
TAXATION COMMITTEE 
45TH LEGISLATURE 

Rep. Herb Huennekens, Chairman, c a l l e d  t h e  mee t ing  t o  o r d e r  a t  8:00 a .m. ,  i n  
room #434, January  29, 1977. A l l  members were p r e s e n t  wi th  t h e  e x c e p t i o n  o f  
Rep. Vincen t  who w a s  excused.  B i l l s  t o  be  h e a r d  were HB 340 and 362. 

Rep. P a u l  P i s t o r i a ,  D i s t r i c t  #30, Cascade County, s p o n s o r  of HB 362, a d v i s e d  
t h i s  b i l l  r e q u i r e s  county t r e a s u r e r s  t o  i n c l u d e  a d d i t i o n a l  i n f o r m a t i o n  on t ax-  

p a y e r s '  p r o p e r t y  t a x  s t a t e m e n t s  showing t h e  t a x a b l e  v a l u e  o f  
HOUSE BILL t h e  p r o p e r t y ,  t h e  v a l u e  o f  a  m i l l  i n  t h a t  coun ty ,  and t h e  d i s -  

t r i b u t i o n  o f  t h e  t a x .  
362 

This  w i l l  make a  p e r s o n ' s  t a x  s t a t e m e n t  more r e a d i l y  under- 
s t a n d a b l e .  He w i l l  s e n d  i n  a  proposed amendment. Th i s  i s  j u s t  a  m a t t e r  o f  
p r i n t i n g ,  he  s t a t e d .  

Rep. R u s s e l l  Baeth ,  D i s t r i c t  #15,  F l a t h e a d  County, s p o n s o r  o f  HB 340, wants  
b e t t e r  f a c i l i t i e s  f o r  p a r k i n g  snowmobiles funded o u t  o f  t h e  g a s  t a x  f u n d ,  pro-  
p o s i n g  t h a t  .6% o f  t h e  d i s t r i b u t o r s '  g a s o l i n e  l i c e n s e  t a x  revenue be  used.  I n  

FY 1976, - 6 %  o f  t h e  revenue g e n e r a t e d  from t h i s  t a x  was $197,632. 
HOUSE BILL These funds  a r e  t o  be  d e s i g n a t e d  and earmarked f o r  s p e c i f i c  

purposes .  
340 

Lar ry  Tobiason a d v i s e d  Montana i s  l o o k i n g  a t  c l o s e r  t o  30,000 
machines i n  t h e  s t a t e .  The p r i n c i p a l  b e n e f a c t o r s  would be t h e  l o c a l  government 
peop le .  Plowing o f  f a c i l i t i e s  a t  t r a i l  heads  would be  c o n t r a c t e d  w i t h  l o c a l  
c o n t r a c t o r s .  Summer f a c i l i t i e s  would be  w i n t e r i z e d .  There i s  t a l k  abou t  
deve lop ing  year-around r e c r e a t i o n a l  f a c i l i t i e s .  He f e e l s  it i s  a j u s t  u s e  o f  
highway funds  and s u p p o r t s  HB 340. 

E v e r e t t  Woodgerd, Snowmobile Club,  P r e s i d e n t  o f  Montana F e d e r a t i o n  o f  Chap te r  
o f  N a t i o n a l  A s s o c i a t i o n  o f  R e t i r e d  F e d e r a l  Employees, had k e p t  a  5-year d i a r y  
o f  t h e  amount o f  gas  used by h i s  snowmobile and found it t o  be 95.8  g a l l o n s .  
About one-half  o f  t h e  machines t r a d e d  i n  had n o t  been r e g i s t e r e d .  He p r o j e c t s  
t h e r e  a r e  35,000 machines b e i n g  used i n  Montana and t h e y  pay an e x c e s s i v e  amount 
o f  t a x e s  on t h e s e  machines which goes t o  s c h o o l  funds  a t  t h e  p r e s e n t  t ime .  $1 
o f  t h e  f e e  goes  t o  t h e  s t a t e  F i s h  and  Game Department. I t  c o s t  him $69.21 t o  
r e g i s t e r  a  snowmobile f o r  1977 and he g o t  a  b a r g a i n  a s  he r e g i s t e r e d  i t  i n  J u l y  
b e f o r e  h e  would have had t o  pay more. A 4-wheel d r i v e  u n i t  t r a i l  b i k e  p a i d  o n l y  
$67 i n  t a x e s .  He s e e s  where t h e r e  cou ld  b e  some b e n e f i t  from t h e  t a x  money p a i d  
i n  gas  t a x e s ,  e t c . ,  and a s k s  t h a t  t h e y  be  g iven  c o n s i d e r a t i o n  i n  e s t a b l i s h i n g  a  
fund f o r  p r o v i s i o n  o f  t h e s e  f a c i l i t i e s .  

Rep. Rober t  E l l e r d ,  D i s t r i c t  #75, G a l l a t i n  County, r e p r e s e n t s  an a r e a  i n c l u d i n g  
West Yel lowstone and G a l l a t i n  County and ex tends  through B r i d g e r  Canyon t o  t h e  
Park  County l i n e ,  and he  i s  r e p r e s e n t i n g  j u s t  t h i s  unique d i s t r i c t  which is  t h e  
snowmobile c a p i t a l  o f  t h e  w o r l d ,  and  h i m s e l f .  I t  h a s  opened v e r y  much f o r  snow- 
mobi l ing .  He a s k s  t h a t  g r e a t  c o n s i d e r a t i o n  be  g iven  f o r  p a s s a g e  o f  t h i s  b i l l .  
I t  would b e  a  g r e a t  h e l p  economical ly  f o r  h i s  d i s t r i c t .  He f u l l y  s u p p o r t s  HB 340. 

Ron H o l l i d a y ,  A d m i n i s t r a t o r  o f  t h e  Recrea t ion  and Parks  D i v i s i o n  o f  t h e  Dept. o f  
F i s h  and Game, a d v i s e d  t h a t  any funds  earmarked f o r  a  snowmobile fund would be  
p r o p e r l y  s p e n t .  See h i s  t e s t imony  a t t a c h e d .  



20 - January 29, 1977 
Page 2 

I 
Don Malmberg, enforcement d i v i s i o n  of t h e  Dept. o f  F ish  and Game, s t a t e d  t h a t  
T i t l e  53 r e v i s e d  t h e  $2 r e g i s t r a t i o n  fee  earmarked f o r  use by Montana F&G.  
17,000-19,000 snowmobiles have been r e g i s t e r e d  each yea r .  $10,000 has  been 
s p e n t  f o r  development of  f a c i l i t i e s ,  but i t  w i l l  t ake  $50,000 t o  develop pro- 
posed f a v i l i t i e s .  Guidel ines  they fol low use t h e  money f o r  development only - 
no maintenance. They work c l o s e l y  with o t h e r  government agenc ies ,  p r i m a r i l y  
l o c a l ,  county,  f e d e r a l ,  and o t h e r  s t a t e  agenc ies .  See h i s  tes t imony regard ing  
proposed p r o j e c t s .  He expla ined  proposed expendi ture  f o r  a snowmobile s a f e t y  
educa t ion  program. See a t t ached  explana tory  in format ion .  

OPPONENTS : 

Although Larry Tobiason is n o t  opposed t o  use o f  t h e s e  funds f o r  snowmobiles, he 
s a i d  t h e r e  i s  a d e f i n i t e  need f o r  t he  use o f  t he se  funds f o r  maintenance and 
c o n s t r u c t i o n  o f  highways. F igu r ing  on 43 g a l l o n s  o f  gas p e r  yea r  f o r  a snow- 
mobile,  $150,000 would have t o  come from those  people  ope ra t i ng  automobiles i n  
Montana. He th inks  i n  t a l k i n g  t o  many people ,  t he se  snowmobiles a r e  p r imar i l y  
used f o r  work on ranches and n o t  f o r  r e c r e a t i o n .  This  w i l l  a i d  on ly  a smal l  
number o f  people  i n  Montana - 17,000. I t  w i l l  decrease  funds f o r  highway use .  

E a r l  Mar t in ,  ex-sena tor ,  opposes HB 340 because money would be taken o u t  o f  t h e  
highway fund. Matching funds from t h e  government t o  b u i l d  highways i n c r e a s e s  
spendable  money f o r  bu i ld ing  roads 9 t o  1, and t h i s  amount would do a g r e a t  d e a l  
o f  road b u i l d i n g  t h a t  t h e  highway department would l o s e .  Montana i s  one of t h e  
few s t a t e s  i n  t h e  Union t h a t  has n o t  had a heavy s a l e  of  bonds t o  b u i l d  highways. 
Everyone uses  highways. 

I 
J i m  Beck, Department of  Highways, n e i t h e r  opposes no r  proposes .  He s t a t e d  t h e  
highway department needs t he  funds - it i s  a ques t i on  of  whether f a c i l i t i e s  
should be  c r e a t e d  when t h e r e  i s  a shor tage  of gas a s  this would encourage use  
o f  gas .  

Rep. Baeth reminded t h a t  people  g e t t i n g  t o  t h e  t r a i l s  spend money on t h e  high- 
way and t h i s  t a x  goes i n t o  t he  gas  fund f o r  highways. He w i l l  submit  some 
amendments. 

I t  i s  imposs ib le  t o  s e t  an accu ra t e  f i g u r e  on gas consumption by snowmobiles. 
He f e e l s  t h e  snowmobilers a r e  j u s t i f i e d  i n  ask ing  f o r  the  amount shown on t h e  
f i s c a l  no te .  Boaters  and snowmobilers a r e  s o  c l o s e l y  r e l a t e d  t h a t  snowmobiles 
use what a boa t  would use.  Boaters  a l r eady  r ece ive  t h i s  amount of  money f o r  

- boat  f a c i l i t i e s .  Decal money f o r  snowmobiles goes t o  t h e  Dept. o f  F i sh  and 
Game, $ 1  f o r  parks  d i v i s i o n  f o r  c r e a t i n g  f a c i l i t i e s ,  $1 t o  enforcement d i v i s i o n .  
This  provides  roughly $18,000. F ines  and p e n a l t i e s  go t o  t h e  F&G d e p t .  Fines  
f o r  snowmobilers go t o  ope ra t i on  o f  t h e  enforcement d i v i s i o n .  The purpose of  
HI3 340 i s  t o  g e t  money f o r  maintenance ope ra t i ons .  

The sponsor  i s  agreeable  t o  t ake  ca re  o f  t h e  proposed d i s p a r i t y  by al lowing 
3/10$ t o  go t o  t h e  snowmobile account  i n s t e a d  of  t h e  proposed 6/10C. Lack of 
r e g i s t r a t i o n s  i s  a concern t o  t h e  MSA. Montana i s  the  only s t a t e  t h a t  r e q u i r e s  
p rope r ty  t a x  on snowmobiles. 

1 Rep. Waldron moved t h a t  HB 218 be recons idered  f o r  amendments. Reps. S i v e r t s e n  
and Underdal voted No. Motion c a r r i e d .  The ques t i on  o f  r e q u i r i n g  unanimous 
consent  a r o s e ,  and t h i s  w i l l  be recons idered .  
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) The mee t ing  ad journed  a t  10: 30 a.m. 




