
TAXATION SUBCOMMITTEE 
HB 70 

Chairman Rep. E .  N .  D a s s i n g e r  c a l l e d  t h e  h e a r i n g  o n  HB 70 t o  o r d e r  a t  8 :00  
p.m., J a n u a r y  2 4 ,  1977 ,  i n  room 434 o f  t h e  C a p i t o l  B u i l d i n g ,  He lena .  T h i s  
was t h e  s e c o n d  h e a r i n g  on HB 70 by  t h e  subcommit tee  f o r  t h e  p u r p o s e  o f  check- 
i n g  t h e  f i g u r e s  p r o p o s e d  a t  t h e  f i r s t  h e a r i n g .  Two e x h i b i t s  were handed o u t ,  
E x h i b i t  A a n d  B o f  t h e  p r o p o s e d  r e c l a s s i f i c a t i o n  f i g u r e s .  

J o h n  L a h r ,  Montana Power r e p r e s e n t a t i v e ,  H e l e n a ,  s a i d  h e  h a d  no  q u e s t i o n s  on  
t h e  p r o p o s e d  f i g u r e s  o n  E x h i b i t  A ,  and recommended t h e y  be  i n c o r p o r a t e d  i n t o  
HB 70. 

Thomas J. O ' N e i l l ,  40 E a s t  Broadway, B u t t e ,  MT, r e p r e s e n t i n g  Montana Power g a s  
f i e l d  p r o d u c t i o n ,  a d v i s e d  t h a t  g a s  f i e l d  equ ipmen t ,  mach ine ry  and s u p p l i e s  f o r  
t h e i r  f i e l d  equipment  i n  T o o l e  and  G l a c i e r  c o u n t i e s  a r e  a s s e s s e d  i n  class 2. 
T h i s  b r o u g h t  up the q u e s t i o n  i f  t h i s  equipment  was i m p r o p e r l y  a s s e s s e d  and  
c l a s s i f i e d ,  o r  whe the r  some p r e c e d i n g  r u l i n g  by  t h e  DOR o r  STAB h a d  p l a c e d  it 
i n  t h i s  c l a s s i f i c a t i o n .  T h i s  i s  t o  b e  checked  i n t o  b e f o r e  t h e  subcommi t t ee  
makes i t s  r e p o r t  t o  t h e  whole  commit tee .  C l a s s  5  i s  t h e  c l a s s  t h i s  equ ipmen t  
p r o b a b l y  s h o u l d  be i n .  M r .  L a h r  w i l l  s u p p l y  some o t h e r  m a t e r i a l  i n  r e g a r d  t o  
g a s  f i e l d  equ ipmen t .  Dennis  B u r r  w i l l  check o n  t h e  q u e s t i o n  of p r o p e r  c l a s s i -  
f i c a t i o n  i n  t h e  two c o u n t i e s .  M r .  N e i l 1  would l i k e  t o  d i s c u s s  t h e  matter o f  
t h e  c a s i n g  o f  o i l  and  g a s  w e l l s  i n  t h e  p r o c e s s  o f  d r i l l i n g  i n  c o n n e c t i o n  w i t h  
t a x a t i o n .  

B i l l  S t e r n h a g e n ,  1625 l l t h ,  Anaconda, Montana,  Anaconda Co, s t a t e d  t h e  b i l l  i s  
O.K. if it s t a y s  t h e  way it i s  amended - t h e  l e v i e s  s h o u l d  b e  r e s t o r e d  t o  t h e  
way t h e y  now e x i s t  i n  t h e  l aw .  

Bob Cannon, 40 E .  Broadway, Montana Power r e p r e s e n t a t i v e ,  a g r e e s  w i t h  t h e  
p r o p o s e d  amendments . 
C h r i s  J o h a n s e n ,  Box 6 7 ,  Great F a l l s ,  MT, r e p r e s e n t i n g  t h e  Montana G r a i n  
E l e v a t o r  A s s o c i a t i o n ,  i s  i n  f a v o r  o f  t h e  subcommi t t ee  recommendat ions  re  t h e  
t a x  on  u n p r o c e s s e d  s m a l l  g r a i n s .  

Rod Hanson,  F a i r f i e l d ,  MT, r e p r e s e n t i n g  Montana A s s o c i a t i o n  U t i l i t i e s ,  w a s  
p r e s e n t  t o  s e e  what  b e e n  done  by t h e  subcommi t t ee .  

Ed Ne l son ,  Montana Taxpaye r s  A s s o c i a t i o n ,  1706 9 t h  Ave. ,  H e l e n a ,  s u g g e s t e d  
t h a t  t h e  p r e s e n t  class 4 ,  Land and  Land Improvements as shown i n  t h e  p r o p o s a l  
a t  1 2 % ,  class 8 ,  would b e  a s i g n i f i c a n t  i n c r e a s e  o v e r  t h e  p r e s e n t  t a x  r a t e s .  
T h i s  i s  r e f l e c t e d  i n  t h e  s t u d y  i n f o r m a t i o n .  

Dennis  B u r r  a d v i s e d  t h a t  m a r k e t  v a l u e  i n  t h e  s t a t u t e  i s  12% on t h e  a p p r a i s e d  
v a l u e  and t h a t  i s  d e f i n e d  as marke t  v a l u e .  They a r e  n o t  g o i n g  t o  make any 
change  i n  a s s e s s m e n t  o f  r e a l  e s t a t e  improvements .  R e a p p r a i s a l  r e g a r d i n g  chanq- 
i n g  f rom 12% o f  m a r k e t  v a l u e  f rom 40% o f  m a r k e t  and  30% r a t e  d o e s n ' t  make any 
d i f f e r e n c e .  I t  was 9 .6% b e f o r e  the new C o n s t i t u t i o n  wen t  i n t o  e f f e c t ,  and  h a s  
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been  12% e v e r  s i n c e ;  however ,  w i t h  no new r e a p p r a i s a l  which w i l l  r a i s e  t h i s  
t a x .  B e l i e v e  t h i s  q u e s t i o n  h a s  y e t  t o  b e  r e s o l - v e d .  Be fo re  new val .ues a r e  
s e t ,  t h e r e  w i l l  b e  a  f a n t a s t i c  amount o f  r a i s e d  t a x a b l e  v a l u e .  T h e r e  i s  a  
q u e s t i ' o n  o f  l e v y i n g  some lower  r a t e  o f  t a x  i f  t h e  v a l u e s  a r e  r a i s e d .  

T h e r e  i s  a l s o  a p rob lem o f  c h e c k i n g  i n t o  t h e  Green B e l t  Law t o  make s u r e  t h a t  
i t  i s  s t i l l  a d e q u a t e  w i t h  t h e  r a i s e  i n  v a l u a t i o n .  

C h a r l e s  Brown, Depar tment  o f  L i v e s t o c k ,  H e l e n a ,  recommends amending HB 70 o n  
p a g e  9 1 ,  l i n e  8, f o l l o w i n g :  "and t h r e e - f ,  s t r i k e  " 3 " ,  i n s e r t  "9" .  See  h i s  
t e s t i m o n y  a t t a c h e d .  

Gregg McCurdy, MACo, H e l e n a ,  s u p p o r t s  HB 70 when i t  a c t u a l l y  s i m p l i f i e s  t a x  
rates  s o  t h e  p u b l i c  can  r e a d i l y  u n d e r s t a n d  how t a x e s  a r e  a r r i v e d  a t .  See  
t e s t i m o n y  a t t a c h e d .  

H e a r i n g  a d j o u r n e d  a t  8 : 0 0  p.m. 

REP. E .  N.  DASSINGER!  HAIRMA MAN 
Subcommit tee  on  HB 70 




