
Chairinan Rep. Herb Huennekens c a l l e d  &he Taxat ion Committee t o  o r d e r  a t  8 : 0 0  a.m. 
January 12 ,  1977, i n  Room 434,  Cap i to l  Zu i ld ing ,  Helena, MT. A l l  members were 
p re sen t .  

Rep. Les Hirsch ,  sponsor  o f  House B i l l  97 a t  t h e  r e q u e s t  of t h e  Department o f  
Revenue, expla ined  t h i s  b i l l  changes u i t s  of measurcrnenC f o r  cement d e a l e r ' s  

l i c e n s e  t a x  from b a r r e l s  t o  t ons  wi thout  changing t h e  t a x  r a t e  o r  
HOUSE BILL amount of  tax. 

97 
J i m  Madison, admin i s t r a to r  o f  t h e  misce l laneous  t a x  d i v i s i o n  of  

t h e  DOR, advised  " b a r r e l s "  hzs not  been used 2 s  a unit of measurement of  cement 
f o r  many y e a r s ,  and t h e  t a x  l a w  would be e a s i e r  t o  adminis te r  i f  t h e  u n i t  o f  
measurement were changed t o  tons .  

Rep. Warren O'Keefe in t roduced  House B i l l  102 on behal f  of t h e  department o f  
revenue, This  b i l l  w i l l  p r o h i b i t  c r e a t i o n  05 a new t a x  j u r i s d i c t i o n  d i s t r i c t  

a f t e r  Januzry 1 of each yea r  t o  al low f o r  e a s i e r  computation of  
HOUSE BILL t h e  t a x  l e v i e s .  

102 
Dennis B i l r r ,  WE., s t a t e d  eiis L i i l  w a s  in t raduced  a t  t h e  r e q u e s t  

of  t h e  county a s s e s s o r s  t o  al low them nore t i n e  t o  a s s e s s  such p r o p e r t i e s  and 
f i g u r e  m i l l  l e v i e s .  

Dan ~Plizner, Execut ive D i r e c t o r  of t h e  League o f  C i t i e s  and Towns, opposes t h i s  
b i l l .  He asked f o r  a  de te rmina t ion  o f  what a  t a x  j u r i s d i c t i o n  comprises, He 
f e e l s  t h a t  because of  t h e  s h o r t  cons t ruc t ion  c e r i c d  i n  Montana p r o j e c t s  could 
n o t  be  cons t ruc t ed  when they  should b e  i.f t h e y  had t o  w a i t  u n t i l  January 1 t o  
r eques t  t h e  t a x  be  l e v i e d  f o r  t h e i r  payment. See h i s  w i tnes s  s ta tement  a t -  
tached. 

Burr advised  t h e  department doesn ' t  want t o  t r y .  t o  c o l l e c t  t h e  t a x  u n t i l  t h e  
fol lowing yea r  a f t e r  cons t ruc t ion  and n o t i f i c a t i o n .  M r .  Mizner s e e s  no reason 
why c i t i e s  and c o u n t i e s  cannot  c o l l e c t  taxcs on such a p r o j e c t  whenever t hey  
g e t  t h e  m i l l  l e v i e s  f i gu red .  

M r .  Mizner and M r .  Burr  w i l l  g e t  t oge the r  and  re-cor2 Ilcause B i l l  102. 

Rep. Dan Harr ington ,  sponsor  of  House s i l l  101 a t  t h e  r eques t  o f  t h e  department  
of revsnus ,  ewlain.td 23 101 -.a .-o:ld put :hs .-s?.:c-. i?csr;;;? tar, al low:~jce for 

p o l i t i c a l  c o n t r i b u t i o n s  i n  l i n e  x i t h  t h e  f e d e r a l  income t a x  con- 
HOUSE B I L L  t r i b u t i o n  allcw&?ce. The f e d e r a l  zliordance was changed and t h e  

101 s t a t e  wants t o  be i n  l i n e  wi th  t h e  f s d e r a l  r e t u r n .  



Rep. W. J a y  Fabrega, sponsor  o f  House B j  11. 70, gave  all i n t e r e s C i n g  d e s c r i p t i o n  
of t axes .  He r e f e r r e d  t o  t h e  "Montana's Proper ty  Tax: a c i t i z e n ' s  guide" 

publ ished by t h e  League of Women Voters  of Montana; and t o  
IiOUSE BILL t h e  In t e r im  Study by t h e  Subconunittee on Taxat ion  "14ontana's 

7 0 Property Taxes: Assessment: and C l a s s i f i c a t i o n " .  Exh ib i t s  A 
and A l .  House B i l l  70 implements t h e  recornendat ions  of t h e  

I n t e r i m  Subcommittee on Taxat ion s impl j fy ing  the  procedure of f i g u r i n g  t axes .  
Th i s  b i l l  w i l l  make t h e  t a x a t i o n  procedure more unders tandable  t o  t he  average  
taxsayer .  The f i s c a l  impact i s  very  small  - t he  main purpose i s  i n c r e a s e  
l e g i s l a t i v e  c o n t r o l  and s i m p l i f y  p rope r ty  t axa t ion .  

The subcommittee suggested t h a t  " taxable  value" be substituted f o r  "a s ses sed  
va lue"  and t h e r e  i s  need t o  d e f i n e  t h e s e  ternis. A l l  c o u n t i e s  would have t h e  
sane method of  t ax ing  proper ty .  E q u i t y  i s  no t  changed, b u t  t h e  formula is .  
Recod i f i ca t ion  changes shown a r e  t o  make the term of ' " taxable  value" s t anda rd .  

B i l l  Sternhagen, r ep re sen t ing  Anaconda Co., advised t h a t  t h e  proposed changes 
i n  HB 70 would g r e a t l y  i n c r e a s e  Anaconda Co.'s t axes .  He l e f t  a copy of 
Anaconda's 1975 and 1976 t a x  payments. Exhib i t  B. He approves the concept  
of t h e  b i l l  which p l a c e s  t h e  t a x  r a t e  based on market  value, b u t  opposes t h e  
b i l l  a s  it i s  p r e s e n t l y  w r i t t e n .  

Kei th  Anderson, Montana Taxpayers Assoc ia t ion ,  commends t h e  concept of e l imina t -  
i n g  one s t e p  i n  f i g u r i n g  t a x e s ,  b u t  b e l i e v e s  c l a s s  2 p r o p e r t y  should be  taxed 
a t  7%, c l a s s  4 proper ty  a t  10%. See Exh ib i t  B 1  r e  automobile  taxes.  Th i s  
b i l l  shows a 25% inc rease  on r e s i d e n t i a l  p roper ty .  I n f l a t i o n  would add t o  
market value.  

Tom Winsor, Montana Chamber of Commerce, recommends amendment of  HB 70 t o  
d e f i n e  "market value" a s  " d e a l e r ' s  cos t "  a s  i s  c u r r e n t l y  used by t h e  W R .  

Bob Gannon, Montana Power Company, expressed h i s  a p p r e c i a t i o n  for M r .  Fabrega ' s  
p r e s e n t a t i o n  on HB 70. He approves t h e  concept of  t h e  b i l l .  

Chuck Gi lde r ,  head of t h e  t a x a t i o n  department o f  Montarla Power, sees  problems 
wi th  the c l a s s  2 where much more emphasis i s  p u t  on automobiles ,  trucks, e t c . ,  
and he f e e l s  t h a t  more concern should be  p laced  on i n d u s t r i a l  machinery and 
cons t ruc t ion  p r o j e c t s ,  and g e t  it t o  8%. P o l l u t i o n  c o n t r o l  i s  c l a s s i f i e d  
under c l a s s  7 acd t h i s  would c o s t  t h e  C o l s t r i p  u n i t s  $56,000 more, 

Gene P h i l l i p s ,  P a c i f i c  Power & Light  Co., advised BB 70 w i l l  be s t u d i e d  by 
t h e i r  t a x  department. 

R i l ey  Cnilders  , Ix!ontana A s s ~ ~ c i a t e d  U t i l i  ti . 2 ~ ,  r5rc:nsnds that H3 79 be axended. 
H e  b e l i e v e s  the  p r e s e n t  language changes sons c l a s s i f i c a t i o n s  over a 505 increase .  

Les Loble 11, r ep re sen t ing  Montana Dakota U t i l i t i e s ,  C o . ,  and Knife R ive r  Coal 
:-lining Co. s ees  some problems with c l a s s  2 a ~ d  5. 

Don Emon, Anaconda Co., opposes t h e  b i l l  a n d  recorinends amendment. 

During d i scuss ion ,  t h e  ques t ion  of f a c t o r s  d e t e m i n i n g  market  value was r a i s ed .  



h 
\ 

A subcornmi t te~  wzs appoi.nt.ed: Rcp. E.FJ.Dassirlger, chairman; Rr.~?n. IPS Hi-rsch 
and Elmer Severson. 

Rep. Pabrega, sponsor of Ilousc H i  11 98, stater? t h i s  b i l l  p rov ides  a p e n a l t y  
on any underreporte," po r t ion  of i n v e n t o r i e s  o f  25% o r  t he  amount due on t h e  

unc?-.rreportcd pol- t i  on. I t .  i s  f e l t  t he  p e n a l t y  i r l  r e l a t i o n s h i p  
HOUSE BILL t o  t h e  c o s t  of a s c e r t a i n i n g  accuracy j u s t i f i e s  t he  2 5 %  p e n a l t y .  

98 Also EB 98 i s  t o  provide  an e f f e c t i v e  da t e  of January 1, 1978, as 
i s  ~ r 0 p 0 S e d  i n  a suggested mencir;~cnt. 

-. Edward Nelson, Montana Taxpayers Assoc ia t ion ,  n ~ i t h e r  p roposes  nor opposes t h i s  
'. b i l l ,  b u t  approves the  propcsed amonhcrlt  w:.;.:.tin the  p e n a l t y  ripplies o n l y  t o  

t h e  underreported p o r t i o n  of any t a x  due. S t :~ , j . j s t s  t y i n g  t h i s  new language t o  
appea l  and review process  c u r r e n t l y  i n  progre53. 

Tom Winsor, i4ontana Ch?mher of  Csrmcrce, i s  n f - j  t h e r  f o r  no r  a g a i i ~ s t  HB 98, b u t  
recognizes  problens  i n  conplying wi th  o l d  1a:~:; was t h e i r  mi sapp l i ca t ion .  The 

' average r e t a i l e r  d o e s n ' t  know T.ihat h i s  t a x  bas- is. H e  b e l i e v e s  t h e  256 p e n a 1 . t ~  
i s  t o o  high when o t h e r  p e n a l t i e s  a r e  much l e s s .  

Don P r a t t ,  Montana Funeral  D i rec to r s '  Assoc ia t ion ,  and Montana O p t o ~ e t r i c  
Assoc ia t ion  i s  n e i t h e r  f o r  nor  a g a i n s t  the  b i l l ,  bu t  i s  concerned about  t h e  
r e t r o a c t i v i t y  t h a t  n i g h t  be donr! regard ing  alidit 5. Wants t o  know time elemer~t r, 

and p e r i o d s  t o  which pena l ty  a p s l i e s .  

Dennis Burr advised t h s  ques t ion  of a u d i t i n g  i s  no t  determined.  

The quest-ion of  what percentage  i s  t o  be  considered unde r repor t ing  a rose .  A 
county a s s e s s o r  can check wi th  t h e  s t a t e  t a x  r e t u r ~ ,  and i f  an a u d i t  seems 
neces sa ry ,  one can be made. E f f e c t i v e  d a t e  could be a f t e r  1976. 

Committee adjourned t o  go t o  an execu t ive  se s s ion .  

HOUSE B I L L  97 - Rep. Ed-xard Lien made a motjni: t o  recommend t h a t  Irouse B i l l  97  
130 PASS. Rep. S ive r t s en  moved t h a t  an amen&i.ent i n s e r t i n g  "anci" a f t e r  "cement" 
on page 1, s e c t i o n  I ,  l i n e  12 be made. Amen&zent was adopted  unanimously. The 
DO PASS motion was unanimously adopted as amended. Rep. Fag9 w a s  absent .  

HOUSE BILL 101 - Rep. Dan Harr ington made the  not ion  t o  recommend House B i l l  101 
DO PASS. Elotj.on was adopted unanimously. l \ i , ; ~ .  f agg was abseri t .  - t 
HOUSE B I L L  4 7  - Rep. E.N.Dassinger made the  nc::on t h a t  HB 4 7  be mended  as  

' "hown on a t t a c h e d  c o c Y i t t e e  r e p o r t .  Unanimously adopted. Rep. Edward Lien 
r?ov-lc! t h 3 t  F{oljSn ??,ill 4 7  AS SC) ; \ E X D F D  CC) P?,C-'L;. I 'oti  l? *.iL1s un~,:L?oll;l-:. itp- 

prcved. Rep. E'agy was znsent .  

HOUSE BILL 19 - This b i l l  was f u r t h e r  considered and Te r ry  Cohea i s  t o  w r i t e  
a p p r o p r i a t e  am2ndmenta. 

A subcommittee on HB 9s was appoin ted  - Ee2s. Fabrega a n d  L i c - .  

Cormit tee adjourned a t  11:45 a.m. 




