
BUSINESS AND INDUSTRY COMMITTEE 

January 1 9 ,  1977 

The meeting was c a l l e d  t o  o rde r  a t  4 : 3 0  p.m., wi th  a l l  members 
p r e s e n t  except  Rep. Bradley, who was excused. 

House B i l l  171 was heard f i r s t .  Rep. P o r t e r ,  sponsor ,  s d d  t h e  
b i l l  i s  an amendment t o  an e x i s t i n g  law passed 2 y e a r s  ago. I t  
w i l l  a l low insurance agents  and consu l t an t s  t o  charge a  f c e ' f o r  
c o n s u l t a t i o n  se rv ices .  There were no opponents o r  proponents.  
I n  answer t o  a  ques t ion ,  Rep. P o r t e r  s a i d  t h e  c o n s u l t a n t  can ask  
f o r  your bus iness ,  where under p r e s e n t  law he cannot.  This  b i l l  
would a l low him t o  s o l i c i t  bus iness ,  

House B i l l  1 6 3  was heard next .  Rep, Jensen, sponsor,  s a i d  t h e  
b i l l  was introduced a t  t h e  r eques t  of t h e  Department of Business 
Regulation. H i s  explanat ion  of t h e  b i l l  i s  shown on Bob P y f e r ' s  
r e p o r t ,  which i s  a t tached.  

M r .  Kel ly t e s t i f i e d  i n  support  of t h e  b i l l ,  saying it r e t u r n s  . . 
j u r i s d i c t i o n  t o  t h e  board and c l e a n s  up t h e  language. There w e r e  
no proponents,  opponents o r  ques t ions  from t h e  committee, 

House B i l l  110 was heard next .  Rep. Brand, sponsor,  gave examples 
of t h e  abuses t h a t  f l y  by n i g h t  b u i l d e r s  have p e r p e t r a t e d  on 
homeowners. Some people had t o  pay twice f o r  m a t e r i a l s  used i n  
jobs on t h e i r  homes. He s a i d  t h e  burden should be on t h e  s u p p l i e r s  
o r  c o n t r a c t o r s  r a t h e r  than t h e  people. 

C l i f f  C h r i s t i a n ,  Montana Rea l to r s ,  t e s t i f i e d  a s  a  proponent,  saying 
t h a t  s e c t i o n  3 l i m i t s  t h e  a b i l i t y  of t h i s  b i l l  t o  work on only  
bu i ld ings  t h a t  a r e  occupied. I t  should be a l l  r e s idences .  

Opponents were: Bob Helding, Executive D i r e c t o r  of t h e  Wood 
Products  Associat ion.  Me s a i d  this a p p l i e s  t o  mechanic 's  l i e n s .  
H i s  testimony i s  a t tached.  Rep. OrMeefe s a i d  he had no o b j e c t i o n  
t o  t h e  i n t e n t  of t h e  b i l l  bu t  i t  i s  n o t  workable. Larry Huss, 
r ep resen t ing  a group of s u p p l i e r s ,  s a i d  they a r e  d i r e c t l y  a f f e c t e d  
by this b i l l .  Sec t ion  45-501 e s t a b l i s h e s  t h e  mechanic 's  l i e n .  
I f  t h i s  b i l l  i s  passed, you w i l l  need t o  provide p r o t e c t i o n  f o r  
l a b o r e r s  and workers as  we l l  a s  s u p p l i e r s .  M r .  John Wall, of 
Power Townsend Company, s a i d  t h e i r  es tabl i shment  charges  a l l  kinds 
of m a t e r i a l s  t o  home b u i l d e r s  and t h i s  b i l l  would be a  s u r e  way t o  
g e t  o u t  of paying charge accounts.  M r .  Fred Robinson, Manager of 
Pe terson  Lumber s a i d  t h e  person whose proper ty  i s  improved should 
be re spons ib le  f o r  t h e  debt .  He s a i d  it is  unfor tuna te  t h a t  t h e  
home owner i s  l e f t  t o  pay twice,  bu t  why should t h e  s u p p l i e r  be 
s tuck  wi th  t h e  c o s t  of t h e  m a t e r i a l s .  Al lan  Kind, Manager and 
o f f i c e r  of Linder-Kind Lumber Company, s a i d  t h e  p r e s e n t  laws should 
n o t  be changed, they g i v e  good p r o t e c t i o n  t o  t h e  working men. The 
homeowner should handle some of t h e  r e s p o n s i b i l i t y  and be c a r e f u l  
who they  d e a l  with. Harold Kelley of But te  a l s o  opposed t h e  b i l l .  
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I n  c l o s i n g ,  Rep. Brand s a i d  he wants everyone t o  g e t  t h e i r  money, 
b u t  does  n o t  want t h e  homeowner t o  be  jeopard ized .  H e  s a i d  t h e y  
have a s  much r i g h t  t o  be  p r o t e c t e d  as anyone else invo lved .  

I n  answering q u e s t i o n s ,  t h e  w i tnes ses  a g a i n s t  t h e  b i l l  s a i d  t h a t  
No t i ce  o f  Completion reduces  f i l e  from 90  days  t o  6 0  days .  ,One 
s a i d  t h a t  a s o l u t i o n  would be  t o  r e q u i r e  a c o n t r a c t  bond from t h e  
b u i l d e r  . 
Execut ive  Sess ion :  

Rep. S c u l l y  moved t h a t  House B i l l  132 DO NOT PASS. A f t e r  d i s -  
cus s ion ,  t h e  motion w a s  vo t ed  on and passed unanimously by t h o s e  
p r e s e n t .  

I t  w a s  dec ided  t o  ho ld  e x e c u t i v e  a c t i o n  on House B i l l  163. 

Rep. Kenny moved t h a t  House B i l l  171 DO PASS. A f t e r  d i s c u s s i o n ,  
Rep. T r o p i l a  made a s u b s t i t u t e  motion t h a t  t h e  b i l l  DO NOT PASS. 
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The Committee d i s c u s s e d  t h e  b i l l  a t  l e n g t h ,  and dec ided  t o  p l a c e  
it i n  a  subcommittee. The Chairman appointed Rep. S c u l l y ,  chairman, 
Reps. Kenny and Aageson t o  t h e  subcommittee. 

The Chairman mentioned t h e  Sena te  Business and I n d u s t r y  Committee 
o v e r s i g h t  hea r ing  tomorrow evening.  He s a i d  t h e r e  a r e  35 t o  
4 0  p i e c e s  of l e g i s l a t i o n  coming through t h e  committee on r egu la -  
t o r y  a u t h o r i t i e s .  

The meet ing adjourned a t  6:05 p.m. 




