
TAXATION SUBCOMMITTEE 
HB 70 

Rep. E. N .  D a s s i n g e r ,  cha i rman o f  t h e  subcommi t t ee  on HB 70,  c a l l e d  t h e  h e a r i n g  
t o  o r d e r  a t  7:00 p.m. i n  room 434 o f  t h e  C a p i t o l  B u i l d i n g ,  J a n u a r y  1 7 ,  1977 .  
R e p r e s e n t a t i v e s  D a s s i n g e r ,  Elmer  S e v e r s o n  and Les H i r s c h  were p r e s e n t .  
The i n t e n t  o f  HB 70 i s  t o  a r r i v e  a t  t h e  same amount o f  t a x  r e v e n u e  a s  i s  
p r e s e n t l y  b e i n g  r e c e i v e d ,  b u t  remove one s t e p  i n  t h e  t a x  c o m p u t a t i o n  i n  o r d e r  
t o  make the t a x p a y e r  b e t t e r  a b l e  t o  u n d e r s t a n d  how h i s  t a x e s  a r e  f i g u r e d ,  and  
t o  make f o r  bet ter  a d m i n i s t r a t i v e  p r o c e d u r e s .  

Ray Whi t e ,  Montana A s s e s s o r s  A s s o c i a t i o n ,  Bozeman, MT, a d v i s e d  t h a t  t h e  u s e  o f  
s o  many p e r c e n t a g e s  as i s  now done ,  makes a  l o t  o f  work f o r  a s s e s s o r s .  The 
p e r c e n t a g e s  u s e d  i n  t h e  b i l l  a r e  assuming t h a t  a l l  r u l e s  and  r e g u l a t i o n s  a r e  
c o r r e c t .  Whi t e  recommends e l i m i n a t i o n  o f  t h e  whole c l a s s i f i c a t i o n  s y s t e m  and  
p u t t i n g  e v e r y t h i n g  i n t o  t h e  same c l a s s ,  and l e t  a l l  p r o p e r t i e s  p a y  t h e  same 
w h e t h e r  it i s  used  f o r  p a y i n g  b i l l s  o r  r e d u c i n g  d e b t s  such  a s  LIDS. T h i s  h a s  
a l o t  t o  d o  w i t h  a s s e s s o r s  a s  t h e y  have  t o  r u n  t h e  p e r c e n t a g e s  down. 

Rep. S e v e r s o n  e x p l a i n e d  i t  i s  n e c e s s a r y  t o  u s e  t h e  same k i n d  o f  100% f i g u r e  
on a l l  p r o d u c t s ;  you c a n ' t  u s e  r e t a i l  v a l u e  on  o n e  and  w h o l e s a l e  o n  a n o t h e r .  
Rep. D a s s i n g e r  a d v i s e d  HB 70 a t t e m p t s  t o  make a p p r a i s e d  v a l u e  and a s s e s s e d  
v a l u e s  t h e  same amount. 

W i l l i a m  S t e r n h a g e n ,  Anaconda Co. ,  He lena ,  a d v i s e d  t h a t  HB 70 does  change  t a x  
amounts ,  which  it is  n o t  s u p p o s e d  t o  do.  

E x h i b i t  B shows t h e  p r e s e n t  c l a s s i f i c a t i o n  s y s t e m  u s e d  b y  t h e  d e p a r t m e n t  o f  
r e v e n u e  a t  the p r e s e n t  t i m e .  I t  a p p e a r s  t h a t  t o  accompl i sh  t h e  i n t e n t  o f  t h i s  
b i l l  more c l a s s i f i c a t i o n s  w i l l  h a v e  t o  b e  added.  

J i m  S t e p h e n s ,  Montana Fa rmers  Union, G r e a t  F a l l s ,  MT, p r o p o s e d  a n  amendment t o  
HB 70 recommending g r a i n  a t  leas t  b e  a s s e s s e d  a t  n o  more t h a n  3 .5% o f  i t s  
m a r k e t  v a l u e  i n  class 5 .  

C h r i s  J o h a n s e n ,  Montana G r a i n  E l e v a t o r  A s s o c i a t i o n ,  G r e a t  F a l l s ,  opposes  c e r t a i n  
s e c t i o n s  i n  t h e  p r o p o s e d  b i l l .  T h e r e  a r e  200 g r a i n  e l e v a t o r s  i n  Montana. 
T r a n s p o r t a t i o n  makes p rob lems  i n  t h e  amount o f  i n v e n t o r i e s  t h a t  a r e  shown a t  
d i f f e r e n t  t i m e s .  They a r e  v e r y  much conce rned  a b o u t  t h e i r  f a r m e r  p a t r o n s  be-  
c a u s e  o f  t h e  l a r g e  v a r i a t i o n  i n  g r a i n  p r i c e s  even  from day t o  d a y .  I n  o r d e r  t o  
r ema in  a t  t h e  same t a x ,  t h e  r a t e  s h o u l d  be a t  3 .5%. 

S t a t e  S e n a t o r  Ed Smith  q u e s t i o n e d  how an  a v e r a g e  p r i c e  o n  g r a i n  c o u l d  b e  a r r i v e d  
a t  s i n c e  g r a i n  b r i n g s  much less p r i c e  i n  Montana b e c a u s e  o f  t r a n s p o r t a t i o n  c o s t s  
and p r o t e i n  c o n t e n t  a l s o  makes a d i f f e r e n c e  i n  t h e  v a l u e  o f  g r a i n .  

Dennis  B u r r ,  Depar tment  o f  Revenue,  s a i d  t h e  a s s e s s o r s  make up  and d e c i d e  o n  
. v a l u e s  i n  O c t o b e r  o r  November o f  e a c h  y e a r  by  u s i n g  USDA r e p o r t s ,  t a k i n g  t h e  
a v e r a g e  a n d  d i v i d i n g  b y  1 2 .  I t  i s  a s s e s s e d  a t  50% and g r a i n  i s  a t  50%.  T h i s  

I 
b i l l  i s  t r y i n g  t o  t a k e  f i g u r e s  down t o  where t h e  l e g i s l a t u r e  h a s  some c o n t r o l  
o v e r  them i n s t e a d  o f  h a v i n g  r u l e s  and  r e g u l a t i o n s  s e t  by t h e  DOR o r  STAB. 
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The p o i n t  o f  t h e  b i l l  i s  t o  t i e  i n t o  s t a t u t e  t h e  40-50-60% r a t e s  and r u l e s ,  
and n o t  t r y i n g  t o  change t h e  r a t e  o f  t a x a t i o n .  They want t o  p l u g  HB 45 i n t o  
t h i s  a f t e r  c l a s s i f i c a t i o n s  and r a t e s  a r e  s t r a i g h t e n e d  o u t .  

Johansen a d v i s e d  t h a t  i f  you use  l a s t  y e a r s '  average ,  you c a n ' t  a s s e s s  today 
on t o d a y ' s  p r i c e .  M r .  S ternhagen asked if t h i s  h a s  any th ing  t o  do w i t h  t h e  
average  p r i c e  o f  g r a i n .  M r .  White s t a t e d  t h a t  it de te rmines  t h e  p e r c e n t a g e  of 
what you a r e  going t o  t a x .  The f i r s t  y e a r  g r a i n  i s  n o t  t axed  because  it h a s  
n o t  been h e l d  f o r  seven  months,  b u t  i t  i s  taxed  t h e  n e x t  y e a r  it i s  h e l d .  

Rep. Dale Davis ,  Broadwater County, would l i k e  " l i v e s t o c k "  d e l e t e d  from page 3 ,  
l i n e  1 5 ,  and on page 5 ,  l i n e s  2  and 3 ,  s i n c e  l i v e s t o c k  a s  w e l l  a s  g r a i n  i s  
unduly t a x e d .  Grain  i s  s t i l l  c l a s s i f i e d  a t  4.2% and l i v e s t o c k  a t  1 3 . 3 % .  

Ben Wake, Montana Department o f  Hea l th  and Environmental  S c i e n c e s ,  Helena,  
a d v i s e d  t h e i r  depar tment  w i l l  i n t r o d u c e  l e g i s l a t i o n  t o  c l a r i f y  t h e  language 
on  c l a s s  7  t a x  c l a s s i f i c a t i o n  f o r  a i r  p o l l u t i o n  c o n t r o l  equipment;  s p e c i f i c a l l y  
e l i m i n a t i n g  t h e  word "reduce"  and l i s t i n g  e l i g i b l e  a i r  p o l l u t i o n  c o n t r o l  equip-  
ment. 

M r .  Sternhagen a d v i s e d  c l a s s  7  i n c r e a s e s  t o  4.2% from 2.8% i n  HB 70 and shou ld  
b e  changed back i n t o  t h e  b i l l  a t  2 .8%.  P o l l u t i o n  c o n t r o l  f a c i l i t i e s  a r e  i n  
class 7 and s h o u l d  b e  changed s o  t h a t  it shows t h e  p r e v i o u s  2.8% r a t e .  

Dennis Bur r  adv i sed  t h a t  some t h i n g s  a r e  d i f f e r e n t  i n  HB 70 from t h e  a c t u a l  
t a x a t i o n  b e f o r e  t h i s  b i l l  was d r a f t e d .  The b i l l  amends a  l o t  of s e c t i o n s  i n  
T i t l e  84 and o t h e r  p a r t s  o f  t h e  s t a t u t e s  - i t s  purpose  i s  t o  g e t  r i d  o f  adminis-  
t r a t i v e  p r a c t i c e s  t h a t  have grown up from t h e  depar tment  of revenue and t h e  
s t a t e  board  o f  e q u a l i z a t i o n .  The t i t l e  o f  t h e  b i l l  does n o t  t a l k  a b o u t  a  l o t  
o f  what i s  i n  t h e  body o f  t h e  b i l l  and t h i s  must be c o r r e c t e d .  T i t l e  84 con- 
t a i n s  11 d i f f e r e n t  c l a s s e s  of  t a x .  By u s i n g  t h e  s i m p l e r  method of market  va lue  
t imes  t h e  r a t e  e q u a l s  t a x e s ,  t h e  t axpayer  can u n d e r s t a n d  h i s  t a x .  

The b i l l  d o e s n ' t  t r y  t o  r a i s e  t h e  t a x  on g r a i n s  and i t  won ' t  a l l o w  a  lower ing  of  
t h e  t a x  e i t h e r .  I n t e n t  o f  t h e  b i l l  i s  t o  simply s p e l l  o u t  market  v a l u e  and 
r a t e  t h a t  a s s e s s o r s  s h o u l d  be  u s i n g  t o  f i g u r e  t a x e s .  Th i s  b i l l  would p u t  this 
i n t o  s t a t u t e  i n s t e a d  o f  a l lowing  t h e  DOR o r  STAB t o  do it a s  t h e y  s e e  f i t .  Some 
problems e x i s t  i n  c l a s s  5  p r o p e r t y  a s  it w i l l  a l l o w  r e d u c t i o n  o f  l and  t a x e s .  
Page 6 ,  l i n e  1 may be  an a r e a  i n  which a  new c l a s s  i s  i n  o r d e r .  Page 7 ,  l i n e s  

- 13-16, s e c t i o n s  (b) ( c )  (d )  a r e  c u r r e n t l y  t axed  a t  2 - 8 % ;  t h i s  b i l l  w i l l  make t h i s  
a t  4 .2%,  d o u b l i n g  t h e  t a x  on  t h a t  c l a s s  o f  p r o p e r t y ;  a  new c l a s s  may b e  needed. 

Page 15 i n v o l v e s  a g r i c u l t u r a l  l a n d .  I t  i s  l i s t e d  a t  12% of  c u r r e n t  v a l u e  and 
t h e  c u r r e n t  p r a c t i c e  i s  1 2 % ,  s o  i t  should  b e  changed t o  30% t o  m a i n t a i n  t h e  same 
v a l u e  o f  t a x a t i o n  as is  p r e s e n t l y  i n  f o r c e .  Page 2 1  - t h e  2  m i l l  l e v y  f o r  volun- 
t e e r  f i r e  depar tments  used t o  b e  on t h e  a s s e s s e d  v a l u e  and i s  now b e i n g  changed 
t o  t h e  t a x a b l e  v a l u e .  The c o n s t i t u t i o n  l evy  on l i v e s t o c k  i s  6  m i l l s  and 12 i s  
l e v i e d .  T h i s  s h o u l d  b e  checked. Assessed v a l u e  i s  h i g h e r  t h a n  t a x a b l e  v a l u e .  
Page 30, l i n e  22 has  t h e  same t y p e  o f  m i l l  l evy  change. Th is  w i l l  have t o  b e  
worked o u t  w i t h  t h e  Counci l .  

I 
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John  L a h r ,  Montana Power Co. ,  He lena ,  a d v i s e d  t h a t  i n  l o o k i n g  a t  10 c o u n t i e s  
w i t h  c l a s s  2 p r o p e r t y ,  t h e y  s e e  an i n c r e a s e  t o  them o f  $ 2  m i l l i o n  i n  t a x e s  
a n n u a l l y .  C l a s s  7  shows an  i n c r e a s e  annua1l.y o f  $ 5 7 , 0 0 0 .  C l a s s  4 ,  s e e  a 
d e c r e a s e  a n n u a l l y  o f  $ 2 . 3  m i l l i o n  o f  a c t u a l  t a x e s .  So  unde r  t h i s  c l a s s i f i -  
c a t i o n ,  we would have  an  a n n u a l  n e t  d e c r e a s e  o f  a b o u t  $325,000 which i s  n o t  
t h e  i n t e n t  o f  t h e  b i l l .  He wan t s  a  copy o f  t h e  new f i g u r e s  s u g g e s t e d  by t h e  
subcommi t t ee ,  E x h i b i t  A ,  and  t h e y  w i l l  s e e  how t h e  f i g u r e s  s t a n d  wi.th them. 
H e  recommends working  f rom an  amended b i l l  c o n t a i n i n g  t h e  p r o p o s e d  c h a n g e s .  

O t h e r  p e r s o n s  a t t e n d i n g  t h i s  subcormni t tee  h e a r i n g  were  Gregg L.  McCurdy, MACo, 
see h i s  w i t n e s s  s h e e t  a s k i n g  f o r  a s i m p l e ,  u n d e r s t a n d a b l e  method of  f i g u r i n g  
t a x e s ;  D .  Eamon, s u g g e s t e d  amending H B  70; Rod Hanson,  Montana A s s o c i a t i o n  
U t i l i t i e s ,  i s  opposed  t o  i n c r e a s i n g  t a x e s  i n  c o d i f i c a t i o n  l e g i s l a t i o n ;  W i l b e r  
Anderson,  V i g i l a n t e  E l e c t r i c  C o o p e r a t i v e ,  D i l l o n ,  MT, recommends amending;  
P a u l  D .  Hodge, Moccas in ,  MT; E. W .  N e l s o n ,  Montana Taxpaye r s  A s s o c i a t i o n ,  
H e l e n a ,  recommends amending;  Gene P h i l l i p s ,  P a c i f i c  Power & L i g h t  Co . ,  K a l i s p e l l ,  
recommends amending HB 70.  

A n o t h e r  m e e t i n g  w i l l  b e  s c h e d u l e d  a f t e r  f i g u r e s  p r o p o s e d  have  b e e n  s t u d i e d  b y  
i n t e r e s t e d  p a r t i e s  a n d  t h e  C o u n c i l .  

Subcommit tee  h e a r i n g  a d j o u r n e d  a t  9  : 45 p.m. 

Subcommit tee  on HB 70 ,/ 
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