
TAXATION COMMITTEE 
45TH LEGISLATURE 

Chairman Herb Huennekens c a l l e d  t h e , c o m m i t t e e  t o  o r d e r  a t  8:00 a.m.,  
J a n u a r y  1 9 ,  1977, i n  room #434,  C a p i t o l  B u i l d i n g ,  Helena.  A l l  mem- 
b e r s  were p r e s e n t .  B i l l s  t o  be hea rd  were House B i l l s  1 5 7 ,  166,  168,  
169. 

Rep. J a c k  Moore, D i s t r i c t  # 4 1 ,  Cascade County, sponsor  of  HB 168 ,  ex- 
p l a i n e d  t h i s  b i l l  a l l o w s  t h e  N a t i o n a l  Guard up t o  $1 ,000 of  guard  
pay a s  a n  exemption i n  computing n e t  income. T h i s  would be  an  i n -  

c e n t i v e  f o r  members t o  s t a y  i n  t h e  Guard and t o  r e c r u i t  
HOUSE BILL new members. There  a r e  3 ,000 N a t i o n a l  Guard members today  

o u t  of 3400 a u t h o r i z e d .  The revenue  l o s s  f o r  a l l o w i n g  a  
168 $1,000 exemption on N a t i o n a l  Guard e a r n i n g s  a l o n e  would b e  

$167,000 i n  1978. They a r e  450 members s h o r t  now i n  b o t h  
Army and A i r  Guard. Guard pay i s  b o t h  s t a t e  and f e d e r a l .  

B i l l  G r o f f ,  DOR opposes t h i s  l e g i s l a t i o n ,  s t a t i n g  t h a t  n e x t  s e s s i o n  
somebody e l s e  would want an  exemption. 
Howard Vra l - s t ad ,  DOR, a d v i s e d  t h e  Montana t e a c h e r s '  income i s  t o t a l l y  
exempt from s t a t e  income t a x .  

Rep. J . D .  Lynch, D i s t r i c t  #87,  S i l v e r  Bow County, sponsor  o f  House B i l l  
166,  a d v i s e d  t h i s  b i l l  c o u l d  c u t  i n  h a l f  t h e  p r e s e n t  t a x  

HOUSE BILL be ing  imposed on snowmobiles. These machines a r e  i n  u s e  
o n l y  h a l f  a  y e a r .  Something shou ld  be done w i t h  t h e s e  snow- 

166 mobi les  a t  t h e  p r e s e n t  t i m e .  Has no o b j e c t i o n  t o  amending 
i n  b o a t s .  
There  w e r e  no opponents .  

B i l l  Groff  d i d n ' t  know what t h e  t a x e s  go ing  t o  t h e  county  
fund would be .  

Rep. S t e v e  Waldron, D i s t r i c t  #97,  Missoula  County, sponsor  of  House 
B i l l  157,  e x p l a i n e d  t h i s  b i l l  adds  a  l i t t l e  a d d i t i o n a l  wording t o  t h e  

law and r e f e r s  s p e c i f i c a l l y  t o  t h e  s t a t e  t a x  r e t u r n .   his 
HOUSE BILL b i l l  p r o v i d e s  s p e c i f i c a l l y  t h a t  t h e  d i v u l g i n g  of f e d e r a l  

r e t u r n  i n f o r m a t i o n  c o n t a i n e d  on a  s t a t e  t a x  r e t u r n  i s  un- 
166 l a w f u l .  T h i s  wording i s  r e q u e s t e d  by t h e  government .  

C o u r t s  can  subpoena t h e  s t a t e  a t  any t i m e .  

Rep. Dan H a r r i n g t o n ,  D i s t r i c t  #88,  S i l v e r  Bow County, e x p l a i n e d  House 
B i l l  169 would change t h e  law t o  t h e  e x t e n t  t h a t  s c h o o l s  can  r e t u r n  
t h e  c a r s  t h e y  u s e  f o r  s c h o o l  e d u c a t i o n  c l a s s e s  a s  new c a r s  r a t h e r  t h a n  

d e m o n s t r a t o r s .  T h i s  would a l l o w  f o r  t h e  new c a r  s a l e s  t a x  
HOUSE BILL t o  be imposed on t h e  c a r .  

169 Rep. Waldron s u p p o r t s  t h i s  b i l l ,  s a y i n g  c a r  d e a l e r s  a r e  pro-  
v i d i n g  a  s e r v i c e  i n  l o a n i n g  c a r s  t o  s c h o o l  d i s t r i c t s .  T h i s  
s a l e s  t a x  shou ld  n o t  be t h e i r  l i a b i l i t y .  Urges committee 
t o  g i v e  a  Do P a s s  on t h i s  b i l l .  

Gerald F .  Raunig, Montana Auto D e a l e r s  A s s o c i a t i o n ,  Helena ,  Montana, 
s u p p o r t s  HB 169,  and a d v i s e d  t h a t  c a r s  a r e  on a  f r e e  l o a n  b a s i s .  
There a r e  340 c a r s  i n  s e r v i c e  now. The coun ty  t r e a s u r e r s  i n s i s t  t h a t  
c a r s  be  t i t l e d ,  and sometimes t h e s e  c a r s  a r e  r e t u r n e d  w i t h  o n l y  1 ,000  



m i l e s  on them. Thinks t h i s  b i l l  w i l l  c o r r e c t  t h i s  problem. The com- 
m i t t e e  f e e l s  it i s  i m p o r t a n t  f o r  t r a f f i c  e d u c a t i o n  i n  s c h o o l s .  T h i s  
i s  go ing  t o  h u r t  d r i v e r  e d u c a t i o n  programs i f  c a r s  c a n n o t  be  loaned .  
School  pays  f o r  s e r v i c i n g  c a r s .  The o r i g i n a l  buyer w i l l  have t o  pay 
t h e  s a l e s  t a x .  

EXECUTIVE SESSION 

HOUSE BILL 106 - Rep. Waldron moved t h a t  HB 106 BE TABLED. Unanimously 
adopted .  

HOUSE BILL 168 - Rep. Fabrega  moved t h a t  HB 168 DO PASS. Rep. S i v e r t -  
sen  made a  s u b s t i t u t e  mot ion  t o  recommend DO NOT PASS. Rep. O'Keefe 
made a  s u b s t i t u t e  mot ion  f o r  a l l  mot ions  pending t h a t  HB 168 be con- 
s i d e r e d  a f t e r  i n f o r m a t i o n  on how t h e  N a t i o n a l  Guard i s  funded.  The 
s u g g e s t i o n  was made by Rep. Waldron t h a t  a  r a i s e  i n  pay i n s t e a d  of a  
d e d u c t i o n  of $1,000 i n  income t a x  of  guard  pay o n l y  be made. Informa- 
t i o n  on how t h e  guard  i s  funded w i l l  be s t u d i e d  by O'Keefe.  

HOUSE B I L L  166 - Rep. Fagg made a  motion t h a t  HB 166 DO NOT PASS. Rep. 
Fabrega  made a  motion t o  recommend t h a t  HB 166 BE TABLED u n t i l  o t h e r  
i n f o r m a t i o n  i s  r e c e i v e d  i n  c o n n e c t i o n  w i t h  t h i s  t y p e  of l e g i s l a t i o n  
s i n c e  o t h e r  b i l l s  a r e  fo r thcoming .  FOR TABLING 12-5. 

HOUSE B I L L  157 - Rep. Lien  made a  mot ion  t o  recommend DO PASS f o r  HB 
157. Unanimously adop ted .  

HOUSE BILL 169 - Rep. Vincen t  made a  mot ion  t o  recommend HB 169 DO 
PASS. Approved unanimously.  

H J R  4 - Rep. Lien  recommended DO PASS. Rep. Vincen t  moved t o  d e f e r  
a c t i o n  u n t i l  a  new f i s c a l  n o t e  c o u l d  b e  o b t a i n e d  w i t h  i n f o r m a t i o n  a s  
t h e  committee wanted i t  de te rmined  i n s t e a d  of  a  50-50 s p l i t  a c r o s s  t h e  
board - more p e r t i n e n t  i n f o r m a t i o n .  

Rep. V i n c e n t  moved t o  d e f e r  a c t i o n  on H J R  4 u n t i l  a  f i s c a l  n o t e  from 
a n o t h e r  s o u r c e  i s  r e c e i v e d .  A new n o t e  i s  t o  b e  r e q u e s t e d  from t h e  
budget  o f f i c e ,  and t h e n  from t h e  l e g i s l a t i v e  f i s c a l  a n a l y s t .  Unani- 
mously approved.  

HOUSE BILL 25 - Amendments were d i s c u s s e d ,  and some changed,  a s  p e r  
copy a t t a c h e d .  Rep. Wil l iams made a  mot ion  t h a t  amendments a s  
c o r r e c t e d  f o r  HB 25 be  a c c e p t e d .  Adopted unanimously. Rep. Wil l iams 
made a  mot ion  t h a t  HB 25 AS SO AMENDED DO PASS. A l l  members v o t e d  
y e s .  T h i s  b i l l  w i l l  b e  h e l d  f o r  o t h e r  amendments. 

HOUSE BILL 108 - Rep. Dass inger  moved t h a t  page 1, s e c t i o n ,  l i n e  2 3  
be amended by s t r i k i n g  "20" and i n s e r t i n g  "15" .  T h i s  was unanimously 
adop ted .  (A day  i s  a  c a l e n d a r  day u n l e s s  o t h e r w i s e  s p e c i f i e d .  ) 

Rep. Fabrega moved t h a t  t h e  word " c a l e n d a r "  be i n s e r t e d  a f t e r  "15" .  The 
v o t e  showed 1 2  t o  5 i n  f a v o r  of  t h e  a d d i t i o n .  

Rep. Dass inger  moved t h a t  on page 2 ,  s e c t i o n  1, l i n e  11, "15" b e  changed 
t o  "10" d a y s .  Rep. Fabrega  made a  s u b s t i t u t e  motion t h a t  "15" d a y s  
remain i n  t h e  b i l l .  Motion c a r r i e d  w i t h  D a s s i n g e r ,  L i e n ,  S i v e r t s e n ,  



and B e r t e l s e n  v o t i n g  No. 

Rep. Fabrega  moved t h a t  t h e  word " c a l e n d a r "  be  i n s e r t e d  a f t e r  t h e  "15" 
days .  The same v o t e  a s  b e f o r e  was a n t i c i p a t e d ,  s o  t h e  mot ion  was 
adop ted .  

Rep. Severson moved t h a t  HB 108 AS SO AMENDED DO PASS. 

Rep. V i n c e n t  moved t h a t  page 1, s e c t i o n  1, l i n e  21, have "15" s t r i c k e n  
and "20" r e i n s e r t e d .  Reps. D a s s i n g e r ,  G i l l i g a n ,  O'Keefe,  Wil l iams 
and L ien  v o t e d  No - motion c a r r i e d .  

Re tu rn ing  t o  t h e  o r i g i n a l  mot ion  of  AS SO AMENDED DO PASS - motion was 
adopted  unanimously.  

HOUSE BILL 107 - Rep. Dass inqer  moved t o  recommend t h a t  HB 107 DO NOT 
PASS. 

Rep. S i v e r t s e n  made a  s u b s t i t u t e  mot ion  t h a t  HB 107 DO PASS. Rep. 
Fabrega made a  s u b s t i t u t e  mot ion  f o r  a l l  mot ions  pending t h a t  HB 107 
BE TABLED. T h i s  mot ion  was adopted  unanimously.  

HOUSE BILL 113 - Rep. Dass inger  moved t o  recommend HB 113 amendments be  
adop ted .  A l l  members v o t e d  Yes, e x c e p t  Rep. Waldron who v o t e d  No. 

Amendment: " ( c )  I f  a n  owner f a i l s  t o  pay p r o p e r t y  t a x e s  due  and t h e  
p e n a l t i e s  and i n t e r e s t  i n c u r r e d  on t h a t  t a x  f o r  two y e a r s ,  t h e  county  
t r e a s u r e r  may t a k e  i n t o  h i s  p o s s e s s i o n  t h e  mobi le  home o r  any o t h e r  
p e r s o n a l  p r o p e r t y  i n  t h e  h a n d s o f  t h e  d e l i n q u e n t  t a x p a y e r  and proceed 
t o  s e l l  them a s  p rov ided  i n  Chapter  58, T i t l e  93."  

Rep. Waldron moved t h a t  t h e  "two" y e a r s  i n  t h e  amendment be  changed t o  
" t h r e e "  y e a r s .  Reps. 'L ien  and H i r s c h  were o u t  of  t h e  room, b u t  a l l  
o th ' e r  members e x c e p t  Rep. Waldron v o t e d  No. Motion was d e f e a t e d .  

Rep. Waldron moved t h a t  a c t i o n  on HB 113 be d e f e r r e d  t o  a  l a t e r  d a t e .  
Dec i s ion  was unanimous i n  f a v o r .  

Committee ad journed  a t  1 1 : O O  a.m. 

,., - , , , L. 6 - c _ -  

REP i HERB BuENNEKENS, Chairman 




