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INTRODUCED B~~~~01eu41~ 
~~~~~/d ~ ~ 3 

revenues, and funds of the municipality derived from, or 

2 held in connection with, its undertaking and car~ying out of 

3 urban renewal projects under this act. inclydjng tbe ~ 

4 A Bill FOR A~ ACT ENTITLED: •AN ACT RELATING TO URBAN 4 increments re~ and ple~ by the munjcjpaljty pyrsuant 

5 RENEWAL PROJECTS AND AUTHORIZING MEANS OF FINANCING COSTS 5 ~o ll-3921; provided, howeve~. that payment of such bonds, 

b THEREOF THROUGH ISSUANCE OF BONOS ANO SEGREGATION AND b both as to principal and interest, may be further secured by 

7 APPLICATION OF TAX INCREMENT; AMENDING SECTIONS 79-3910 AND 7 a pled~e of any loan, grant, or contribution f~om the 

B 79-3921• R.C.M. 1947; REPEALING SECTIONS 79-3922, 79-3923o B federal government or other sourcew in aid of any urban 

9 79-3924• AND 79-3925, R.C.M. 1947; AND PRuVIDING AN 9 renewal projects of the municipality under this act. 

10 IMMEDIATE EFFECTIVE DATE.• 10 (b} Bonds issued unde~ this section shall not 

11 11 constitute an indebtedness within the •eaning of any 

12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 12 constitutional o~ statuto~y debt limitation or restriction, 

13 Section l• Section 11-3910, R.c.H. 1947, is a .. ended to 13 and shall be subject only to the p~ovisions of the Uniform 

14 read as follows: 14 Commercial Code and the liMitations of thjs chapter. Bonds 

1'5 •t1-39l0. Issuance of b·mds. (al A municipality shall 15 issued under the provisions of this act are declared to be 

l<> hav8 the power to issue bonds from time to ti•e in its lb issued for an essential public and governmental pur~ose, 

17 discretion to finance the undertaking of any urban renewal 17 and, together with interest thereon and income therefrom, 

18 project under this acto including, without 1 imiting the 18 shall be exempted from all taxes. 

19 generality thereofo the payment of principal and interest 19 (c) Bonds issued under this section shall be 

20 upon any advances for surveys and plans for urban renewal 20 authorized by resolution or ordinance of the local governing 

21 projects, and shall also have power to issue refunding bonds 21 body and say be issued in one or more series and shall bear 

n for the payment or retirement of such bonds previously 22 such date or dateso be payable upon demand or mature at such 

23 issued by it. Such bonds shall not pledge the general credit 23 time or times, bear interest at such rate or rates ~ 

24 af the municipality and snall be made payable, as to both 24 ~xceeding -21--2--X&aL• be in such denomination or 

25 principal and interest9 solely from the incoMe~ proceeds• 25 denominations, be in such form ~ither coupon or reqistered, 
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carry such conversion or registration privileges, have such 

rank or priority, be executed in such manner, be payabl~ in 

such medium of pay•ento at such place or places, and be 

subject to such terms of rede~tion (with or without 

premium)• be secured in such manner. and have such other 

characteristics, as may be provided by such resolution or 

trust indenture or •ort~age issued pursuant thereto. 

(d) Such bonds may be sold at not less than 

ninety-eight per cent {98%) of par at public or private 

sale, or may be exchanged for other bonds on the basis of 

par: Provided, that such bonds may be sold to the federal 

government at private sale at not less than par and, in the 

event less than all of the authorized ~rincipal amount of 

such bonds is sold to the federal government, the balance 

may be sold at public or private sale at not less than 

ninety-eight per cent (98%) of par at an interest cost to 

the municipality of not to excead the interest cost to the 

municipality of the portion of the bonds sold to the federal 

government. 

(e) In case any of the public officials of the 

municipality whose signatures appear on any bonds or coupons 

issued under this act shall cease to ve such officials 

before the delivery of such bondso such signatures shall• 

nevertheless, be valid and sufficient for all purposes. the 

same as if such officials had remained in office until such 
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del ivery. Any provision of any law to the contrary 

notwithstanding, any bonds Issued pursuant to this act shall 

be fully negotiable. 

(f) In any suit, action, or proceeding involving the 

validity or enforceability of any bond issued under this act 

or the security therefor, any such bond reciting in 

substance that it has been issued by the municipality in 

connectjon with an urban renewal project, as herein defined, 

shall be conclusively deemed to have been issued for such 

purpose and such project shall be conclusively daemed to 

have been planned, locatedo and carried out in accordance 

with the provisions of this act. 

1~1 Bon~ued hereun~fQL_~ch tax ~rements 

~pledged pursUant to l1-39Zl shall mature not later than 

25 years from thejr date of issue and shall mature in such 

years and amounts that ~prjncjpal and ~rest dye oo ~ 

bonds in each year does ~~~-the tax jncrpmerrts and 

other reyenyes, includjog p~~~onds avajlable 

~yment of interest thereon. p~dged to tbeir oaypent to 

Ue recejyed jo such ygar as estjmated by the governing body 

in the resolution aythorizio~ the bonds· In calculating the 

cost under 11-3921£51 for which the bonds ar~~suedo ~ 

municjpa1Lt¥___may_ jnclyde 2n__~at__syffjcjent to pay 

interest gn_the bonds prjor_tQ_ recejpt of tax ~~~ 

pledged~yffjcjent for the oaym~~· 
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Section z. Section 11-3921• R.C.M. 1947, is am2nded to 

~9ad as fol1ows: 

~ll-3921. •~~eeet~on-of-taxes !~n&L£~_fln~· 

(l) Any urban renewal p1an. as defined in section ll-3901. 

may contain a provision Gr be amended to contain a provision 

p~ev+d+ng-~et-texes-+ev+ed-on-texa~e-p~e~rty-+n-en--aroen 

~enew~--e~ee--eeeh-yeer-oy-o~-fe~-tne-oenef~t-of-the-steteT 

eny-e+t1~eeantyy-er-~he~-po+~t~ea+-sttbd+•+s+ons-for--wn+en 

texee--e~--~e•+edy-thereefte~-~efe~red-to-es-tex~ng-boft+~t 

ehe+T--be--e++oeetedv--~r--the--effeet+.e--dete--of--stteh 

proY+ft~en--ee--p~o•+ded--+n--sahseet+~s-t3t-eftd-~t-of-th+s 

seet+on for toe segreQatjpa_ and appl!catjon of tax 

incre~entt as proyjded in this Section. 

trt--Fer--the--pa~ses--of--tn+s--seet+en•--tet-~+or 

~sses~eft-YH+ae•-m~ns-the--o~3essed--ve~ae--of--the--texeb+e 

p~eperty---+n--the--~rben--~enewet--eree--es--shewn--on--the 

~sseeement re~+-+ftst-e~~+red-pr~er-te-the--effeet+ve--dete 

ef-the-H~ben-r~ewe+-p~ent-netw~tnstend~ng-tne-~r~+s~-of 

tftf~--eety--efty--+"e~e~~~--,e~+t+n~-f~o.--e--eomp~~~e~~~ 

rewe+~~t+en-ef-e~+-prope~ty-w+th~n-the-eeanty-mey-be-epp++ed 

to-the-preperty-fer-the-pHrpese-of--determ+n+ng--the--•pr+or 

e~~e~~ee-.~~e·~ 

t~t--the--word-At~es•-+ne+~desy-bHt-+s-not-++-+t~-to. 

e~+-~e•~e~--on--~"--ed--Yft~or@m--be~~--~p~n--Te~~--or--~ee+ 

property. 
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t3t--fhe--port+on--ef--te•es--pred~eed--by-+e.+es-for-e 

tex+ng-body-~pon-the-tote+-sum-ef-the-pr+or--esse~eed--YO+ae 

of--the--taxeb+e-p~operty-~n-the-Hrben-renewe~-ere~-she~~-~ 

e++oeeted-end-pe+d-~nto-the-+unds-of-the--teK~ftg--bedy--++ke 

t~xes--p~by-or-for-the-tex+n~hody-on-e++-ether-prope~ty• 

F~the-pHrpo~e-of-e+~eeet~ng-texee-~eY+ed-by-e-tex+ftg--body 

th~-d+d-n&t-+ne+uee-the-erben-renewe+-eree-en-the-ef+eet+Ye 

dote--of-the-prO¥+s+on-e++~ot+ftg-the-texes-bat-to-w~eh-tne 

Hrben-~enewe+-eree--hes--s+nee--beeft--ennexed--or--ether.+se 

+ne+Hdedy--the--esee~ment-~o++-of-the-eo~nty-+ost-eqHo+~zed 

pr~r-to-tho-ef+eet~e-dete-of-the-proY+s+on-sno++--be--ased 

~n-determ+ftTn~-tfte-pr+or-e~~es~ed-YO~ae. 

t~t--fhe--port+on--of--tex~-+ewfed-hy-eaeh-tax+ngrb&dy 

eeeh-1ear-+n-exeess-of-the-emoant--+eY+ed--ander--subseet+on 

t3t--sne+.--be--po+d--by-the-eeanty-tre&Sa~er-+nto-o-spee~+ 

fand-ne+d-by-the-e+ty-treesare~-to--pey--the--pr+ne~e+--ond 

+ntereet-en-bonds-~~saed-under-eatno~+t1-of-eeet+on-+~39+6v 

exeept--thot-texes-fer-the-peyment-ef-e+~-bonds-~d-+nterest 

ef-eeeh-te~~ng-body--must--be--+eY~ed--e~e+nst--e++--texob+e 

property--w+th+n--the--tftXfng-bedy-wfthoat-++m+tet+on-by-the 

p~oyfsfons-ef-tn+s-sHbseet~en.--~nt++--the--eetao+--esseesed 

ve+aet+~-~-a+.-preperty-+n-the-a~bon-~e~we+-e~ee-e~eeeds 

the-pr+or-essessed-ve~ae-of-e++-texeb~e-property-w+tn+n-saen 

e~eey-the-aetae+-8ssessed-Ye+ae-of--e+~--prope~ty--she~+--be 

tt~ed-~~r-~~~~+on~H~po~e~• 
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f5t--~~e--por~+cn--o~-~oxe~-oJlo~o~ed-+n-~ttb~ee~+o~t~ 

obo~ey-and-~he-~pee+el-~u"d-+n~o-w~+eh-~hey-e~e-p~dy-~y-be 

pled~ed-by-e-mun+e+pe++~y-~or-~he-poyme~-~--~he--pr+fte+po+ 

o"d--+n~ere~~-on-boftd~-+~~tted-ttftde~-~he-ott~hor+~y-o~-~ee~+Oft 

++-39+~e~bended-+ndebtedne~~y-+"eurred-bT-o--mun+e+~ol~y 

~e-re~+"eftee-+n-whe+e-or-+n-~er~y-~e-urbeft-reft6wol-proj~e~ 

P~+cr--~e--~he--~e+e--e~--eny--boftd~y--~ere-~hell-be-tet-~n 

e+eet+en-ttftder-~ee~+en~-+T-~3&8-ond-+t-r3&9--eppreY+ng--~tteh 

~olev-er-fbt-e-peti~+en-~r-the-~e+e-~+~ed-by-~he-~•~~-e~ 

reeord--e+--e~--~~~--++~y-one--peree"~--t5+•t-o~-~he-lend 

w+~h+"-~he-urben-renewe+-d+s~r+etw 

~~~+-b~-end-+"~ere~t-hove-been--pe+dy--o++ 

m~e~--reoe+ved--+re.--~~~e~-npen-p~oper~y-w+~h+n-~he-ttrben 

renewel-oreo-~e+l--be--ol+eeated--o~--~o•~--on--olt--o~her 

proper~y• 

!21 For purposes gL_ this section the following 

de fin ft ions aPJ;!l.:t._u.o.l~.W:n•i se 0 rll.l£Ued or indica~~ 

.the context: 

lal "Original ~~~· means the taxable value 

Qf all taxable prooer.ty wjthjn__gn urban renewal area ~ 

calculated f~e assess~Qll_~ equalized prior to 

li!JL~~li.ll!L.d.ll!LIJ.f.~ jncremea.t financing provis..illlu 

!b\ "Actual taxable val ue• means th<> taxabl·~ value _Q_f 

all_ taxable prope~ty within an urban rertewal area~ 

calCulat~d {Lom the assess~-LQ]J_Jast equalized. 
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!c) •xncrementa~ble value" means t~-_am~_iL 

any• by which the actual taxable value exLeeds th~ oriwinal 

taxable value of al] taxable property within an ~ 

.r:enewal area. 

(d) "Tax increment• means the collections realized 

fro! extendrng the tax levies, expressed in mills. of 311 

taxjn~ bodies in which the urban renewa1 area or~~ 

thereof is located against the incremental taxable valua. 

Cel •Taxes" mean all taxes leyied by a taxing bodx 

a~ainst property on an ad valorem ba~ 

liL~><ing body" me~;my_ citv• tW!ill.s.~!l.t.V.L-PL 

othe-r pal itical subdjvi :;,ion or goyern!len.t..a.l unjt of ~ 

J~yies ta&~~t property within tbe~n 

.r.enewal a~ 

131 I he c 1 e r k of .t.llfL mu n i c i ll<ll.i.J;..v_.-:illiUL~--" 

~rtified copy of the urban rene~~a__Q~~~ 

thereto·settin~ LQitb the pro~ion for the s~~~ 

~~lication pf tax increments with_th~~~n+y or~ 

.oll~~pnsible fpr ~sjng an!L_Q~l~.t.h.e 

taxable valu~_Qf taxable JL~x_Q[_ taxin~ ~~within 

which the urban renewal area or "--lli!L.t-.t..t!!UJl:Q.f._ll_]_;lJ;~,._! 

~ertifiad QQQy_Qf_the plan p~endment shal~ be filed 

with the tltilL-2L....2l.l_thL_S!f.fec ted t atil!.g__b_llill.es. The 

~Lfikgr___QL_ offjce~_.responsib)e fQL___assessjng and 

detPrminlng__tbe taxable v~!Yg__Qf__thg_~~Qla_~~Lty 

-8-
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located wjthin the urban renewal area shall1-immedjat~ 

~~n receipt of the provisio~ the ~~Lagatian__~ 

.a~ll=li!11L.DL1.a1L.l.n&r:.e.JMWU~.lr.UlsrtsLawL~.r.t..LfLto each 

.affected taxjng ~r the orj~joal _t.axable vaLu~of ~ucb 

~ropPrty, Each year thereafter the offjcers shall calculate 

and certify 10 the affected~~djes the actual L.axa~ 

yal ue ~t:I£_J..ocremental -1.aX<UlLL....IuilwL of the Llx.a~ 

~ropertY loca~tblo~ urbgn renewal area. 

!41 Mill rates of taxLng_hodjes for taxes leyjed af~ 

the effective~of the o£2~00 for the segregation gng 

appljcatjon of tax incre~~ shall be calculated on the 

~~~the sum of the taxable value. as~ .by the last 

eqyalfzed as~nt roll~ll taxable propert~ located 

Qytsjde tne_y~enewal ~.ana_ the orjgjhal taxable 

value of all taxable~~ located within the yrban 

renewal a~~_mjl! rate ~o determined shall be~~~~ 

~~ajnst the ~of the taxable valu~_.a~0wn by the last 

~gual ized assessment roll, of all taxable qroperty located 

outsjde the urban renewal ar..e.a_and thg actual taxable val.J.t.e 

QLllL~sllullll!L..Il.LQ.Perty loca1ed wj t!:J.ln_~ urban ~~ 

~rea. Th~x increment. if-2n¥• receive~ each yeaL-fLQm 

the extension of the ~gg_mjll rates of all_ibe affected 

tax.Ln:LJilld i es~ll,jl:\.e_j_~nlll.-U~ yal ue s!ls!ll.-.tu.l 

ull.!L to the !I!.!.Ul.itiR.a.l.i..U-iWlLJ!:ieiL-"l.L JtLQ vi ded i n t n ; :; 

~l!Ul..all..__Th~~-lil.~!LU~ collected i O.-ful.Ch year 
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~hall be pajd to each of the taxing bodies as a1berwj~e 

provided ~Jil!U. 

15! The tax increments may be used by the municipal itr 

to par c~s Qf land ac 0yisjtign: demolition and rema~_of 

structures; ·r-eldcation of ·occupants; and the acgyisitian. 

construction, and _l~~ of streets, ~s, gutters. 

~~· pedestrian malls. alle~s, pa~lots and-Lam~ 

~ewers, waterl i nest waterways. pyb] ic building_u_ and_ other 

public iNo~ovements authorjzed by Title 119 chapteL_ZZ~ 

may be oledged to the payment of the ~rjnci 0al and interest 

QDL bonds which the municiPality may issye for such gyr-poses 

pursu;tnt tQ 11-3910.- !h!! muniCipality may al sQ enter into 

agreements wjth the other affected taxing hpdies to r-emit to 

~taxing bodies that Portion of the annual tax increment 

not ·cyrrentl y rggu j red for the pay@nt of such costs or 

pledged_to the payment of the pr jncj pal awLi.nterest Qn such 

~ 

~~ the time of _Qdoption of a provision for the 

~egation and a~pl jcatjoo_2f~ax jncrements or at any time 

subsequent thereto. the governjgg b~__ibe__mun~jpal itr 

may orovide that only a_cortion of the incrementa~Qle 

value may be segr¢gated~~ided jn sybsec~gn~ !31 and 

Lil of thi~ section. The ~n so determined shall_b~ 

certified by ~l~_t~~ficecs and taxing bodies ~ 

~h--~__provision for segr~tion and ~~~Qt_~ 

-10-
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lncrE!!Dent.Ll.:i~li~.!U:~il.!:L-i.n_getermj oilllJ the mj 11 

2 rates of affe~~~~~the tax~ya!yes against 

3 which the mill rates ar~extended. and the t~eaent to 

4 be pajd to the__mynjcipaljty, the orj~!ual_ taxable va~ 

5 shall be increased and the_incremental taxable yalye shall 

6 be decreased. 

7 (71 The proyjsjon for se~re~atjoo and appljcatfort pf 

8 tax inCrements within an urban·renewal area $ball termjnate 

9 upon the lOth xear followjn~ jts adoption or ypon the 

10 pauent in fulJ .0 r discharge of ·an bonds and the interest 

ll the(eoo for which the tax increment has _b~n pledged. 

12 whicbeyer last pc'y(s. Unless oth~rwise proyided by 

13 agree•ent wjth other taxing bodies~ny tax jocr@Negts 

14 remainjng_att~mioation_gf_tn~~Lon_for segregation 

15 and apol jcation of tax increments shall be ayailable .f.oi:. 

16 general purposes of the •unicjpality." 

17 Section 3. Effective date and transition. This act is 

18 effective on its passage and approval. Any municipality 

19 which adopted a provision for the allocation of taxes under 

20 11-3921 prior to the effective date of this act may 

21 implement and ca~ry out such provision unde~ this act. 

22 Section 4. Repealer. Sections 11-3922, 11-3923. 

23 11-3924• and 11-3925, R.c.M. 1947, are repealed. 

-End-
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Ar!-roved by Committee 
~·n Tax•tion 

~ """'·~ ""'"""' ·~~~~&...,.£. .... / 
~4~~~ ~ 
A BILL FOR A~ ACT ENTITLED: •AM ACT RELATING TO URSAN 

RENE~Al PROJECTS ANO AUTHORIZING MEANS OF FINANCING COSTS 

THEREOF THROUGH ISSUANCE OF BONOS AND SEGREGATION AND 

APPLICATION OF TAX INCRE~ENT; AMENDING SECTIONS 79-391D AND 

79-3921t R.C.H. 1947; REPEALING SECTIONS 79-3922o 79-3923o 

79-3924. ANO 79-3925, R.C.M. 19~7; AND PROVIDING AN 

IHMEOIATE EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section L. Section 11-3910, R.C.H. 1947, is aaanded to 

read as follows: 

•11-3910. Issuance of oonds. (a) A municipality shall 

have the oower to issue bonds fro~ time to time in its 

discretion to finance the undertaking of any urban renewal 

project under this acto including, without limiting the 

generality thereof, the pay~ent of principal and interest 

upon any advances for surveys and plans for urban renewal 

projects, and shall also have power to issue refunding bonds 

for the payment or retirement of such bonds previously 

issued by it. Such bonds shall not pledge the general credit 

·:>f the "'uniclpal i ty and shall be made payable, as to both 

p~incipa1 and Interest, solely from the income, proceeds, 

SECOND R E A D I N G 

LC 0930/01 

~evenues, and funds of the municipality derived from, or 

:! held in connection with, its undertaking and carrying out of 

3 urban ~enewal projects under this acto including the tax 

4 increments re~ and pledged by the mun;eipality pursuant 

5 ~~~; provided, however, that payaent of such bonds, 

6 ~oth as to principal and interest, may be further secured by 

1 a pledge of any loan, grant, or contribution from the 

a federal government or other source, in aid of any urban 

9 renewal projects of the muni~ipality under this act. 

10 (b) Bonds issued under this section shall not 

11 constitute an indebtedness within the .aaning of any 

12 constitutional or statutory debt limitation or restriction, 

l3 and shall be subject only~o the provis~ns of the Uniform 

14 Commercial Code and the liMitationS Of this Chaptgr. Bonds 

15 issued under the provisions of this act are declared to be 

16 issued for an essential public and govern.antal purpose, 

l1 and, together with interest thereon and income therefrom, 

18 shall .be exempted from all taxes. 

19 (c) Bonds issued under this section shall be 

20 authorized by resolution or ordinance of the local governing 

21 body and may be issued in one or more series and shall bear 

22 such date or dateso be payable upon demand or matu~e at such 

23 ti•e or times, bear interest at such rate or r.ates DQJ; 

24 exceedjng 9:t ~~· be in such denomination or 

25 denominations, be in such form ~ither coupon or registered9 

-2- ;//3~0 
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carry such conversion or registration privileges, have such 

rank or priority, be executed in such Manner, be payable in 

such medium of paYMent, at such place or places, and be 

subject to such ter11s of redemption· (with or without 

preaium), be secured in such manner, and have such other 

characteristics, as may be provided by such resolution or 

trust indenture or aortgage issued pursuant thereto. 

(d) Such bonds aay be sold at not less than 

nin~ty~eight per cent (98~) of par at public or private 

sale, or aay be exchanged for other bonds on the basis of 

par: Provided, that such bonds aay be sold to the federal 

government at private sale at not less than par ando in the 

event less than all of the authorized principal aaount of 

such bonds is sold to the federal governaento the balaace 

may be sold at public or private sale at not less than 

ninety-eight per cent (98%) of par at an interest cost to 

the municipality of not to exceed the interest cost to the 

Dunicipality of the portion of the bonds sold to the federal 

government. 

(e) In case any of the public officials of the 

municipality whose signatures appear on any bonds or coupons 

issued under this act shall cease to be such officials 

before the delivery of such bondso such signatures shall, 

nevertheless, be valid and sufficient for all purposes. the 

same as if such officials had remained In office until such 
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delivery. Any provision of any law to the contrary 

notwithstanding, any bonds Issued pursuant to this act shall 

be fully negotiable. 

If I In any suito action, or proceeding involving the 

validity or enforceability of any bond issued under this act 

or the security therefor, any such bond reciting in 

substance that it has been is~ued by the municipality in 

connection with an urban renewal project, as herein defined, 

shall be conclusively deemed to have been issued for such 

purpose and such project shall be conclusively deeaed to 

have been planned, located, and carried out in ·accordance 

with the provisions of this act. 

C~I Bonds issued hereunder for whjch tax jncrewents 

~pledged ours~ant tp· 11~3921 Sball ~tu(e:ndt later than 

25 years frgw their date of issde and shall waturg jn sycb 

years and amounts that the principal and interest due go ~ 

Qonds jn~ each year does Dot exceed the tax iocre•ents and 

other ·reyenues, jncludlng p(oCeeds gf the ~bOnds ayailable 

for ·gayment uf interest ·tnereon• plgdgea tp tnerr ~avwent ·to 

be receiVed in sUch year ·as estj•ated by the goyernjng body 

j n the resolut j 011 ·author I zj ng the bOnds. IIi calcul atiolj the 

cost under u~39Zlf51 ·foe .,,htch the bonds are jssyedL-f.hc 

munici"pal jty mar include an. aliQuot suffi:cjent to pay 

interest on the bOnds pel Or to recei rJt of tax ·; ncrements 

plgdged and ·sufficient for the qayment th~· 
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Section 2• Section 11-3921• R.C.H. 1947• is amended to 

r9ad as follows: 

"11-3921. •++ftee~+~c~-~cxe~ I~~ment fjnancin9• 

(1) Any urban renewal plan• as defined in section 11-3901• 

may contain a provision or be a~ended to contain a provision 

p~•+d+ng-thc~-texe~-+e.Ted-cn-~axab+e-p~ope~ty-+n-cn-~~~ 

~enewe+--crec~-ece~-yeer-~y-or-for-t~e-bene~t-cf-the-~tey 

""y-e+~y..-eooorrtyy~het"11o+n+ee+-~tobd+•+~-iiorfs-fcr--~~ 

eex~--e~--+ev+edy-fherecfeer-r~erred-eo-s~-~ax+ftg-bod+est 

she++--be--e++ee~e6y--~r--~he--effee~~ye--dete--cf--stteh 

prcv+s+eft-~~--prOYfded--fft--stobsee~+eft~~aftd-~t-~-tnis 

see~+an for ttle segregation and agplicatjon of tax 

increment. Qs :pray; ded jn "tbi s section. 

t~~-Fcr--the--pto~ses-~--th+~-se~+eny--fe~+~ 

e~e~~ed ~l .. ea-~n~-the--essessed--YC+u.--ef--*ne-~~exab+e 

property---tft--the--tor~n--renewat--eree--e~-~hown--en--the 

ass~smene rel+~-~++~ed-pr+e~-tc-~he--ef~eet+•e--dete 

of-~he-~ban-~~c+-p+ent-noew+eKstena+n~he-pr~+cfts-ef 

~h+~--eety--eny--+n~ea~e--~~,.l~ing -~~om--c--eoa~hens+~ 

reYe+to~+oft-~-e++-prepe~ty-w+*h+"-the-eetoft~y-aay-be-epp++ed 

~o-~he-proper~y-~cr-~he-parpese-of--determ+n+ng--tfte--•pr+or 

asses~ed-¥e+toe-t 

t&t--~he--woed-~a.es•-+~todesy-bto~-+~-n~-l+-+~ed-~OT 

e++-+ev+e~--oft--eft--ed--veierem--bcs+s-~apoft--ieftd--or--~ee+ 

prope~~VT 
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f3t-'f-he--po~~+crt--ef- -t-es--tt~cduee-d--by-.+eY+es-~r-e 

~ex~~-body-topon-the-~otel-saa-of-*he-p~+&r--~~ess~---~ 

~--~he--~axe~le-preper*y-+n-*he-torben-renewel-eree-she~~-be 

o++~ed--tmd~e+<i-+Mo-'Mie-<ftoftds-~-~he--~x+n~-bcdy--Hlte> 

~-~--pc+d-t>y-e..-+cr-~he-et+n~~_.,.. en et:her' \M'~~ 

F~he-pto1"pcse-M,...tHioen+ttg-1:1Hies-+-+~~-~dT 

~h~-d+d-~-+fteito&e-~-a1"8en-~enewe+-are~-~~t:~¥e 

de~-~~p~+s+·aore+"'-~-~~t:---bdio-~o •ttielt ~e 

tl~bert-t"enewe'l--at"ee--l'las-~ftee--heett---11'Xed--or--Mbe~ 

+ne+adedy--the-~esS'-ift-1'e++-.of'-tl'le-ecmri!y-+arl-~+2ed 

pri-c1"-t:-t:lte'-ef.ffei:n.-dat:e-·~he-'pro.n-i'en-stoeH--be--tosed 

+n-dete....a+ni·n~ ~he-pr"i"or l!lss~--~ 

t'rt--flu•--~on,--o+-~-+.......te<r-t,.,-~~_.; ftg tlod, 

eeeh-yeer-fft-exees~-of-t:h~a.oun~--+ev+ed--undee--saesec~~ 

t3t--sfta+l--be--pe+d--by-the-eeunt:y-~1"f!8Sto~e~-+nto-a-s~ 

~tond-he+d-by-th~e+t:y-t1"easu1"er-*o--pey--t:h~-p~+ne~pel--end 

+n~eres~-on-bonds-+~toed-uftder-e..ehot"+~-o~-ee*+on-~T-39r97 

exeept--t:hc*-t:axes-~-t:~-pey~-o~-a++-bcftds-Oftd-+n*erest: 

cf-eeeh-t:ew+ng-body--m~~-be--+ev+ed--ega+n3t--e++--~exob+e 

proper*y--~h+n--t:~-tax+ng-body-•+~heto~-+~m+*~+en-t>y-the 

prov+s+ens-o~-th+;-~~see~+cn•--Yft~++--~fte--ce~tiOl--assessed 

va~+---o+-a-1-+-prep-to-y-+n-'t>he-tof'beft-f'~it+-e~ e•eeeds 

t:he-p~+o•-essessed-vc+ae-ef-e++-~e•o~fe-prope1"~y-w+~+n-stoeh 

et"ee-r-~he-ce~ae+-ess..Ssed-we+ue-of--e+l--p~pe~~-s~+--be 

tosed-for-~exc~+en~torposes• 
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fSt-~~e--por~foft--~-~exes-eJ+oee~d-+n-sttb~et~eft-t4t 

obe¥ey-end~e-spee+o+-~und-+n~e-wh+eh-they-ere-p~6y-mey-be 

pJedged-by-o-aa~e+pe++~~or-the-peyme~~~--~he--prfne+pe+ 

Ol'ttf--fftter~-oft-bonds-+ssued~er-~'"'-ett~hot"+~y-M-s~i-oft 

~T-39+9T-o~onded-?ftdebtedness.-+neurred-by-a--~tt~+e+pe++ty 

~o-re~~Bftee-f~-wft8+e-or-fn-~y-tfte-~bon-renewe+-prejee~ 

Pr+et---to--tite--s...Je--M--eny~-bendsy-·-there-she+J-be---tet-.... 

e+e~--der-~eot*tms""**-B9'8-aftd~T-B&9--ePJH'eY+ng--suet. 

se+e.-tW-fltt-~otf.oft-f'or-otlte4Ht+e-s+gned--by-ottte-owners-~ 

reeorcf--o~-t~t--+ees~ Fifty one--pere~-t'HS:r~~t.e-+~d 

w~othe-ttrlten-.-efteWB't-6+sU+et:w 

( 6t· Af"ttir ·el''t-~-eftd-<+tt~~eeot--p.o~-oH 

.. ~-'reee-ived--i',..,.__e'lOes~-!frop!H''ty-w+tit+n-tite-ur­

r-e'Wel er'ee· MUt++--~-:e++-o~--...o--otowes--ott--...++~-ot:he•' 

pi"'J'er'tyw 

121 for pyrposes of this section the fpllgwing 

definftions apply yrtless gtherw[se provjded or indicated by 

the cdntext: 

Ia) •original · taxable ·walye• glean' the taxable value 

gf all taxable property within an utb4n renewal ·are4 ~ 

calCyla(ed frg• the assess.ant rgll ~ equalized pr!Qr to 

the effectiVe date df a tax increment'fjnancingprottsion. 

lbl •Actual taxable yalue• means the taxable yalue ~ 

all taxable property within an yrbao rgrtewal .area as 

calCulated from the sssesseent roil last eqUalized. 
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amount. _j_f (C 1 

any 1 

taxable the orilli nal 
within an yrban 

ldl ·•TaX inc.teaent• means the colleCtions realized 

f rma extendrng the tax 1 evi es. exoressed ;a _ •ll 1 s. of all 

taxinQ "bodieS jn whjch the urban·renewal area or a part 

thereof·fs ~ocated against the incre•eotal taXable value. 

teJ -•raxes• mean all taxes levied by a taxing bodv 

again$t"pCaQett1 oo·an ad·yalOr@W·basjs. 

Cft •Jpgiog bgdy• •Bans · an; -,itt• towq. ·county• or 

other -pol fttcjill ~sUbdj yis:J on · or goygr;n•ental vnrt - of the 

state wbicti :Jgyie$ taxes against prgperty Njthirt the urban 

renewal ·area. 

13\ The dlftk of the liVDiCjpal ity shi!Jl ..Lil.L--ii 

certified · copy gf tbe u(ban reneWal plan or 3Mf,lndment 

theCetp's¢tf!Og forth tHe pCpyisipn for the segregatian and 

a~l!catlqn of tax increments with the state• county pr citw 

officgrs responsjble fgr .a$ses5jng and deterwinjog the 

taxab~e value pf taXable prpperty of taxing 'bodieS within 

whjcb the urban reDE!wal area or a oart: thereof is located, A 

certifjed copy of the plan gr a•en4ment shall also be fj~ed 

!o!ith tlifi ~_gf_-'ll.L_t!UI affected ta&inO- bodies·. The 

offjcer or gfficers responsible for asses$jng and 

detgr4ining the ·taxable value ~ the t~&able_~Lt~ 
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located wjthjn · the urban· rgnewal area ·shalli im!lledjate}y 

upon rec:e ipt of the prgy i 5 ron for . the s~regat i gn .awl 

~~gn_of tax jn~tso calculate ang_s;ertjfy to each 

affgcted taxing bod:t the orjgj"nal taxablg yalu_e_of such 

~ropert)'• E;ich year the(eaff,er the ciffjcers shall _ul qJl atg 

apd certifJ t~affected taxing bodies the actual taxa~ 

yalye and the jn~remental .taxable yalue of the taxable 

property toca~thjn the y(bpn renewal area. 

t4r "Mill rates of taxing nodjes tor tax¢s levied after 

the gffectiVe date of tbe provi~ion for tne segregatjon ~ 

appl.icat!oo of tax jocrewutts ·shall be calcUlated 0 n tbe 

basjs of tM s.u• of tbe taxable yal!.lej as~ by tb• 1 a st. 

equalized aSSessment rpU, Of all taxable progert'l I 0 cated 

outside tbg ·ycbao ·rgngw§l area and the origrnal · taxable 

yalue of al 1 taxable property located wittHn: the urharj 

rengwal ·aceq. The njll rate so detecmingd shall ·be extended 

~gainst the sym of the taxable yalye. as shOwn by the last 

equalized assessment rgtJ, gf all taxable. property located 

outsjde the urban renewal area -and the actual taXable yalue 

gf_~~e prooerty -located within· the urban rene•al 

area. The tax jocrement. if 4nyr received in each ieaL-!Lnm 

the extension gf tJ:uLc0mbjned •ill tates Of all the affected 

taxing bodies against the jocremental taxable ·yalye shall bg 

paid to the ~aljty· gnd used :as proyjded jn this 

sectjon.._ · The balam:e pf the taxes cpllected in e 0u:h year 
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shall be paid tp each of the taxing bodies- as otherwise 

provided by law. 

!51 Toe tax increments !laY be used by the munjc.igal ity 

to pay c~s of land acgyisitjon: deiKJlitjgn and rell(jyal :ot 

strtlcty~es; :retqc,nron Of -u,r:LQl;tnts: -and· the! ac;quisition, 

construction• and jmpr0 vell!eDt of streetss curbsr gutters! 

sjdewalksj pedest- . C! an •allu an ens park i.o . lg . . 

sewers• waterlines g t;;,s, a!Jd raaps, 
' waterllfays.~ tJubl i.e . . -

public j9prolle!!!entS . bu!ldtn\15• ·ao<l_ otllftJ: 
a!Jt.hoqzed bi ljtl¢ -

may b¢ pledged to ~tile . 11" chapter 22 -0 .. 
. payaem of the p[inci al . 

on bonds which th . - P and •ntBrest 
e mun~copal<tt •ax issue for . 

pur:tu;tnt: s;o -n-l2rO. :f,ycb pyrpoS,es 
• TM ... diC:ipaiU:y - . may alSo 

agreements With. _ enter into 
the gther :afft~!:t:ed _ _ biting bpdi 

such ta - . . es to res! t •t 
XI n!;l t!odoes "t.ha _ o t I)O!'hmt of tne . - annt.!al ta ·. 

not currently e . _• ms:reaent 
r gu' rgd for the . 1 payerlt of . sus: 

P edged to the _ h costs or 
pay•ent of the .princf 41 . l:w!li1lia. P and •ntarest go. s•jch 

16T At the- t;! •e of addptiOn ·of a lir. - . 
segr'ggat ion and a - . ov ''"' or1 fgr tM 

ppl!cation of taX • fnCtemeots or at. . . any t1me 

sybseqyent thereto. the ggvernjng bgdy Of the munictpality 

may· provjde ·tnat only a·portion of the increP@n{al taxable 

yalMe ·may:be iegregatgct·as proyjdgd jn subsections (3) and 

f4l of this sectjon. The portion so determined ·shall be 

certified by the clerk to the offjce!rs and taXIng bodies~ 

~ the proyjsjOn for segregatiOn and application gf tax 

-10-



lC 0930/01 

1 i ncre!!jents j s~f.le..d........IJJl1UlidJ;.WJ.._.iJl deteuj njng tbe mj)] 

2 rates of affected t~jng bodjes. the taxable values agajnst 

3 wbjcb the mjll orsU:¢s are eJ!:tended• aDd the tax increjlent ·to 

4 ,be pajd to the municipal jty. the original taxable ya!Jut 

5 shall be increased and J,he iocre•ental taxable yal ug sbal I 

6 be decreased. 

1 l1 [ JUg . pr' 011 j 5 jon for st! gtel)at: j go apd aprtHcat foti g f 

8 tax· inc:rellf!nts ·wrtHiO an urban ·renewal area $h;Ul tgrgfm!te 

9 yood t;bg 1Dth. ygar folld¥tog "Its adoption or upon the 

10 Pa'Jiie!lt lo . tylJ .g( diSdla[gtt <lf ·all "bonds apd J:.h!:: ·; ptQrgst 

11 tbeteon fgc· whictt ·tng tat ·;nctelftot ha$ ·b~ plgdgedt 

12 whjChttvgr · ]a$t oc'y(se · UOleS.S othQ("wfse p(ollided by 

13 agrQe-ent .with ·other taxing bodjgso ·anv tax ·;ncc.aants 

14 reliil I 01 ng af"tez ter •! OBtj on gf t;he prdlr is ion fo( $egn!gati od 

15 and awn kat.iiMf pf tiD . in&ument:s "$ha11 .be ay;Uiable for 

16 .general ·purgg$es of -tne -.unictpal ity.~ 

17 Section 3. Effective date and transition. This act Is 

18 effective on its passage and approval. Any nunicipality 

19 which adopted a provision for the allocation of taxes under 

20 11-3921 prior to the effective date of this act may 

21 i•plement and carry out such provision under this act. 

22 Section 4. Repealer. Sections 11-3922o 11-3923, 

23 11-3924t and 11-3925t R.c.H. 1947, are repealed• 

-End-
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BOUSE BILL 10. 595 

IRTRODUCBD BT PIGG, RA!IREZ, POBTBB, 

BBRAHAI, HARPER, PABRBGI, VILLIABS, RUERBEKEIS 

1 BILL POR lH ACT EITI~LBD: "AI AC~ RELATIIG tO URBAH 

BEIE~lL PROJECTS liD IUTHORIZIJG BEAlS OP PIRlHCIJG COSTS 

TBEREO? THROUGH ISSOARCE OF BOlDS AID SBGBBGlTIOJ AID 

APPLICATION OP TAl IJCBEBEJT; l8BHDIIG SBC~IOJS 79-3910 AID 

79-3921, R.C.B. 19-7; RBPBILIJG SECTIOIS 79-3922, 79-3923, 

79-3924, AID 79-3925, B,C,I, 1947; liD PBO,IDIIG ll 

II!BDllTE EPPECTI'E DlTE." 

BE IT ENACTED BY THE LEGISLlTUBE OP THE STATE OP BOJTlll: 

section 1. Section 11-3910, s.c.a. 1947, is aaended to 

read as follows: 

•11-3910, Issuance of bonds. (a} l aunicipality shall 

have the power to issue bonds froa tiae to tiae in its 

discretion to finance the undertaking of any urban renewal 

project under this act, including, without liaiting the 

generality thereof, the payaent of principal and interest 

upon any advances for surveys and plans for urban renewal 

projects, and shall also have power to issue refunding bonds 

for the payaent or retireaent of such bonds previously 

issued by it. Such bonds shall not pledge the general credit 

of the municipality and shall be aade payable, as to both 

S E C 0 N D READING 
SECOND PRINTING 
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princiFal and interest, solely froa the incoae, proceeds, 

revenues, and funds of the •unicipality derived froa, or 

held in connection with, its undertaking and carrying out of 

urban renewal projects under this act, including the tax 

IRCBE!IBJT r~eived and pledged !Y___iht 

aunicipality pursuant to 11-39~1; provided, however, that 

payaent of such bonds, both as to principal and interest, 

aay be further secured by a pledge of any loan, qrant, or 

contribution froa the federal governaent or other source, in 

aid of any urban renewal projects of the aunicipality under 

this act. 

(b) Bonds issued under this section shall not 

constitute an indebtedness within the aeaning of any 

constitutional or statutory debt liaitation or restriction. 

and shall be subject only to the provisions of the Unifcra 

Co••ercial Code and the liaitations of tbis chapter. Bonds 

issued under the provisions of this act are declared to be 

issued for an essential public and governaental purpose. 

and, together with interest thereon and incoae therefroa, 

shall be exe•pted troa all taxes. 

(c) Bonds issued under this section shall be 

authorized by resolution or ordinance of the local governing 

body and •ay be issued in one or •ore series and shall bear 

such date or dates, be payable upon de•and or •ature at such 

tiae or times, bear interest at such rate or rates ~2! 
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ezceedinq 91__a__I!A!. be in such denoaina tion or 

denoainations. be in such fora either coupon or registered. 

carry such conversion or registration privileges, have such 

rank or priority. be ezecuted in such aanner, be payable in 

such aediua of payaent, at such place or places, and be 

subject to such teras of rede•ption (vitb or without 

pre•iua), be secured in such aanner. and han- such other 

characteristics, as a·ay be provided by such reso~ntion.& 

OBPIBI•CE, or trust indenture or aortgage ~ !]lJQil!!Q 

pursuant thereto. 

(d) Such bonds aay be sold 

ninety-eight per cent (98~) of par at 

at not less than 

public or private 

sale, or aay be ezchanged for other bonds on the basis of 

par: Provided, that such bonds aay be sold to the federal 

governaent at private sale at not less than par and, in the 

event less than all of the authorized principal aaount of 

such bonds is sold to the federal governaent, the balance 

aay be sold at public or private sale at not iess than 

ninety-eight per cent (98~) of par at an interest cost to 

· the aunicipality of not to ezceed the interest cost to the 

aunicipality of the portion of the bonds sold to the federal 

governaent. 

(e) In case any of the public officials of the 

aunicipality whose signatures appear on any bonds cr coupons 

issued under this act shall cease to he such officials 
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before the delivery of such bonds, such signatures shall, 

nevertheless. be valid and sufficient for all purposes, the 

saae as if such officials bad reaained in office until such 

delivery. Any provision of any lav to the contrary 

notwithstanding, anr bonds issued pursuant to this act shall 

be fully negotiable. 

(f) In any suit, action. or proceeding involving the 

validity or enforceability of any bond issued under this act 

or the security therefor, any such bond reciting in 

substance that it bas been issued by the aunicipality in 

connection with an urban renewal project, as herein defined, 

shall be conclusively deeaed to have been issued for such 

purpose and such project shall be conclusively deeaed to 

have been planned, located. and carried out in accordance 

with the provisions of this act. 

191_ eonds issued hereunder for ~hi£~ ! !~I i!i!eaen•s 

ll~llm ~ IS }lied qed JJ!~SQ!IDt to 11 3921 £!!A!! lUl 

ill!.!illLIQ utu£.2-~_!ater tban 25_~_nn tb§ir date 

of issue and shall aature in such~~g_~~A!§~_!~~ 

principal and interest d.IDLQ!Li!!uondLJ~!L_nu 4efil 

~I. !!Qt ex£2!Lfu Y!!l!Ul!! ll1; i!!!£'ea8Bt& l!Q.!llll !!l£ 

other ~l]AIED revenues, includinq_£IQ£!gds __ Qf__~_bonds 

~lable for payment of interest there£!.&_£ledqed_to thei[ 

.eauent_!~.[§£~h!lU!Lli!J!Ch_J:eah_ as ea;tiaA!eol_h~ !l!!! lHE 

SQ!!l~ing_tg~ in the resolution ~-QER!!!!£] A!!i!lorizinq 
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th~~ds SHALL DETEB!IHE THE ESTI!AT!R TAl IJCBE!EMT ABp 

OTHER REYENU~L!!!L._FOB EACii YEAR THE I!OHt!S ABE TO _§J; 

OUTSTANDING, In calculating the cost under 11-39l!J5) for 

vhich the bonds are issued, tbe aunicipality ·~-incln~s 

aaount sgfficient to _£AI interest on the bonds R~ior to 

l!ledged and S!!!fi<;i~A! 

for th~§yaent thereof, AND TO FOHD ART BESEBYE PUJD !! 

RESPEg..Q.L!.!!L!!Q!M.._" 

section 2. Section 11-3921, B.C.!. 19q7, is aaended to 

read as follows: 

11 11-3921. Tax incr§aent financing. 

(1) Any urban renewal plan, as defined in section 11-3901, 

aay contain a proYision or be aaended to contain a froYision 

,eeviiia! 'h•' 'aaes leviei ea 'aaa~le pEepeE'f i& a& uehaa 

eeaeva1 aeea eaeh yeae Sf ee fee •he heaeli' ef •he slate, 

shall he alleea,eir aile£ the effeetive •ate ef~ 

~&& as peeviaea ia &Y~seelieas (~I aai (Qt ef thie 

for ____ t~ segregation and applicaiign_-21__1~ 

inc~!:.~!!££videg in thi! section,_J!£EP'I 'I!!l!.L-I!!~ 

lQB__IHA_ PAT~i!I_ OF ALL BQIDS OF EACH TliiRG BODI_!UST §! 

LEtlED lGAl8ST ALL TAXABLE PROPERTI WITHIN THE I!!!NG BOCY 

!ITROOT LI~ITATION B! THE fROVISIOHS OF THIS SECTION. 

~-~-*~~~. (a) !Lp-E~ 
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assessee •alae• aeaaa ~he assessee va1Ye ef t&e--~+e 

~H-f-- ia the aeeaa Eeaeval aeea--ae--slt ___ .__.,M 

<la-te 

ef t•e a~~aa eeaeval plaa1 aetvi~hs~aaeia~ ~ae peevisieas a~ 

~ ae~, aay iaaeease eesal,ia~ teea a eeapeeheasi•e 

eeval11a"tiaa ef all peepeety wi~ilia ~he ee11aty aay lie app1ie4 

l! tile-~ 

assessee •alae•t 

(~t ~he vee& •taaes" iaelaaes, hat is ae\ liaitei te 1 

all leYies ea aa ae yaleeea ilasis apea laai ee eeal 

peepeety. 

taaia~ ~eiy apea ~he \etal saa ef tile peise assessee •alae 

sf the taaas1e peepeety ia the ae~aa eeaewa1 aeel shall &e 

alleeatei aae paia iats the faais ef the taaiag heay like 

that iii aet iaslaie tile aeeaa ee&ewal aeea ea tile effestive 

~ef the peevisiea al1eaa&ia~ tile taaes hut te whish tile 

~eeaewal aeea has siase lieea aaae•ei -&e--~hervise 

iaelaaea, the assessaeet eell ef the seaaty last e~aalieea 

ee--ueea 

ia aeteraiaia~ the prier assessee YalliEo 

I'll The pert:ie11 ef taaes levis• lily slleil talliB'! heily 

""'""'-"""\,. _...,..._,.,.__,{__....._.,.,__..,._...,._,..,_ .... ~_ ..... J.,_...,._ .,_ _ __..,._.,__....,_ 1 ....... ._.;_..,.;t uaeer ealileeetiea 
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faai hell hy @he eity ~~eaaaaee ta pay ~he pEiaaipal aai 

ia~aeaat ea heals iaaaei aai&E aath&Eity af aaatiaa 11 i91Q 0 

eaaept that taaaa faa the payaeat af all heals aai !94....-

af eaah •••i•t haiy east he lawiei ataiaat all taaahle 

peewisieaa af thia aaha .. tiaao Uatil the aetaal a .. aaaai 

••laatiea af all paepaaty ia the aahaa aaaeaal aeaa aaaaala 

ahe peiae aaaaaaai aalea af all taaahle paepaety withia aaah 

aeaa, the a~aal aaaeaaai walaa af all peapaety shall he 

asel tea taaatiaa paapaaaao 

ahawa, aai tha apaaial faal iata ahiah they aee paii 1 aay he 

plaltel hy a a .. iaipality iae aha payaaat ai the peiaeipal 

aai iaaeeeet aa heals issaei aaae~ the aYthaeitJ at saatiaa 

~ ta the sale af aay haaiao the~e a8all he Ia~ 

eleetiea aalee aeatiaas 11 alGi aal 11 ajgg appae•iat aeah 

sale, •• fhJ a petiaiea ~·• ••• aale si!Rei hy the evaeea ef 

vi\.ia 'he vahaa ~eaaval iiatEieto 

f~l Af\ee all haaia aai iata~eaa ha•e seea -~aiio all 

aaaies eeeeiwei feaa ••••• apaa peapeaay wi\his ••a aehaa 

aeaeaal a~ea shall he allaea\ai as taaes aa ali s\MeE 

-7- BB 595 

2 

1 

II 

5 

6 

7 

8 

9 

10 

11 

12 

n 

111 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

RB 0595/02 

peapel!tJ• 

!2l Por pgrpo~___Q{__i!is _ _§~£1i2n __ the _!2112!!~9 

definitiogs apply ugless o~~E~ided or in~~Rl 

tbe copt~x~ 

1Al- "Oriqiptl taxable _yalue• ae~~s tbe_!!I!~i valyi 

21_!11 taxable prope~ll_!ith!p an urban renewal ar~A__A§ 

£ll£111ted fro• the asstssaent-*21! last eqotlix•~-Eii£!_1£ 

the efftctiJe date of a-1AJ~etent financiaq FroyisionL 

fbl "1Ct•a1 SAJtbl! Yalvt• aeaas t\e taxable '1!~-21 

all taltble property •ithin ta urbJD renewal area as 

calculated froJ the aS§tS§Ieat roll last equalized, 

(c) "Ipcretepttl taxable yalte• teaps the ai~J~! 

any. bY yhicb the actgal taJable valge exceeds tbt ol!giA~! 

taxtble yalue of tll taxable property vithin~p-~~ 

U~!!li_!Iea. 

(dJ •tal in£re•ept• •eaos th~ collectiops real!J!g 

fro• eztenainq the tax leYies. expressed in •il~_g{__J]J 

bodies_ll vhicb ~ urban renewal area 2L~U 

thereof is loctte4 aqaigs~iocre•ental taxable walueL 

j~-~!X INCREaEBI_f!OVISIOI" B!ABS A FBQ!!~!__lQ! 

IBJ__ SIGREGJT!OB A!R_HllE~L~l__l!!._!!f!lllli __ J.§ 

AOTROBIZ!t BY THIS SECTIOJ, 

~ "Taxes" wegn all taxes levjed~-~!~!3- bodl 

aqajnst prQ~rty 2~D_As_yalor~asis, 

::f!i:l.!ll. "Taxing~!_.!!a!l.!l_~_£ill.&-!..2VD, coon,!L 
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SCHOOL DIStRICT, Qr other political _§!bdivisio_n ___ Q[ 

~~ern~tal unit of the ~e. IICLOpiBG !HI-~l!l!& ~bicb 

levies tazes against property !ithin the yrban xenewa~A~ 

(3} The clerk of the •unicipality sha!l _!!!!___~ 

certified copy of ~ EJCB ~xene~al_2!AB-2'-A•£ndae£! 

~eatiea e£ ••• iaaseaeet§ CCITliiiiG A Tll_!ICBE!!I! 

PROYISIOJ with the state, coupty ox_ ci!I___9!!~£&§ 

responsible for assessing and deteraiging the taz1~!e value 

21 taxable eroperti !f •••t•~ ~ii !i!h!i ~ !be urtan 

renewal are!__QX ~ !!I part thereof !! l!•i•ei, 1 certified 

copy of the plan or a•endaent shall also be fileg __ ~i!h__!!~ 

clerk OR OTBBR lPPBOPBiltB OFfiCI! 2{ ~ !1~ !a! 

!!fected tazing bodies, The officer or officers responsible 

for assessinq and 

~le property located within the urban ~~~val area 

snall, iaaediately--9££&_-I~i£! of th~ 111 I&,RE8!RT 

~is ion !~ the _se§Ep~atie& aai a!2liea\i~! !f \a! 

i;apEe•eats &HD ElCR l]AR TH!BElF!JR, calculate ang ~!!! 

REPORT to ~ '!'HE !!U.!!1!,;1!1Alill AIID TO U! 01Rn. !!H~~g 

taxing body the O{iginal, 1CTU1L4 liD IICRE!EH~AL !~abl~ 

valae of sgcb property, ~~aE_ the~e~ t&! !ffieeE§ 

ehall aaleYla*a aa~ 19Etif1=ta the affe&*ei '!!!!!~!~§ 

ef \b~ taaa~le p~epeE~y laaatae withi& the=BE!!D_E~Reval 
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~ 

1!1_~1 rates of tazinq todi~or tazes jevied aft~ 

the e!tectiye date of the !!!_liCRE!EM~ ~£QYision 

eB!fB!&tiaa aa~ app}i~ea _!{::!t~:_ia~!Bt§ sh!ll_~.!l 

calculated on the basis of tbe sua sf_!~ taxjble ~~!Y~-1§ 

shovn _Qy the last equalized assessaent roll, of al!_taxabl~ 

£!Operty located outs!gE the urban renewtl are! and !h~ 

original taxable value of all tazable 

within the urban rene~ea, The •ill rtte so deterain~~ 

~-be e1•eaiei LEfiED aqai!!l>t tbe SU! of the !~~ 

~ 21__!11 tazable _exoperty located II'I'BII as l~!a 

outside the urban renewal area aad the aetaa} ta•aa}e _%~! 

~. 1he tax increaent. if any, receiY!d in each_year f~o• 

ili LEVY of the 9o•bined ail! rate§ of all_!~! 

affect~d taxing ~odies against the increaental t~abl£-Ial~ 

WIIHIM 1[[_[§BAN REHEilL ABEl §hall be-R!1g 4!8_-=!lle !!N_! 

SPECill_l!lll_llLP BY 'IRE Ill!~RE!I OF !B! •unic!Rtlity_A]lS 

used as provided in this section, The BaljB£!_Qf__!h~--1!A~s 

collected iu each year shall be paid to each of the taxigg 

bodies as otberw!E!-P~!lS!g_£1 lav. 

J2l__!h!_tax iucre•ents •ay be used_Qy~~icifali!I 

1~!Y !§!!§:ef THE FOLLOii!G COSTS _Ql__Q!__l!f]]!!]__!! 

CONNECTION iiTH A!_QBBAN REIEVAL PROJ]£~ !ASS-~Sq~isition; 
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de•olition and~~f___structures; relocation _g( 

occupants1__~ t!!e ~cquisiticn, constructioDL---A~ 

i•ll2:!ll!:ttt_-2L__§!ll!!:.ll.& curbs, gutters, si~~~ 

pedestriap .alls, al~un!!!3_Iot§~Dd ~ QU:STBUT 

PAB~IBG P&CILITIES~ewers, waterlines, waterwal§L--~li£ 

buildings~ other public iaprove•ents autbortzed by_!!tj~ 

11, chapter 22, AND ITE!§ OP PERSO&AL PROP!BT! TO Bl USED I! 

CORHECTIQR _!liB_ I~PROVB!EH!S lQ!_JBICB TBI FCBEGCIJG COSTS 

eli BE IHCUBR!p; 2E THE Tli_!J£!!A!!! !I! be ple~ged to !~ 

pay•ent of the principal or PBE&ID!S, IF &BTL and inte~t 

on bonds which the •unicipality aay tssue for su£h__EY!£2§~ 

pgrspant to 11-3910 FOB TBE fDRPOSE OF PB09IDI!G BOJPS IQ 

fAI_SDCB _COStS~ The •unicipality •ay al§O enter ini2 

aqreeaents with the o~ffected taxing bodies to re•it tc 

such taxing bodies ~h§! !!I P2I!i2a __ of__ih~~ual !~~ 

increaent not current~uired for the _J!llll!l!--2L~£!! 

cos~ .Pl~dged to the ___Mltill!.__o f the Principal .Q! 

PBE&IU&S, IF ANt, and interest on such bends. 

j6! At the tiae of adoption of a Il!__I!~B~!l 

ngvillia et4H 

i:HH•eR~.!! or at any the subS!9!!!!.!UJ!!ereto...._j;he __ gg,!!I.!li!!.9 

body of tbe •upici~lity •ay provide 1~ onlt a pQI!i0~-2! 

the I!.L.l!£!i!!BIIT !'BOll THE in£l:M.!ill1al __ !m.!11L-~!l!! ~ 

SBALL be segregated~2!ided ia_§gbsections_j]l_tnd_i!l 

of this section. lbe portion so -~~!~!•ined -~~.!1£ 
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set•ifiall REPORT!~ Qr~£l~!!_!2_1!~_2ffiC~§-~l~-1Aiiig 

bodies tq which th~ !!£!!!~!! erotision faK=§!~~!~!!A!R ~~! 

applitatiea et -t!= iaate•ea\e is ~;Hj ll!Q.!ll.f& •. 

Thereafter. ig deteraining the •ill~~of a!fect~g_t~iJg 

~djes, the taJable yalues agsinst vhi£A_the •ill_I!j~__!!~ 

~otee b~!l~L--sii__!~£- tax increaent to be p~~-!g_!he 

municipality. tbe original taxatle talue shall_.!1f__i!l£!~A§ed 

and the increaental taxa.!!!e talue shall be de£rease~ 

r7l The I!!__lE!l~&En 

appl•eat•ea ef ta£ iaereaea\s vithie aA athaa ~~~ ataa 

shall terainate upon the 10th year following its_adS£11~-2! 

gpop the payaent Q!__f!OVISIOJ FOR PAJSEHT in full Q! 

discharge o( all bonds FOR iHICB TB! TAX IMCR!!!l1_i!2-~!! 

f1!n~ and the interest theregn 

, uee 10 :eeea 90.,, whichever ~2££Urs, 9Blese etltel!wiee 

pJevitea It! •!teepee~ with ~ih~t~ @e~ie~1 -!~!•• 

iaeJeaea\s Je•aiai•! .I.!L_!l12l!!li-ll.!!.U!!!.Ll.!LI!!L s P~1!1 

FUHD OR !MI RESERVE _IY!~ afte! teraination of tR! 111 

!HCRE!!EHT ~gvisi~ 

~be ~la~le f!J geeeJal -~ee ef th~ 

auhipali~y ~.iU.llllJL!!!~l!Q..ll!I_!UIQ.!l.LI!lil!L~-I~ 

PROPOR~ICN TO THEIR PBOPBB!I !ll REVENUES FRO~ TBF DIS!j!~l~ 

APTER TER~IN~TION OF THE TAl IMCRE~EJT PRCYI~IOR,_AL~- T&Xf~ 

SHALL BE LEVI!Q_YPON THE ACTUAL TAXABLE VALUE OF in!_!!!!§~~ 

PROPERTY IH THE URBIH RENEWAL ABE!L_!!JLS§ALL_§!_f~_!!!2 
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THE PUJDS Of TH! R!SPECTIVF_!!!!!~~~" 

2 section 3. EffectiYe date and transition. This act is 

3 effective en its passage and approYal. Any •unicipality 

4 which adopted a provision for tbe allocation of taxes under 

5 11-3921 prior to the effectiye date of this act •ay 

6 i•ple•ent aud carry ont such provision under tbis act. 

1 Section 4. Repealer. Secticns 11-3922, 11-3923, 

8 11-392q, and 11-3925, R.C.I'I. 194.1, are repealed. 

-!nd-
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HOUSE BILL NO. 595 

INTROOUCEO SY FAGG, RAMIREZ, PORTER, 

HENAHAH• HARPER, FABREGA, WILLIAMS, HUENNEKENS 

A Bill fOR AN ACT ENriTltD: "AN ACT RELATING TO URBAN 

RENEWAL PROJeCTS ANO AUTHORIZING MEANS OF FINANCING COSTS 

THEREJF THROUGH ISSUANCE OF BONOS AND SEGREGATION AND 

APPLI:AriON OF TAX I~C~EMENT; AMENDING SE€~~~S-~-3~&-AH9 

'19-3-9~~.-R•hH.-~~-R-Ef'Htt:I-NS~HBHS--'19-3-9~.,.--=1-9-'t-98.,. 

'19-~~4.--~H9-'I~~.-~.&..H.-+~AN&-f'RBYTS£N6~N 11-3910 

~--L1-392lo R.~ 17§1; REPEALIBG SECTIO~l-3922o 

~l=l2l~~~KQ 11-3925t R.C.H. 1947: ANP PROVI~~ 

IMHEUlATE EFFECTIVE DATE," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

SPction 1. Section 11-3910, R.c.H. 1947, is amended to 

read 's follows: 

~11-3910. Issuance of bonds. (a) A municipality shall 

have the power to issue bonds from ti~e to time in its 

discr~tion to finance the undertaking of any urban renewal 

project under this acto including, without limitin~ the 

qenerality thereof, the payMent of principal and interest 

upon any advances for surveys and plans for urban renewal 

proj~cts. and shall also have power to issue refundino bonds 

tor tne payment or retirement of such bonds previously 

T H I R D R E A D I N G 

HS 0595/03 

1 issuea by it. Such bonds shall not pledge the gene~al credit 

2 of tne •unicipality and shall be ~ade payableo as to both 

3 ··principal and interest, solely from the income. proceeds, 
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iO 

ll 

22 

2J 
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revenues, and funds of the municipality derived from, or 

held in connection with, its undertaking and ca~ryinQ out of 

urban renewal projects under this acto jncludjng the tax 

.i:~KU:Hitt2 lljl:...&fHEllll re<:e j yed and pledged -hx___tbe 

~iPalitv pursuant ta 11-3921; provided, however, that 

pay.ent of such bonds, both as to p~incipal and inte~est, 

may be further secured by a pledge of any loan, grant, or 

contribution from the federal gove~n.ent or other source, in 

aid of any urban renewal projects of the municipality under 

this act. 

(b) Bonds issued under this section shall not 

constitute an indebtedness within the meaning of any 

constitutional or statutory debt limitation or restriction, 

and shall be subject only to the provisions ot the Unifor• 

Commercial Code Rnd_tue_liaLiat~ of thjs chapter. Bonds 

issue1 under the provisions ot this act are declared to be 

issued for an essential public and govern~ntal purposeo 

ando together with interest thereon and incoMe therefromo 

shall oe exempted froa all taxes. 

(c) Bonds issued under this section shall be 

authorized by resolution or ordinance of the local governing 

body and may be issued in one or more series and shall bear 
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such date or dates, be payable upon demand or mature at such 

time ,n times, bear interest at such rate or rates Ilfrt 

illU:~ili!J9 _ _..2_L_a.__x_eilL. be in such denomination or 

denominations, be in such form either coupon or reoistered, 

carry such conversion or re~istration privileges, have such 

rank ~r priorityo te executed in such manner, be payable in 

such •neaium of payment. at such place or places, and be 

subject to such terms of redemption (with or without 

premium), be secured in such ftanner, and have such other 

characteristics, as may be provided by such resolutio~ 

D&QIMAM~ or trust indenture or mortgage TS~~d AUJHORIZED 

pursuant thereto. 

(d) Such bonds may be sold at not less than 

ninety-eight per cent (98~) of par at public or private 

sale, or •ay be exchanged for other bonds on the basis of 

par: Provided, that such bonds •ay be sold to the federal 

government at private sale at not less than par and, in ~he 

event less than all of the authorized principal amount of 

such oonds is sold to the federal qovern•ent, the balance 

may be sold at public or private sale at not Jess than 

ninety-eight per cent (9B~) of oar at an interest cost to 

the municipality of not to exceed the interest cost to the 

municipality of the portion of the bonds sold to the federal 

government. 

(e) In case any of the public officials of the 
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municip~lity whose signatures appear on any bonds or coupons 

ossue~ under this ~t shall cease to be such officials 

oefore the delivery of such bonds, such signatures shall, 

nevertheless. be valid and sufficient for all purposes. the 

same as if such officials had remained in office until such 

deliv~ry. Any provision of any law to the contrary 

notwithstanding, any bonds issued pursuant to·this act shall 

be fully neqotiable. 

(f) In any suito action, or proceeding involving the 

validity or enforceability of any bond issued under this act 

or the security therefor, any such bond reciting in 

substance that it has been issued by the municipality in 

connection with an urban renewal project, as herein defined, 

shall be conclusively deemed to have been issued for such 

pur~ose and such project shall be conclusively dee.ed to 

have been planned, located, and carried out in accordance 

witn the provisions of this act. 

~L~~~~~~~~~L~libA~A ±~~M~ 

l.tK&fttf!U ~ .lS .Q~D.geJL_pu .. s.u.~m_J_Q_l..l.=.lllL~Ilall .ll 

~B~~~~-~JU~~L~~L~~Lx.eaLL~-~ciL~ 

gLti~~~mllL~~~~~~~~~~~U~~ 

~u:..i~41 ;U_smJL_j_nt.uUL_dWL~m the bondL l n each year .dml:s. 

StlAI..L n~~I!J;.JlJHLtlli: ~llt!AI.fQ 1.a!t ~ INCRtltENI smd 

.ll.tbe.t: E.S.llllAll:Q Lel!anWl::u......_i.llcl udi ng proceeds _gf the bonds 

~~llQDie for paym1:~_gf interest tberegno pledged to__tbeiL 
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ll.a.li.Hilt.-ta.-b.e received jo sych USU:a 02 eHimrt~x=th~ ll:lf 

.QWlU.nio.g_Wlllx_in_t.be_u:~.t.i.lm OR QRQINANC.E aJttil.Q.I:.lLiniJ 

.t.bit...ii.Wl~ SHALL DETERIU.Hf. THE ESIIHATEQ IAlL...Uir.&.f!lfNJ AND 

>III:it.6_s..Ellflil.I~L-JL.__Ati:l.• fOR EACH YEAR THE BONOS ARf.__HJ_jl£ 

>ILils.IMtlll&i.._In~a.lcuJ atj DQ the cost under ll::.lUl .. CU__fgr: 

Jtlli..J;h_ t.bLlulWIL..ilL!L ~~~~.!h ....... tbe-mu n i c j pa li.t..¥.......may j ocl u~_ao 

.ill1121WLU!fficient to Jl<lY.......i.DUr...est pn the_ bonds llLillL.........tQ 

.L!:klUiil.-Q..[_t.al! inttHIC!!H .1 NCR EHEHI 121Jid.Qe~Larui.Juftitimlt 

f.QL.....t.tU:Jl~nt........tl:Ul:u:ll.f~TO EUNQ AIU RESfRVL.......E\lliiL.......l.tl 

B.ES.ffiJ Of THE .IWtillS ... • 

Section 2. Section 11-3921. R.c.M. 1947• is a•ended to 

read as follows: 

"11-3921. M+eeftHGn-&f-~- Tax i ncu:Jie.llt.......f.ilJ..ilDJ:.ing. 

(1) Any urban renewal plano as defined in section 11-3901• 

may contain a provision or be amended to contain a provision 

pre.+~~n~-~het-~s-+e.+eft-Gft-~&b+e-~re~er~y-+n-ftn--ttrbftn 

renew~+-~~eft--~h-yeer-by-e~~~~he-bene~-~+-the-s~e~ey 

nny-e~~yy-ee~~yy-.. r-e~her-~++~~e .. +-s~~d~¥~s~~s-fe~--wh~eh 

~e~e~--ere--+ew+edy-fhf!reaf~r-refe~ed-~e-.. ~&~9-bed~est 

shft~~--be--e++eee~6T--.. +~~-~~-e+fee~we--~-e+--~h 

~rew~~en--es--~rew+ded--~n--§U~ee~~<>ns-t3t-ftftd-t~t-o+-th~s 

see~fen f.QL........t.hJ;:_~g.r:~lillL.......iliUI-~li!;SttiQ.Q _ _QL __ LlJS: 

j_ru;.u:~Etl..L-~--llUl'LiWtiL in this sectj on. EAu=.tl.......ItlALIAllS 

E~~~~U~M~L.llL~~~~~UTh~~~L~~L~E 

LE.:i~IL __AiiAl..liS .. L__ALLIM A 8L E P RDll!Ul.....lUI!ll!i.....lliLIAll~D..ID: 
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JtlltwJI..J.l1U.IAll..PtLd.LIJ:i.E-..el!JJYISIQNS Of THIS SECTIQN, 

trt--Fer-t~-pur~es--e+----~~-seet+ofty--fet--•pr~r 

ftssessed--ye+~•--.ee~--~ft!l~~ed--ws+~-..~~e-~x .. b+e 

pre~er~y--~n--the--urhen--renewe+--area----es--sh..-n--en---~ft!l 

e~e~smen~--re++----+flst-~~+~~d-pri-er-~e-~he~+e~+we-dete 

e~-~e-~rben-renewe+-~+ftn~ftfttw+t~~endfn~-the-~~~+en~-e+ 

tft+s--eety--eny--+nereese--restt+t+nq--+re.--e----eo.prehens+we 

re¥e+t!M+en-e+-e++...-~er.,_-wrth+n-t~eeuf'lty-~-ttl"~++ed 

te--~he--~~erty--~er---the-purpose-e+-deter.+ft+ng-the__.~~or 

e~ed-¥ft~ 

tbt--the-werd~~es•-+ne+tfdesy-hut-1-~-~~~~Y 

ftH-+eri~--<>n--Mt-lld--Yft~-b-tHI~-Itp..,_ llllftd er reel 

property• 

t:it---fft!I-J)~+-of'-H~xes--pt'O(faeed--by--+ew-i-__..-+er--.. 

~e~i-n<~-~edy-~-the-~ote+-sum-e~-~~.,.,._~~Ytt+tte 

e+-~e-Hxehl-e-~~.,_-+~he-ttt"ben-rene-+-!tflttt--she++---M 

e++eeft~ed--and--~ei-d--~n~e-~e-+unds-o+-~h~-"'xi-~hedy-+~~~ 

~ftxe~-pefd-by-er-~er-~h~-~ex~~&dy-en-e++-Gther--~~~~~y. 

F~--~he-~urp~e-e+-e++eefttfnq-texes---+ew+ed-hy-e-tex~ng~edy 

~h~d+d-not-~f'le+ude-~e-~bftn-renewe+-~ee-en-the-e++ee~ 

d~e-~~-~he-~r ... ~~<>n-e++ee~fn~he-texe~-~~~e-wft*eh--~e 

~rben--renewe~-- .. ree--he~--~+nee--been--enn~ed-er-o~herw+se 

i-ne+~dedy-the-e~sessmen~-re++-e+-the-~n~y--~e~--~ue++red 

~r~er--te--the-e++eet+we-de~-e+-~he-~rew~~~en-shfl++-&!1-u~ed 

~n-deter~~n~n~-the-er+er-e~~s~-we+~• 
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t4t--~~-pe~~+en-ef-te~es-+ev+ed-by--~Heh--~x+n~-body 

etteh--yeer--+n--e1<et!~§-O"f-tht!-&11!011ftt-+eY+ed·-11ndet"-~""-et+en 

t't-s~++-be-pe+~y-tht!-eeHftty--trt!8~11.-er--+nto--e--~t!e+e+ 

~und--he+d--by--the--e+ty-t.-eesl1~t!t"-to-pey-the-~~+ne+~+-8nd 

+ntere~t-en-b0ftd~-+~11ed-und~-eu~or+ty-e+-seet+&n-t+-,9+&y 

exeept-thot-to~e1-~er-the-p8Yment-o+-e++-bond~-ond--+nt~t!~t 

e+--eoeh--to~+n~-bedy--~H§t--be--+e-..+ed-e~+~t-~++-te~b+e 

prepe~y-•+~+n-the-~+n~-bedy-.+the~--t+-+tftt+en--by--the 

p~rien§--of--~§-~Hb~e,..-tfnt++-the--ttto+-e--!ted 

vori-ttet+en-o+-o+i-p~-ty-+ft-the-Hrben-renewe+-....-ee--~eeed~ 

the-p-r+er-.. §~~-+He-of-M+-t-o!tb+e-p~y-.+~ffl-fllt!h 

ereey--the--eetua+--e--~-ve+He-~+-property-sfte~ 

H§ed-tor-te~et+..n-pu~§e~• 

t§-t--f'he-ptwti-~'tft~-e++eee~--s..Mt!et-kln--~t 

ebe-..ey-end-the-~+e+-~nd-+nte-wh+eh-tht!y-e.-e-~+d?-mey-be 

p~~ed-by---.an+e+peH·~~or-~-pey .... nt-of-tht!-~ifte+pe+ 

end-+nt-e~t-en-~end§-+§511ed-ttn~r-the-eutftftr+ty-&f--seet~n 

t+-~~.--o~-be~-+ndebted~§T-+ne~~ed-by-e-mttn+e+pn++ty 

te-eef+neftee-+n-•ne+e-er-+n-pert.-t~-ttt"ben-rene•e+-~rejeetw 

Pr+er-te-the-~e+e~--e~y--ben~--there--shn++--be--tet--en 

e+eet+on--ttnder--seet*on~-t~396-end-t+-~38~ppre•+~-511eh 

~e+~-er-tbt-e-~en-~e~-the-§o+e-s+~ned-by-t~o•ner~~ 

~eeer~-.. +-ot-+eest--~+~ty-en@--pereent--t?t•t--o+--~e--+end 

w+th+n-tht!-ttt"bo!tn-renewe+-d+~r+et• 

t6t--After--s++--bon~-end-+ntert!5t-he.e-been-pe+dT-e++ 
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mon+es-reee+ved-~~em-te~e§-~en-~reperty--w+th+n--the--Hrben 

renew~+--ereo--~ho++--be--t!++oeoted--n5--te~§--on-~++-et~r 

preoertyw 

L:: L _EQL __ WlQJMll-lll_Ul i s sect UziL_:tiJJL_ lollmtill!l 

~~milisiM-~~~~=~til~~~ti~LW:~~~~~ 

.ti:u:.~llDUlli. 

LilL~!UiQLnal_.tiLlliibliLlt~m!SI!lL.tb~~~e 

.!U___all_til~-J!LQggJ:b:.___}tilhi.IL __ iW urban reWUUll__area as 

i;.alkULit.i::tLfL!liD--UI£..aun!iJIIJ!DLrol 1 1 ast eQual i zed_pr i or to 

.tlle-.eU~~ELQf--'l_.tiL'II j ncrement financing prov is i go,. 

LbL~t.ual_t .. u~IUlL~lu~rut the taxable value of 

.aJ.1 __ t..1JUIIU.e__-J!J:.QileU~--lll j thj n an urban renewal ---<l~IL-..iU 

k il.ll.JlLUJ::LfLQU!.....tbil-'l~!t:i~LLall _lilll.__~.U.!Lo. 

!kl-- •Incremental_ taxable yalue• mea~ apount. if 

.iHlX.L..tl¥ --lllhidl_.tl:u:-'ltllljll_t.axa_JUe yal ue ext_e~L.th!L or i? i nal 

.toU.ilblli: yalue of__all_uxg_llJ.lL~rty wjtbjn _an__ULJ22o 

Llme.ltiil-'l~h 

UIL~IalLinl:J::l!lll!W~~.:;___.tlle col 1 ec:t i QllL...Ll:.illiuQ 

fUIIIL.i:Ul!LlllillS-.tblL_l.il!I~S• expressed i o ml.ll:u.~a.ll 

.tilXLD!Llwltin__io_wl:lis;I:LthlL~...L!UWJI!a.l_ii.Ll!il __ QL_iL-ItiiL1 

.ttw~;ll__i.:;__lQ~n:tL.a.ga.ius.L.t.h!L incremental U:&alll!Lll<ll.u.e... 

llL~IA.L__l!il;&fMfNT PROYlil.D.te~LA PROYISUl~ 

I~--ll~fili~~~~-~~~ll~~~-~~M--~ 

Aliltilllilll!LMJtllLllUlilN... 

tttiti !I.un~__mi!.a!LAlLtaxes Jeyje.Q~t.a.x.i.tw..Juuix 
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.a~ill:i..t. -PI:Sl~X--ll!L.aJLad ya I or em t>a s j s ._ 

tt.U!a •Taxing tw~~ any ciU:L- towns county. 

!t.r.tillOL-IUlllUkh a.r._.Jl!..t.iu._--JlQ.l~-~tuiilt.UUtiL.Jlt; 

5l!Ullllil~LWlll.J2Lt.h!L.U.u&.. I NUUP I Wi_ll!L_SIA.U.J. ~ 

l!!!iU.LLlUL~Il!iLQL®erty wjthjn_t,he urban u~l area. 

ULJ~::Jg___r.li::r.k_!lf_!.hi! my a i c i pal i ty slli}ll __ f.lli::_a 

i;e.I..t..iti~.!Lf.WlX--a.i ~ i:!Ui urban renewal pi an or amendment 

~t:Hlt.et..!l UU~tttt=t:tut=~#Ton=fetti'!--u§I'H«rttmraml 

fltmtt~tiOI!~!t.iti~.Ulii!:DU CONUINII.il> A. TAX INLR~l 

.f.JWlU:U!:lli Jtilb the state. county or cit¥- off j cers 

~:Wil!i.ill~Jo.c.a.ue.:ili!l!l__.aw1.J1~n.i.n9 the taxable ya1ue 

.!lL.-t.u.@h_pLQJ:IJI.tl~ ~ lltllbill !lbttb the yrbao 

LI:DWta.l__.at.ea_lll: fl Mrt Jl.U:t thereof %2-tecotm:I----...A_cert if i ed 

f.QPX--2L tbe plan ~U:_aaend•ent shall also be filed with the 

r.ur.ls. JJ.!L.OII:IEIL.....AU&Jlf.IUAI.f._Offl.U..B. J2f All UUI_QE tile 

<i.U!U:.ti:lL.-tax.illg_twiti~._lhlL..Il.ffi cer oc offj c"'rs respoos i ble 

LaL__.au~~JM-~~willg_~_UUhl!LJ~_a.f~ 

!. iU.a.tl U;: -llLWHlLll-lil~t&lL~il.hiiL.-tb.IL-ur.tliHL ...L !!Qewa 1 area 

~tw.l.h _ _illlSiiUI~4-Yll21l-~i pt of the !AL....JtiCREMENl 

PUIIt.h.i llD .f~tt--th==~u=~mrt±on- -ami =:Apptreaf:±®- ot--tox 

:i:M:HK!!t11 A!i1LEAUIJ.UK.-llifRtA.El..E..B.• calcyl ;Uo;:___.aru1 ~tf.x 

~WH !.o. ~~H:h ll:il....llUltl..l.l.U.I.l.ll..._Mi!L.l..iLAtfL . .I.!llit£ aft~t&ll 

~a.l!.LO;Ltul:ll.y_j:be or j g i aah.-AU.lJ.AL.J.._Af:ilL_lNCBEMENIAL Ullatl.l.~ 

Yll\Ul: _l.!f._:iliULJ!L!We.I.t..v... ~-yMt=-tber!:Gft~tittU::! 

:tUll~o±~iflu ond-s;er:t±~tb=-ot+ecud-~oxtna=~ 
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~be=~tllo±=~t:.=~e-!tftd-tbtr=tns:rCI!t!ntai=~e==rotao 

t~ttbtbU~~ocotes:t wtthtn--the=1trbon n:nevet 

.!:tUb 

L.!tL..ltilLLiiULa.i taxjng ~ for taxes leyjed af.Ul:. 

~-~f.e.UUttL-~-2~ TAX INCBE!1E!fl JU.2ti.:ii.Jm ~ 

2~@:1:.t!m::!lt!St--~-tm!::::flf--1:ox-:-tm:r"ftftt::! shall bg 

r.alr.ula~d-_on_tb~LQ.f the sum of the taxable yalueo as 

~IIUl.-hY the la~Q.V;s.l.i.Led asusuM!nt I:S!lls.-of al 1 taxable 

~r;t~ Jo.cat~~jde the yrban . renewal area and the 

.!ltig.io..aLU&ab.lg__yalue of all taxable graperty located 

llli.t.b.i!L~ULb..im...U!lelt.a.l area. The mj 11 rate so dgtgr:w!ned 

:ahali.-he extended .LU.UO against the sum of the .M.I..UAL 

J:.uilb:l1l_ul.uex=U=MteWfl==trt-the=ifl:rt=etatot±ze<tannat!:M 

~RXtz .!l1-411_taxable property located WIIHIS AS WELL ~ 

QU!.U!l.e _UJ!LYLiliiEL Le!lelbl~ om:l-ttle4let:ttet-1:tt!ttttttt=TD~ 

Af=aif=t§Xobfe-p~~t:y-toe«t;ed-=wtthtn--tbe-=uTbCD==renewet 

~Hb _lb!Lt.<l.JL.i.ou eme.nu__iLanX.J.-.(:ece i ve ;t in....!!~tL¥-!!n_f.Ulm 

~~::~g ~uentism .I.~Y a.fjhe~oed mill Ul~-2L-'lll-~ 

.af.f~~Lt.iUI.i!UJ__!mQ~L~lln.s.Lthg inc rgmeotal t.axab.l.e.~e 

.lHII:ll:L _I t:if; _Ufl.liAtL _&EtiEti~B..EA 5.tlillL~-llai..a 1:!2::t.ltt ~til !LA 

~ ~ I~.U.L.EillilL tlfUL.EL lliLl..B.E AS U RE.B. Of.J!::U;. IIIJ.J.Dll..L!lil.lit.:t _and 

Y :i.e IL i'! :; __ -P LQ vi ®d .. Ul .1 tu :L ~d. H~!a .. llllL~al :illUL.llLt.h::_U~te:; 

~D.ll.e~rul_i!Leakh . ..¥eaLWllL~.Jl.ll!Lt.JL.e.~IL!rl. __ t.hlL _t.ax.in!J 

Jl 1M! tilL ali _Q tiltllfi.li..!:l -lUlllLL !kL!l.¥-l..ah'.a 

1.2LJW:....1<ULJ.m.~~~~.e~y be yse~b.i!...Jllll.Ilir.i.palll.y 
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~IL~ t:j~!l1:;t::§f HiE FOLLOW lNG COSTS OF OR l.!!C..U&Rf!Llij 

1. UtJW;U llitLltiliL..AtLllB il.AL~IULU.Q.Jfi..I.;. lao d..._ <l~LLilili!lll.i 

ilemtliltiliL~~-t.£111QJUIL-2f structyres; rel ocati.g~ 

~.YJl.Wt.:iL_illlJL_:t.bJL ac 0uisit.ion. _t.Mrtructjoo. ~11 

~~~~-~L-llt.£tlll-~~~-~lillh-~~u~ 

Jl.iUJ~ui..aa_till.u-..alle.x:u~~La.n!l umn~ ut£:::2.llif.fi 

.fA&IU~_EAfJLll.J.UL._:;in~JlLll-Wat.erl joeso waterwayu pub! jc: 

~lQiogsw and other ~bljc improvements authorized by Title 

~ua~lL_ASO_ll£KS Of PERSONAL PROPERTY 10 BE USED IN 

~~~_l!f&Qj£MfNTS FOR WHICH THE fOREGQING COSTS 

8Al__~_lNCUR8ED: ~ THE TAX INCREMENT may_be pledged to the 

Jl.~nt_gL_thg prjn~l Of PRE!IUMSo IF ANYt ~ interest 

.QfL bpnds whjr:..b_UW-Il.Dli;ipaJity ID?'' jssue for sw:.h...Jl~:ii 

RUL~iiD~~ FOR THE PURPOSE Of PROYIOING BONDS _lD 

!AY--iU~ COSTS. The eunjcjpality may_~ enter jato 

il';t£iii:mellJ;.&_Jti:t.b~_gU!u....iU.fe.t.ted taxjng bpd! es to rem~ 

~ILt.a&iiUJ_bw~i.e:o %bAt Mrl Sl.QL.t.j.gl].__jlL~illlllJ.Ia..l_t.ax 

iru;.~~Dt._WlL .. ~uu:JW.:tly re0uired for th~!tnLllf:~tJ 

the nio~ .Q£ 

.f&£!U Ul:l ~_lLM! :U. .am! _.i o!.cr~L ~JJ.t.b_lu.w . .d:u 

UP.L..ALJ.WL-.till.it_!lf.__a.dopt i pn of a. IAK_l.!iCREHENI 

Jl.Ullliiillll fs:le::~:ttereartton==onct-o:nttterttmt==of--=-tmr 

iac.ttBDi::S or a:t any...ti.m~~n.tJ.ruu:.!itt2.L.:th!LIWYero i og 

b!Uiy_;U J.b.e..liUIIIJ.1;.U!a..lil:t-.lliiX-JlLOY j de t.htt_Qo.J.lL_a_tu~d.isuL_gf 

~be IAL._Ittr..llttell.--E&l.l.IL...llif .inkL!U!!WLlLi..a.l!.<lb.l.!L!l.llJ.Le. au 
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.!idAU.. .tH'-~~<tUI!L<I.LU£~....in...subsecti ons (3L~nd (4) 

1:1 L ...tIll:;___:; ltl;:ti~mt. ___ lbe. .. ..Jl.!ll:t.i2.1l~Q- -~li:r..mlnll!l .... .s.bal.L..lul 

.c:tttiti~ .REPORTED ~- 'lil. clerk to ttJe 2lli.~a.Dd t.axjng 

ll!ldi.elL.~IL~the Ilik&E.!1EHI pr oy i :iii on ~~tlln-aml 

Cll.d:~ !i.E WB.IE.Os 

Ib.er..e.tl t.i: LL . .i.IL~irll.Dg,Jj}JLmilL .. UI.t~...2LsU.f.ecte.- < tax i ng 

ll.!ldi.e.h__t.b!Li..a.x.abl.!L~lJ.Le.:i._Sll;l.ai.DU....IthictJ the mj I I t:..a~e. 

.C:ttltll.Zd I..Eil.lf.l2~tb.JLLI.L.i..nr.Lui!WL.t.II_be. paj d to t.he 

mu.nli;Uia.lll:y. the Qr i gi.na.L.t.axabl e value. sll.a.ll....b.!Licue.a~ 

.awL:tile....i.DS;t..ell.e.n.tal~le value stJal J ...be decreased... 

UL...ll::Hl IA.lL~Ji£.&£Mfril Prov i:ii ion f.!lr=4tt!§res:mtion---mut 

lliUl:liC.CtiM--of~.....m:,==wtt:trtn=on=ucbon-.....,.,uot-area 

~ll.all_t!!LJII.inat.JL.ull.QILt.bJL~ear follow; ng its a.!l.OP.tinn...W: 

!liWfL.t.bJL-Jl.URIUJ.t .P.IL_£&lrilll.ON FOB PA'IHfNT .ia_...fiLlL...w: 

.d~ll.WL-I!.L.all....b.llll~ .E~HICH THE TA.X_jNCREHENI.J:lAS.~~ 

£U!Ui fP .aOJL.tluL.in.te.~:~t the reoo tor-whiclttbcUz=iDeratent 

hU-_b~tt=Jliectftsl•...ltb.ictlWt~:L occurs. Ynte~t-H-~~ 

ll~lkc~::bt=i!~m=:-w±.,.,--~r--tu+ng-ud±u=-enx-toz 

±or.~glli::c~m.ain±n~ AtiLAliQ!llili...f!.E..MAl.till:l(L_l'::L..IIfr_S£alAL 

.E~~~~~~-li.E~L~~~ ~llll_~in~_gL:the.UX 

.I r«; !i.E 11fril l2J:.2X.i..iii.WJ £!2r::2"13re<~otten-on~o1Url:i~ttm--~x 

ic.c:~~ !lt2 ~l.l._~ oyaihtl!te-- for=oenerat=our-Cm2 .. :t=of=the 

JDWlttil'.HtiX lllS..IR.HULI.fO AMONG THE YARIO.US....IAXING l:'d21ll.EL_1N 

.f~~U~Lm..I~U~~MLU~~ll~~Lillll~ 

AtlU_I.f~lliil~~~~_IU_I~~M~Ull~~L~ 
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4 Section 3. Effective date and transition. This act is 

, effective on its passaae and approval. Any municipality 

~ which 3dopted a orovisinn for the allocation of t~xes under 

ll-39>1 prior t~ the effective date of this ~ct may 

8 implement and carry out such provision under this act. 

9 Section 4. Repe3ler. Sections 11-3912, 11-3923, 

10 11-39?4, and 11-3925, R.c.M. 1947, are repealed. 

-End-
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March 22, 1977 

STANDING COMMITTEE REPORT 
Senate Committee on Taxation 

That House Bill No. 595 be amended as follows: 

1. Amend page 13, section 2, line 3. 
Following: "BODIES." 
Insert: "No bonds with tax increment provisions for the repayment 

thereof may be issued subsequent to 10 years after the effective 
date of this act." 



March 25, 1977 

SENATE 
COMMITTEE OF THE WHOLE 

That House Bill No. 595 be amended as follows: 

1. Amend page 5, section 2, line 24. 
Following: "BODY" 
Insert: "other than tax increment bonds authorized in this chapter" 

2. Amend page 6, section 2, line l. 
Following: "SECTION." 
Insert: "Taxes for the payment of tax increment bonds must be 

levied only against the taxable prpperty within the urban 
renewal area." 
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HOUSE tliLL NO. 595 

INTROOULED BY FAGGo RAMIREZ, PORTER, 

MENAHANo HARPERt FABREGA, WILLIAMS, HUENNEKENS 

A BILL ~OR AM ACT ENTITLED: NAN ACT RELATING TO UR~AN 

AND AUTHORIZING MEANS OF FINANCING COSTS 

ISSUANCE OF BONOS AND SEGREGATION AND 

REt~EWAL 

THE:REilf 

PROJECTS 

THROUGH 

APPLICATION OF TAX INCREMENT; AMENDING SEC~SN5-+9-39T&-*H8 

i9-39?TT-R•E•~-+Y~~-REPEA~E£TrBHS--i9-39~y-~9-39r3T 

i9-39?~y--AHa-i9-39~5y-Rw~M.-%~i·-•He-PRBYT&IH6-AN 11=3210 

AH0--ll-392lo R.C.K. 1947: REPEALING SECTIQNS ll-3922o 

11 3923, 11 3924« AND ll 3925t R.C.M. 1947: AND PROYIDING AN 

IMMEDIATE EFFELTIVE DATE.• 

BE IT t~ACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Sect~on 11-3910, R.C.M. 1947, ~s amended to 

read as follows: 

"11-3910. Issuance of bonds. (a) A •unicipal ity shall 

have the power to issue bonds from time to ti~e in its 

discretion to finance the undertaking of any urban renewal 

project under this act, includ~nq, without 1 imitinq the 

generality thereof, the payment of principal and interest 

upon any advances for surveys and plans for urban renewal 

projects, and shall also have power to issue refur.d~no bonas 

for the payment or retirement of such bonds previously 
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issued by it. Such bonds shdll not pledge the general credit 

of the municipality and shall be made payableo as to both 

principal and interest, solely fro• the income, proceeds, 

revenues, and funds of the municipality derived fromo or 

helG in connection with, its undertaking and carrying out of 

urban renewal projects under this act. including the tax 

~ INLREHENT recejyed aod pledged by the 

BUD~~~ity pyrsyant to 11-3221; provided, however, that 

payment of such bonds, both as to principal and interest, 

may be further secured by a pledge of any loan, grant. or 

contribution from the federal govern.ent or other source, in 

aid of any urban renewal projects of the municipality under 

this act. 

(b) Bonds issued under this section shall not 

constitute an ~ndebtedness within the meaning of any 

const~tutional or statutory debt limitation or restriction, 

and shall be subject only to the provisions of the Uniform 

Commercial Code and the limitations of thjs chapter. Bonds 

issued under the provisions of this act are declared to be 

issuej for an essential public and governmental purpose, 

and, together with interest thereon and income therefrom, 

shall be exempted from all taxes. 

(c} Bonds issued under this section shall be 

author~zed by resolution or ordindnce of the local governing 

body and may be issued in one or more series and shall bear 
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such date or dates, be payable upon demand or mature at such 

time or times, bear interest at such rate or rates not 

exceedjng 9% q year~ be in such denomination or 

deno•inations, be in such form either coupon or reqistered, 

carry such conversion or registration privileges, have such 

rank or priority, be executed in such manner, be payable in 

such mediu~ of payment, at such place or places, and be 

subject to such ter111s of redea~ption {wit.h or without 

prea~ium)• be secured in such manner, and have such other 

characteristics, as ~ay be provided by sur.h resolution~ 

DRDINANCEo or trust indenture or mortgage ~~d AUIHQRIZEP 

pursuant thereto. 

{o) Such bonds may be sold at not less than 

ninety-eight per cent (98~) of par at public or private 

sale, or may be exchanged for other bonds on the basis of 

par: Provided, that such bonds may be sold to the federal 

government at private sale at not less than par and, in the 

event less than all of the authorized principal amount of 

such oonds is sold to the federal government, the balance 

may be sold at public or private sale at not less than 

ninety-eight per cent (98~) of par at an interest cost to 

the municipality of not to exceed the interest cost to the 

municipality of the portion of the bonds sold to the federal 

~overnment. 

(e) In case any of the public officials of the 

-3- HB 595 

2 

3 

4 

5 

b 

7 

B 

9 

10 

ll 

12 

13 

14 

15 

16 

l1 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0595/0~ 

municipality whose siqnatures appear on any bonds or coupons 

issued undP.r this act shall cease to be such officials 

before the delivery of such bonds, such signatures shall, 

nevertheless, be valid and sufficient for all purposes, the 

same as if such officials had remained in office until such 

delivery. Any provision of any 1av to the contrary 

notwithstanding, any bonds issued pursuant to this act shall 

be fully negotiable. 

!fl In any suit, action, or proceeding involving the 

validity or enforceability of any bond issued under this act 

or the security t~erefor, any such bond reciting In 

substance that it bas l1een issued by the •unicipal ity in 

connection with an urban renewal project, as herein defined, 

shall be conclusively deemed to have been issued for such 

purpose and such project shall be conclusively dee~d to 

have been planned• located, and carried out in accordance 

with the provisions of this act. 

1~1 Bonds~weu_aereunder for which A ~ ~ 

.ll:Kil...fl:I.Elil m:_c .LS pi edged pur suaot to 11 3921 shall ll.E. 

~~0-LQ mature opt lal&r than 25 years from thejr date 

~f jssye and shall mat.u.LiLln such years and amounts that the 

principaJ and jnterest dye on the bpnds in each year ~ 

~LL opt exceed the ~MAitD ~ tncrcaents INCREMENT and 

ilt.b!U: f_STI HATED L~ue s • j nclud j ng proceeds p f the b oods 

~~ab1e for payment pf interest thereon• pledged tp their 
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~~meat to be r~~D_ln sych year. os-esttmeted=by the IHE 

governing body jn tbe resolytjoo OR ORDINANCE autbgrjzjog 

~~ 5HALL DETERMINE THE ESIIHATEQ TAX INCREMENT ANQ 

OTHER RElEWUfS~f__ANY• EDB EACH YEAR THE BQNQS ARE TO Bf 

QUiiiAfiOING, ln~~~ cost under ll-37ZlC5! for 

wQjcb the bonds are jssued. tbe mynjcipaljty may jnclyde an 

amoyot syffjcjeot to pay jnterest on tbe bonds prioL--tg 

recejpt of tax~ INCREMENT pl@dged and sufficient 

~~ payagnt tbereofo ANP TO FUNP ANY RESERVE FUNQ IN 

RES£fCT DE THE BONDS.• 

Section 2. Section 1l-392lo R.c.K. 19<t7o is amended to 

read as follo~s: 

•II-3921. A++oe~~~~ Tax iocre•ent financing. 

Ill Any urban rene~al plan. as defined in section 11-3901, 

~~y cuntatn a p~ovision or be amended to contain ~ provision 

p~e•+~+o~-~~~-~o.e~+eviee-nft-~ob+e-pro~rty-?n-~--ureen 

ren~--er~--eoeh-yeor-by-or-tor-~e-ftenet~o+-the-~~o~ 

ooy-c~yy-connty.-or-~her-pe++~ee+-~nee+Y+~n~or--wh+eh 

~o~~--~e--+e¥~riT-thereotter-re+erree-~e-a~-te~+n1-bod+~t 

~"o++--be--e++oc~eT--et~er--the--ettect+ve--~~--ot--snch 

p~o•+~+oo--o~--prOY+dee--+n--~ue~ec~+on~-t3t-efte-t~t-o+-~h+~ 

"ec~eft .liu:__1he._~alion_ and appljcatjon of___tax 

Lncremeot~~ provided jo this sectjpor EXCEPT THAT TAXES 

.EJlJL..IdL.£.U&;Jil...af_AJ.LlllUW.LOf EACH TAXI N<i BODY DIHEt! __lliA{j 

IAX__lhCREMENT BONQS__AUIHORIZED IN THIS ~AfLEA must be 
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levied aqainst all taxable property within the taxing body 

without limitation by the provisions of this section.~ 

fOR THE PAYMENT Qf TAX INCREMENT BQNDS MUST BE lfVlfP QN!Y 

AGALMSI THE TAXABLE PROPERTY WITHIN THf URBAN RENEWAL AREA. 

t~t--Eor-the--~tt~pe~e~-o+--~h~~--~ec~+on.--tet---~r+er 

o~~e~ed--ve+ue•--eeon~--~-o~~~e--vo+ue-ot-~he-~e~+e 

p~o~erty--+n--the--urben--renewe+--~e--as--,.howft--en---the 

.,~.,~"~t--re++--+e~t-eq~d-pr+~~~he-e++eetiwe-~e 

et-~he-u~eon-~enewe+-p+eft.-~~~&ftd+ftg-the-proY+~~-et 

~"+"--ectw--efty--+neree~e--~u+t+n~-+roM--e--ee.p~heftS~ 

reva+ue~+on-o+-e++-preper~y-w+~h+ft-~he eonn~J eay be epp++ed 

~o-~he--preJter~y--~e-~.,.,._of de~er• i 1ri~the-pr+~ 

e~ses,.ed-ye+ueA~ 

tb-t--~he •o• d ·~-~--+ttc+Hdes-.~~--mtt-1 i IIi ted--taT 

e++--+eY+e~--en--Oft--~--Yo+o~em--be~+~--upon--+efte--er-ree+ 

!'rope~~, .. 

t3t--~he-p~+eft-of-~oxe~--pro~eed--by--+~--ter--e 

~e~+n9--body--upon-~he-te~e+-~~ot-~hc-pr+or-e~~Ye+ne 

ot-~he-~o~eb+e-property-+n-~-ttrben-rene~e+-eree--she++--be 

e++eeeted--end--po+e--+nto-~e-ftt~-of-~ne-t~~~-++ke 

~e~e~-po+e-by-er-~~-~~-~e•+nq-bcey-on-e++-o~her--!'ropertyw 

Fer--~hc-pttrp~e-et-e++ec~+nq-~~e~+eY+ee-by-o-te~~-b&dy 

thet-e~e-fto~-+ne+uee-~hc-urben-reoewo+-erco-on-the-etteet+Ye 

de~e-ot-~he-prov+~en-o++oc~+n~~"e-~o~e~but-te-~~-~he 

urben--~efte~e+--~ee--ho~--~nee--eeen--enne~ee-or-~rw~e 
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+netttdedy-the-e~~m~~-~o++-o+-t~~-eo~ty--~~t--eque++r~d 

~~+o~--to--the-~~eet+ve-dete~he-p~n¥~+on-~he++-be-u~d 

+n-dete~m+n+~-the-p~+o~-~~~-ve+ttew 

t4t--~he-pe~+on-o~-te~~-+ev+~-by--~tteh--t~+n~-bedy 

eeeh--yeo~--+n--ewe~~-o+-the-o~-+ev~-ttnd~~-~ttb~eet~ 

t3t-~ho++-be-pe+d-by-the-eott~y--~eosu~e~-+~o--e--~ee+e+ 

~ttnd--he+d--by--the--e+ty-t~~e~-te-~y-the-~e+po+-and 

+nte~~~t-en-bond~-•~~tt~ttn~~-eutho~+ty-e~-~eet+on-~t-39~• 

e~e~t-thet-te~~-fe~-the-p~~o~-e++-bend~-ond--+~~e~t 

e1'--~teh--tmt+t'I<J---bedy--..-st---be--+ev+~d-e"''e+<'l" t el J t-e1teb+e 

~roperty-w+th+n-the-tmt+ng-beey-w+thettt--++-+tet+on--by~e 

p~+en~--o1'--~~--sttb~eet+en.--~t++-the-eettts+-e~e~ed 

ve+~t+on-e~-e++-p~~~ty-+n-the-~ben-reftewe+-~~e--~eeed~ 

tiH!--pr+er-e~es-tf-ve+tte-O'f-e++-mteb+e-~~fl:y--w+th*""--h 

eree.--the--eettte+--es~essed--ve+--e~-e++-~~~ty-~he++-be 

ttsed-+er-texet+en-p~p~~-

t~t--fhe-port+en-ef-te~~-e++oeeted-+n--sub~~t+on--~t 

ebeve~-end-the-~pee+e+-fttnd-+nto-wh+eh-they-ere-pe+~T-~~-be 

p+erl~ed--by--e-mttn+e+po++ty-~~-t...,-0eyment-ef-~-~+ne+pe+ 

em!-+~~est-on-bend~-+~aetf-ttnder-the-etttmw+ty~---et+tm 

lT-79te.--er-bend~-+ndebtedft~~+~ttrred-by-e-mun+e+pe++ty 

to-re1'+nenee-+n-whe+e-or-+ft;perty-the-ttrben-renewe+-prejeetw 

Pr+~-te-the-~+e-e~--eny--bend~--there--~e++--be--tot--en 

e+eet+on--under--seet+on~-l%-i3~-end-~l-i3e9-e~v+~-saeh 

~e+ey-or-tbt-o-pet+t+en-f~-tne-se+e-s+~ed-ey-tn..-owners-o~ 

-7- HS 595 

l 

3 

4 

5 

6 

7 

~ 

9 

10 

11 

12 

13 

l't 

15 

16 

17 

}!; 

19 

20 

21 

22 

23 

24 

25 

HB 0595/0't 

reeord-o~-et-+ee~t--f+fty-one--pereent--t5t-t--of--the--+end 

w+t~n-the-n~ben-renewot-&+~r+etw 

t6t--A~te~--e++---bond~nd-+~~t-l'teve-been-ptt+G..-e++ 

men+~s-reee+v~-+rom-to~s-ttpen-prepe~y--w+th+~-t~--~~ben 

renew&+--eree--sne++--b~--et+eeeted--es--te~~--on-e++-other 

r~opertyw 

£Zl for purposes of this sectjon the following 

ll.e.f.lnil.i.a:~<W.JUX-J.tnil.S.L.l:!Uluwi :;e provided or indicated by 

the context: 

Lg) •orjgjnal taxable yalue• aeaos the taxable yalue 

~all taxable prqp~1ty wjtbin an urban renewal area as 

~culated fro• the ass•.o~sseent rpll last egual jzed grior to 

~ff~tjye date of a tax increwent financing provision. 

(bl •ar;J:uaJ taxable yalue• means the taxable yalue of 

~taxable Qtgperty wjthjn an urban reoeyal acea as 

~Jated f[QE the assesseent roll last equaljzed. 

Lel •Incremental taxabJe value" means the amount. if 

a~1-~_whi~ the actya! taxable valyg excegd:; thg original 

~i.e ya! ug _QL_ al 1 taxabl g oroperty ~ 

renewal area, 

LQl_ •Tax iocre•ent•- means the collgctjons realjzed 

L~xtending__tbc__1ax Jeyjes. expressed io •ills, of all 

~~~~ in wbjch the yrban renewal a£Pa or a part 

~De2i~kated agajns1_th£_jocrementa1 taxable yalue • 

Lfl •TAX INCREMENT PROYISION• MEANS A PROVISION fOR 
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~ll!Lil.fJlATION A~£J • .ll.A.IIO;~ OF TAX INCREKENT t.S 

AUIHOallED BY THIS SECT~ 

~ ~· aean all taxes leyjed by a taxjog bqdy 

~~_pLgR£rty gn an ad yalorem ba5is. 

ttii~ •taxing bodyM means any cjty. tpwo, county. 

SCHOOL DISTRICT, QL__ othgr political sybdjyj$jon or 

governmental unjt of tbe state• INClUDING THE STATE, ~ 

Jeyjes taxes agajnst property wjtbjo thg yrban reD@wal arga. 

~~clerk of the munjcjpaljty sball fjle a 

certified copy o{ ~ fALH urban renewal plan or aaennment 

thereto 

~eot±on of-~w=fncrBients CQHIAINING A TAX INCBEftENI 

PROVISION wjth the state. cpunty or cjty o{{jcers 

responsible for assessjn~ and deterejnjng the taxable yelye 

~4Cie property o£-toxtno=~~ ~ ah±ch the urban 

renewal area or ~ AMX part thereof t2-+ocoteft. A certjfjed 

~_gf the plan or amendment shall also be filed with tbe 

~ D&_OTHER APPROPRIATE OFFICER ~ ~ EACH Of ~ 

a~u_ taxjog bodi~~fjcer or officers responsible 

for assessjog and determipjng the taxable yalue at the 

~axable proper~Jgcated wjtbin the urban renewal area 

shallo _iemedjately ypon receipt gf the IAX___lUCE~ 

~LQ~ tor-=tbe= ,eer~oot+on and -oppttcot+on of tax 

±~~ AHQ_EACH Y~A3 THEREAfTERr calc~_guQ e~rttfy 

&f£UBl ~o ~ THE MUNICIPALITY AND ID ANY OTHER Aft~ 
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taxjnJ bgdy the original, ACTLIALt AND I::.!CREHENJAL taxab)e 

value of such prgperty.._ E:m:tt=xnr=t,..,.eo£ter=tl'te=offtc.:n 

2hott-~otcutotc-oftG~tfY=to=the=-offccted==tostn~=bodi«3 

.!:l:tc=~~'Ulsl=ond=tne=+ncrewen=t 1:mtoltte=-xotu 

1!t::lll!:::tlU~~ttU-t~m:et:t--wjthtn--~ 

.lttJHbl: 

C41 Mill cates of taxing bodies for taxes levied after 

~hg__gffg~g date o{ the TAX INCREMENT prgy!sjpp for ~he 

s~~reqot+on-oftd =oppt+catton==ef==taz==+ncrement2 shall be 

~~d op the basis of the sym of the taxable yalue. as 

SbOWO by the last equa)jzed a$SC$$MeDt rp)Js pf a)) taxable 

property lgcatgd outsjde the urbag renewal area and the 

original taxable value of all taxable property located 

within thg urban renewal area. The mill rate $9 deterejned 

.s.ll.a.lL.tl~: CJ!.Und~ i.f..lll..EO agajnst the sum Q.f___t.ln: Ar.IllA1. 

taxable~Juex-=os -shownc=Dx=tbe=to3t eqaottzed-c,se3sment 

~of all taxable property located WITHIN AS WELL--AS 

.QJ.l:t.llde the yr ban renewal a. rea omt=ttte=oc-tt::te+=tmtoltte=y;otste 

~t=texonte-pro~~rtx-t&ee~D--with+n-=tbe==ttrban -rencwot 

~~ The tax increment• if an~eceiyed jo each year from 

~fie~~~~ of the combiped mili--Lates of all the 

A~~d_taxinQ bodjes ag~tbe jncreeeotal taxable yalue 

HIItll~ THE URBAM_ RfNEWAl_A&EA shall be paid ~ ~ 

~~~~L FUNO HELD BY ItiE TREASURE~ Of THE municipality and 

~as proyjded jo this se~jgn. The balance of the taxes 
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_ h pf the taxing - shall be paJd tp eac ~cted '" each year 

. "dP.d by 1aw. - as ptherw1se prov• - - . 

b~~ db~ the munjcjpal•ty llaX be yse _ _ ,.. ---,~' The tax increments 

~ I~~~llJWW~MG--~~JL_JQHE~o~R~IuN~c~u~B~R~~ED~I~N THE fOLLOWING CQSIS 
eRtts--o£ --- . . - • X~ JECJ: ~and acgy•s•liaDi URBAN RENEWAL PRO __ 

CQNNECTION WITH AN • lpcation of 
1 of structures. re_ . . and reagya_ -

deaol•t•on t"ono and 
_ • t:• cgostruc_, __ _ ~ d the acquase too, occupants. an 

lm~rovement of streets. c~ aut t er ll__Jiil1ei!lillk.ll 

pedestrian aallso alleyso packing lots aod ~ OFF STREET 

fAB£1~~IIES, sewers. waterlines. waterways. publjc 

bujldings. apd other pyblic japrgveweots authorjzed by Title 

l1o chapter 22o AND ITEMS Of PERSONAL PROPERTY TO BE USED IN 

CONNEcTION WITH IMPBOYEMENTS FOR WHICH THE FOREGOING COSTS 

MAY__~ lNCURREQ: 2£ THE TAX INCREMENT aay be pledged to tbe 

pay•eot of the pciocipal Of PREMIUMS, IF ANY, and interest 

on bonds whjch the •unicipaljty ••y issue for such purposes 

~qot to 11 3910 fOR THE PUR~f__f&llYIOING ~NQs__rQ 

lAY__~~~ The muoicjpa!jt)l: ma)l: ~o eater joto 

agreeaents with the pther affected taKjng bodies to remjt to 

~ucb taxjng bodies ~ ABl ~n of the annual tax 

jncrepept not currently regujred for the ga~of such 

cpsts or pledged tp the pa)l:&eOt pf the ~rincjpal ~E 

R&EMIUMS. If ANYo and interest on such bpnds. 

~1-_At__the tjme of adpptjoo of g lAX INCREMENT 

provision toe= the -2coregotto"= ond -appttcotion-=nf= -toa 
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±~~nt2 or at gO)!: tj~e subseQUent theret2L-~~LDing 

b~_the municipality Da¥ provjde that poly a portion pf 

Lhe lA~_ltiLREHENT FROM THE jnccementgl taxable yalue ~ 

~~- b~~~pyjded jo subsections !31 and !It! 

of __ this_ !iect.ion. I_be_ oort ion !iD deter:lllined __ shalL he 

~£itd REPORTED b)l: the clerk to the officers apd tgxing 

~~s to which the INCREMENT provision for-zeareeotton=ond 

:a~t:i:ml=of=~=-:i::ru::rement~ .i.:o eert+fttd B.ffillillil._ 

Thereafter. jn determjnjog the mill rates of affected taxjng 

bgdjesw the ta•able yalyes agajnst whjch the mjll rate~ 

1'1tt:-~ LEviED, and t'r• tax jnqe•ent tp be paid to the 

~ipality. tbe original taxable yglue sba11 be increased 

~aa_the incremental t~_valye shall be ~creased. 

!71 The TAX IN(REMENI PLQ~ fnt=-2t:~rc§Ot±on--Oftd 

opptteottoa--ot--toa=tncrement3=withfn=on=urbon-renewot=oreo 

~~~aioat£ upon the lOth year fp)lgwjng jts adoption or 

lUu.tEL:tt,:___jhl.¥~ {I£ P!sOv'l:>IUN fUR PAYMENI l.ELJJUL_Q_[_ 

_QlJir;Jur:a_e____of_all...t-lW.I1s. f~CH THE TAX INCgEME:t'l.LJ:I~l:l 

f:J •• C.illif.[l _a_wLthe interest thereon for-whteh-the-·!:jt2!-~em:en1: 

bos-bcen-pted§ed• whichever last occurs. Yn+es,--otncrw±2e 

f:lrflri=a--hy--oszruent-wittt--ot:ber--tutn~ 

inereeent2-rewetninsz ANY AMOUNTS REMAINING IN THE SPECIAL 

fUNO U&_ ANY RESERYt FUNP gfter termjoatjpo pf tha IA& 

~l'iCJifMt.IU ~LPlLL:i.ion f~!l<;teg:at+:an ond-:apl)tteottml--o£-=tox 

±ncrnent2 sbal 1 be :CIY1titotrte=tor=oent.,t:=pt~~=s:Jf=tne 
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1 m~ntetp~ DISTRIBUTED AMONG THE VARIOUS TAXING BODIES [N 

2 ~&IlQN TO THEIR PROPERTY TAX REYENUES FROM THE DISTRICT. 

J Afif& TERMINATION Of THE TAX INCREMENT PROVISION, ALL TAXES 

4 SHALL BE LEVIEQ UPQN THE ACTUAL TAXABLE VAlUE Of THE TAXABL~ 

~ E£tie£~Y IN THE URBAN RENEWAL AREAt AND SHALL dE PAlO _lH1Q 

6 I~E FUNDS QE IH~ RESPECTIVE TAXING BQQIES. NO BONOS WITH TAX 

1 INCREMENT PRQYI~QNS_FOR THE REPAYMENT IKfREQf HAY BE ISSUED 

8 SUBSHil!EHI TO 10 YEARS AFTER THE EFFECTIVE DUE Of THIS 

9 AL.I..· 

10 Section 3. Effective date and transition. This act is 

11 effective on its passage and approval. Any municipality 

12 which adopted a provision for the allocation of taxes under 

13 11-3921 prior to the effective date of this act may 

14 implement and carry out such provision under this act. 

15 Section 4. ~epealer. SE'ctions ll-3922t 11-3923, 

16 11-3924, ana 11-3925, &.c.H, 1947• are repealed. 

-End-
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45th Leqisl,ture H3 0595/05 

HOUSE BILL NO. 595 

2 INTRODUCED BY FAGG, RAMIREZ, PORTER, 

3 MENAHANo HARPER, FABREGA, WILLIAMS, HUENN~KENS 

4 

5 A BIll r LJ', A'/ ACT ENTITLED: ~AN ACT RELATINb TO URBAN 

6 R~NEWAL ~ROJECTS AND AUTHORIZING MEANS OF FINANCING COSTS 

THEREUF fHKOUGH ISSUANCE OF 80NDS AND SEGREGATION AND 

8 APPLICATI<Jr-1 OF TAX INCREMENT; AMENDING 5Et;H·9NS-i-'I-'!'H6-,1ttj6 

9 i9-39~~T-R•E•Mw-~9~~~-~EPE,ItrrN6-5EE~~6NS--~9-39~-i9-3~3T 

10 i9-39~~T--,1tNS-i9-'!9~5T-~Ew~-~9~-,ltN£-PRe¥TeTN6-AN ~~ 

ll ~0 11-3921, R.C.M. 1947; REPEALING SECTIONS _ll=~ 

12 ~~~~ 11-3924• AND 11-3925, RoCoMo 1947;'AND PROVIDING AN 

13 IMMED14TE EFFECTIVE OATF." 

14 

1'> dE IT ~~ACTED EY THE LEGISLATURE OF THE STATE OF MUNTANA: 

16 S~ction 1. Section 11-1910, R.C.Mo 1947, is amended to 

17 read ·•s follows: 

1:J H Ll-3910o Is~uance nf bonds. (al A ~unicioality shall 

l'i have the power to issue bonds from time to time in its 

20 discretion to finance the undertakino of any urban renewal 

21 project under this act, includinq, without limitinq the 

iZ neneral ~ty the-reof., the D-lytnent of Prine ip.=!il .,nd lnt~rPst 

<:.l uoon ~nv advances for surveys ~nd olans for ur~~n renewal 

24 orojects, and shall also have power to issue refundino bonds 

2~ tor tne payment or rPtire~ent of su~h bonds pr~viously 

I N A L P R l N T I N G 

Hf\ 0595/05 

1 issued by it. Such bonds shall not pledge the oeneral credit 

2 of the municipality and shall be made payable, as to both 

3 principal and interest, solely from the income, proceeds, 

4 revenues, and funds of the municipality derived from, or 

5 held in connection with, its undertakinq and carrvino out of 

6 urban renewal projects under this act. including the tax 

7 +nerement~ llH:.RJ;t!.Elil recejyed and pledged by the 

B municipality pursuant to 11~; provided, however, that 

9 payment of such bonds, both as to principal ~nd interest, 

10 may be further secured by a pledqe of any loan, qrant, or 

11 contribution from the federal government or other source, in 

12 aid of ~ny urban renewal projects of the municipality under 

13 this act. 

14 (t) Bonds issued under this section shall not 

15 constitute an indebtedness within the meanina of any 

16 constitutional or statutory debt limitation or r~striction, 

17 and shall be subject only to the provisions of the Uniform 

18 Commercial Code and the limitations of this chapter. Bonds 

19 issued under the nrovisions of this act are declared to be 

20 issued for an essential oublic and qovernmental purpose, 

21 and, to~ether with interest thereon and income therefrom. 

22 snall he exeMpted from ~11 t•xes. 

23 (cj Bonds issued und-Pr this secti-:1n ~hall be 

24 •utnoriled by resolution or ordinance of the local ~overnin1 

2'> body and may be issued in one or more series and shall bear 

ADOPTED BY -2- Hfl 595 
HOUSE OF REPRESENTATIVES 
AND SENATE 
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such date or dates, be payahle upon demand or maturP at such 

time or times, bear interest at such rate or r~tes OQ1 

.e.~~.l..____a :t.e.aL' be in such denomin~tion or 

denominations• be in such form either coupon or re0istered, 

carry such conversion or registration privileoes, have such 

rank or priority, be executed in such manner, be oayable in 

such m~dium of rayment, at such place or places, and be 

subject to such terms of redemption (with or without 

premium), be secured in such manner, and have such other 

characteristics, as may be provided by such resolution~ 

ORDINANCE. or trust indenture or mortqaqe +~~d AUitlQR14EQ 

pursuant thereto. 

(d) Such bonds may be sold at not less than 

ninety-eiqht per cent (98%) of par at public or private 

sale, or may be exchanoed for other bonds on the basis of 

par: Provided, that such bonds •ay be sold to the federal 

government at private sale at not less than par and, in the 

event less than all of the authorized princip~l amount of 

such bonds is sold to the federal oovernmento the balance 

may be sold at public or private sale at not less than 

ninety-eiqht per cent (98%) of par at an interest cost to 

the municipality of not to exceed the interest ·cost to the 

municipality of the portion of the bonds sold to the federal 

qovernment. 

(e) In case any of the pub! ic officials of the 
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municin~l itv whose sionatur~s aopear on any bonds or coupons 

issued under this act shall cease to be such officials 

before the delivery of such hands, such sicnatures sh~llo 

nevertheless, be valid and sufficient for all purposes, the 

same as if suer officials h~d remained in offic~ until such 

delivery. Any provision of any law to the contrarv 

notwithstandinq, anv bonds issued pursuant to this act shall 

oe fully neqotiable. 

{f) In any suit, action, or proceedinq involvino the 

va) idity or enforceability of any bond issued under this act 

or the ~ecurity therefor, any such bond recitino in 

substance that it has b~en issued by the municipality in 

connection with an urban renewal project, as herein defined, 

shall be conclusively deemed to have been issued for such 

purpose and such project shall be conclusively deemed to 

have been planned, located, and carried out in accordance 

with the provisions of this act. 

lfJ' Bonds issued hPreuoder for whjch A .t..a.x ±nctttrtent., 

.l~til M~ .lS ll~ltll-Wrsuant to ll-39ll shall H 

llU.lliliHLlll Jllll~t later tb~years from t~~iL~ 

Q~~~~sball matuLg~ch years and amouots_tha1_the 

QLiru;.i pal and ~est dU!L.!l.EL.t.lBLll.ll.wls in ..ach '!~ ~ 

StlALL QQt excee~ ESTIMATED ~ +nerement, INCKEMENT ~ 

~ ~~ revenues, jncludjoq proceeds of the bonds 

s~able for 0 aymeot o[_ln~st thereon. pledaed to ~ 
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u~~ to be recejved jo such ~ e3-e3t~ert=by-the ItlE 

~QYernjng body in the resolution OR ORDINANC£ ~iLlna 

j;lli!-.llQo~ ~J:iAll_QilfiMllif. THE ESTIHAIED TAX INCKEMEHL--.Ati.Q 

UTHEK E£Y~1--If_~~EACH YEAR THE BONDS ARE TO 8E 

QUISJM,DI~.~ calculatjno the cost under 11 3'l'21(5l__li!_r 

.~tb.ictl th;;, bonds ar.ILi.:;~ed. the munjcjpal j ty may jncluWL.an 

~muunt_suffjcjent t~ioterest on the bonds orjoL__j;2 

L~~t of tax +n~rement3 INCREMENT pledged and sufficient 

for toe payment thereoft AND TO FUND ANY RESERVE FUND IN 

&L'~ OF THE BONDS." 

Section z. Section 11-3921, R.c.M. 1947• is amended to 

read as follows: 

"11-3921 • .rrl-~eee~+o,-M-t:-~ Tax increment financing. 

(1) Any urban renewal plant as defined in section 11-3901• 

may contain a provision or be amended to contain a provision 

~rov+n+,~-~he~-t-e~-+ev+ed-o"-~-obte-proper~r-+"-~"--Hrbo, 

refte~+--ore~--e~h-yeor-by-or-~er-~e-be,e~+~-e~-th~-~~etey 

""r-e+~v.-eo~fttr•-or-o~her-po++~+eo+-~~bd+v+~+en~-+or---"ieh 

~o~e~--ere--~ev+ed•-th~ee~~-r~rred-~o-e~-to~,.,-hod+e1t 

~ho++--h~--o++oeo~edT--ef~er--the--effee~+ve--dete--of--~Heh 

orov+~+on--o~--prov+ded--+n--~~h~~et+o~-t3~-ond~~-~-~h+~ 

~"et+on _[Qr___t~Q.(egatjon and anol jc.~tion of tax 

i~Lement• as prQYjded jn__thjs sectjooy--fttfff--~ 

eillltiJUL!All.LEUlL.I!:iLU.l!iUjL~LL BUNOS_Qf <'ACH TAX I t<G 

;l_QQY l.llliE R THAN TA L_lll(JllftElH BOND·, AU [ Hll K.lllJ.LltLU:LlS 
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'~ MUST BE LEYIED AGAINST ALL TAXABLE PRoPERTY WITHIN 

Itlf TAXING BOQY WITHOUT LIMITATION BY THE PROVISIONS QF_Ltll.S 

~~Qt. fA*E5-=fBR=!Hf=PA¥Hftif-ef-f!*-XHEREHENf=e9NaS ~5! 

~t tEYiE8-BHt¥ *G!iN5t-tH~Btf-PR9PfRf¥-WifH±H-fHf-~RB!N 

RENEW!t-6RE!~ ~0 PROPERTY TAXESo EXCEPT THE TAX INCREMENT 

DERIVED FRoM P~Y WITHIN THE URBAN RENEWAL AREAt MAY BE 

~D To THE PAYMENT OF BONoS ISSUfo PURSUANT TO SECTioN 

11-3910 foR WHICH A TAX INCREMENT HAS BEEN PLEDGED• 

Trt--Fo~--~he--p~~~o~~--ef--~+~-~e~+Oft•--te~-·p~+er 

e~~@~~ed-~-~~-th@--~@~@d--v~tte--o+--the--te~eb+e 

p~epe~tr---+"--the--~be,--~@ftewet--er@e--e~--~n--Qft--~~ 

~~~~meftt-~~-~t-~e++red-pr+o~-~o-~-~~+Ye--d~" 

o~-~he-H~bon-~enewe+-e~ftn~+~~tond+~-the-prov+~+~-o~ 

~h+~--ee~~--.,r--+ne~e~@--~~~+nq--~rem--e--e~~en~+ve 

~"ve~~ofl-o~-e++-~oe@~ty-w+th+ft-th@-eountr-~ey-~@-~p++ed 

~o-~h@-p~epe~~r-~~-the-p~~po~e-of--eet@~n+n~--th~--·~or 

o~~..,~~~e-ve+He-t 

tbt--~h~--wo~e-·~~..,~·-+ne+tie@~-b~-+~-,e~-++m+t@e-toT 

e++-fev+e~--on--.,--od--vo+erem--~e~+~--Hpon--+end--o~--r@O+ 

~~ope~~r~ 

t~t--fne--por~+en--o~--t~e~-p~o~..,..,d--hy-+ev+e~-~or-o 

tox+ne-boey-~eon-th~-~oto+-~~-~-the-pr+o~--o~~~~ed--vo+~" 

of--th~--t~~o~e-prope~tv-+n-the-H~bon-~enewe+-e~~~~++-be 

o++oeftted-ene-pe+d-+n~o-the-+Hn~-of-~he--te~+n~beoy--++~e 

texe~--oo+e-hy-e~fo~-the-tex+o~-bedy-en-o++-oth-r-pr~pe~tr• 
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Fo~-th~-~ttroe~~-oF-e++e~et~q-te•e~-+ew+ed-by-e-te~+~~--~dy 

thet-d+d-net-+ne+nde-th~n~b~-~+-e~ee-~-the-e++e~+we 

dete--e+-the-~~OY+s+en-e++eeet+~-the-t~e~-bnt-te-wh+~n-the 

n~ben-~~newe+-e~ee--he~--e+~~e--~en--enne~ed--or--et~~~e 

+n~+ndedy--the--eee~e~t-~-e+-the-eettftty-+~t-~ue++~d 

p~+e~-te-the-e++eet+we-dete-e+-the-e~ew+e+en-ehe++--h~--ueed 

+n-dete~~+n+nq-the-p~+e~-eeseeeee-we+new 

t~t--~he--~t+en--e+--~~-+ey+ed-hy-~~n-+e~+~-body 

eaeh-yee~-+n-~eeee-o+-tne-~nt--+ew+~-n~r--enbe~+on 

t3t--she++--~--pe+d--by-the-eounty-t~eeeure~-+nte-e-~~ee+e+ 

Fnnd-hetd-by-the-e+ty-~eeettr~-te--~ey--the--p~n~+pe+--end 

+nt~t-on-bende-+~~~-ettthe~ty-o+-eeet+eft-~T-~+e. 

e~eept--thet-te~~-+e~-the-&e~~t-e+-e++-bende-eed-+nt~~t 

e+-eaeh-te~+ne-bedy--MHet--be--+ew+ed--e~e+net--e++--te~b+e 

p~~~ty--w+th+n--the--te~+nq-b~-w+theut-++~tet+en-by-the 

p~eY+e+one-et-th+e-eubeeet+enw--tint++--the--aetue+--eeeeeeed 

we+net+on--et-e++-~~o~~y-+n-the-u~ben-~enewe+~~e-~eeede 

the-p~+o~-eeeeeeed-we+ue-e+-e++-t~eb+~-p~pe~ty-w+th+n-eueh 

e~eey-the-eetuet-eeeeeeed-we+ue-of--e++--~ope~ty--ehe++--be 

ueed-+o~-te~et+on-pu~oeeeew 

t~t--fhe--e~t+en--e+-t~~-e++eeeted-+n-sub~eet+en-t~t 

eeewey-end-the-~pee+o+-+tind-~e-wh+eh-they-e~e-pe+dy-mey-be 

p+e~ed-by-e-mun+e+pe++ty-+~-the-~ey~Ht-e+--the--e~~e+oe+ 

end--+nte~ee+-en-bend~-+eened-und~~-the-eHthe~+ty-e+-ee~t+en 

~~-39Tey-e~-bended-+ndebtedneeey-+n~n~red-by-e--mun+e+pe++ty 
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te-~e++ne~e-+n-who+e-e~-+n-~~ty-the-n~~n-~ene~e+-e~ejeetw 

Pr+e~--te--the--ee+e--e+--eny--~~ey--the~e-~e~-b~-tet-en 

eteet+on-unde~-eeet+ene-~+-~~e-ond-+~-~369--en~w+n~--eueh 

e~+eT-~~-tbt-e-~+t+eH-+~-th~-ee+e-~+~"ed-by-t~-~e~-e+ 

~~~e~~--ot--et--~e~t--+++~y-en@--~@~ee"t--t5+*~-oF-~ne-+e"d 

w+~h+n-th~-u~be~e"ewe+-~+et~~T 

tnt--A+t@~-e++-bo"de-end-+ntereet-~ewe-beeft--pe+dT--e++ 

mon+e~--~eee+wed--+~om--te~e-u~en-p~ope~ty-w+th~-th~-u~ben 

~e"ewe~-e~e-ehe++--be--et~eeetee--~--t~ee--on--e~+--etne~ 

~-,..,-y ... 
121 ~or purposes of this section the toll~ 

definitions apply unless otherwise provided or indicated by 

~~:t.ellt..l 

!al "0riginai__~Qle value" means the taxable value 

pf all taxable property within an urban renewal area as 

calculated from the assessment roll last egualjzed orj2L_1~ 

~~ectiye date of a tax increment fioancjog proyisjoo. 

!bl •Actual tax~~~" means the taxable value of 

all_ taxable propertv wjthin an urban rengwal area as 

~atPd from the asses~~-LQll last equalized~ 

~l •Incremental taxablP vaJue• means the amQU~_i£ 

~ny. by which ~tual taxable value exceeds~_aLiainal 

.t<U~able value of alL-tll.ll"ble orop~1.y__jtlthjn an urban 

Llill!lll~>h. 

.u!l "lax __l_ru:.~:..!::m.en!;!_--lD.eJil.~.th~~ions rea~ 
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~~djng the tax ~~~exoressed in mills. of all 

~gxioo bodies in which the urban renewal area or a part 

thereof js located against the incremental taxable yalue. 

~~TAX INCREMENT PROVISION" MEANS A PROVISION fQR 

THE SEGEEGATION AND APPLICATION Of TAX INCREMENI__AS 

AUTHORIZED BY THIS SECTIQNo 

~ •Taxes• mean all taxes !eyjed by a taxing body 

against property on an ad valorem basjs. 

±£±Lkl ~~ body" means any citY• town. countyo 

~~~~ or other pol jtjcal subdjyjsjon or 

governmental unjt of the state. INCLUQING THE STATEt ~ 

~taxes agajost property wLthin_tbe urban renewal area. 

Ul The clerk of the municipal jty shal I file a 

~jed copy of ~ £AQ:i urban renewal plan or amendment 

~~ ~~=tarth-the-oray±~±on-for-the-,evre?Ct+on--ono 

~~t±on--of-=tea--Tner~rnt, CONTAINING A TAX INCREMENT 

PROVISIQ~ with th~te• county or city officers 

L~ib~r assessjno and determjojog the taxable yalu~ 

of tax~~ property of-~~±~=bod±~, ~ ~ ~~n 

L~~l__~Q[ .o AID ~.a.r.L.t.b.e.u:.!ll. ±,-tocoj:M. A cert i ftiil 

~opy of the plall_QL~~~~ filed wjth ~ 

s:..le..dl JJR__!lll:iEfL_APPI<OPRIAF Offlf.ER Qf !:±± f.M..l:LJJ£ ~ 

ati~lL.t.a.ti.n.!;l bodies. The off~.....llr officers r..e:&nnlihl.f: 

{QL_d!l~in!L___arui__~e r..m.i.ninJL-tb.e_!..S!X.illl.Le..___ya 1 ue o f t h~ 

tax?ble propert~ated wjthin the urban LeQglial_~ 
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shallo _i~~~n receipt of the TAX INCREMENT 

~royision ~~~~~ore~t±en--anft--op9+ieot+en= ef -tox 

+n~rement, AtlO EACH YtAB-LtlEBEAEIERo calculate and <~±fy 

&E£DRI ~ ~h THE MUNICifALIIl AND TO ANY OTHER affected 

~~_hQgy the original, ACTUAL• AND INCREMENTAL taxable 

~a1ye of such property. Eech=xeor thereeft~ the=~ftt<er, 

shott=-~ateutote==enri-=eert+fy=te tfte=otfected=tex±ng-bnd±e2 

th#-oetuot-texeO+e-yetu:-cnd=thc=±nerementnt= ~&te= yet~ 

~f--th~--t~e==arepertx--tnee±ed-•±th+n-the-urbon=eenew§+ 

~ 

!41 Mjll rates of taxjng bodjes for taxes leyjed after 

the effective date of the TAX INCREMENT provjsjon £or--the 

~~gDt±oo ond -ooot+eot±oo==of==tea--+ncrements shall be 

calculated on the basis of the sum of the taxable yalue. as 

~bowo by the last equalized assessment roll• of all taxable 

~LQperty located outsjd~ the yrbao renewal area and the 

Dtioinal taxable yalye of all taxable property located 

~itbjo the yrban renewal area, The mill rate so dgtermjned 

sb~II Qg extended i£YLfD against the sum of the~ 

~~able valyey-a,-,hown by the--test- eouot±~d ~~2MC"t 

ra±iT Qf all taxable property located WITHIN AS HELL A~ 

outside ~e_yrban renewal area cnd=thc-oetuot-tnx~±e--yetue 

~=2+±--te~b~~~r±~ +o<ntcrl w±th±n t~-urben eene-ot 

~~_lhg_i~ incremeot 1 if anyw recejyed in each year from 

~ ~~ LEYY of the c2mbi~d mill rates of all the 
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taxable yal ue jncremental 
~bo~ddLi~e~s_a~~~~~~j~~p:a::jd:~t~o=~ -th~ 

mun~ality and 

the~ '"" . ""'" ""'" 
'" . 

· jna] ltv by the munoc.,. '"''" .. .., " 
SIS OF OR 

''' ,._ '''''""' THE land acau 

d remoya ·on an_ demo! it 1 . n of locat•o 5 • re_ tructyre ' 1 of 5 -

occuoants: and the acouisition. cons~ruction, and 

jmproyement of streets, curbs• guttgrs. sidewalks, 

oedestrjan ma1Js, a!Jeys2-parkjog Jots and~ OFF-STREET 

PARKING FACILITIES, sewers. waterljn~s. waterwaYS• publjc 

bujldjoasr and other public jmproyement$ aythorized by Ijtle 

llo coapter 22, AND ITEMS Of PERSONAL PROPERTY TO BE USED IN 

CONNECTION _H~H IHPROVEKENIS £0R_WHICH THE FOREGOING COSTS 

HAY BE lNCURBEDi QL THE TAX INCRfftfNI may be pledged to the 

~~--~e principal Of PREMIUMS, If ANy, ~nterest 

on bonds which the mynicipaljty may js5ue for such purooses 

0ursuap~~l2!D EQB THE PUR~f PROVIDING ~ EUNQ~ 

IOL PAY SUCH cosrs. The municipality may also e~~ 

.sl~~!En.t.Lri.th~thPr ::Jffgc:l&i_:t.Sl.l!.l..o!Lbod i es to remj t to 

sych taxjnq bodjes ~ A!il portion of thg qonual tax 

jocremeot not currently reoujred foe thQ oaymeot of~ 
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~--2L- pledaed to the payment ot__the_ oriocjpal QE 

PREMIUMS, IF AN~ and_interest ~ch bopds, 

161 At the tjme af adoption of a TAX INCREMENT 

~coyjsjoo ±gr--th@--,~eree~t+~-ond--a~tteot+en--e£=--tox 

+nerement# or at any time subseouent thereto, the go~Lnlng 

~y of the mun~jty may provide that only a portjoo of 

.100 Il!L.....ilKll.M.f.l:il---EBmi~ .lm: rem ental taxable value llm.X 

~be segre~ated as provided in subsections !31 and 141 

of this section. The portjop so determined shal~ 

eert+t±~d REPORTED by the clerk to the officers and taxing 

bodies to which the INCREMENT provision far-~egre~~ 

~ppt+eatton--of =to-= tnerem:nt~ ~ certjfte-d REPORTED• 

Thereafter• jn determining the mill rates of affected taxing 

bodjes. the taxable ~~~inst which the mill rates are 

~ztended LEVIED• and the tax increment to be pajd to the 

municipality. the oriqinal taxable yalue shall be intr~ 

and the incremental taxable yalue shall be decrgased. 

Lll__lhg IAX INCREMENT DLQ~ fer--,e~regotton--ond 

~~ton--ot--tex-tner~ment2=-±%htn-on=vrP~=renewat-areo 

~~~~upon the 10~ear fo]Jowin? jts adoption or 

ypon th~~~ OR PKOVISION FOR PAYMEhi jo full or 

discharge of all bonds t~~ TAX INC&fMENT HAS~ 

PLEDGED and the ioterest thereon for-wh+eh-~~~ 

h~-be~n-ot~o~~hich~ver~~~ ~te,,--etber•+'~ 

~rowtrled--by--aqrecment--w+tn==~r==taxtn? bad+e,T-anx-t~x 
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io~ent3-remo~ ANY AMOUNTS REMAINING IN THE SPECIAL 

2 E~E-_AHY__~E FUND ~fter termination of the IAX 

3 l~HI ~LQYi~ f~~t+on-one-oaptteot+on--af--tox 

4 ±ne-rement, sha 1 1 be oyattobt~-for=-qr:m:rc+-ounro=:tM=:of=the 

5 ~~tx QISTRIBUTEO AMONG THE VARIOUS TAXING BODIES IN 

6 PROPORTION TO THEIR PROPERTY TAX REVENUES FROM THE DISTRICT. 

7 AEIEB- TERMINATION Of THE TAX INCREMENT PROVISION, ALL TAXES 

6 StiALL of LEVIED UPON THE ACTUAL TAXABLE VALUE OF !tiE TAXABLE 

9 £R.QPEKH IN I..li£_!lB!lAN RENEWAL AREAo AND SHALL BE PA lP INTO 

10 Il:l2 FUNDS OF !tiE RESPECTIVE TAXING BODIES. NO BONOS WITH TAX 

11 ~MEN! PROVISIONS FQR THE REPAYMENT ltiEREOF MAY BE ISSUED 

12 ~U~ TO 10 YEARS AFTER !tiE EEEECTIYE PATE Of THIS 

13 A~" 

14 SPction 3. Effective date and transition. This act is 

15 effective on its passa~e and appro~al. Any municipality 

16 which 3dopted a provision for the allocation of taxes under 

17 11-3921 prior to the effective date of this act may 

1R implement and carry out such provision under this act. 

19 ~Pction 4. Repealer. Sections ll-3922, 11-3923. 

20 11-3924o and 11-3925, R.C.Mo 1947o are repenled. 

-End-
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