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lJ.o.w J..,.. JOINT RESOlUTION 

INTRODUCED BY ~17C. 

NOe };;1_ 

A JOINT "RESOLUTION OF THE SENATE ANO THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA ·uRGING THAT A 

CJHPREHENSIVE STUDY OF MONTANA 0 S TAX ST~UCTURE BE UNDERTAKEN 

AND ITS FINDINGS CORRELATED WITH FARliER STUDIES. 

WHEREAS, no systematic and co•p~ehensive ~eview of 

Montana•s tax st~ucture has been undertaken since 1970; and 

WHEREAS• new economic factors such as dwindling natural 

resources and steadily increasing population have 

significantly changed Montana•s fiscal outlook in recent 

years; and 

"HEREASo a new taxo the coal severance tax, has been 

added to ~ontana•s tax structure and is producing la~ge 

amounts Of new revenue; and 

WHEREAS, the existing tax structure, designed for an 

e~~lie~ age, creates great inequities when applied to 

today•s realities; and 

WHEREASo an unprecedented nu~ber of bills introduc~d in 

the cu~rent legislative session atteapt to address the 

ine~uities in the tax st~ucture but without reference to 

each otheri and 

HHEREASt future legislative decisions would greatly 
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benefit by comprehensive and up-to-date 

Montana•s tax st~uctu~e and its effects; and 

LC 1155/01 

information on 

WHEREAS 0 the Legislature recognizes that a 

comprehensive study of the tax structure of Montana would 

require the Legislature to ~ely upon contracted research 

agencies as p~ovided in 43-711 as well as regular 

Legislative Council staff. 

NQWy THEREFOREy BE IT RESOlVED BY THE SENATE ANO THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF KONTANA: 

That the Senate and House of Rep~esentatives requests 

t~e Committee on Priorities to direct the int.erim 

subcommittee on taxation to conduct a studyo under a special 

appropriation for that study, of the existing tax st~ucture. 

estimated revenue fro~ various types of taxes, the needs for 

new state ~evenue, and the effects on the Montana economy of 

the various revenue sources. The study should include but 

not be limited to astimat2d revenue from various taxes and 

r-at-es, the progressive or Tegressive nature of ~ach 

alternative typet the incidence of the tax burnen upon 

persons in various in(.ome cateqories,· the effect of 

€xcluding certain transactions from the tax, and alternative 

means of integrating each type of tax with othe~ state 

taxes. The study should extend and b~ing up to date the data 

collected by th~ Montana Taxation Task Force and the Montana 
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Fiscal Affairs Study and correlate its findings with those 

2 of these two previous studies. 

3 BE IT FURTHER RESOLVED, that the Department of Revenu2 

4 and the units of the Montana university system provide the 

5 interim subcommittee with information and assistance in the 

6 field of tax research, and ~ake available to the interi• 

7 subcoMmittee, to the extent possible, the services of 

B persons knowledgeable in the field of taxation, public 

9 finance, and economics. 

10 BE IT FURTHER RESOLVED, that the interim subco .. ittee 

11 

12 

·• 13 

14 

15 

16 

l7 

appointed by the standing committee on taxation is requested 

to submit a report of its findings. with recommendations. to 

the 46th le~islature. 

BE IT FURTHER RESOLVED, that the Secretary of State is 

instructed to send a copy of this resolution to the Director 

of the Department of Revenue and the presidents of the units 

of the Montana university system. 

-End-
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STATE OF MOfHANA 

FISCAL NOTE 

498-77 REQUEST NO.-------

Form BD·/5 ...,.1 

In compliance with a written request re~aived . Fehru{l.IY JA. ____ , 19 ~I- , there is hereby submitted a Fiscal Note 

for House Joint Resolution 69 pursuant to Chapter 53, Laws of Montana, 1965 · Thirty·N!nth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

This resolution urges that a comprehensive study of Nontana's tax structure be undertaken 
and its findings correlated with earlier studies. 

ASSUMPTIONS 

1. The budt;et for the Research Division ol the Department of Revenue '..rill be approved as 
requested. 

2. The Montana University System would offer the professional services of economists, 
mathematicians and public finance specialists to the proposed study at no additional 
cost to the State of Montana (e.g., the Bureau of Business and Economic Research, or 
the University of Hontana faculty members who participated in nt:udies for the former 
"Bureau of Quantitive Studies", could reduce the teaching responsibilities of selected 
faculty members and provide travel and per diem funds out of existing research budeet) 

3. The Legislative Council will be able to participate in the proposed study project .., 
without increasing itb expenditures. 

LONG-RANGE EFFECTS 

Hontana's fiscal condition could be enhanced by the enactment of well-researched recommenda­
tions and draft legislation contained in the proposed study of state taxation. 

TECHNICAL NOTE 

]. Thf' Research Division of the Department of Revenue recognized the need for a study of 
tht! type cle~;cr ilwcl, and the Dt'pt. of T\evenue budr,el rcqll('St for the agency included 
.fund~> for conducting the study nud puh] ishing a rPport of the conclusions. 

7. AS!-'UIIIption 2 is prohahly Ulll"t'rtl i~:tic. '('IJ(' nurc:nt of Bw:itlf'SS and Economic Research 
ha!-' indit·;ttcd th;tt iU: p;trtir·ipntion itt ~;uch <1 projl'cl c'luld cost 0100,000 to $200,000. 
A 111<tjor prl'hlt•ttt i~; tltc w:ty ·ill \vhiclt the llnivvr~"dty llv<lt~; "ovPrltvacl cltargcs" on research 
rontr;tct~:. 'l'ltl· prc•p;tn·r (d tltis fj~;c:-~1 notC' lt;1~; ar;:;urncd that the advisory services of 
f;tntl t y tnc•nther•; cou.ld lw sc·cur('d wit ltnut conlr:wt i Ill_'. for l hem. 

PJ:EPARf.D BY DEP/\l~DIENT OF REVENUE 

Office of Budget and Program Planning 
- , . l 

Date: ___ , ~ _ --'- -~----~ ___ /. _ . 
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INTRODUCED /_0 

A JOINT 'RESOLUTION ::IF THE SENATE AttD THE HOUSE OF 

5 REPRESENTATIVES OF THE STATE OF MONTANA ·uRGING THAT A 

5 CJMPREHENSIVE STUDY OF MONTANA'S TAX ST~UCTURE BE UNDERTAKEN 

1 AND ITS FINDINGS CORRELATED WITH eARLIER STUDIES. 

a 

9 WHEREAS, no systematic and co•prehensive review of 

10 Montana•s tax structure has· been undertaken since 1970; and 

11 WHEREAS, new economic factors such as dwindling natural 

12 resources and steadily increas.ing population have 

13 significantly changed Montana•s fiscal outlook in recent 

14 years; and 

15 ~HEREAS, a new taxo the coal severance tax, has been 

1~ ajded to ~ontana•s tax structure and is producing large 

17 amounts of new reve~ue; and 

18 WHEREAS, the existin] tax structure, designed for an 

19 e3rlier age, creates great inequities when applied to 

20 today•s realities; and 

21 wHEREAS, an unprecedented number of bills introduc2d in 

22 the current legislative session atte•pt to address the 

23 ine~uities in the tax structure but without reference to 

24 e~ch other; and 

25 WHEREAS, future legislative decisions would greatly 

SECOND R E A D 1 N G 
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1 b2nefit by comprehensive and up-to-date information on 

2 Montana•s tax structure and its effects; and 

3 WHEREAS, the Legislature recognizes that a 

4 comprehensive study of the tax structure of Montana would 

5 require the Legislature to rely upon contracted research 

6 agencies as provided in 43-711 as well as re~·ul ar 

7 Legislative Council staff. 

8 

q NOWo THEREFORE, BE IT RESOL~ED BY THE SENATE AND THE HOUSE 

10 OF REPRESENTATIVES OF THE STATE OF MONTANA: 

ll That the Senate and House of Representatives requests 

12 the Co~mittee on Priorities to direct the interim 

13 subcommittee on taxation to conduct a study• under a s.pecial 

14 appropriation for that studyo of the existing tax structure, 

15 estimated revenue from various types of taxes, the needs for 

16 new state revenue, and the effects on the Montana economy of 

17 the various revenue sources. The study should include but 

18 not be limited to Gstimat2d revenue from various taxes and 

19 rates. the progressive or regressive nature of each 

20 alternative typeo the incidence of the tax burden upon 

2i p-ersons in various income categories,· the effect of 

22 excludin~ certain transactjons from the tax. and alternative 

23 means of integrating each type of tax with other otate 

24 taxes. The study should extend and bring up to date the ~ata 

25 collected by the Montana Taxation T~sk Force and the Montana 
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foscal Affairs Study and correlate its findings with thos2 

2 of these two previous studies. 

3 BE IT FURTHER RESOLVED• that the Department of RevenuP 

4 and the units of the Montana university system provide the 

5 interi• subcoMmittee with inforMation and assistance in the 

6 field of tax research, and make available to the interim 

1 subcommittee, to the extent possible, the services of 

8 persons knowledgeable in the field of taxation, public 

9 finance. and economics. 

10 SE IT FURTHER RESOLVED, that the interim subcoamittee 

11 appointed by the standing co•mittee on taxation is requested 

ll to submit a report of its findings, with recommendations, to 

13 the 46th Legislature. 

14 BE IT FURTHER RESDLVEOt that the Secretary of State is 

15 instructed to send a copy of this r~solution to the Director 

16 of the Department of Revenue and the presidents of the units 

17 of the Montana university system. 

-End-
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