
TAXATION COMMITTEE 
45TH LEGISLATURE 

The commi t t ee  was c a l l e d  t o  o r d e r  J a n u a r y  2 8 ,  1977,  a t  8 :00  a . m .  by  Chairman 
Herb  Huennekens,  i n  room #434,  C a p i t o l  B u i l d i n g ,  He lena .  A l l  members were  
p r e s e n t .  B i l l s  t o  b e  h e a r d  were  House B i l l s  269,  321,  324,  333,  415. 

Rep. O 'Kee fe ,  D i s t r i c t  #43,  Cascade County ,  s p o n s o r  o f  HB 3 2 1  e x p l a i n e d  t h i s  
b i l l  would l i m i t  t h e  d e p a r t m e n t  o f  r e v e n u e ' s  o b l i g a t i o n  t o  compute o r  l e v y  a 

t a x  on  any  new t a x i n g  j u r i s d i c t i o n  c r e a t e d  a f t e r  J a n u a r y  1 
HOUSE BILL o f  e a c h  y e a r .  

32 1 
T h i s  b i l l  w i l l  r e p l a c e  HB 102.  T h e r e  were  no  o t h e r  p r o p o n e n t s  

o r  o p p o n e n t s .  

Rep. Ora  H a l v o r s o n ,  D i s t r i c t  #16 ,  F l a t h e a d  County ,  s p o n s o r  o f  HB 333,  e x p l a i n e d  
t h i s  b i l l  p r o p o s e s  t o  r a i s e  t h e  Montana i n h e r i t a n c e  t a x  exempt ions  t o  $150,000 
w i t h  a n  e s c a l a t i o n  c l a u s e  o f  3%.  T h i s  t a x  is no l o n g e r  v a l i d  when Montana i s  

e n j o y i n g  a s u r p l u s  i n  i t s  c o f f e r s .  T h i s  was s e t  up  d u r i n g  t h e  
HOUSE BILL D e p r e s s i o n .  F e d e r a l  f i g u r e s  are  $250,000 exempt ion .  U n t i l  

complex f e d e r a l  changes  are o u t ,  t h e  $25,000 exempt ion  i n  
333 Montana a t  t h e  p r e s e n t  t i m e  i s  u n r e a l i s t i c .  

~ x e m p t i o n  f o r  minor  c h i l d r e n  i s  $25,000 a n d  $100,000 t o  a d d i t i o n a l  c h i l d r e n .  
An i n c r e a s e  o f  3% e a c h  a n n i v e r s a r y  o f  t h i s  d a t e  a f t e r  J u l y  1, 1978 ,  would b e  

1 a l l o w e d  f o r  i n f l a t i o n  i n s t e a d  o f  w a i t i n g  a r o u n d  f o r  a c t i o n s  o f  t h e  L e g i s l a t u r e .  
Does Montana need  a l l  o f  t h i s  t a x  r e v e n u e  from t h i s  s o u r c e  when Montana is  i n  
good f i n a n c i a l  s h a p e ?  T h i s  i s  a t a x  t h a t  p e o p l e  a r e  b e g i n n i n g  t o  o b j e c t  t o .  

Tom Winso r ,  Montana Chamber o f  Commerce, H e l e n a ,  s u p p o r t s  HB 333 as h e  t h i n k s  
i n h e r i t a n c e  u p d a t i n g  i s  w o r t h y  o f  c o n s i d e r a t i o n .  

Rep. J. D. Lynch,  D i s t r i c t  #87,  S i l v e r  Bow County ,  s p o n s o r  o f  HB 415 ,  e x p l a i n e d  
t h i s  b i l l  p r o v i d e s  t h a t  no  t a x  may be l e v i e d  on  b u i l d i n g s  on p u b l i c  a i r p o r t  
l a n d  owned by p u b l i c  e n t i t i e s  and  l e a s e d  t o  p r i v a t e  i n t e r e s t s .  

HOUSE BILL Hugh K e l l e h e r ,  Manager o f  t h e  Helena  A i r p o r t ,  H e l e n a ,  s u p p o r t s  
- HB 415. 

415 
Tom Mahan, A i r p o r t  A u t h o r i t y  f o r  He lena  A i r p o r t ,  a d v i s e d  t h e  

1972 C o n s t i t u t i o n  l e f t  it up t o  t h e  d i s c r e t i o n  o f  t h e  L e g i s l a t u r e  w h e t h e r  t o  
exempt p u b l i c  p r o p e r t i e s .  T a x a t i o n  o f  any b u i l d i n g s  l e a s e d  t o  p r i v a t e  i n t e r e s t s ,  
b u t  owned by a i r p o r t s ,  s h o u l d  b e  exempt a l s o .  The p u r p o s e  o f  t h i s  b i l l  is t o  
m a i n t a i n  t h e  s t a t u s  quo  and p u t  p r o p e r t y  t a x a t i o n  back t o  where it was b e f o r e  
t h e  1972 C o n s t i t u t i o n .  J e t  f l e e t s  came i n  and  made a i r p o r t s  s p e n d  a g r e a t  d e a l  
o f  money o n  f a c i l i t i e s ,  and  s o  i n  o r d e r  t o  pay  f o r  them, a i r p o r t s  e n t e r e d  i n t o  
leases w i t h  a i r l i n e s  and now c h a r g e  them f o r  l a n d i n g  b a s e d  on w e i g h t  o f  a i r c r a f t ,  
95+  p e r  1 , 0 0 0 # ,  t h e n  t h e  a i r l i n e s  t u r n  a r o u n d  and  add a  c h a r g e  t o  t i c k e t s  f o r  
p e r s o n s  u s i n g  t h e  a i r l i n e s .  Great F a l l s  and B i l l i n g s  h a v e  l o n g  leases w i t h  
a i r l i n e s  b a s e d  upon 15-20 y e a r  l e a s e s  and  t h e y  u s e  t h o s e  l e a s e  payments  f o r  
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bu i ld ing  new t e rmina l  bu i ld ings  and i f  t hc  s t a t e  is  allowed t o  come i n  and t a x  
t he se  bu i ld ings  and f a c i l i t i e s  t h a t  a r e  l ea sed  t o  o t h e r  p r i v a t e  bus ines se s ,  i s  
ques t i onab le .  The L e g i s l a t u r e  i s  t o  decide whether t o  leave t h e  law t h e  way 
it i s  and go ahead and t a x  t h i s  p rope r ty ,  o r  t o  s p e c i f i c a l l y  exempt a i r p o r t s .  

B i l l  U t t e r ,  Grea t  F a l l s  A i rpo r t  Manager, s a i d  it would make l i t t l e  sense  t o  
t ake  t h e  t a x  from a i r p o r t  concess iona i res  and p u t  it i n t o  t h e  mun ic ipa l i t y  
funds and then r e t u r n  them t o  t h e  a i r p o r t s .  I t  seems t h a t  s o r t  o f  t a x a t i o n  
would be a  c i r c u i t o u s  r o u t e  f o r  suppor t ing  t h e  a i r p o r t s .  Why should  t h i s  money 
go through t h e  t a x  system? 

Dale Norby, B i l l i n g s  A i r p o r t ,  B i l l i n g s ,  advised t h a t  t h e  a i r p o r t  d e r i v e s  no 
l o c a l l y  genera ted  t a x  money through t h e  t a x  base .  A l l  of  t h e i r  money comes 
throuqh e s t a b l i s h e d  r a t e s  and charges ,  and now t h e  s t a t e  wants t o  t a x  t h e i r  
conces s iona i r e s .  I f  t he se  moneys were now pa id  i n  t h e  form of t a x e s ,  they 
would come back t o  t h e  a i r p o r t  and then they could say we a r e  suppor t i ng  t h e  
a i r p o r t s ,  b u t  we d e r i v e  no l o c a l l y  genera ted  t a x  money f o r  o u r  a i r p o r t .  I t  
i s  very impor tan t  t h e  s t a t u s  quo i s  maintained by be ing  se l f - suppor t i ng .  

Missoula ,  Bozernan and Helena have j u s t  ven tured  i n t o  q u i t e  ex t ens ive  improve- 
ments and have had t o  e n t e r  i n t o  20-year l e a s e s  i n  o r d e r  t o  o b t a i n  bonds. 
There i s  only a  2-mill  levy e l i g i b l e  f o r  funding an a i r p o r t  i n  t he  s t a t e .  When 
t h i s  t a x  was l e v i e d ,  it was t o  go t o  c i t i e s  and towns and would go i n t o  t h e i r  
g e n e r a l  fund. We would l i k e  t o  cap ture  it a t  t he  a i r p o r t  where it i s  t o  be 
used and keep it i n  a i r p o r t  funds.  

Dan Mizner, League of  C i t i e s  and Towns, Helena, suppor t s  HB 415. A i rpo r t s  a r e  
charged f o r  t h e i r  f i r e  and p o l i c e  s e r v i c e s .  Proper ty  owned by t h e  c i t y  o r  town 
w i l l  be taxed.  

The a i r p o r t  i s  f inanced  through a  revenue bond which e l imina t e s  t h e  need t o  have 
a  county-wide m i l l  levy t o  he lp  suppor t  t h e  a i r p o r t .  I f  t h i s  were n o t  passed ,  
i t  would be d e v a s t a t i n g  t o  t r y  t o  suppor t  an a i r p o r t  throuqh bonding. Those i n  
an a i r p o r t  a u t h o r i t y  d o n ' t  want t o  have t o  g e t  revenue from t a x a t i o n .  

A i r p o r t  bu i ld ings  a r e  owned by t h e  a i r p o r t  and a r e  l ea sed  t o  t he  va r ious  con- 
c e s s i o n a i r e s .  This b i l l  would n o t  a l low a  p rope r ty  t a x  t o  be charged a g a i n s t  
t h e i r  p a r t i c u l a r  bu i ld ings  which i s  t h e  way they want it t o  be  done. 

Dennis Burr advised t h a ~  t h e  s t a t u t e s  say  t h a t  i f  a  government e n t i t y  owns any 
, prope r ty  and it i s  used by a  p r i v a t e  o rgan iza t ion ,  t h e  p r i v a t e  o r g a n i z a t i o n  has  

t o  pay t a x  on t h a t  b u i l d i n g  j u s t  a s  though they owned i t .  The DOR f e e l s  they 
should be a s se s s ing  t h e  p rope r ty  t h e  concess iona i res  a r e  using and t a x  them 
f o r  t h e  use  of  t h a t  space .  Everyone of  those  companies has i n  t h e i r  c o n t r a c t  
t h a t  t he  a i r p o r t  a u t h o r i t y  w i l l  have t o  pay t h e  t a x .  We d o n ' t  have t o  t a x  t he  
p rope r ty  used and owned by t h e  a i r p o r t  a u t h o r i t i e s ,  and i t  d o e s n ' t  a f f e c t  any 
o t h e r  b u i l d i n g s  bu t  a i r p o r t  bu i ld ings .  I f  t h i s  b i l l  is  passed ,  they won' t  pay 
any t ax .  The DOR h a s n ' t  assessed  these  bu i ld ings  a t  t h e  p re sen t  t ime.  Leasing 
charges a r e  i n  l i e u  o f  t axes .  This b i l l  excludes concess iona i res  from paying 
taxes  on bu i ld ings  owned by a i r p o r t  a u t h o r i t i e s  on ly .  

There were no opponents t o  HB 415. 
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1 J a c k  K. Moore, D i s t r i c t  #41,  Cascade  County ,  s p o n s o r  of  HB 269 ,  e x p l a i n e d  t h i s  
b i l l  d e f i n e s  noncompl iance  c o a l  a n d  e n v i r o n m e n t a l  b e n e f i c i a t i o n ,  a n d  p r o v i d e s  
f o r  r e d u c t i o n  i n  s e v e r a n c e  t a x  on noncompl iance  c o a l ,  and  exempts e n v i r o n m e n t a l  

b e n e f i c i a t i o n  c o s t s  from c o n t r a c t  s a l e s  p r i c e .  T h i s  i n  no way 
HOUSE BILL would  a f f e c t  c o a l  c o n t r a c t s  i n  t h e  s t a t e  t o d a y .  Some method o f  

c l e a n i n g  c o a l  w i l l  b r i n g  i t  i n t o  compl i ance  c o a l  c a t e g o r y  w i t h  
2  69 less t h a n  1 .2#  o f  s u l f u r  d i o x i d e  which would lower  s u l f ~ ~ r  

e m i s s i o n s  on c o a l  bu rned  i n  t h e  s t a t e  t o d a y .  I t  i s  c o s t i n q  
m i l l i o n s  and  m i l l i o n s  o f  d o l l a r s  i n  t r y i n g  t o  lower  p o l l u t i o n .   his is  m e r e l y  
a compl i ance  t o  t r y  t o  c l e a n  t h i s  c o a l  up. The o n l y  c l eaned-up  c o a l  b e i n g  

. mined now i s  a t  Decker which i s  down a round  . 3  p e r  pound SO . Under t h i s  b i l l  
t h e  r a t e  o f  t a x  i s  on s o  many BTUs and d o e s n ' t  a f f ec t  t h e  36% s e v e r a n c e  t a x .  
Want t o  h a v e  noncompl iance  c o a l  made i n t o  an e n v i r o n m e n t a l l y  b e n e f i c i a n t  c o a l ,  
and  t o  e n c o u r a g e  t h i s  would  r e d u c e  t a x  on t h i s  c o a l  t o  20%.  

Rep. F a b r e g a ,  D i s t r i c t  #44, Cascade  County,  c o s p o n s o r  of  HB 269 ,  t h i n k s  t h i s  
w i l l  p r o v i d e  more j o b s  f o r  Montanans.  I n  o r d e r  t o  q u a l i f y  f o r  t h e  20% t a x  r a t e ,  
t h e  compl i ance  h a s  t o  t a k e  p l a c e  i n  Montana. W e  wan t  t o  p r o t e c t  t h e  e n v i r o n m e n t  
anywhere Montana c o a l  i s  b u r n e d .  The p u l v e r i z i n g  p r o c e s s  i s  now done  a t  t h e  
consuming p l a n t ,  b u t  t h e r e  i s  t h e  p o s s i b i l i t y  t h a t  t h e  p r o c e s s  c o u l d  b e  d o n e  
i n  Montana,  p l u s  removal  o f  t h e  s u l f u r .  I t  migh t  b e  p o s s i b l e  t o  make u s e  o f  
t h e  s c r u b b e r  which h a s  t o  b e  i n s t a l l e d  where  t h e  c o a l  i s  burned  as t h e y  a r e  v e r y  
h i g h  e n e r g y  u s e r s .  B e n e f i c i a t i o n  c a n  make noncompl iance  c o a l  more e n v i r o n m e n t a l l y  
a c c e p t a b l e .  

C h a r l e y  E. B r i n l e y ,  P r e s i d e n t  o f  Westmoreland R e s o u r c e s ,  B i l l i n g s ,  s t a t e d  compan- 
ies  u s i n g  c o a l  c a n  e i t h e r  p u r c h a s e  compl i ance  c o a l  o r  i n s t a l l  s c r u b b e r s  which 

I would add  $ 3  t o  $5 p e r  t o n  t o  t h e i r  c o s t .  S e e  h i s  t e s t i m o n y  a t t a c h e d .  H e  i s  
i n  f a v o r  o f  HB 269.  

Tom Winsor ,  Montana Chamber o f  Commerce, s u p p o r t s  t h i s  b i l l .  He f e e l s  t h a t  w i t h  
amendments, i t  would e n c o u r a g e  employment p o t e n t i a l s  i n  Montana,  and a t  t h e  same 
t i m e  d e s i r a b l y  improve  t h e  env i ronmen t .  

OPPONENTS: 

M r e s  . Boyd C h a r t e r ,  N o r t h e r n  P l a i n s  Resource  C o u n c i l ,  B i l l i n g s ,  s t a t e d  t h i s  b i l l  
w i l l  s u b s t a n t i a l l y  l ower  t h e  c o a l  t a x ,  b u t  would a l s o  c r e a t e  a  whole new s e r i e s  
o f  p rob lems .  The L e g i s l a t u r e  d u r i n g  i t s  l a s t  t h r e e  s e s s i o n s  h a s  p a s s e d  some v e r y  
r e s p o n s i b l e  l a w s  i n  c o n n e c t i o n  w i t h  a l l - o u t  s t r i p  min ing  o f  c o a l .  Because  o f  

_ t h i s ,  Montana h a s  grown n a t i o n a l l y  t o  be known f o r  i t s  s o l u t i o n s  t o  l ong- t e rm 
a s  w e l l  a s  s h o r t - t e r m  e n v i r o n m e n t a l  problems t h r o u g h  min ing  l aws  o n  c o a l .  T h i s  
b i l l  would  lower  the c o a l  t a x  f rom 30% t o  20% f o r  a l l  compl i ance  c o a l .  T h i s  
would  c a u s e  a l o s s  o f  w a t e r  and  when you c l e a n  t h e  c o a l ,  you p o l l u t e  t h e  w a t e r .  
T h i s  c a u s e s  a n  a c i d  d r a i n a g e ,  and  would be  a n  i n c e n t i v e  t o  mine and  wash h i g h e r  
s u l p h u r  c o a l .  She  opposes  HB 269.  

G a i l  S t o l t z ,  D i r e c t o r  o f  t h e  Depar tment  o f  C o o p e r a t i o n  f o r  Montana Farmers  Union,  
a p p e a r e d  on b e h a l f  o f  t h a t  o r g a n i z a t i o n  i n  o p p o s i t i o n  t o  HB 269.  S e e  h e r  t e s t i m o n y .  

S a r a c h  B. I g n a t i u s ,  N o r t h e r n  P l a i n s  Resource  C o u n c i l ,  B i l l i n g s ,  opposes  HB 269,  
s a y i n g  N o r t h e r n  P l a i n s  i s  t o t a l l y  i n  f a v o r  of  c l e a n i n g  up c o a l ,  b u t  t h i s  b i l l  
b e g i n s  t o  c h i n k  away a t  t h e  30% c o a l  t a x .  S e e  h e r  t e s t i m o n y  a t t a c h e d .  
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James.M;. Murry, Montana S t a t e  AFL-CIO, Helena, opposes HB 269. They a r e  no t  
opposed t o  development of t h e  coa l  i ndus t ry ,  b u t  a r e  opposed t o  reducing the  
t a x  on t h i s  coa l .  See testimony a t t ached .  

A 1  Sampson, P re s iden t  of t he  Missoula County Trades and Labor Counci l ,  AFL-CIO, 
opposes HB 269 a s  they suppor t  the cu r r en t  t axa t ion  percentage and do no t  want 
it reduced t o  20%. See testimony a t t ached .  

Robert Witoski ,  Helena Building Construct ion Trades,  s t a t e d  75 corpora t ions  have 
been paying t h e i r  workers we l l  enough s o  t h a t  they f o r  once a r e  g e t t i n g  a  p i ece  
of t he  cake. They a r e  behind the  coa l  severance t a x  and encourage maintenance 
a t  t h e  e x i s t i n g  l e v e l .  

George Hammond, Montana Council N o .  3, AFSCME AFL-CIO, Helena, opposes HR 269. 
They f e e l  t h e  companies have a  r e s p o n s i b i l i t y  t o  pay t h i s  c o s t  of provid ing  
compliance coa l .  Also urge t h a t  t h e  i n t e g r i t y  of t he  coa l  t a x  be maintained. 

LeRoy Corbin, read a  paper  ( a t t ached)  w r i t t e n  by J i m  McGarvey, Executive Direc tor  
of t h e  Montana Federa t ion  of Teachers ,  AFL-CIO and an I n t e r n a t i o n a l  Vice-Presi- 
den t  of t h e  American Federat ion of Teachers,  opposing HB 269 and urg ing  t h a t  t he  
p r e s e n t  t a x  l e v e l  be preserved .  See testimony a t t ached .  

Joe  Meyer, P re s iden t  of R e t a i l  Clerks I n t e r n a t i o n a l  Assoc ia t ion ,  AFL-CIO, Local 
# 5 7 ,  and t h e  R e t a i l  Clerks T r i -S ta t e  Council which covers Montana, Idaho,  and 
Wyoming, suppor ts  t he  c u r r e n t  level. of t a x a t i o n  on coa l  companies. Persons not  
d i r e c t l y  connected wi th  coa l  development a r e  a l s o  a f f e c t e d  by t h i s  i ndus t ry  and 
should be taxed accordingly.  See h i s  testimony a t tached .  

I 
Torian Donohoe, Environmental Information Center ,  Helena, opposes HB 269, say ing  
Montana w i l l  l o s e  a  g r e a t  dea l  of revenue. Approximately 61% of t h e  coa l  produced 
i n  Montana i s  compliance coa l  and would f a l l  i n t o  t h e  20% t a x  bracke t .  She f e e l s  
t h i s  measure i s  t h e  f i r s t  measure t o  ch ip  away a t  t h i s  t a x .  

Franz O r t l o f  f ,  I n t e r n a t i o n a l  Machinis ts ,  opposes reduct ion of  t a x  

Gregg McCurdy, MACo, opposes HB 269, say ing  most of Montana's coal  i s  noncompli- 
ance. This b i l l  allows deduction f o r  process ing  c o s t s ;  i n  add i t i on  t o  t h a t ,  i t  
lowers i t  i n t o  a  lower t a x  b racke t .  Impacted count ies  rece ive  4% o f  t he  t a x  
from coa l  mined i n  t h e i r  county. Taxes on p o l l u t i o n  con t ro l  equipment would not  
make up f o r  t he  revenue l o s t  i n  taxes .  They a r e  i n  agreement t h a t  noncompliance 

- coa l  is  n o t  going t o  decrease i n  the  f u t u r e ,  bu t  t h e r e  w i l l  be  improvements. 
Counties d o n ' t  want t o  l o s e  t h i s  revenue. 

Sen. Thomas A .  Towe, B i l l i n g s ,  advised HB 269 a s  o r i g i n a l l y  w r i t t e n  d id  n o t  
i nc lude  t h e  environmental b e n e f i c i a t i o n  p roces s .  I t  seems t h a t  t h i s  approach is 
wrong. I f  t he  c o s t  i s  s u b s t a n t i a l ,  the  f a i r  t h ing  would be t o  use t h a t  as a  
deduct ion i n  o r d e r  t o  g e t  a t  the  t a x  r a t e .  I f  t h a t  were t o  go i n ,  a  r eques t  f o r  
a l l  reclamation cos t s  would be asked f o r .  This i s  a  c o s t  t h a t  should be absorbed 
by t h e  company. There i s  t he  ques t ion  of what t he  process  w i l l  i nc lude .  The 
p o i n t  a t  which coa l  i s  taxed i s  when i t  is  dropped i n t o  the boxcar.  There i s  
t h e  problem o f  where t o  a l l o c a t e  c o s t s .  A g ross  proceeds t a x  can be handled a t  
t h e  mine when the  coa l  i s  s o l d .  There is  a  problem t h a t  t h i s  might be a  " f o o t  1 i n  t h e  door" f o r  something e l s e .  
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Rep. Moore closed s t a t i n g  t h a t  lowering the tax  doesn ' t  a f f e c t  any of the 
present  coal contracts  and there  hasn ' t  been a new coal contract  i n i t i a t e d  
s ince  the  higher taxation went i n t o  e f f e c t  a f t e r  the 1975 l e g i s l a t i o n .  The 
purpose of t h i s  b i l l  i s  t o  decrease the environmental degradation. Because 
of the shortage of natura l  gas ,  we are going t o  have t o  go t o  more and more 
coal use, and w i t h  compliance coal t o  burn shipped d i r ec t l y  from the mine, i t  
w i l l  make the environment s t ay  cleaner.  

Questions from the committee revealed t ha t  a loss  of 7-10 % of the coal might 
occur i n  scrubbing operations.  The processes f o r  making compliance coal  a r e  
i n  the  experimental s t ages ,  and it may take f i v e  years t o  develop one t h a t  
w i l l  clean up sulfurous coal. Some blending of compliance and noncompliance 
coal makes f o r  acceptable coal .  Some u t i l i t i e s  are  attempting t o  buy coal  
from various sources and blend it to  acceptable SO2 residues. 

There i s  plenty of compliance coal i n  Montana, but  i t  i s  not  being mined a t  the 
present  time. The government evidently holds the land and may put  i t  up fo r  
lease  a t  some time in  the future .  There i s  not enough research on clean-up 
of coal  t o  know what could be done with various types of coal .  

Only the coal  subjected t o  an environmentally beneficiant  process would be put  
i n t o  the 20% tax bracket. Coal can now be mined with such a low su l fu r  content 
t h a t  it would be taxable a t  20% without any processing. 

M r .  Murry s a id  they a r e  in  favor of the coal industry when it meets standards 
s e t  and would be i n  favor of having coal cleaned up a t  the s i g h t  of mining. 
Freight  r a t e s  a r e  about $2 per ton.  Scrubbers would r a i s e  the  cos t  of producing 
coal  20-25% and operating costs  would be increased by 20-25% a l so .  

HB 269 allows a 30% tax on coal as it comes out  of the  ground before any proces- 
s ing  fo r  benef ic ia t ion.  Coal has t o  be s ized and may be o i l ed ,  and b ig  mines 
do not  handle r e t a i l  coal .  

Rep. Dan Harrington, D i s t r i c t  #88,  Si lve r  Bow County, sponsor of HB 324, ex- 
plained t h i s  b i l l  provides t ha t  spec ia l  assessments levied against  the frontage 
f e e t  of  a l o t  may be levied agains t  only the  shor te r  s i de  of a corner l o t .  

HOUSE BILL In a p l a t t e d  block, the frontage i s  the shor te r  of the two 
32 4 abutt ing s ides .  

- 
The committee recessed t o  an executive session.  

HOUSE BILL 19 - R e g .  O'Keefe made a motion t h a t  HB 19 be recommended AS AMENDED 
DO PASS. Motion carr ied  unanimously. 

HOUSE BILL 25 - Rep. O'Keefe moved t ha t  HB 25 be placed i n  f r on t  of the committee. 
Motion was accepted. He then moved t ha t  HB 25 be amended. Motion on amendments 
was adopted. Rep. O'Keefe moved t h a t  HB 25 AS AMENDED DO PASS. Motion ca r r i ed .  

HOUSE BILL 321 - Rep. Fabrega moved t ha t  HB 321 DO PASS. Unanimously adopted. 

HOUSE BILL 102 - Rep. Lien moved t h a t  HB 102 DO NOT PASS. Unanimously adopted. 
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Ter ry  Cohea, r e s e a r c h e r  f o r  t h e  committee,  i s  t o  do some r e s e a r c h  on  HB 113. 
Th is  w i l l  be  i n  connect ion w i t h  t h e  p e n a l t y  s e c t i o n .  

HOUSE BILL 168  - Rep. Fabrega moved t o  recommend t h a t  HOUSE BILL 168 DO PASS. 
Rep. Fagg moved t o  propose an  amendment t h a t  t h i s  a c t  s h o u l d  be  e f f e c t i v e  u n t i l  
January  1, 1979. Th is  motion t o  amend f a i l e d  7-10. Rep. E. N .  Dass inger  made 
a s u b s t i t u t e  motion t h a t  t h i s  b i l l  be t a b l e d  and p u t  b e f o r e  t h e  i n t e r i m  corrunit- 
t e e  f o r  f u r t h e r  s t u d y .  Motion f a i l e d  1-16. On t h e  Do Pass  mot ion,  it f a i l e d  
by a v o t e  o f  7-10. So HOUSE BILL 168,  when t h e  v o t e  was r e v e r s e d  and  a c c e p t e d ,  
w a s  W NOT PASS. 

HOUSE BILL 288 - Rep. Lien moved HB 288 Do P a s s .  Rep. Fabrega made a s u b s t i t u t e  
motion t h a t  HB 288 DO NOT PASS. The v o t e  on t h i s  motion was 8-9. Because o f  a 
misunders tand ing ,  t h i s  b i l l  w i l l  be  vo ted  on a g a i n .  

The meet ing ad journed  a t  11:30 a.m. 

@L3dAL t ; /  x/"---- 
osep  i n e   aht ti, S e c r e t a r y  

1 For  complete c o p i e s  o f  any amendments, s e e  t h e  S t a n d i n g  Committee Reports  i n  
Book #1. I 




