t e r n a t e  
ene rgy  forms b u t  have t h e  n e x t  10-20 years-we w i l l  have t o  u s e  what  w e  
have. E x p l o r a t i o n  o f  o i l  and gas  s h o u l d  be encouraged--very minor impac t s  
a s  f a r  a s  t h e  envi ronment  i s  concerned.  

REP. HARPER informed t h e  group t h a t  t h e  committee was s e r i o u s l y  s e e k i n g  
t h e  b e s t  way f o r  t h e  s t a t e  o f  Montana t o  approach t h e  e x t r a c t i o n  and 
c o n v e r s i o n  q u e s t i o n .  

MOCHLER. NBC news mentioned a p r o p o s a l  t h a t  t h e  US e n t e r  i n t o  a c r a s h  
program f o r  d e v e l o p i n g  c o a l  g a s i f i c a t i o n .  I t h i n k  a good example i s  Tenneco 
Coal--which i s  t h i n k i n g  of  b u i l d i n g  a p l a n t  i n  Nor th  Dakota o r  Montana. 
I t h i n k  it would make a tremendous d i f f e r e n c e  i f  t h e y  go a m i l e  a c r o s s  
t h e  b o r d e r ,  s h i p  Montana's c o a l  a c r o s s ,  and Montana would g e t  t h e  p o l l u t i o n  
and n o t  have t h e  t a x  base .  We a r e  a f r a i d  i n  t h e  indus t ry- -we d o n ' t  want t h e  
f e d e r a l  government t o  c o n t r o l  o u r  i n d u s t r y .  

PHILLIPS. He s a i d  s m a l l e r  companies because  o f  t h e  c a p i t a l  i n v e s t m e n t  
invo lved  must go i n  w i t h  o t h e r  companies t o  b u i l d  a  l a r g e  c o n v e r s i o n  p l a n t .  
H e  s a i d  s m a l l  p l a n t s  a r e  n o t  a s  economical--so i f  t h e  p o l i c y  s a i d  s m a l l  
p l a n t s  i t  would be an  a r t i f i a l  r e s t r a i n t  on t h e  whole n o r t h w e s t  r e g i o n  
t h a t  i s  i n t e r c o n n e c t e d .  

SHANAHAN. H e  s a i d  l i g n i t e  would o n l y  be  developed a r t h e  mine mouth because  
o f  i t s  low BTUI it c o n t a i n s  mud and w a t e r ,  it i s  n o t  economical  t o  s h i p .  
H e  s a i d  f o r  a  use  l i k e  t h e i r s  t h e y  can u t i l i z e  t h e  w a t e r  it c o n t a i n s ,  a l s o .  

ALLEN. I n  r e p l y  t o  a  q u e s t i o n  a b o u t  t h e  w a t e r  needed f o r  c o n v e r s i o n ,  s a i d  
i f  l i g n i t e  i s  used t h e  consumption i s  r e l a t i v e l y  low--wil l  v a r y  from one 
a r e a  t o  a n o t h e r - - t h e  subbi tuminous  w i l l  t a k e  more w a t e r .  COLDIRON. 9000 
a c r e  f e e t  a n n u a l l y .  

FRATES. Could you u s e  t h e  McKay c o a l  t h a t  y o u . a r e  l e a v i n g  i n  t h e  ground 
now? 

COLDIRON. I t  would be t h e  1980s b e f o r e  you c o u l d  even g e t  a  p l a n t .  You 
have t h i s  k i n d  o f  a problem, i f  t h e s e  g o ,  you c o u l d n ' t  c u t  o f f  a l l  your  
g a s  s u p p l y  and t a k e  a l l  your  g a s  from c o a l  g a s i f i c a t i o n  p l a n t s .  The o n l y  
f e a s i b l e  way a p l a n t  can be  b u i l t  i s  t o  b u i l d  t o  s e l l  most o f  t h e  g a s  o u t  
o f  s t a t e .  One t h i n g  SNG would c o s t  between 3.50 and 4.00. Our p r e s e n t  
c o s t  is  a l i t t l e  less t h a n  h a l f  of  t h a t .  r 

Mochler. A s  f a r  a s  gas  goes--you can p u t  a p r i c e  on it f o r  50 c e n t s  and 
you w o n ' t  have any gas .  G a s i f i c a t i o n  h a s  been working i n  Germany f o r  y e a r s ;  
t h e  p r o c e s s  does  work and can  be done--depends on whe the r  you want  t h e  g a s .  
I would h a t e  t o  see any government f u n c t i o n  s a y  t h a t  it w o n ' t  work ,and it 
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should be left to the private sector. 

PHILLIPS. Doing work on solar homes--in. Oregon--active in that area. 

Chairman Kessler said the next meeting would be Friday morning at 8. Meeting 
adjourned at 9: 50 a.m. 

Respectfully submitted, 

eas 




