
TAXATION COE'J~1ITTEE 
45TH LEGISLATURE 

The Taxation Corni t tee  was c a l l e d  t o  o rde r  January 14, 12-I':, 5- chairman Rep. 
Herb Huennekens, a t  8:00 a.m., i n  room 434 of the  Casito:. - 2 . 1 Z i r t 9 ,  Kelena, 
A l l  members were present .  

Rep. Joe Brand, sponsor of HB l i 5 ,  advised t h a t  t h i s  5111 -~c-:lE not  al.low any 
t axes  t o  be c o l l e c t e d  on reappra ised  land u n t i l  a l l  lanZ r z z g ~ r a i s a l s  had been 

made and entered  on assessment r o l l s .  The ki31 ~ r o v i d e s  f o r  re- 
HOUSE BILL evaluat ion  of land every f i v e  years. There -<era :-3 ogwnen t s ,  

115 
Wm, Groff,  DOR, s a i d  t h e r e  might be a probles  x:~k t h i s  b i l l  i n  

connection wi th  EEB 50. Intent .  of t h i s  b i l l  i s  t o  ~ t ~ a k e  sli r tzs_=.ra ised  valua- 
t i o n s  become e f f e c t i v e  a t  the  same time. Reappraised v z l c f s  ?.zV7e a l ready  been 
r o l l e d  back t o  t h e  1974 values,  which i n  some cases r a i sed  z a x r s .  m n n i s  Burr, 
DOR, recommends a 4-year cycle ins tead  of 5 - bel ieves  tkis =a: be a c c o m ~ l i s h e d  
by t h e  time t h e  next  Legis la ture  convenes. The DOR throws =:r 5' ie top  and 
bottom f i g u r e s  and use a middle f i g u r e  when us ing rep or:^? sslss p r i c e s  a s  a  
f a c t o r  i n  va luat ions .  F u l l  and t r u e  value i s  what a  w i i l i r . ~  k - ~ y s r  w i l l  pay a 
w i l l i n g  s e l l e r .  They would use the  same manual with tF.5. SZYS Eeviat ions f o r  
any four--year cycle. New const ruct ion  o r  major altcratq:i-.s .;.re ricked cp j.n 
the  year  they a r e  b u i l t  a t  cu r ren t  values without o t h e r  r ~ z ~ z r ~ l s a l ,  - - Xo per-  
sonal  check i s  made on business equipment such as  r e f r i ~ s r z z z r s  z r  s toves.  The 
department cannot look a t  f e d e r a l  income t a x  r e t u r n s ,  b . 2 ~  r? .~  sL=e information 
is  on t h e  s t a t e  income t a x  r e t u r n s  which a r e  ava i l ab le  f o r  =-<=-;--^' -. A L . ~ ~ ~ o n .  

Rep. W. Jay Fabrega, sponsor of  House B i l l  50, explained tYL5 3 i l l  f i n d s  some 
proper ty  c l a s s i f i c a t i o n s  would r e s u l t  i n  s i g n i f i c a n t  i r c r e z z ? ~  in taxable  valua- 

t i o n s  and asks t h a t  t h e  use of the  reappraised c a i u a t i o n s  be sus- 
HOUSE BILL pended u n t i l  t he  Leg i s l a tu re  has met i n  a  1973 sess ion .  M r .  

5 0 Fabrega explained the re  were severa l  a n e n C ~ t n i s  ks reccmended 
t o  t h e  committee, Exhibi t  A. This i s  a co=pzr.i>n b i l l  t o  HB 70. 

S. Keith Anderson explained Exhibi t  B which g ives  the  stznCia2 of the Montana 
Taxpayers Association on HB 50, t h e  concept of which tF1r>- ger-erzl ly approve. 
However, i f  Montana's va luat ion  goes up 50%, the  school filr.3~ x i l l  double, and 
t h e  s t a t e  Legis la ture  won't have t o  fund schools si.rrce *-ks =?JGsjrers will he 
doing s o  - a burden of only proper ty  owners, which they Eo:.'r mprove. They 
recommend passage of HB 50 which would allow more t i n e  for r s ? = s r a i s a l  - - and 
delay imposit ion of the  new values u n t i l  the  1979 L e g i s l ~ t * ~ ~  coald see the  
whole r ea?pra i sa l  p i c t u r e  i n  i t s  ent i reky.  

W. A. Groff ,  Direc tor  of the  Department of Revenue, snspcr:s 5-.e b i l l .  

Tom Winsor, Montaria Chamber of Commerce, s t a t e d  t h a t  3 9 1  cf =:-.tir x z 5 e r s h i p  
. - .  i s  concerned with proper ty  t axa t ion ,  the  r eappra i sa l  g r c z a - 5  s ;3z i r lca l ly .  

Think t h e  r eappra i sa l  should be coinpleted sooner i n  order  f c r  :?.? n e x t  s e s s ion  
t o  examine t h i s  matter  i n  a  more complete perspective.  

. - .  
Dennis Eurr ,  DOR, advised the re  would be no probier! i~ .?r:-::::r.? i r f o m a t i o r i  
on r e a p p r a i s a l ,  and they could advise i n  a  month w h a t  is  tz;;e:.Lr:~ t o  values 
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i n  t h e  count ies  and what proceeds might r e s u l t .  The impl ica t ion  i s  t h a t  re-  
appra i sa l  w i l l  r a i s e  values 50%. Proper-ly t a x  i s  only one-half of the  t-ot-al 
taxable  p roper ty  i n  t h e  s t a t e .  H i s  guess is t h a t  r e a l  e s t a t e  w i l l  go up abou t  
30%. More than 209 of t h e  p roper t i e s  assessed were l e s s  than what is on t h e  
cu r ren t  t a x  r o l l s .  The whole impact of r eappra i sa l  i s  changing t h e  mix of  who 
i s  paying t h e  tax .  Rep. Fabrega s t a t e d  the  c o s t  of government w j Z l  be s h i f t i n g  
from one a r e a  t o  another ,  p a r t i c u l a r l y  i n  the  high i n d u s t r i a l  a reas .  The m i x  
i s  the  important  f a c t o r  - it I s n ' t  j u s t  a quest ion of mi31 levy adjustment, 
The adjustment i s  hard t o  f i g u r e  without r eappra i sa l  f igures .  

Keith Anderson th inks  worthy p r o j e c t s  should be funded r a t h e r  than spending 
money t h a t  n i g h t  be avai lable .  Non-pr0pert.y t a x  sources a l s o  produce a l o t  of 
revenue income. 

Winsor advised the re  would be adverse r eac t jon  t o  a s p e c i a l  sess ion  posing 
s p e c i a l  a t t e n t i o n  on property t a x  re fo rn~  because i.t is  a very touchy problem. 
It behooves anyone t o  have complete information before Lhem before making any 
decisions.  

Rep. Jack Uhde, sponsor of  HB 107 by reques t  of the  DOR, advised t h i s  b i l l  
e x e m p t s  r i g h t s  of e n t r y  from proper ty  taxat ion .  Valuations of r i g h t s  o f  e n t r y  

vary from $7.50 t o  no t ax ,  and very l i t t l e  revenue i s  c o l l e c t e d  by 
HOUSE BILL t h e  s t a t e  and refunded t o  the  county. The department of revenue 

107 f e e l s  t h e  small  ar~ount  of  revenue received does no t  warrant t h e  
department's work of f i g u r i n g  t h e  t a x  due, e spec ia l ly  when t h e  

t a x  i s  refunded t o  t h e  respect ive  county from which it i s  derived. These r i g h t s  
a r e  severed from mineral r igh t s .  

Gregg McCurdy, Montana Association of Counties, opposes the  b i l l ,  s t a t i n g  t h a t  
a number of  count ies  ob jec t  t o  t h i s  proposed d e l e t i o n  and want DOR t o  keep t h i s  
t a x  on r i g h t s  of en t ry  on the  t a x  r o l l s .  Counties would lose$1,486,088 o f  
s tatewide t axab le  value. 

Dennis B u r r  advised t h a t  it i s  almost impossible t o  f i n d  a l l  t h e  deeds and t r a c e  
them down t o  p resen t  owners. The ques t ion  o f  how t o  handle t h e  r i g h t s  o f  e n t r y  
on proper ty  t h a t  has been divided severa l  t imes i s  uncertain.  He be l i eves  i t  is 
the  county assessor ' s  job, bu t  s ince  the  DOR pays t h e i r  s a l a r i e s ,  it i s  r e a l l y  
the  department's expense. He f e e l s  it would be a very burdensome task  and most 
complicated. He recommends the  rerecording of reserved r i g h t s  of e n t r y  by t h e  
owners. The quest ion of taxing on the  b a s i s  of a f e e  r a t h e r  than on t axab le  
value arose.  

kep. E l n - i  Ssverson at the requesr of the DOR, sponsor23 HB 103 which offers a 
char.ge i n  time f o r  no t i ce  of appeals o f  t a x  cases.  Helen Peterson,  S t a t e  Tax 

Appeal Department, wants county boards t o  n o t i f y  t h e  DOR r a t h e r  
FIB 108 

than the  county assessor  o r  county t r e a s u r e r ,  and wants t h e  t a x  
appeal da te  s e t  e a r l i e r  - suggested 1 5  days should be s u f f i c i e n t  time i n  which 
t o  make up t h e i r  minds whether t o  appeal t a x  assessments. She doesn ' t  want t o  
delay hearings t o o  long and wants the  time shortened t o  meet o t h e r  deadl ines ,  
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The appeal process goes from the  taxpayer t o  the  c o u ~ t y  tax  appeal  board t o  
the Department of i.evenue t o  the  State Tax Appeals Board, then t o  d i s t r i c t  
cour t ,  w,d more t h e  i s  needed i n  which t o  p lan  t o  hea r  the  appeals ,  

Bob Randzll,  STAB, s t a t e d  they t r y  t o  eake the  hear inas  a t  t h e  convenience of 
the t a x p q e r  and they go t o  t h e  count ies  t o  ho l2  hearings. Large hearings are 
he ld  i n  Helena. The co,mty assessor  o r  appra i se r  i s  t h e  chief witness and so 
by going t o  county s e a t s ,  and planning a schedule t o  do this, some c o s t  t o  STAB 
i s  el iminated.  A hear ing  could not  be he ld  u n t i l  a f t e r  IS Says' no t i ce  t o  the 
taxpayer and t o  WE, and theyfee l .  t h i s  i s  t o o  much time e lapse .  Propose a 
calendilr day as bei.r,g defini . t ion of day. 

The W R  wants 20 da.jsl n o t i c e  so they w i l l  have t i n e  t o  s e e  i f  they want t o  
appeal to t h e  d i s t r i c t  court .  

The conn i t t ee  meeting adjourned and went i n t o  executive sess ion .  

HOUSE BILL 98 - Rep, Fabrega moved t h a t  t h e  proposed amenfhents, copy of  which 
i s  a t t ached ,  be accepted, Motion c a r r i e d  unanimously with Zep. Lien absent .  
Rep. Dassinger moved t h a t  t h e  word "knowingly" be e l iminated  - vote was 1 2  t o  3 
i n  favor  of  t h e  moyion. 

Rep. Fabrega moved ta recommend House B i l l  98 A S  SO FIEXCS2 20 PASS, Unanimous 
decis ion  i n  favor of r.otion. 

HOUSE BILL 107 - Rep. Jack Uhde recommends t h a t  H o u s B i l l  107 be s tudied  by 
an i n t e r i n  committee. This  w i l l  be f u r t h e r  considered l a t e r .  

House B i l l  108 was considered, b u t  no ac t ion  was taken. 

A subcommittee was appointed f o r  House B i l l  50, Rep, I?elvin Williams, chairman; 
R e p s .  Ber te lsen ,  and Gi l l igan  a r e  t o  be t h e  merrhers. 

The meeting adjourned a t  1 1 : O O  a.m. 

'h~, .F~ERS'HLZ?~X:(P~NS, Chairman 




