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2. May the insurance department of the State of Montana
recognize and give sanction to reinsurance required by Section
4050, Revised Codes, as amended, in a foreign insurance company which has not complied with the laws of this state relating to the right of foreign corporations to do business in
Montana?
1. It appears from the statement of facts that the Montana Live
Stock and Casualty Company, a domestic corporation, authorized to do
business in the State of Utah, now desires to transact insurance business in the State of Nevada. Whether or not such company may ·transact business in the state of Nevada must rest with the authorities of
that state. Such company has the same authority so far as our state
is concerm·d, to transact business in Nevada that it has to transact
business in the state of Utah.
2. The authority of a corporation cannot extend beyond the jurisdiction of the statute which authorizes its existence. A corporation
may do business in a state foreign to the jurisdiction of its origin only
by compliance with the law of such foreign state, or by comity. The
law of this state prescribes conditions and regulations for the adminmission of a foreign corporation to do business within the state. Where
such foreign corporation has never complied with this law, there are
not any records within your possession. which will enable you offiCially to determine: (1) Whether such foreign corporation existed at
all; (2) whether it was of such standing and reliability, that is whether
it was a "good and reliable company," so far as to give effective and
safe insurance,-for you have no authority to make any investigation or
examination of such foreign company. Furthermore a recognition by
you of the right of such foreign company to insure persons residing
within the state of Montana, and property situate within the state of
Montana would be at least impliedly giving sanction to the right of a
foreign corporation to do business within this state without yielding
compliance to the foreign corporation law. The second question must
be answered in the negative.
Yours very truly,
J. B. POINDEXTER,
Attorney General.

School District Bonds, Purposes for Which May Be Issued.
Bonds of School District, May Be Issued When.
The board of school trustees have no authority to issue
bonds· for taking up outstanding current indebtedness other
than that specified in the statute. Proceeds of a bond issue
may not be transferred to the general fund and used for the
purpose of taking up obligations for borrowed money for
!>chool maintenance.
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December 18, 1915.
Hon. P. R. Heily,
County Attorney,
Columbus, Montana.
Dear Sir:
I am in receipt of your communication under date the 14th instant,
submitting the following two questions:
1. "Under Section 2028, Session Laws of 1913, page 291, can
the trustees issue bonds to take up outstanding indebtedness,
which indebtedness was contracted subsequent to the passage
of said section and its approval, for the purpose of maintaining school where the- taxes levied and collected were not
sufficient ?"
2. "Can the proceeds of a bond issue for building school
house and purchase of site or any part thereof be transferred
to the general fund and used for the purposes of taking up
obligations for money borrowed to maintain school under the
conditions outlined in question I?"
I find no authority in the law of this state authorizing boards of
school trustees to issue bonds for taking up outstanding current indebtedness, other than that found in Sections 2025 and 2028 of Chapter 76,
Laws of 1913. This, however, refers only to indebtedness incurred in
certain instances previous to the passage of the Act.
As to the authority to transfer proceeds of a bond issue for building purposes, to the general fund, and the use thereof for the purpose
of taking up obligations for borrowed money for school maintenance, I
am of the opinion that this likewise cannot be done. Funds for bUilding purposes are created by special taxation, and only after authority
granted by the electors of the distt:ict. To allow such a transfer would
be a plain and clear evasion of the purpose manifested by requiring an
election. The law contemplates that current expenses shall be raised
by taxation, and that only extra expenses, such as builGing or refunding indebtedness represented by bonds, shall be made by bond issue. To
the same effect is the result reaChed, in opinion found in Volume 5,
Reports and Opinions of Attorney General, page 392. This is in accordance with the conclusions reached by you.
Yours very truly,
J. B. POINDEXTER,
Attorney General.

Counties, Liability of For Expense Humane Officer. Humane Officer, Liability of County For Expense. Bureau Child
and Animal Protection, Liability of Counties For Expense of.
Children, Apprehending and Transporting Dependent, LialJility of County For.
The county is liable for expenses incurred by officers of
the Bureau of Child and Animal Protection in apprehending

