
TAXATION COYi.iITTEE 

The Taxation Comnittee was c a l l e d  t o  o rde r  by Rep. Herb Huennekens, Chairman, 
i n  room 434, Cap i to l  Bui ld ing ,  Helena, on January 6 ,  1977, a t  8:00 a.m. A l l  
members were p r e s e n t  except  Rep. Robert Si-vertsen who w a s  excused. 

Rep. Dorothy Bradley, sponsor  of 3 J R  4 ,  explained t h i s  r e s o l u t i o n  reques ted  t h e  
department of  revenue t o  more f a i r l y  a l l o c a t e  t h e  income between a  p r o p r i e t o r  v 

of a  bus ines s  and t h e  p r o p r i e t o r ' s  spouse when f i g u r i n g  incon? 
t a x  r e t u r n s .  

H J R  4  
Proponents of t h e  r e s o l u t i b n  t e s t i f y i n g  were Jon Wneeler, Helena, 
Sherman Veltkamp, Bozeman, P A S .  

Department of revenue r e p r e s e n t a t i v e s  B i l l  Groff ,  D i r e c t o r ,  Howard Vra l s t ed ,  
Bob Corcoran, Attorney, expla ined  t h a t  a 50/5S s p l i t  o f  income t a x  l i a b i l i t y  
would c o s t  t h e  s t a t e  up t o  $10 m i l l i o n  d o l l a r s  i n  revenue rece ived .  The i r  
recommendation i s  t h a t  a law be enacted s e t t i n g  o u t  how t h e  income is  t o  be 
s p l i t  between a husband and wi fe ,  and on k-hat b a s i s  of  s e r v i c e s  rendered it 
should be f igured .  The f e d e r a l  t a x  r e t u r n  t a b l e  used might Ds adopted. 

Rep. Bob Marks, sponsor of  House B i l l s  13  and 18, exp la ined  they  a r e  both in-  
t roduced because of  t h e  r e c o d i f i c a t i o n  process .  Roger Tippy,  a t t o r n e y  f o r  the  
L e g i s l a t i v e  Council ,  expla ined  t h a t  HB 13 d e f i n e s  t h e  word "person" f o r  taxa-  

t i o n  s t a t u t e  purposes i n  T i t l e  84 except  c h a p t e r s  1 5  and 49. No 
s u b s t a n t i v e  changes have been made. No t a x  changes have been 

House B i l l s  made on anyone. 

1 3  and 18  House B i l l  18 s t r i p s  redundant mat te r  from T i t l e  84. Rates  a r e  
n o t  a f f ec t ed .  Number of  s e c t i o n s  w i l l  b e  reduced t o  3. Action 

on HB 18 can be taken wi thout  knowing outcome of o t h e r  proposed l e g i s l a t i o n  on 
r e p e a l  of some t a x e s  included i n  HB 18, 

Rep. Dorothy Bradley, sponsor  of  House B i l l  4 7 ,  exp la ined  t h i s  b i l l  w i l l  al low 
a c h i l d  c a r e  deduct icn t o  be continued on the  s t a t e  income t a x  r e tu rn .  The 

f e d e r a l  laws have been changed t o  d i s a l l o w  t h i s  deduct ion,  and 
House B i l l  un less  HE 47  i s  enacted,  t h e  deduct ion on t h e  s t a t e  r e t u r n  w i l l  

no t  be allowed s i n c e  the  s t a t e  r e t u r n  was based on f e d e r a l  r u l e s  
47 which have been changed t o  al low a t a x  c r e d i t  i n s t e a d  of  a  deduc- 

t i o n  f o r  c h i l d  ca re .  HB 47 would a l low con t inua t ion  of  t h i s  
deduct ion on s t a t e  income t a x  r e tu rns .  

An amendment t o  Sec t ion  1 was proposed by Rep. Bradley s t a t i n g :  " ( 3 )  c h i l d  
ar.d dependi":it -are e:.:u?nsea ck 52 r~..i:lo-,? in accorcian-e ~~~1+1:? t h 2  provisio~~ of 
Sec t ion  214  of t h e  I n t e r n a l  Revenue Code of 1954 t h a t  were i n  e f f e c t  f o r  t h e  
t axab le  year  t h a t  began January 1, 1974." 

The meeting was adjourned,  and the  committee went i n t o  an execu t ive  se s s ion .  



F o r  c l a r i f i c a t i o n ,  a f t e r  c o n s i d e r a t i o n  of  House E i L l  2 0 ,  t?is f o l l o w i n g  amendment 
was movcd by Rep. Edward Lien:  Amend page 18, s e c k i o n  i 2 ,  lines 7 th rough  9; 

f o l l o w i n g  "e&qare+kei"; s t r i k e  " o r  u n l e s s  t k  same she&%-Be h a s  - - 
House B i l l  been t aken  from t h e  o r i g i n a l  package having a f f i x e d  t h e r e t o  t h e  - 

i n s i g n i a  r e q u i r e d  by t h i s  a c t , " ;  i~ssrt " t a k e 2  f rom a package 
20 which does  n o t  b e a r  t h e  r e q u i r e d  i n s i s n i a " .  !-:otLon t o  m e n d  

c a r r i e d .  Rep. L ien  moved t h a t  HE 2 0  A 5  X%:.TSD 20 PASS. Motion 
c a r r i e d  unanimously. 

Rep. E. G. Dass inger  moved t h e  f o l l o w i n g  amendment be ado2ce5 i n  House B i l l  2 5 :  
"Xrend pa~n,  4, s e c t i o n  2 ,  subsect . ion ( 6 ) ,  lire 3; folloi;:>c: " revenue";  s t r i k e  

t t O c  ,LU ~r . Moti-on on amendment c a r r i e d  :na.-.i;-,z.:s:y. 
House S i l l  

2 0 Rep. Dass inger  moved t h a t  House B i l l  26 A5 ;:.2:;353 DO PASS. 
Notion c a r r i e d  unaninlous PJ. 

- .  - Uouse Ijill Rep. E. N. D a s s i n g e r  moved t h a t  Mouse dzb- 13 Z.2 ?ASS .  I.1otion 
1 3  c a r r i e d  unanimously. 

House E l i 1  Rep. E. N. D a s s i n g e r  moved t h a t  House 3ill 18 23 ? A S S .  :.lotion 
18 c a r r i e d  unanimously. 

Bouse 2:ll A f t e r  c o n s i d e r a t i o n ,  Rep. H a r r i s o n  Fazq ric-;z3 t h a t  t h e  2 roposed  
4 7 mendment o f f e r e d  by t h e  sponsor  b e  a c c e ~ r e d .  T h i s  n o t i o n  was 

withdrawn. 

Rep. W. J a y  Fabrega moved t h a t  no a c t i o n  be taken  on FA 47 n x t i l  a f i s c a l  n o t e  
was r e c e i v e d  on HB 47. ~ o t i o n  c a r r i e d  w i t h  Reps, 8arriz;to:-, Waldron, Das- 
s i n g e r ,  3uennekens v o t i n g  No. HB 47 was h e l d  f o r  f u r t b e r  c c x s i d e r a t i o n .  

C o r m i t t e e  members were a s s i g n e d  t o  c a r r y  d2par tment  o f  reveT.:s s r o ~ o s e d  b i l l s ,  

Meet ing z d j o u r n e d  a t  10:lO a.m. 




