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INTRODUCED BY ..:::1--~ ;:Ll N~. ~ ~ffiMu.h Dutc.u1 r 
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4 A BILL FOR AN ACT ENTITLED: •AN ACT TO AllOW AN INVESTMENT 

S CREDIT AGAINST CORPORATION LICENSE TAXES FOR COAL-FIRED 

6 BOILERS INSTALLED TO REPLACE OIL- AND GAS-FIRED BOILERS.• 

1 

B BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 Section 1. There is a new section in Title 34, chapter 

10 15, R.c.H. 1947, that reads as follows: 

11 Investaent credit conversion to coal. There is 

12 allowed, as a credit against the tax imposed Dy 84-l501o a 

13 percentage of the invest-ant rn depreciable property equal 

14 to the percentage of invest-ant in such property allowed 

15 under section 38 of the Internal Revenue Code when such 

16 property is a coal-fired boiler installed to replace a 

17 boiler which uses petroleum products. 
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STATE OF MONTANA 
REQUEST NO. _ 4_2_3-_7_7_ 

FISCAL NOTE 

Form BD·15 

In compliance with a written request re.::aived February 9 19 _]]_ , there is hereby submitted a Fiscal Note 

.. for House Bill 689 pursuant to Chapter 53, Laws of Montana, 1965. Thirty·N!nth Legislative Assembly. 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

, of the Legislature upon request . 

.. DESCRIPTION 
.. 
This bill allows an investment credit against corporation license taxes for coal-fired 
boilers installed to replace oil and gas fired boilers. 

,. ASSUMPTIONS 

There is no data on the number of companies that would switch from a boiler system fired 
by petroleum products to one fired by coal. Therefore, the fiscal impact is impossible 
to estimate. Some explanation of this bill may be useful. 

"This bill would allow a one-time tax credit against corporation license tax liability equal 
.. to 10% of the cost of the investment. This credit is in addition to the depreciation 
deduction from gross income already allowed for the investment under curr.ent law. 

One company that was planning to do such an investment was contacted. This company estimated~ 
the cost of the investment to be between $1 and $2 million. This means that this particular 
company's corporation tax liability would be reduced by between $100,000 to $200,000. 

,However, the actual reduction would be even greater because the company is also allowed to 
deduct the depreciation on this investment from gross income, thus lowering taEable income 

·before the tax credit is applied. 

TECHNICAL NOTE 

There is no effective date on this bill. A suggested addition is: "This bill is effective 
·on passage and approval for.all taxable years after December 31, 1976." 

PREPARED BY DEPARTMENT OF REVENUE 
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Office of Budget and Program Planning 
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A;oprov<!d by Committee 
on Tax•tion 

HOUSE BILL NO. 689 

INTRODUCED BY FRATES, HIRSCH, METCALF 

~ A BILL fOR AN ACT ENTITLED: •AN ACT TO ALLOW AN INVESTMENT 

; C~EOIT AGAINST CORPORATION LICENSE TAXES FOR COAL-FIRED 

o tlOILfKS INSTALLED TO REPLACE OIL- AND GAS-FIRED BOILERS~ 

1 £&0~~~_AN IHMEPIAIE EFFECTIVE PA!f.• 

d 

~ Bt IT tNACTEO BY THE LEGISLATURE OF THE STATE OF KOHTANA: 

10 Section 1. There is a new section in Title 84, chapter 

11 15, R.c.e. 1947, that reads as follows: 

12 Invest•ent credit conversion to coal. There is 

13 allowed, as a credit against the tax iaposed by 84-1501, a 

14 percentage of the investMent in depreciable property equal 

15 to the percentage of investment in such property allowed 

16 under section 38 of the Internal Revenue Code when such 

17 property is a coal-fired boiler installed to replace a 

lo boiler ~hich uses petroleum oroducts. 
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HOUSE 8Ill kO• 669 

INTRODUCED ilY FRATES, HIRSCHt METCALF 

Hil 0689/03 

• A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW AN INVESTMENT 

~ CREDIT AGAINST CORPORATION LICENSE TAXES FOR COAL-FIRED 

I> !>OILERS iNSTALLED TO REPLACE OIL- AND GAS-fiRED BOILERS.& 

e&.OU.u.ttli AN-- iflMEBiAff= f£f£&ffY£ 6Af£ A PERIOD OF 

3 .EE..Ef.C.lllt..E~~-· 
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lo BE IT ENACTED BY THE LEGISLATURE Of THE STATE DE MONTANA: 

11 Section 1. There is a new section in Title 8~. chapter 

12 15, R.c.K. 1947• that reads as follows: 

13 InvestMent credit-- conversion to coal. Lll There is 

14 allowadt as a credit against the tax imposed by 6~1501, a 

15 percentage of the investment in depreciable property equal 

lb to th~ percentage of investment in such property allowed 

17 under sec"ti on 38 of the Internal Revenue Code when such 

ld property is a coal-fired boiler installed to replace a 

19 boiler which uses petroleum products. 

20 tzl- THE INVESTMENl CREDIT PROVIDED IN SUBSECTION (11 

21 ~Al--~--~AlMED ONLX fOB THE TAXABLE YEAR IN WHICH THE 

22 ltrt:f .. Hi:!f.liL.ItA.LHAD.f.s_I.tiE AMOUNT Of THE CREDIT HAY NOT EXCEED 

23 Ltif-l~AL_IA! LIABILITY IMPOSEQ BY 84 1501 FOR THAT TAXABLE 

~~ YUK. 

2, ~~~~ EffffffYE-=&AfE PERIOD QE EfFECTIVENESS& 
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Htl 0689/03 

~diS_~ ALI IS EfFECTIVE ON PASSAGE AND APPROVAL EQR ALL 

L~Ak~--~_AElfB_DELEMBER 31, 1916, AHO BEFORE QECEMBER 

ll£jilJ..a 

-End-
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