
TAXATION COMMITTEE 
45TH LEGISLATURE 

Rep. Herb Huennekens c a l l e d  t h e  committee t o  o r d e r  a t  8:00 a .m. ,  
J a n u a r y  2 4 ,  1977,  i n  room #434,  C a p i t o l  B u i l d i n g ,  Helena ,  Montana. 
A l l  members w e r e  p r e s e n t .  B i l l s  t o  be hea rd  were  House B i l l s  205, 
2 1 0 ,  218. 

Rep. W .  J a y  Fabrega ,  D i s t r i c t  # 4 4 ,  Cascade County, sponsor  of  HB 210, 
e x p l a i n e d  t h i s  a c t  would p r o v i d e  f o r  c h a r g e s  a g a i n s t  v a c a n t  l o t s  
which a r e  b e n e f i t t e d  i n d i r e c t l y  by s t o r m ,  sewage, o r  w a t e r  sys tems .  

There  a r e  1338 empty c i t y  l o t s  i n  G r e a t  F a l l s .  I t  c o s t s  
HOUSE BILL $350 p e r  l o t  t o  i n s t a l l  w a t e r ,  $325 f o r  sewer, s o  a n  $81 

p e r  y e a r  t a x  f o r  t h e  a v e r a g e  l o t  would amount t o  $108,378 
210 i n  t a x  revenue .  T h i s  b i l l  would p r o v i d e  a  s u b d i v i d e r  

t h r e e  y e a r s  t i m e  i n  which t o  s e l l  t h e  l o t s  w i t h o u t  paying 
t a x e s  on v a c a n t  l o t s .  

T h i s  b i l l  i s  p rov ided  f o r  t h e  purpose  of fund ing  f o r  t h e  
expans ion  of t h e  wa te r  p l a n t .  

Dan Mizner ,  League o f  C i t i e s  and Towns, s u p p o r t s  t h i s  l e g i s l a t i o n .  
The c o s t  o f  d e l i v e r y  o f  s e r v i c e  i s  coming back on t h e  p e o p l e  who a r e  
u s i n g  t h e  s e r v i c e s .  There  a r e  b l o c k s  of j u s t  b a r e  l o t s  and t h e n  
s e r v i c e s  ex tend  i n t o  some o t h e r s  t h a t  a r e  i n  s e r v i c e .  ~ a v e  t o  go 
r i g h t  by t h e  v a c a n t  l o t s  when someone pays  f o r  t h e  s e r v i c e  p a s t  them, 
t h e n  t h e  l o t s  a r e  s a l e a b l e .  Have t o  make some s o r t  o f  c h a r g e  f o r  
t h o s e  v a c a n t  l o t s .  The p e o p l e  c r e a t i n g  t h e  SID a r e  t h e  ones  who 
have t o  pay f o r  i t ,  and t h e  f e l l o w  who had t h e  v a c a n t  l o t  d o e s n ' t  
pay. When he  wants  t o  p u t  i n  s e r v i c e ,  a  c h a r g e  c a l l e d  an i n s p e c t i o n  
f e e  i s  made t o  s e e  t o  it t h a t  s e r v i c e s  a r e  connected  p r o p e r l y  b u t  
t h i s  d o e s n ' t  h e l p  t h e  p e o p l e  who p u t  t h e  l i n e  i n .  I f  t h e r e  were a  
s t andby  c h a r g e  on a  v a c a n t  l o t ,  t h e  owner w i l l  have t o  pay whether  
he u s e s  t h e  s e r v i c e  o r  n o t .  T h i s  would encourage  t h e  s a l e  of v a c a n t  
l o t s  i n  a n  o r d e r l y  f a s h i o n .  T h i s  would n o t  be  i n  l i n e  w i t h  t h e  c h a r g e  
of t h e  SID paying f o r  i n s t a l l a t i o n s  p a s t  t h e  v a c a n t  l o t .  S e r v i c e s  
would n o t  be  connec ted  t o  l o t s  w i t h  t a x  a r r e a r s .  

R e p .  S i v e r t s e n  i n d i c a t e d  t h a t  m u n i c i p a l  s e r v i c e s  i n  Montana a r e  w a t e r ,  
sewer and g a s .  

C l i f f  C h r i s t i a n ,  R e a l t o r s '  A s s o c i a t i o n ,  a d v i s e s  t h i s  a c t  would e x c l u d e  
new d e v e l o p e r s  f o r  t h r e e  y e a r s  from t a x e s  on v a c a n t  l o t s .  The r e a l t o r s  
have no o b j e c t i o n s .  

Rep. Bardanouve, D i s t r i c t  # 6 ,  B l a i n e  County, sponsor  of  HB 205, a d v i s e d  
t h a t  t h i s  a c t  would r e q u i r e  a l l  s e p a r a t e  s t o r a g e  t a n k s  m a i n t a i n e d  f o r  
g a s o l i n e  used f o r  highway and off-highway u s e  t o  be l o c a t e d  on t h e  

p remises  of t h e  c l a i m a n t  of a  g a s o l i n e  l i c e n s e  t a x  r e f u n d  
HOUSE BILL 

M r .  N i c h o l s ,  a d v i s e d  i n  1973,  l e g i s l a t i o n  was passed  re- 
205 g a r d i n g  g a s  r e f u n d s  which se t  up d i f f e r e n t  o p t i o n s  whereby 

c l a i m a n t s  c o u l d  a p p l y  f o r  r e f u n d s .  I f  you have two t a n k s  
on your r a n c h ,  u s i n g  one  f o r  highway and one f o r  non-highway u s e ,  
which i s  i n d i c a t e d  on t h e  b u l k  s a l e s  s l i p ,  t h i s  would s a t i s f y  t h e  g a s  
r e f u n d  r e q u i r e m e n t s .  A problem has  a r i s e n  i n  t h e  l a s t  y e a r  o r  s o  
where o p t i o n  #2  i s  used t o  show t h e  off-highway t a n k  a s  showing pur-  
chases  a t  s e r v i c e  s t a t i o n s .  I s  it t h e  i n t e n t  of t h i s  a c t  t h a t  
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r e t a i l  s l i p s  can  be a c c e p t e d ,  and l e t  them f i l e  f o r  a l l  b u l k  i n  t h e  
t a n k s  on t h e  farm? There  a r e  3 o p t i o n s  now: a  p e r c e n t a g e  d e a l ,  op- 
t i o n  # 2 ,  j u s t  d i s c u s s e d ;  and o p t i o n  # 3 ,  u s e  and keep a  d e t a i l e d  re- 
p o r t .  When v e h i c l e s  a r e  used on t h e i r  own p r o p e r t y ,  f a r m e r s  c a n  f i l e  
f o r  a  r e f u n d  showing g a l l o n s  used on t h e i r  own p r o p e r t y  and o f f  t h e i r  
p r o p e r t y .  Both t a n k s  have t o  b e  on t h e  c l a i m a n t ' s  p r e m i s e s  i n  o r d e r  
t o  u s e  o p t i o n  #2.  

Rep. Bardanouve a d v i s e d  t h a t  when a  f a rmer  f i l l s  up s e v e r a l  b a r r e l s  
a t  one t i m e  from a  bu lk  s t a t i o n ,  he shou ld  g e t  a  bu lk  s a l e s  s l i p  
showing t h i s  t r a n s a c t i o n .  Then he can  c l a i m  a  r e f u n d  on t h i s  i f  used 
on t h e  farm.  T h i s  b i l l  would n o t  a f f e c t  t h e  p e r c e n t a g e  o p t i o n .  

Rep. Bob Marks, D i s t r i c t  #80 ,  J e f f e r s o n  County, sponsor  of  House B i l l  
218, a d v i s e d  t h i s  b i l l  p r o v i d e s  a  $12.00 u s e  f e e  i n  l i e u  of ad  va lorem 
assessment  and t a x a t i o n  of snowmobiles. I t  i s  f e l t  t h i s  w i l l  make 

p e o p l e  more h o n e s t  a b o u t  r e g i s t e r i n g  t h e i r  snowmobiles.  I t  
HOUSE BILL i s  e s t i m a t e d  t h a t  t h e r e  a r e  a b o u t  100,000 snowmobilers  i n  t h e  

s t a t e  of Montana. Of t h i s  f e e ,  $9 would be r e t u r n e d  t o  t h e  
218 t a x i n g  j u r i s d i c t i o n s  i n  which t h e  snowmobile owner r e s i d e s ,  

$2 t o  t h e  F i s h  and Game Commission f o r  u s e  i n  e n f o r c i n g  t h e  
a c t  and d e v e l o p i n g  snowmobile f a c i l i t i e s ,  and $ 1  t o  t h e  r e g i s t r a r  of 
motor v e h i c l e s  f o r  a d m i n i s t r a t i o n .  The t a x - p a i d  d e c a l  now i s s u e d  t o  
snowmobile owners would b e  r e p l a c e d  by a  u s e - f e e  d e c a l ,  i n d i c a t i n g  
t h a t  t h e  a n n u a l  f e e  had been p a i d .  

T h i s  would make l e s s  work f o r  t h e  coun ty  a s s e s s o r ,  and it  would b e  
e a s i e r  f o r  t h e  snowmobilers  t o  go  t o  t h e  coun ty  a s s e s s o r  and pay t h e  
t a x e s  and everyone would g e n e r a l l y  be  h a p p i e r  w i t h  i t .  

OPPONENTS : 

Gregg McCurdy, MACo, opposes  t h i s  b i l l .  H e  q u e s t i o n e d  enforcement  of  
t h i s  a c t  s i n c e  t h e r e  i s  no p e n a l t y .  He i s  c u r i o u s  a b o u t  t h e  f i s c a l  
impact .  The f i g u r e s  shown i n d i c a t e  many less r e g i s t r a t i o n s  t h a n  
number of  snowmobilers  t h a t  t h e r e  a r e  i n  t h e  s t a t e .  I t  i s  f e l t  a b o u t  
60% of  t h e  v e h i c l e s  a r e  r e g i s t e r e d  a t  t h e  p r e s e n t  t ime .  

PROPONENTS : 

Ken Hooves to l ,  Montana Snowmobile A s s o c i a t i o n ,  B i l l i n g s ,  Montana, ad- 
v i s e d  29 s t a t e s  c h a r g e  a  u s e - f e e  i n  l i e u  o f  t a x e s .  Most s t a t e s  c h a r g e  
an  a v e r a g e  of around $ 5  o r  l e s s .  There would b e  an  a p p a r e n t  r e d u c t i o n  i n  
t a x e s  p a i d  t o  t h e  c o u n t i e s ,  b u t  t h e  i n t e n t i o n s  a r e  t o  p r o v i d e  c o u n t i e s  
w i t h  t h e  same amount of money a s  t h e y  had b e f o r e .  See h i s  t e s t i m o n y  
a t t a c h e d .  

Kenneth C l a r k ,  Mi les  C i t y ,  Montana, i s  i n  s u p p o r t  of  HB 218. P e o p l e  
t a k e  t h e i r  snowmobiles o u t  w i t h o u t  r e g i s t e r i n g  them and pay no t a x e s .  
Thinks t h i s  shou ld  be c o r r e c t e d .  

Rep. Marks c l o s e d ,  a d v i s i n g  t h e  p r e s e n t  law i s n ' t  e n f o r c e d .  H e  be- 
l ieves  t h i s  b i l l  w i l l  p r o v i d e  t h e  c o u n t i e s  w i t h  a s  much money a s  t h e y  
have been g e t t i n g .  

Q u e s t i o n s  from t h e  committee b rough t  o u t  whether  it would be  proposed 
t o  t a x  snowmobiles o n l y  on t h e  t ime  used .  Rep. Wil l iams recommended 
p u t t i n g  i n  a p e n a l t y .  The F i s h  and Game checks  snowmobiles and 
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c a t c h e s  some w i t h o u t  d e c a l s .  T h i s  i s  v e r y  p o o r l y  e n f o r c e d .  

EXECUTIVE ACTION 

HOUSE BILL 205 - Rep. H .  Fagg moved t o  recommend DO PASS. Unanimous 
a p p r o v a l .  

HOUSE BILL 210 - Rep. H .  Fagg moved t h a t  HB 210 BE TABLED. Unanimous 
a p p r o v a l .  

HOUSE BILL 218 - Rep. E . N .  Dass inger  moved t h a t  HB 218 DO NOT PASS. 
Rep. Fabrega  moved a  s u b s t i t u t e  motion t h a t  HB 218 BE TABLED. Vote 
on t h i s  was a  r o l l  c a l l  v o t e  w i t h  a n  11 t o  4 v o t e  Not t o  Tab le .  The 
f i r s t  mot ion  of  DO NOT PASS was approved 9 t o  6. Rep. Fabrega  made 
a  mot ion  t h a t  HB 218 be  recommended f o r  c o n s i d e r a t i o n  by a n  i n t e r i m  
committee.  T h i s  was unanimously approved.  

HOUSE BILL 85 - Rep. Dass inger  moved t o  recommend t h a t  a c t i o n  b e  
d e f e r r e d  on HB 85 ( l i v e s t o c k  assessment  lowered by changing from 
c l a s s  3 t o  c l a s s  2 ) .  Motion approved.  

HOUSE BILL 89 - Rep. Fabrega  moved t h a t  on page  3 ,  s e c t i o n  1, l i n e  - - 

19,  s t r i k e :  "90 days  a f t e r  t h e  due d a t e  of  t h e  f i r s t  payment",  and 
i n s e r t :  "no l a t e r  t h a n  September 30 of  t h e  y e a r  i n  which t h e  p r o p e r t y  
i s  a s s e s s e d " .  Amendment was approved unanimously.  

Rep. Fabrega  moved t h a t  a n  amendment i n  t h e  t i t l e ,  page 1, l i n e  7 ,  be  
made by s t r i k i n g  " w i t h i n  1 2 0  days  of t h e  d a t e  of  n o t i c e  of t a x e s  
due".  Approved by a l l  members p r e s e n t .  

Rep. Fabrega  moved t h a t  t h e  Cannon amendment No.3 be a c c e p t e d .  Rep. 
Dass inger  made a  s u b s t i t u t e  mot ion  t o  i n s e r t  i n t o  t h e  p a r a g r a p h  
f o l l o w i n g  " r e q u e s t s "  t h e  words " a t  t h e  d i s c r e t i o n  of t h e  coun ty  
t r e a s u r e r " .  

Rep. Huennekens r e s c i n d e d  mot ions  of Rep. Fabrega .  The amendment was 
t o  s t r i k e  on page  4 ,  s e c t i o n  1, s u b s e c t i o n  4 ,  l i n e s  5 th rough  1 0 ;  i n -  
s e r t :  "(b) The t r e a s u r e r  s h a l l  i s s u e  t h e  mobi le  home movement d e c l a r a -  
t i o n  p rov ided  f o r  i n  s e c t i o n  84-6606 t o  a  p e r s o n  r e q u i r e d  by t h a t  
s e c t i o n  t o  e x e c u t e  it i n  such q u a n t i t i e s  a s  he r e q u e s t s  t o  a  maximum 
of 100.  The t r e a s u r e r  s h a l l  i s s u e  such  a d d i t i o n a l  q u a n t i t i e s  o f  t h e  
d e c l a r a t i o n  t o  amaximum of 100 a s  t h e  p e r s o n  r e q u e s t s  a t  t h e  d i s c r e -  
t i o n  of t h e  county  t r e a s u r e r ,  upon r e c e i p t  from t h e  p e r s o n  o f  t h e  
p r e v i o u s l y  i s s u e d  d e c l a r a t i o n s  p r o p e r l y  e x e c u t e d .  I n  any e v e n t  exe- 
c u t e d  d e c l a r a t i o n s  must be  d e l i v e r e d  t o  t h e  t r e a s u r e r  w i t h i n  30 days  
from t h e i r  i s s u e .  " 

Rep. Fabrega  moved t o  recommend t o  t h e  whole House t h a t  HOUSE BILL 89,  
AS SO AMENDED, DO PASS. Unanimously approved.  

HOUSE BILL 88 - w i l l  b e  c o n s i d e r e d  i n  c o n n e c t i o n  w i t h  a n o t h e r  l i v e s t o c k  
b i l l .  

HOUSE BILL 1 4 1  - A f t e r  d i s c u s s i o n ,  HB 1 4 1  w i l l  b e  d e f e r r e d  u n t i l  Rep. 
F a b r e g a ' s  s i m i l a r  b i l l  i s  h e a r d .  

HOUSE BILL 180 Rep. Verner  B e r t e l s e n  moved t o  recommend DO NOT PASS. 
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Rep. Steve Waldron made a substitute motion to recommend that HB 180 
DO PASS. Rep. Fabrega made a motion to replace all motions pending, 
recommending HB 180 BE TABLED and recommended that an interim committee 
study this. 8-6 approval to table. 

A subcommittee on HOUSE BILLS 19 and 25 was appointed: Reps. Uhde, 
underdal, O'Keefe are to meet with Dennis Burr or Bill Groff and 
Gorham Swanberg. 

HOUSE BILL 194 - Rep. Fabrega moved that HB 194 DO PASS. Rep. Waldron 
made a substitute motion that HOUSE BILL 194 DO NOT PASS. This motion 
failed with an 8 to 8 roll call vote. The original motion of DO PASS 
failed with an 8 to 8 motion also. The bill will be reheard. Rep. 
Hirsch was absent. 

HOUSE BILL 51 - Rep. Fabrega moved that HB 51 DO PASS. Rep. Waldron 
made a substitute motion that HB 51 DO NOT PASS. Rep. Dassinger moved 
that on page 1, line 14 material should be added that the tickets will 
be sold only at liquor stores. This motion failed. The substitute 
motion of DO NOT PASS was approved by a 12 to 4 roll call vote. O'Keefe 
passed. 

Meeting adjourned at 11: 45 a.m. 

REP ! HERB H~JBNNGKENS, CHAIRMAN 




