
- The  S a ~ l r a l  Resources  Corn-'littee met a t  12 3.7.. gn Uz:uary 7 ,  1977,  . - * - i n  r c o r ~  4 3 7 ,  w i t h  Cha i rnan  A r t h u r  H. S h ~ l L 2 -  ~ r e s ; c r ~ ~  and a l l  
nenbers  p r e s e n t  e x c e p t  Rep. Cox who was zbsezz .  

Chairman S h e l d e n  opened t h e  mee t ing  to a h e ~ r i n ?  on HB 16. 

D A V I D  C O G L I ,  L e g i s l a t i v e  C o u n c i l ,  e x p l a i r e d  t h e  5 i i l  f o r  t h e  c h i e f  
s p o n s o r ,  Rep. Bardanouve. M r .  C o g l i  p a s s e d  oz? c o 2 i e s  o f  a  p a p e r  

. . .  t h a t  e x p l a i n e d  t h e  r e c o d i f i c a t i o n  p r o c e s s  (c:iz: -.:t 1) . H e  s a i d  ---.- 
t h i s  b i l l  was i n t r o d u c e d  t o  c l e a n  up some af L'ZS c o z f l - i c t s  a n d  word- 
age i n  t h i s  s e c t i o n  o f  t h e  l a w .  The Code Cor;,T;issic;nsr, Diane DowS-ing, . - does noc have  t h e  a u t h o r i t y  t o  make t h e s e  c i a r i : : c z z i ~ n s  and con- 
f l i c t  changes--only t h e  l e g i s l a t u r e  can 60 t:?_zi,--znZ t h a t  i s  why t.1ij-s 
b i l l .  c&?e t o  be .  The q u e s t i o n  was broughz u? a j c c z  ;.;hy t o  add parks ,  
r e c r e a t i o n a l  a r e a s ,  monuments, h i s t o r i c a l  s i t s s - - a s  t h e y  w e r e  a l r e a d y  
~ n c l u d e d  under  l i n e  2 3 ,  page I-. M r .  C o g l i  sa- .d  =hi; was added to 
c l a r i f y  t h a t  t h e  p e n a l t y  a p p l i e s  t o  a l l  a r e a s  ~ n L s r  t h e  c o n t r o l  of  
t h e  com' ;~iss ion .  The amount o f  t h e  f i n e  s r a t e z  rr s s c t i o n  2 w a s  i n  
c o n f i i c t  w i t h  s e c t i o n  5--so s e c t i o n  2 w d s ~  s t r i c k e -  znfi s s c t i o n  5 

rL was l e f t  a s  i t  was a l a t e r  a c t i o n  o f  t h e  le~lsl2t~rt. I - L ~  anount of 
t h e  f i n e  was d i s c u s s e d  and M r .  C o g l i  p o j n t e e  o x t  t?~: t h ~ s  -;;as n o t  
new m a t e r i a l  b u t  p a r t  o f  t h e  o l d  laws--Rep. 2 c i l ; e l  s a l d  the i n t e n t  
o f  t h e  f i n e  i n c r e a s e  o f  up t o  $ 5 0 0  was  s o  that it e c a l d  f i t  t h e  amount 
o f  damage done.  

Chairman She lden  c l o s e d  t h e  h e a r i n g  on HB 1 6  as  t h s r e  w e r e  no  o t h e r  
7,citnesses and opened t h e  mee t ing  t o  an i n f ~ r ? . ~ t i o z z l  ? r e s e n t a t i o n  by 
t h e  Env i ronmenta l  Q u a l i t y  C o u n c i l ,  t h e  TrzSe Co?r. lss ion and t h e  Mon- 
t a n a  Energy and MHD R & D I n s t i t u t e .  

JOHN REUSS, D i r e c t o r  o f  t h e  EQC, s t a t e d  t h e  cor;?cil  >:as a l e g i s l a t i v e  
agency c r e a t e d  i n  1971 t o  p r o v i d e  a c c u r a t s  i n f o r r . a z i o n  on tke n a t u r a l  
r e s o u r c e s  a r e a s  t o  t h e  l e g i s l a t u r e  and t h e  p . b l i c .  H e  s a i d  i n  t h e  
l a s t  few y e a r s  much o f  t h e  s t a f f ' s  t ime  h a s  5 s e n  s2sn t  on t h e  energy  
problem. H e  s a i d  t h e  c o u n c i l  i s  made up o f  e i g h t  l e q i s l a t o r s ,  f o u r  
members o f  t h e  g e n e r a l  p u b l i c  and one member o f  t3-2 . .  q o v e r n o r ' s  . s t a f f .  
He s a i d  t h e  c o u n c i l  had a  mee t ing  i n  Decexber a t  h - z : c ~  e i g h t  recom- 
mendat ions  w e r e  made on t h e  n a t u r a l  g a s  problez. ,  z f c e r  hav ing  a h e a r i n g  
z t  which 1 7  i n d i v i d u a l s  ( f rom a  v a r i e d  c r o s s  s s c t i a x )  gave t e s t i m o n y .  
A t r a n s c r i p t  o f  t h i s  h e a r i n g  w i l l  be  a v a i l a b l s .  Z:r. R e ~ s s  i n t r o d u c e d  
f r h x  h i s  s t a f f  Dick Bourke, t h e  p e m a n e ~ t  SLZ~P a c o n o z i s t ,  and t h e  
n e x t  s p e a k e r  

TO31 FRIZZELL, who gave a  t a l k  and s l i d e  p r e s z z t a z l ~ n  e A q l a i n i n g  p a r t s  
9 f  ?:?.is rspsrt  "T4ontan1.'~ N a t u r a l  Gzis S u p ~ l l -  2zL;Ls. " 

. - 
SEN. TO:*i E-AGER, Chairman of  t h e  EQC, spoke  re:.;t. ~2 went t h r o u g h  t h e  
e i g h t  recommendations t h e  c o u n c i l  made a t  t h e i r  32zez.ber 4 a e e t i n g .  
A co2y of  t h e s e  recommendations is e x h i b i t  2 .  

J .  Ai'DPLE?i KISSNER, Montana Trade C o m i s s i o n ,  s,c)?e n e x t .  His s a i d  
h i s  grou? :;as a  n o n p r o f i t  c o r p o r a t i o n  w i t h  z . 3 s z r E  - o f  d i r e c t o r s  of  
abou t  20. H e  s a i d  t h e  G o v e r n o r ' s  Task Force  n:s r s q u e s t ~ d  then t o  
look i n c o  t 5 e  c o s t s  o f  s y n t h e t i c  g a s  p r o E c z r i c ~ -  Z-LZ t o  s t u d y  what  
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t h e  i n c r e a s e d  demand (due t o  d e c r e a s e  i n  t h e  Canadizn s u p p l y )  and  
w i l l i n g n e s s  t o  pay would do t o  t h e  s u p p l y  a v a i l a b l e .  Xr. K i s s n e r  
r e q u e s t e d  p e m i s s i o n  t o  speak  f u r t h e r  a t  a n o t h e r  i n f o r m a t i o n a l  mee t ing .  

D. L. BRELSFORD, Manager of  t h e  Env i ronmenta l  E n g i n e e r i n g  D i v i s i o n  
o f  t h e  Montana E n e r g  and NHD I n s t i t u t e , w a s  t h e  n e x t  s p e a k e r .  H e  
had c o p i e s  o f  t h e i r  r e p o r t  "Coal  G a s i f i c a t i o n ,  Vol. 1" a v a i l a b l e  f o r  
t h e  c o r n i t t e e  members. H e  a l s o  p a s s e d  o u t  c o p i e s  o f  a  r e p o r t  he 
made t o  t h e  Governor ' s  Coal  G a s i f j  c a t i o n  'Tack Force  or1 December 1 7  
( e x h i b i t  3 ) .  H e  s a i d  t h e  i n s t i t u t e  j.s a  n o n p r o f i t  c o r p o r a t i o n  organi-zed 
two y e a r s  a g o  a s  a XYD development: program, mandated i n  p u b l i c  law 
by Sen. M a n s f i e i d .  H e  s a i d  t h e  Governor ' s  Task Force  had r e q u e s t e d  
and funded  them t o  do a p r i c e  demand s t u d y  f o r  g a s .  H e  s a i d  r e s i d e n -  
t i a l  conse rva t i .on  and i n d u s t r i a l  s w i t c h i n q  t o  o t h e r  ene rgy  s o u r c e s  
would. c a u s e  a c e r t a i n  r e d u c t i o n  i n  t h e  g a s  needed b u t  by 1985 w e  
would r e a c h  a c r i t i c a l  p o i n t .  Then t h e  demand c u r v e  would move rap-  
i d l y  away from t h e  supp ly  c u r v e ;  ~? ;>d,  i f  t h e  economy i s  g o i n g  t o  be  
a b l e  t o  c o n t i n u e  o p e r a t i n g ,  w e ' l l .  need  a n o t h e r  s o u r c e .  H e  f e l t  s e r i o u s  
c o n s i d e r a t i o n  s h o u l d  b e  g i v e n  t o  h a v i n g  one major  c o a l  g a s i f i c a t i o n  
p l a n t  t o  a l l o w  t i m e  f o r  o t h e r  a l t e r n a t i v e  e n e r g y  s o u r c e s  t o  becorne 
an e f f e c t i v e  p a r t  o f  t h e  energy  sys tem.  H e  s a i d  a n  advan tage  o f  c o a l  
g a s i f i c a t i o n  i s  t h a t  it i s  e n v i r o n m e n t a l l y  c l e a n  and a d i s a d v a n t a g e  
i s  t h e  i n e f f i c i e n c y  o f  conversion--30% i s  l o s t  i n  c o n v e r t i n g  a n d  
normal  u s e  o f  gas  i s  o n l y  50% e f f i c i e n t .  

Rep. M e t c a l f  a s k e d  why t h e  i n s t i t u t e  d i d n ' t  p r e p a r e  a l t e r n a t i v e  
s c e n a r i o s  u s i n g  o t h e r  s o u r c e s  o f  power, l i k e  w a t e r  power. M r .  B r e l s -  
f o r d  s a i d  t h e y  w e r e  funded t o  do t h e  g a s  s t u d y  b u t  t h a t  e l e c t r i c i t y  
from w a t e r  power c o u l d  make a  s u b s t a n t i a l  d i f f e r e n c e  i n  t h e  e n e r g y  
s i t u a t i o n  i f  t h e  f e d e r a l  government t o o k  an  a c t i v e  p a r t .  

Chairman She lden  a s k e d  abou t  s o l a r  power--why i t  was assumed t o  b e  
s o  far i n  t h e  f u t u r e .  M r .  B r e l s f o r d  s a i d  t h e r e  w e r e .  p e o p l e  i n  h j  s 
group v e r y  knowledgeable on t h i s  s u b j e c t .  H e  s a i d  t h e  c o s t  would be  
f o u r  t o  f i v e  t i m e s  more t h a n  o u r  p r e s e n t  e n e r g y  and two o r  t h r e e  
t i m e s  more t h a n  c o a l  g a s i f i c a t i o n  a t  t h e  p r e s e n t  t i m e .  

Rep. Harper  q u e s t i o n e d  whether  w e  s h o u l d  t a k e  a  l e a d  i n  c o a l  g a s i f -  
ication. M r .  B r e l s f o r d  s a i d  w e  w o u l d n ' t  b e  t a k i n g  t h e  l e a d .  H e  
s a i d  w e  do have  t i n e  as o u r  demand i s n ' t  c r i t i c a l  a s  it i s  i n  some 
e a s t e r n  s t a t e s - - w e  c o u l d  look a t  s e c o n d , g e n e r a t i o n  t echno logy .  
ReF. Harper  a s k e d  i f  t h e  r e c o r d s  0 2  t h e  Trade  Cominission s t u d y  would 
be open t o  t h e  p u b l i c ;  and M r .  K i s s n e r  s a i d  t h a t  e v e r y t h i n g  t h e y  
had on c o a l  g a s i f i c a t i o n  was open t o  t h e  p u b l i c .  

R e s p e c t f u l l y  s u b m i t t e d ,  

J' 

ARTHUR H .  SHELDEN, Chairman 




