
TAXATION COMMITTEE 

Rep. Herb Huennekens, Chairman, c a l l e d  t h e  o r g a n i z a t i o n a l  meet ing o f  t h e  
Taxa t ion  Committee t o  o r d e r  i n  room 434 of t h e  C a p i t o l  B u i l d i n g ,  Helena,  a t  
8:25 a.m. January 3, 1977. Members o f  t h i s  committee p r e s e n t  were Rep. Herb 
Huennekens, D i s t r i c t  #68, B i l l i n g s ;  Rep. Verner  L. B e r t e l s e n ,  D i s t r i c t  #27,  
Ovando; Rep. J a y  Fabrega,  D i s t r i c t  #44, Grea t  F a l l s ;  Rep. Har r i son  G. Fagg, 
D i s t r i c t  # 6 3 ,  B i l l i n g s ;  Rep. P e t e r  J. G i l l i g a n ,  Jr., D i s t r i c t  #38,  G r e a t  F a l l s ;  
Rep. Dan W. H a r r i n g t o n ,  D i s t r i c t  #88, But te ;  Rep. Les  J. H i r s * ,  D i s t r i c t  #52,  
Mi les  C i t y ;  Rep. Edward L ien ,  D i s t r i c t  #49, Wolf P o i n t ;  Rep. Warren O'Keefe, 
D i s t r i c t  #43, Grea t  F a l l s ;  Rep. Elmer D. Severson,  D i s t r i c t  #92,  S t e v e n s v i l l e ;  
Rep. Rober t  S i v e r t s e n ,  D i s t r i c t  #7,  Havre; Rep. Jack  Br ian  Uhde, D i s t r i c t  #17,  
K a l i s p e l l ;  Rep. John Vincen t ,  D i s t r i c t  #78, Bozeman; Rep. S t e v e  Waldron, D i s -  
t r i c t  #97, Missoula;  Rep. J. Melvin Wil l iams,  D i s t r i c t  #70, L a u r e l .  Rep. E.  
N. Dass inger ,  D i s t r i c t  #50, F o r s y t h ,  was excused.  

Other  p e r s o n s  a t t e n d i n g  t h i s  meet ing were B i l l  G r o f f ,  D i r e c t o r  o f  t h e  Depart-  
ment o f  Revenue; Dennis B u r r ,  p r o p e r t y  t a x  d i v i s i o n ;  John C l a r k ,  r e s e a r c h  
d i v i s i o n ;  Bob Cochran, a t t o r n e y ;  and Laury Lewis, Deputy D i r e c t o r  o f  t h e  De- 
pa r tment  o f  Revenue; Kevin Vain io ,  r e s e a r c h e r ;  and p r e s s  r e p r e s e n t a t i v e s .  

M r .  B i l l  Groff d i s c u s s e d  E x h i b i t  A ,  t o p i c  by t o p i c .  These a r e  s u b j e c t s  t h e  
revenue  depar tment  would l i k e  t o  have b i l l s  c o r r e c t i n g  o r  e n a c t i n g  v a r i o u s  
laws p r e s e n t e d  t o  t h i s  L e g i s l a t u r e  f o r  t h e i r  c o n s i d e r a t i o n .  

1. Revenue depar tment  recommends a  25% p e n a l t y  be  imposed f o r  u n d e r r e p o r t i n g  
i n v e n t o r i e s .  

2. Recommend r e s e r v e d  r i g h t  o f  e n t r y  exempted from t a x a t i o n  - p e r t a i n s  p a r t i -  
c u l a r l y  t o  m i n e r a l  r i g h t s .  

3 .  Recornlend a  6% r e s e r v e  fund on d e l i n q u e n t  t a x e s  a s  b e i n g  adequa te .  

4. Recommend g r o s s  income l i m i t a t i o n s  r e q u i r e d  f o r  f i l i n g  income t a x  r e t u r n s  
be r a i s e d  from $665 t o  $720 f o r  s i n g l e  p e r s o n s ,  and from $1330 t o  $1445 f o r  
j o i n t  r e t u r n s .  

5. Recommend t a x i n g  new t a x  j u r i s d i c t i o n s  t h e  f o l l o w i n g  January.  

6. Recommend exemption from t a x a t i o n  o f  one-half  o f  g r o s s  p roceeds  up t o  
$20,000 on s m a l l  c o a l  p r o d u c e r ' s  o p e r a t i o n s .  

7. Because o f  r e c e i p t s  o f  s t a t e m e n t  o f  a p p e a l s  i n  t a x  appea l  c a s e s  i s  some- 
t i m e s  d e l a y e d  o r  slow i n  d e l i v e r y ,  l o n g e r  t ime  t h a n  10 days between n o t i c e  and 
h e a r i n g  d a t e s  i s  re~omrr~ended. 

9. Recommend u s i n g  one r e v o l v i n g  fund f o r  l i q u o r  d i v i s i o n  e x p e n d i t u r e  payments. 

10. Recormend s t a t e  t a x  d e d u c t i o n s  f o r  p o l i t i c a l  c o n t r i b u t i o n s  be  t h e  same a s  
i s  a l lowed by f e d e r a l ,  which is  $200. 



1 2 .  For o u t - o f - s t a t e  d e b t s ,  t h i r d - p a r t y  L ~ o l l e c t i o n  a g e n c i e s  a r e  ezc:mltended. 
A Uriiform Jddgrrents Act has  been adopted by 44  s t a t e s  which p r o v i d e s  d e b t  
c o l l e c t i o n  r e c i p r o c i t y .  

13. Recommend a  l i c e n s e  t a x  on k i l o w a t t  hours  produced a t  t h e  f a c t o r y  o r  p l a n t  
s i n c e  e l e c t r i c a l  energy  s e n t  o u t  o f  s t a t e  i s  n o t  p r e s e n t l y  t axed ,  

14. Recommend micaceous m i n e r a l  mines l i c e n s e  t a x  b e  d e l e t e d .  Rep. Fagg w i l l  
r e p o r t  on a  d e f i n i t i o n  o f  "micaceous minera l "  

15. Changing method o f  computation f o r  l i c e n s e  t a x  on cement and gypsum d e a l e r s  
is  recommended. 

16. Recommend changing r a t e  of cement d e a l e r s  l i c e n s e  t a x .  

17. Recommend r e p e a l  o f  l i c e n s e  t a x  o f  e x p r e s s  companies. 

18. Recommend r e p e a l  o f  l i c e n s e  t a x  on t e l e g r a p h  companies. 

19. Recommend r e p e a l  o f  t h e  law s e t t i n g  t h e  minimum p r i c e s  charged on c i g a r e t t e s  
s i n c e  p r o v i n g  i n t e n t  t o  lower p r i c e s  is  seemingly imposs ib le .  

20. A d e f i n i t i o n  o f  what a  d u a l  w e l l  i s  i s  n e c e s s a r y  because  o f  t h e  compl ica ted  
way o f  computing t a x .  Is a  w e l l  w i t h  one p i p e  i n t o  a  lower  o i l  f i e l d  t h a t  i s  
i n s i d e  a n o t h e r  p i p e  go ing  t o  a  d i f f e r e n t  o i l  f i e l d ,  one w e l l  o r  two? 

21. Recommend motor v e h i c l e s  s e l l i n g  produce d i r e c t l y  o u t  o f  them be i n c l u d e d  
i n  t h e  d e f i n i t i o n  o f  a  s t o r e .  

22. Recommend t h e  consumer l i c e n s e  t a x  be dropped,  and t h e  consumer a d v o c a t e ' s  
o f f i c e  be funded by t h e  L e g i s l a t u r e .  

23. Recommend f e d e r a l  language usage r e g a r d i n g  d ivu lgence  o f  i n f o r m a t i o n  on 
s t a t e  income t a x  r e t u r n s  be used.  

24. Recommend e l i m i n a t i n g  s t a t e  fund ing  o f  t h e  Homestead Tax R e l i e f  Ac t ,  and 
t h a t  it be  done by major t a x i n g  d i s t r i c t s .  Dept. o f  revenue w i l l  d e v i s e  a  form 
t o  be  s e n t  t o  house owners i n  t h e  s t a t e ,  who must have it r e t u r n e d  by March 31, 
1977, t o  e n a b l e  them t o  r e c e i v e  t a x  r e l i e f  a l lowed  on t h e i r  homes. 

M r .  Groff and o t h e r  depar tment  o f  revenue p e r s o n n e l  e x p l a i n e d  a  b i t  abou t  t h e  
h i s t o r y  o f  t a x a t i o n .  Ques t ions  o f  e q u i t y  o f  t a x a t i o n  v a l u a t i o n  were r a i s e d .  
R e a p p r a i s a l  o f  a l l  Montana p r o p e r t y  cou ld  be  done i n  t ime  f o r  a  November 1977 
e l e c t i o n ,  which i f  approved would n o t  make it f e a s i b l e  f o r  r a i l r o a d  t a x e s  t o  
be lowered t o  20%. 

Meeting ad journed  a t  11:30 a .m.  

REPRESENTATIVE HERB HUENNEKENS , 
Chairman. 


