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Chaim.an Rep. H e r 3  Ex=r iekens  c a l l e d  the  meeting t o  o r d e r  a t  8 : 0 0  a.m., Janu- 
a r y  11, 1977, i n  roc2  434, Cap i to l  Bui.lding, Helena. A 1 1  members were p re sen t .  

Rep. Robert i.QrXs, s so3so r  of House B i l l  19, expla ined  this i s  ano the r  recodi -  
f i c a t i o n  b i l l ,  acd t s k e d  23r. Koqer Tip?y, 1 e g i s l a t  i v e  c0unci.L a t t o r n e y ,  t o  -7 

e x p l a i n  t k e  changes t h a t  had been made i n  t h e  law by t h i s  b i l l  
HOUSE BILL which ~-i~.zo,-"Ls t o  a l l o c a t e  t h e  d u t i e s  of  c o n d ~ c i j n g  a d m i n i s t r a t j v e  

1 9  t a x  case  h s a r i n g s  between t h e  deparLaent  of revenue and t h e  s t a t e  
tax a p ~ s a l s  board. Th i s  b i l l  i s  n o t  in tended  t o  a b o l i s h  h e a r i n g s  

proceedings i n  any %a;:. J u d i c i a l  review i,s intended t o  be c l . a r i f i ed ,  

Bob Corcoran, atzoLmey f o r  t h e  depar4tnent af revenue, expla ined  s e c t i o n  5 
concerning depa rLzen ta i  hear ings .  He f e e l s  t h e  DQR should have t h e  oppor tun i ty  
o f  s e t t l i n g  a s s e s s z e n r  d i s a g r e e r e n t s  s i n c e  80--85% o f  t h e  c a s e s  appealed t o  them 
have been s e t t l e 3  s a t i s f a c t o r i l y  t o  both t h e  taxpayer  and t h e  department,  and 
90% o f  t h e  g a s o l i n e  ag2ea l  ca ses  a r e  &micahLy se fv l ed .  EIe f e e l s  department 
hear ings  a r e  cf very g r e a t  va lue  and formal hea r ings  a r e  a  d u p l i c a t e d  e f f o r t .  
He suggested s e v e r a l  m-endaents. 

A l e t t e r  from L e s t e r  9. Loble 11 addressed t o  Rep, Marks exp res s ing  h i s  views 
on BB 19  i s  a t t ache< .  

Rep. Jack  R d r e z ,  s-pnsor of House B i l l s  73 and 74, asked i f  t hey  could be  
cons idered  toge the r .  Permission was granted.  These b i l l s  r e l a t e  t o  Montana 

laws wkich oake out -of -s ta te  p rospec t ive  money l e n d e r s  f o r  r e -  
SOUSE BILLS lending  by banks, e t c . ,  on mortgages, p a r t i - c u l a r l y  on r e s i d e n t j a l  

7 3  & 74 prc:zrties, r e l u c t a x t  t o  make I.oans t o  Montana. The laws r e l a t i n g  
to the c e c e s s i t y  of qua l i fy ing  t o  do b u s i n e s s  i n  Montana, and t h e  

r i s k  o f  h i n g  sl;;7jected, t o  the I4ontana C o r p o r ~ t i o n  Income, Tax nakrt Montana l e s s  
a t t r a c t i v e  tlia o t h e r  s t a t e s .  

HB 74 s t a t e s  c e r t a i r ,  ';'lings a corpora t ion  can do and i f  they do on ly  t h e s e  
t h i n g s ,  t hey  can q u z l i f -  t o  do bus iness  i n  Montana - ou t -o f - s t a t e  l e n d e r s  a r e  
n o t  s a t i s f i e d  w i t h  <-is language. 

The income from i n t e r e s t  on money loaned i s  no t  cons idred  income from an a c t i v i t y  
t h a t  produces incone,  a d  t h i s  income has no t  been taxed  by Montana i n  t h e  p a s t ,  
However, s e v e r a l  O ~ ~ E T  s z a t e s  do t a x  t h i s  type  o f  income. 

E i l l  Sternhagen,  ;Lnz=~rSa Co, gave t h e  c o n t i t t e e  a copy of t h e  law enac ted  
August 1963, Z d - - l B i ~  ?. a-,d a  copy of  t h e  f e d e r a l  moratorium which exp i r ed  i n  
SeptemOer 1975, Exh2k i . t  3. He f e e l s  Nontana should c l a r i f y  whether t h i s  t y p e  
of i n t e r e s t  i ~ c o x  2s ~ o i n g  t o  be taxed a s  t h l s  - w c e r t a i n t y  nakes it d i f f i c u l t  
f o r  Nontana t o  obrz~r .  r;.aney f o r  loans .  

;on C l i f f s r d ,  Secir i r -  3a~%, X . A . ,  B i l l i n q s ,  Zea ls  wi th  ou t -o f - s t a t e  mortgage 
i n v e s t o r s  and sc;>gr=s =krs b i l l  s o  Montara can have t h e  b e n e f i t  of out-of-  
s c a t e  none? f o r  r e l ~ r i r n g .  8anks  charge a f e e  f o r  hancZ1ing t h e s e  accounts ,  and 
they pay t a x  on t?ils fcr 1ncoF.e. Be voule l i k e  t o  see c l a r i f i c a t i o n  of Montana 



Gene F:?i llis).s, r ~ p r e s e i i t i r i f j  t i 7 c 7  Cs~lr,i i  ti c l l , . i l  B a i l X ,  K ; ~ l i s ~ ~ ? l l ,  :.ri s t a t e d  the  
der;rr!lc? foz  hcuzing i s  inc~-s.ac iii7 arid tt1c.y S:I! .I  o ~ t  botti !,:.I 1 s .  

John Cadix, r e 2 r e a ~ n t i n g  the I.lor~"can;l F;lr;ker:. i\ssoc.ia;ior-:, s u p s o r t s  the h i l l s .  

W.A.Groff, d i r e c t o r  of thi. D 3 K  t akes  no prl- ; ' ion on the  h i l l ,  and i s  prt7sent 
f o r  ~ n f o m a t i o n  purposes o n l y .  

Rz?. R a n i r e z  s t a t e d  thc  p re sen t  t -ax docs n3f: a w u n t  t o  v e r y  much, the  problem 
i s  i r ,  f i l i n g  r e t u r x s ,  e t c .  At: t h e  pre:;crlt ! i r l . . ,  t!ii.rc j r ;  no t  a  grc:at vc)l.wiie of 
such b u s i c e s s ,  hut i t  can h ~ ?  s c p n  t h a t  j.n t!.c. f r i tur? this cgulcl 5cco;:c an i m -  
portzzqt t u s i n e s s .  This  b i l l  looks t o  t h e  f u t u r e ,  2nd the re  i s  no ,..;ay t o  know 
k ;ha t  .tii.is inccme co!i75 l ~ e .  T i~ r?  t 1 . r ' ~ ~  punL31,~.:.:: t o  bc c1.1-;.!-.?c? 1 1 1  31 .: 1.Fi.. t ~o rpo ra -  
t ior ,  i n c o ~ . ?  t.r:, and the- s t a t u e s  r e q u i r i n g  qua lifj.cat.i.on t o  d o  b, is  i nc s s  i n  
I,iontana. T ie  e x r r a  ilork an? expense- involv:~cl i n  underst~n.iirlcj i.lnl.a:ia s t a t u t e s  
and ma:-:inq r e t u r n s ,  e t c . ,  i s  a  worse dc t e r i , . l : t  than the :a:< i t s e l f .  

J e r r y  F o s t e r ,  Corsora te  Divis ion of  t he  department of revenue,  s t a t e d  t h a t  
i nden tu re s  a r e  tslxed a t  tile s i t e  of dornicilc,  and the  i n c ~ z i i  from revenue 
de r ived  f r o n  t h i s  type of i n t e r e s t  incorn? hasr i ' t  been tax92 bc?cause of t h s  
m o r a t o r i ~ i ~ , ,  t,ut h i s  departaent.  w i l l  do whatcver any new la:,. s e t s  fo r th .  Elost 
s t a t e s  a r e  nck n0-d t ax in9  t i i i s  a c t i v i t y - .  

Committee adjourned t o  execut ive  se s s ion .  

HOUSE BILL 7 3  - Lep. W. Jay Fabrega maved t o  recomn!erid to  t:le I l o i ~ - ~ i ~  t h a t  HE 7 3  
PASS. Since  the  consensus of t he  merrbers was t h a t  i,;ontana can use a d d i t i o n a l  

operating nonoy, the not ion  was acceptcd unanimously. 

HOUSE BILL 7 4  - Rep. Fabrega moved t o  recom:end a  DO PASS t o  t h e  House on  Housc 
B i l l  73. Motion was adopted unanimously. 

Diana Do-.+ling, Code Comiissioner f o r  the  r e c o d i f i c a t i o n  of :-!~ntana s t a t u t e s ,  
s t a t e d  House B i l l s  19 and 25 have some subs t an t ive  changes because of a problem 
with t h e  p r e s e n t  lmgu3go which i s  unc lear  anr3 t h i s  should b~? cleaned u p  b!., t h e  
p r e s e n t  Leg i s l a tu re .  Rep. Fabrega recommended htia t anenc?m.?n t s  ha;rt? t : ic ai7Froval 
of  t h n  code c o m i s s i o r , ~ r ,  arid s o  tt;c-xy- arc: LO b,? i\rri:, .tt;l  1.;~.  ; 5r . t  t o  h,?r f o r  

- checking. Copy of the ancn?~a t :~~ t s  pr:oposed J :; a t  t.c;c!,ncl. 




