
TAXATION COMMITTEE 
45TH LEGISL.4TUP.E 

The meeting was c a l l e d  t o  order  January 13, 1977, by Chairman Rep. Herb 
Huennekens i n  room 434, Capi to l  Building, Fielena, MT, a t  8 : 0 0  a.m. A 1 1  
members were p resen t  exccpt  Rep. E.N.Dassinger who was excused, 

Rep. Melvin Underdal, sponsor of House B i l l  93 a t  t h e  reques t  o f  t h e  Depart-- 
ment of  Revenue, explained t h a t  s ince  a l l  t he  express companies have gone 

bankrupt, t h e r e  is  no more c o l l e c t i b l e  revcl-rile and t h i s  t ax  
HOUSE BILL should be repealed. 

9 3 
J i m  Madison, E I R ,  s t a t e d  the  r ecod i f i ca t ion  process  had examined 

t h i s  law, and recommends i t s  repeal .  

Rep. Melvin Underdal, sponsor of House B i l l  94 a t  the  reques t  o f  t h e  Depart- 
ment of Revenue, advised t h a t  $561 was co l l ec ted  i n  1976 from t h i s  tax,  and 

the re  a r e  only a few te legraph l i n e s  l e f t ,  The Department o f  
HOUSE BILL Revenue would l i k e  t o  have t h i s  l i c e n s e  t a x  repealed.  

9 4 
J i m  Madison expressed the  same corrments as on HB 93. Eliminati.on 

of  t h i s  t a x  waul-d be beneficial .  t o  Montana. Both hill:, .*re t o  c l e a r  up the 
r ecod i f i ca t ion  process and a r e  no longer necessary. 

Rep, Les 3. Hirsch, sponsor of House B i l l  99 by reques t  of t h e  Department of 
Revenue, explained t h i s  b i l l  provides a t a x  on producers and importers  o f  

cement and gypsum products; provides a process  f o r  f i l i n g  and 
HOUSE BILL payment of  tax;  reduces penzl ty  f o r  f a i l u r e  t o  f i l e  from 25% t o  

9 9 10%; provides f o r  f i l i n g  of a l i e n  a g a i n s t  r e a l  property-; changes 
u n i t s  o f  measurer,kent from b a r r e l s  t o  tons  which would expedite  

handling of t h i s  tax i n  t h e  revenue department. It does n o t  change the  amount 
of  t a x  t o  be co l l ec ted ,  b u t  i s  f o r  the  purpcse of  r e v i s i n g  and processing t h e  
t a x  f o r  e a s i e r  adminis t ra t ion .  F ie ld  a u d i t s  would be done every f i v e  years .  
J i m  Madison advised the pena l ty  reduction was for s t andard iza t ion  purposes, 

Rep.  Harrison Fagg, sponsor of  House E i l l  95 by reques t  of t h e  Department o f  
Revenue, advised t h i s  b i l l  t akes  t h e  t a x  o f f  c l ay  and lowers t h e  t a x  on some 

o the r  minerals ,  and provides f o r  a l i e n  on r e a l  proper ty  i n  case  
HOUSE BILL o f  delinquency. The d e f i n i t i o n  of "micaceous mineral"  is  t h a t  it 

9 5 i s  "hydro s i l i c a t e s " .  

J i m  Madison advised t h a t  hydro s i l i c a t e s  include a l l  of t h e  c l a y s  from t h e  
lowest extremes t o  t h e  h ighes t .  This l i cense  tax  has never been applied t o  
any c l a s s  of c lay  and it i s  not  intended t o  be taxed. 

Rep. Dan Harrington, sponsor of HB 100 a t  the  reques t  of t h e  Department of 
Revenue, advised t h a t  the  m i l l  l e v i e s  based on the  1 2 %  amt-on del inquent  t axes  
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could he reduced s l i g h t l y  by reducing t h e  m o u n t  h e l d  i n  an  i d l e  
HOUSE BILL find t o  6 9 ,  s i n c e  delinquent. t a x e s  do n o t  an3unt t o  more than  3 

10  0 o r  4% of t he  t a x e s  due. This  a p p l i e s  o n l y  t o  s t a t e  l e v i e s  s i n c e  
l o c a l  g o v e m e n ' i s  cannot s e t  t h e i r  own l e v i e s .  

Dennis Burr  advised  t h e  12% f i g u r e  makes f o r  o v e r c o l l e c t i n g ,  Reducing this t o  
6% w i l l  lower p rope r ty  t a x  r a t e s  s l i g h t l y ,  A t  the p r e s e n t  t i n e  t h e  amount col-  
l e c t e d  i s  h e l d  i n  a fund u n t i l  the n e x t  year when jt is app l i ed  t o  t h e  all.oca- 
t i o n  f o r  t h e  nex t  y e a r  and then  ano the r  12% o f  a n t i c i p a t e d  del inquency i s  allowed 
f o r  and h e l d  i n  reserve .  This  i s  unnecessar i ly  t oo  much. 

Rep. Verner L, Be r t e l s en ,  sponsor  o f  House B i l l  104, expla ined  t h e  purpose of 
t h i s  b i l l  i s  to r a i s e  "Lhe gross  income necessary  i n  o r d e r  t o  have t o  f i l e  an 

incone t a x  r e t u r n .  The rate i s  r a i s e d  from $650 t o  $720 f o r  a 
HB 104 s i n g l e  person,  and from $2330 t o  $1445 f o r  a  j o i n t  r e t u r n .  

Committee adjourned a;.,d proceeded t o  an execut ive  se s s ion .  
a 

HOUSE BILL 93 - Rep. Fagg made a  motion t o  recommend HE3 93 DO PASS. A l l  members 
adopted recommendation except  Reps. Waldron and Dassinger  who were absent .  

HOUSE BILL 94 - Rep. W. J ay  Fabrega moved t h a t  HB 94 W PASS. Unanimous1.y 
adopted w i t h  Waldron a i d  Dassinger absent. 

HOUSE BILL 99 - Rep. Melvin Williams made t h e  motion t h a t  HB 99 DO PASS. The 
motion was adopted unanimously - Rep. Dassinger was absent .  

HOUSE BILL 95 - Rep. Melvin Underdal moved t h a t  HB 95 DO PASS. Unanimous 
adopt ion  - Rep. Dassinger was absent .  

HOUSE BILL 100 - Rep. Dan Harr ington  made t h e  motion t h a t  HB 100 DO PASS. The 
motion was adopted unanimously - Rep, Dassinger was absent .  

HOUSE BILL 104 - Rep. Verner B e r t e l s e n  made a  motion recommending HB 104 DO PASS. 
Motion adopted unanimously by a l l  members except  Rep. Dassinger  who was absen t ,  

HOUSE BILL 98 - Considered and postponed action. 

HOUSE B I I L  102 - After  d i scxss ion ,  Rep, Fagg made the  motion t h a t  a c t i o n  on 
HB 102 be  postponed i n d e f i n i t e l y .  A l l  members voted f o r  recornendat ion  except. 
Rep. Waldron who voted No, Rep. Dassinger was absent .  

Neet ing adjourned a t  9:30 a .m.  

REP. HE?& f-;'L'"t:vXTKS:S, Chairman 




