
January 14, 1977 

The meeting was c a l l e d  t o  o rde r  a t  3:35 p.m., with a l l  members 
p resen t  except  Reps. B a r r e t t  and Lund, who were excused. 

Rep. Eudaily moved t o  recons ider  a c t i o n  taken Wednesday on 
House B i l l  69.  H e  s a i d  t h a t  f u r t h e r  information had come t o  
h i s  a t t u n t i o n  and he v~oulcl l i k e  more t i m e  t o  cons ider  t h e  b i l l .  
The motion passed with Reps. Kvaalen and I-Iand vot ing NO (Reps. 
B a r r e t t ,  Lund and Kessler  no t  p r e s e n t ) .  The Chairperson post-  
poned a c t i o n  on t h e  b i l l .  

The Chairperson intorduced Rae IIaas, t h e  new researcher  h i r e d  
t o  r ep lace  Terry Cohea, who w i l l  be working f u l l  time f o r  t h e  
Taxation Committee. She then asked r ep resen ta t ives  from t h e  
Governor's Of f i ce  of Budget and Program Planning, t h e  L e g i s l a t i v e  
F i s c a l  Analys t ' s  Off ice ,  Off ice  of t h e  Superintendent of Publ ic  
I n s t r u c t i o n ,  t h e  Nontana Education Associat ion and t h e  American 
Federat ion of Teachers t o  present  t h e i r  5 a t a  on t h e  school  
foundation program and t e l l  t h e  committee what assumptions t h e i r  
conclusions a r e  based upon. 

Bob Stockton, OSPI, f i i s t r ibu ted  m a t e r i a l  t o  t h e  committee members 
( a t t ached) .  He s a i d  t h a t  i n  making any kind of p r o j e c t i o n s ,  
assumptions a r e  mzde. OSPI assumed t h a t  t h e  r a t e  of c o s t  
inc reases  i n  school d i s t r i c t s  would s t a y  t h e  same. Also, AZJB 
inc reases  would be t h e  same a s  f o r  t h e  l a s t  s e v e r a l  years .  
The 1975 Leg i s l a tu re  expected 11% increase  i n  voted levies--  
t h e  l a r g e  inc rease  you s e e  i n  t h i s  category i s  due t o  voted 
l e v i e s  t h a t  t h e  people voted on themselves. Z4r .  Stockton c a l l e d  
a t t e n t i o n  t o  t h e  f a c t  t h a t  ANE i s  dec l in ing;  t h e  peak year  was 
1976. lie s a i d  t h a t  TxXE i s  c o n s i s t e n t l y  higher  than enrollment 
and t h e  foundation program gives  noncypper ANB depending on 
t h e  s i z e  of t h e  school. The p ro jec t ions  are on t h e  l a s t  page 
of t h e  handout. Figures  i n d i c a t e  t h a t  $41.5 m i l l i o n  more w i l l  
be needed f o r  t h e  next  biennium than was d i s t r i b u t e d  l a s t  
biennium. I n  answer t o  a ques t ion ,  1%. Stockton s a i d  he 
doesn ' t  t h ink  ANB i s  t h e  b e s t  f a c t o r  f o r  computing revenue. 
OSPI has a  f e d e r a l  g r a n t  of  $117,000 over t h e  next  28 months 
t o  study t h e  de l ive ry  pystem of rroney t o  school d i s t r i c t s .  I t  
w i l l  be s t a r t i n g  i n  A p r i l  and OSPI w i l l  have suggest ions f o r  
t h e  1979 Legis la ture .  m?B i s  d i s t r i b u t e d  according t o  t h e  
s i z e  of t h e  school--more d o l l a r s  pe r  AIJB go t o  small  schools.  

Maurice Hickey, represent ing  the  PEA, s a i d  Senator  Blaylock i s  
submit t ing the  l E A  b i l l .  Their  f i g u r e s  a r e  no t  ready f o r  
p resen ta t ion ,  but  w i l l  be by t h e  t i m e  t h e  b i l l  i s  before t h e  
committee. 
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Y!aurice Hickey, i!t!ik, said t h a t  t ! ~ a  t c t a l  I:tldget is increasing 
g r e a t l y  hecause of tlte special r d ~ e n t i o n  programs. Lloyd JIq:l,r%ell 
said the figizrt..i fcr the Last 2 y c s r s  wcre: f i r s t  year, 52: 
increase, second year, 60% i n c r e a s e ,  and t h i s  ycar a S t ? ,  increase 
in the b u t i ~ e t  attributable t o  s p e c i a l  education. When these 
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are excludeci from the general fund budget, the increase is an 
average 138 per year. Teacher salaries are increasing approxi- 
mately 8-1/2 to 9% .per year. 

Bob Btocktea said that he will have records of administrative 
cost increases for the committee next week. Be said OSPI can 
do actual cost comparisons in school districts to a degree. 
OSPI must build a system that can be used by both types of 
school districts - the very small and the very large. He also 
said OSPI will be doing a cost analysis of indirect costs of 
special education. If they find it is a consistent figure, 
they will grant an amount to the district for these costs that 
will not have to he accounted for .  

The Chairperson said that Rae Haas is a G.P.A. and for the last 
4 years has been in OSPI as Director of Administrative Services. 
She requested Pfs. flaas to prepare an analysis of the fiscal 
reports and submit it to the colmittee. 

There being no further business, the meeting adjourned at 
5:25 p.m. 

AiJN I4ARY DUSSAULT, Chairperson 
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