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BILL NOe

INTRODUCED BY fﬁf&lﬂr

A BILL FOR AN ACT ENTITLED: AN ACT RELATING TO URBAN

RENEWAL PROJECTS AND AUTHODREIZING MEANS OF FEINANCING COSTS
THEREDF THROUGH ISSUANCE OF BONDS AND SEGREGATION AND
APPLICATION OF TAX IMCREMENT; AMENDING SECTIODNS 79-3%10 AND
79-3921y RefeMe 1947; REPEALING SECTIONS 79-3922, 79-3923,
T9~-3924 AND T9~3925¢ ReCeMe 1947; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 11-3910y ReCeMe 1947y is amended to
read as follows:

®11-3910. Issuance of bundse {a) A municipality shall
have the power to issue bonds from ¢time to time in its
discretion to finance the undertaking of any urban renewal
project under this acts includingy without 1limiting the
generality thereofsy the payment of principal and interest
upon any advances for surveys and plans for urban renewal
projectsy and shall also have power to issue refunding bonds
for the payment or retirement of such bonds previously
issued by ite Such bonds shall not pledge the general credit
of the municipality and snall be made payabley as to both

principal and interests solely from the incomesy proceedss

INTRODUCED BILL

10

11

12

13

14

i5

i6

7

18

19

20

21

22

23

24

25

LL 0930/01

revenuese and funds of the wunicipality derived frome or
held in connection withs its undertaking and carrying out of
urban renewal projects wunder this acts_jncluding the tax
incremenpts received and pledged by the pupjcipality Dursudnt
0 _11-3921; provideds howevers that payment of such bondse
both as to principal and interesty may be further secured by
a pledye of any loans granty or contribution from the
faderal government or other sources in aid of any urban
renewal projects of the municipality under this acte

(b} Bonds issued under this section shall not
constitute an indebtedness within the meaning of any
constitutional or statutory debt limitation or restrictions
and shall be subject only to the provisions of the Uniform
Commercial Code and the limitations of thjs chapter. Bonds
issued under the provisions of this act are declared to be
issued for an essential public and governmental purposey
ands together with interest thereon and income therefroms
shall be exempted from all taxes.

(ci Bonds issued under this section shall be
authorized by resolution or ordinance of the local governing
body and may be issued in one or more series and shall bear
such data or datess be payable upon demand or mature at such
time or timesy bear interest at such rate or rates ngt
excoeding _G% 3 _yeare be in such denomination or

denominationsy bYe in such form either coupon or registered.
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carry such conversion or registration privilegeses have such
rank or prioritys be executed in such manners be payable in
such medium of paymente at such place or placesy and be
subject to such terms of redemption (with or without
premium)y be secured in such manners and h%ve such other
characteristicse as may be provided by such resolution or
trust indenture aor mortyage issued pursuant thereto.

(d) Such bonds may be sold at not less than
ninety-eight per cent (98%} of par at public or private
sales or may be exchanged for other bonds on the basis of
par: Provideds that such bonds may be sold to the federal
government at private sale at not less than par ande in the
event 1less than all of the authorized principal amount of
such bonds is sold to the federal governmente the balance
may be sold at public or private sale at not less than
ninety-eight per cent {98%) of par at an interest cost to
the municipality of not to excead the interest cost to the
municipality of the portion of the bonds sold to the federal
governnent.

{e) In case any of the pubtic officials of the
municipality whose signatures appear on any bonds Or coupons
issued under this act shall cease to be such officials
before the delivery of such bondss such signatures shalls
neverthelessy be valid and sufficient for 3ll purposese the

same as if such officials had remained in office until such
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deliverye. Any provision of any law to the contrary
notwithstandings any bonds issued pursuant to this act shall
be fully negotiable.

{f) In any suity actiones or proceeding involving the
validity or enforceability of any bond issued under this act
or the soecurity therefore any such bond reciting in
substance that it has been issued by the municipality in
connection with an urban renewal projects as herein defineds
shall be conclusively deemed to have been issued for such
purpose and such project shall be conclusively dzemed to
have been plannedy Jlocatede and carried put in accordance
with the provisions of this acte
are pledged pursuant to 11-392] shall mature oot later than
25 years from thejr date of issue and shall mature _ip such
years and amounts thot the priongipal apd interest due on the
bonds in_ each year does not exceed the tax increments and
eother revenuess including proceeds of _the ponds available
for paysent Of interest fthoreops pledged to their poyment to
be received in such year as estimated by ithe governing body
in _the resolution authorizing the bondss In calcuylating the
cost under 11-3921{5) for which the bonds _are _jssueds _the
municipality moy _include _an awmount sufficient to pay
interest op the bonds prior to recejpt of tax jncrements
pledged and sufficient for the payment tberegf."”

—y—
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Section 2. Section 11-3921s ReleMe 1947y is amended to
rzad as follows:

"11-3921e #llocation-of-taxes Iax increment financinge
(i) Any urban renewal plans as defined in section 11-3901.
may contain a provision or be amended to contain 3 provision
providing-that—taxes-tevied-on-taxable-property-in—en——urden
renewat-—ares——each~yesr-by-or-for—the-bdenefit-of-the-statey
any-cityr—countyy—or—other-potiticat-sobdivisions—for——whieh
taxes——are——lteviedy—t{thereafter—-referred-to-as—-taxing-bodies)
shali--pe——allecatedy——after——the——-sffective——date—of——such
provision-—as—-—provided-—in——subsections—{3)j-and-t43-of-this
section for the segregation and _application _of  tax
increments as_provided in_this sectione

t2}--For——the——-purposes——of--this——sectiony——{a)-%prior
assessed-vatuet-means—the--asjessed-—votue-—of-—the—~taxable
property-——in—che——urban-—renewalt--area—-as—-shown-—on——the
assesament—roti-tast—equatrizred-prior-to-the-—effective —date
of-the—urban—renewal-piani-notwithstanding-the-nrovisions—of
this--acty-—any——+nerease——resviting--from —a-—comprehensive
revatgatron-of-alti-property-within-the-county-may-be-appited
to-the—property-for-the-purpose-of--determining—-the—-%prior
assessed—vatue s

tef-—the-—word-Staxes?—inctudesy-but-+s—not—timited-toy
ati-tevies—-oen——an--ad-—-vatorem——-bastrs-—opon——-rand--or—-rest

propertys
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133——Fhe——portion——of-—taxes——produced-—by—tevies-for-s
taxtng-body-upon-the-totel-sum-of-the-prior--assessed——vatue
of—-the——taxable-property-in-the-urban-renexsi-area-shati-p=
attocated-and-paid—into-the-funda-of-the--taxing—body—~tike
taxes-—paird-by-or—for-the-teaxing—body-on-ali-other-propertys
For—the-purpose—cf-allocating-texes-tevied-by-a—taxing—-body
thet-did-net-ineiude—the-—urban-renewst-area—on-the—effective
dete——of-the—provision—ailocating-the-toaxes—but-co—which—the
urpan-renewal-ares-—has——since——been-—annexed-—or——otherwise
tnecludedy——the—-assessment-ro}t-of-the-county-tast—equotized
prior—-to—the-effective-date—-of-the—provision-shali——be-—-unsed
n—determining-the-prior—sssessed-vatoes

tay——Fhe——poretion——of-~taxes-tevied-by-such-taxing—body
each-year—in-excess-of-the-amoont——tevied--onder—-subsection
13}--shalti-—-pbe—-peid--by-the-county-treasurer—into—a-specint
fund—he¥d-by-the-city-treasurer—to—-pey-—the—-principat-—and
tnterest—on-bends—resded-under-authortty—of-section-11—-391+8y
except——that—taxes-for—the—payment—of-all-bonds—end-irnterest
of-each—taxing-body-—must-—be——tevied-—-against——asti——taxabdlte
property——within -the-—taxtng-body-without-timitation-by-the
provisitons—of—this-subseetionvy—-dntit-—the——actuat——ass=ssed
veteatton—-—ef-ali-proeperty-in-the-urbon—renewal-area-exeeeds
the-prior—assessed-value-of-ati-raxebte-property-within-soven
sresy—the-aetval-assessed-value-of—-alt-—property——shalrl--pe

gsed-for—taxatton—purposesw
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£5)——Fhe—-portion-—of-taxes-altocated-tn—subsection— {4}
abevey—and-the-speciat—fund-into-which-they-are-paidr—may—be
pledged-—bdy-s—munieipatity-for-the-payment-of-—the--principad
and-—interest-on—bonds—issved-under-the-nsthority—of—section
11-39t8r-or-bonded-indebtednessy—incurred-by-o——municipatity
to-refinence—in-whole-or—in-partv—the—urban-renewsl-projects
Prior-—to-—the—-salte--of——sny——bendsy——there—shotl-be—tay—an
election-under—sectrons—ti-2385-and-1i-2389-—mpproving——asuch
satevy-or-{by-a-petition-for-the-sate-signed-by-the-cwners-of
record-—of-—at-—tenst——Fifty-one——percent——151Xk}-cf-the—tond
withtn-the-urban-renewal-districts

t6y—after-alt-bonds—and-interest-have-been-—paidy——-at}
monies—-regeived-—from——taxes-ppon-property-within-the—orban
renewst-orea—sheltt-—pe-—atiocated--as——taxes——on--ait--other
propertys

{2y For __purposes of this section the following
definitions apply unjess ptherwise provided or indicated Dy
the context:

{al T"driginal %taxable walue® means the taxapble value
of all taxable property within _an _urban renewal _aread _as
calculated from the assessment roll) Jast equadized prior to
th_eiieglixg_ﬂaxg_nt,a_taa_in;LgmsnL;finan;iﬂs_nxnxisign;

(b) ™Actual taxable value® means the taxable value of
all _taxable property within_ _an _urban rerewal area _as
caleulated from the assessment rol) last equalijzed.
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{c) "Incresmental taxoble walue” means the amounts _if
anys by which the actual taxable value exceeds the original
taxable value of o511 taxable property within gn _uyrban
renewal arcae

fd)] "Tax jincrement®™ aeans _the collections realized
from extending theé _tax lewiess expressed in mjliss _of 3}
taxing bodies in which the urbap renewal area or a part
theredf_is located against the incremental taxable wvaluz.

LA f " mean all taxes levied by a taxing body
agaipst property on an ad valorem basise

Lf) *Taxing body®™ means ony citys towns Countys or
other political subdivision or goverpmental unjit of the
state which _levies taxes against property within the urpan
renewal area.

£3) The clerk of the wmupjicipality _shall _file 3
certified copy of the urban renewal plaa or awendsent
thereto 'setting forth the provision for the sggregdation ang
application of tax jincrements with the states couniy or City

offjcers responsible for _gssessing and determiaing the
taxable value of taxable oroperiy of taxing bodies within
which the urban renewgd _ares or 2 _part thereof is locateds A

certified copy of the plan_ or amendment shall a _be fited

with the clerk of 211 the oaffected taxing bodiess The
officer or officers responsible _for _assessing and

determinjng the taxable _walue of _the _taxable property



10

i

12

13

14

15

16

17

18

19

20

21

22

23

24

25

LL 0930/01

located within . the urbap _renewal area shalls immediately

upon_receipt _of the provisjion for _the segregation and

application of tax incrementss colculate and certify Lo cach
affected taxing _body the originadl taxable yalue of such
propertys Each year thereafter the gfficers shall calculate
and_certify to the affected taxipg bodies ihe actual taxable
yalue apd the iocremental _taxable value of the taxable
property located withion the urban repewal arede

f4) Mill rates of taxing bodies for taxes lewvied after
the effective date of the prowision for the segregatign and
applicatign of tax _increments shall be calculated on the
pasis of the sum of the taxable walugs 3s_shown by the last
equalized assessment rplle of 31) taxasble property located
gutside the urban renewal area and _the original  taxable
value of all taxable procerty Vlocated withHin the urban
renewal areae The mill rate so determined shall be gxtended
against the _sum of the taxable values a5 shown by the last
equalized assesswent rolls of all taxable oroperty located
outside the urban renewal areq and the aciual taxable value
of 311 taxable property located within the _urban repewal
areas The tax increments if anys received in egach year from
the extension of the combined mill rates of all the affected
taxing bodies against the incremental taxaple value shpll be
paid to the muynicipality gnd used as provided in this
sectione _ The balance of the taxss collected in each year
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constructions and improvement of sireotse Curbss guttercs
sidewalkss pedestrian mallsy 2alleyss parking Jots and rampss
sgwerss waterliness waterwayss public buildingss and other
publijc improvements apthorized by Title ll» chapter 22 or

may be giedged to the payment of the principal and _iategrest

pledged to the payment of the principdl and interest on such
bondse

1oy At the time of odoption of o provision for the
suegregation and application of tax ipncrements or _at any fime
subgequent theretds the governing body of the municipality

may provids _that only a poertion of the incremental taxable
value may be segregated as provided in subgections {31 agnd

143 of this__sectione The _pertion_so determined shall_be

certified by the clerk to the officers and taxing bodies Xo

which _the preovision for segragaticn and agppligcation of tax

-10-
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incremepts is certifieds. Thereafters in determining the mjl}
rates of affected taxing bodiesy the faxabls values pgainst
which the mill rates are extendeds aond the tax incregment to
be paid to the municipalitys the original _taxable _value
snall__hg__i_ucmas.en_an.d_thg_i

thereon for _which the tax increment bas been _pledgeds
ict i Ini tr N /id t
- her . liess 2 R ic ot
rewaining after termination of the provision for segregatioen
and application of tax_ jincrements shall be axai[éhlg for
general purposes of the municipality."

Section 3. Effective date and transition. This act is
effective on its passage and approvale Any mumicipality
which adopted a provision for the 3allocation of taxes under
11-3921 prior to the effective date of this act may
implement and carry out such provision under this acts

Section 4. Repealers Sections 11-3922, 11-3923,
11-39249 and 11-3925¢ ReleMa 19474y are repealed.

~End~-
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45th Legislature

10
I
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0930/01

Aprroved by Committee

on Taxation

INTRODUCED BY

4 BILL FOR AN ACT ENTITLED: ®AN  ACT RELATING TD UR3AN
RENEWAL PROJECTS AND AUTHORIZING MEANS OF FINANCING COSTS
THEREOF THROUGH ISSUANCE ©UOF BONDS AND SEGREGATION AND
APPLICATION OF TAX INCREMEMT; AMENDING SECTIONS 79-3910 AND
T9-39219 ReleMe 1947; REPEALING SECTIONS T79-3922¢ 79-3923,
T79-3924, AND T9-3925y RaCeMe 19477 AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE.®

BE 1T ENACTED BY THE LEGISLATURE GF THE STATE OF MONTANA:

Section le Section 11-3910s RaCeMe 1947+ is amanded to
read as follows:

%11-3910. Issuance of bondse (a) A municipality shall
have the power to issue bonds from time to time in its
discretion to finance the undertaking of any urban renewal
project under this acts includings without Timiting the
generality thereofs the payment of principal and interest
upon any advances for surveys and plans for wurban renewal
projectss and s5hall also have power to issue refunding bonds
for the paymsent or vretirement of such bonds previously
issued by its Such bonds shall not pledge the general credit
5f the municipality and snall be made payabley as to both

principal and interests solely from the incomes proceedss
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revenuesy and funds of the municipality derived froms or
held in connection withs its undertaking and carrying out of
urban renew2l projects under this acts_inciuding ths tax
in m Lo ) pledged y icigali
to j1-3921; provideds howevery that payment of such bondsye
noth as go principal and interests may be further secured by
a pledge of any loane dgrants or contribution from the
federal government or other sources in aid of any urban
renpewal projects of the municipality under this acte

{b) Bonds issued under this section shall not
constitute an indebtedness within the meaning of any
constitutional orF statutory debt lTimitation or restrictiony
and shall be subject only:to the provisions of the Uniform
Commercial Code apd the limitptions of this chapter. Bonds
issued under the provisions of this act are declared to be
issued for an essential public and governmental purposes
ands together with interest thereon and income therefrome
shall be exempted from 31l taxese

{c) Bonds i ssued under this section shall be
authorized dby resolution or ordinance of the local governing
body and may be issued in one or more series and shall bear
such date or datess be payable upon demand or mature at such
time or timess bear interest at such rate or rates pot
exceeding 9% a _years be in such denomination or

denominationssy be in such form cither coupon or registereds

MBS
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carry such conversion or registration privilegessy have such
rank or prioritys be executed in such manners be payable in
such medium of paymentes at such place or placesy and be
subject to such terms of redemption (with or without
premium}s be secured in such mannery and have such other
characteristicse as may be provided by such resolution or
trust indenture or mortgage issued pursuant theretoe

{d) Such bonds may be sold at not less than
ningty~eight per cent (98X) of par at public or private
sales or may be exchanged for other bonds on the basis of
par: Provideds that such bonds may be sold to the federal
government at private sale at not less than par ands in  the
event less than all of the authorized principal amount of
such bonds is sold to the federal governmenty the baloace
may be so0ld. at public or private sale at not less than
ninety-eight per cent (98%) of par at an interest cost to
the wmunicipality of not to exceed the interest cost to the
wunicipality of the portion of the bonds sold to the federal
government.

{e} Imn case any of the pubYic officials of the
municipality whose signatures appear on any bonds or coupons
issued wunder this act shall cease to be such officials
before the delivery of such bondss such signatures shall,
neverthelesss be walid and sufficient for all purposess the

same as if such officials had remained in office until such
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deliverye. Any provision of any 1law to the contrary
notwithstandingy any bonds issued pursuant to this act shali
be fully negotiables
(f) In any suits actions or proceeding involving the
validity or enforceability of any bond issued under this act
or the security therefory any such bond reciting in
substance that it has been issued by the municipality in
connection with an urban renewal projecte as herein definedy
shall be conclusively. deemed to have been issued for such
purpose and such project shall be conclusively deemed to
have been plamnedsy locatede and carried out in ‘accordance
with the provisions of this acte
Lg)Y Bonds issued hereunder for which tax _increments
are ' pledged pycsyant to 11-392% shall wature ndt Jater than
25 £ fhei . £ 3 od stiall . i
1 . hat_tt incipal i the
bonds jin " each year does oot exceed the tax incresents and
£y . includi . £ ! “bangd iTanl
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Section 2« Section 11-3921s ReCeMa 1947y is amended to
read as follows:

"11-3921. #lirocation-cof—taxes Tax_jincrement finapcing»
{1} Any urban renewal plans as defined in section 11-3901
may contain a provision or be amended to contain a provision
providing-that—taxes-tevied-on—taxsble-property-in—an—-urben
fene-e4——afea‘-each—7eef-by-or—For-the‘henefit—of—the—itatev
any—cityy-countyy—or-other—potitical-svbdivisdons—Ffor——which
taxes——are—teviedy—{therenfter-—referred-to-—as—taxing bodies}y
shatt~-be——ati¥Focatedy-—after——the——effective-—date——of-—such
provision—-as-~provided——in——subsections—{3Iy-and—f4t-of-this

section for _the segregation and _application of tax

+32y—-For-—the--purposes——of——this——sectiony-——fay-—"prior
sasessed—vatue®-means—the-—assessed —vobtae —of——the——taxable
preperty———in-—the--urpan-—renewnt-—ares--as—-shown-—en-——the
assessmeﬁt-fe+if+sst-equa¥+ze6-pfiaf-te—the-—effeetive——date
of -tha—urban—renewal-plani—notwithstanding—the—provtsfons—of
this-—acty-—any-—inerease——reduiting - froom—a-——comprefensive
revetustion—of-ald-property-within-the—codnty-may-be—apptied
to—the-property—for—the-purpose-of-—determining —the--%prior
assessed-vatue®y

tbf--the-—-oadf'tanes'-&ﬁe*udesy-but-+s-not-§+-+teﬂ-tev
al}-}evies——en——an-—ad-—vaicren——b§;+s—-hpen--}and——or—-rea*

propertys
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13y—¥he——portion——of— -taxes—-produced--by—Fevies—for-a
taxing-body—upon-the—totel—sum—of-the-prior—-sssessed-—vatue
of-~the——taxabie-property-in—the—urban-renewsi-areas—-shaki-pe
a}toented-ond-paird-into-the-funds-of-the -texing —body——Fike
taxes-—paid—by—ofdfor—tﬁe—te:éng—boﬂy—en—a%i-othef—ﬂfnpeftyr
For—the-purpose—of-sitocoting-toxes—tevied-by-n-taxing -body
that—d%e-not—+§e+ude»the—ufban—eeneua*-afea-ba—the-ﬁ#{eetivi
dote——of—the-provision—oltoeating-the-taxes-but—to—which—the
ufbﬁn—rene~u4-efeo--haSﬂPsinec—-beeﬁ—-annatéd-—er—-othefhfsﬁ
ncltudedy-—the——nssessment-ro¥l-of-the-county—-tast—eguatrized
prior-to-the-effective—date~of-the-provisven—shaltt-—be-—-used
+n-determining-the—prior-gssessed-valves
T t4¥y-—Fhe—portion——of-—taxes-tevied-by-such-taxing-body
eech—yeéf—in—exeess‘bf—the-aueunt-—*ev*ed——ﬂadef——subseetion
t3y-—-shalti-—be——-pard--by—the-county-treasurer—into-a—-speciat
fund-held-by-the—city—-treasurer—to-—pay-——the--principat--and
nterest-on—bonda-rasved-—under—authortty-of-section—-11~-393 0y
except——that—taxes-for—the-payment—of-ali-bonds-and-interest
of—eaeh—tonéng-body-—mast—-be--}evied--agéiast——ai*-taxeh%e
property-—within——the——taxing—body-withount-timitation—by-the
provisions—of-this-subsectiens——dntil-—the—actusl——nssessed
va+uet+en——oi-a}+—preperé}-%n—%;é-uFben;ééﬁ;sd4;é;;a;§xeeeﬁs
the—pfier—essesséd—ve}ue—ef-ai4~tnaab¥e—pﬁéﬁéfty—néthiﬁ;sneh
areev—the-eeeue}—asseﬁsed—vo}uede?--a¥}e-pfgﬁerty-—;ﬁa+i;;be

used-for—taxetiren-purposessy

Y
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15y--Fhe——-portion——of-taxes-asltocated-in-svbsection—t4}
abovey—and-the-speciast—Ffund-into-which-they-are-paidy—nay—-be
p}edged—by-c-ﬂuﬂicipa%ity—fer-the—peyment—ef—-the—-ﬁrine+pe+
snd-—interest-on-bonds—issued-under—the-agthority-of-sectron
}i—39{Bv—of+b0ﬂ3ed-inﬂébté&ness;—ineurred—by—a——nuai;§ée¥§t1
to-refinance—in-whole-or—in-party—the—urban-renewsl-projects
Pr+ef—-to-—the-—saie--of——anyf—heﬂﬂSy‘—there-sﬁa%&—be—}&?—en
e*eetibﬁ-nnder—saetéens—ii-zaﬂa—andeii—iaﬂs——eppfovéng—-aueh
satev-or—{bi-o—petition—for-the-satltc—signed-by—the-cwners-of
reeord—-ef—-nt—*?east—-§*ft1-one——pereent—-1§{ti—of-the—%ond
within-the—urban-renewnd-districts

fﬁ?——tﬂtﬂr-e*}dbondk—and«intefost~heve—beeﬂ—-petdv—-a}%
monies—<regeived-—fros——taxes—upon-property-within-—the-urben
rentwelt-ares-shelt——be——aitcecated——as-—toxes——on—-ail-—other
propertys

(21 % _Gf__thi Li £t followi
IE-':I- l } II t .l I o E. I |
the cdnfext:

{a} =0rigina) " taxable ‘¥alue® geans the taxable value
Qi;all.iazanlg_nLnngL:x_nL1n19__3n__nzhan__13nenal__azgﬁ__35
calculated frow the assesseent vro)l last equatized prior 1o
the effective date of a tax increment findncing prov¥isions

bl _*"Actuad) taxable vzlue™ regns the tﬁ;ab]g_!ﬂlﬂﬂ_;ﬁf
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with the clerk of all the affected taxing bodies. The
£fi ££i . isibl . e i
detdrdining the ‘taxable valug _of 'the taxable property
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1 ; ithin - &t . T ‘shalls i . 1
upon_receipt of the provisiod for _theé segregation and
application of tax incrementss calculate and certify Lo each
affected _taxing body the original taxable value of such
property. Edch year thereafter the afficers shall calculgte
and_certify to the affected raxing bodies the actual taxable
value and the incremental .taxdble value of the taxable
Licati . s . shall t Yeul :
basi £ th £ ‘taxabl lugs st _ last
1i . 1ls f all 1 1 .
I il ! - - - - ! I I] 7¢ -~ ,] . ! I]
] f 11 b1 . ¢ ) N ithin )
1 o TH i1l ) ined shall -t )
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R ) . ifieds T £ in Lo in
rates of affected taxing bodiess the taxable valucs gagainst
nict 11 ) ; . .
be paid to thé municipalitys the ‘original taxdble value

Section 3« Effective date and transitione This act is
effective on its passage and approvale Any municipality
which adopted a provision for the allocation of taxes under
11-3921 prior to the effective date of this act may
implement and carry out such provision under this acte

Section 4. Repealer. Sections 11-3922, 11-3923,
11-39249 and 11-39259 RalaMe 19479 are repealeds

~-End-
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tprroved by Committee
on Taxation
AOUSE BILL NO. 595
INTRODUCED BY FAGG, RAMIREZ, PORTER,

HENABAN, HARPER, PABBREGA, WILLIAMS, HUEN¥EKENS

i BILL FOR AN ACT ENTITLED: "N ACT RELATING TC URBAN
RENEWAL PROJECTS AND AUTHORIZING MEANS OF FINANCING COSTS
THEREOP THROUGR ISSEANCE OF BOEDS AND SEGREGATION AND
APPLICATION OF TAX INCREMENT; AMENDING SECTIONS 79-3910 AND
79-3921, BR.C.M. 1947; REPEALING SECTIONS 79-3922, 79-3923,
79-3924, AEKD  79-3925, B®.C.N. 1947; AND PROVIDING AN

INNEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE® STATE OF RONTAMNA:

section 1. Section 11-3%10, R.C.E. 1987, is amended to
read as follows:

®11-3910, 1Issuance of bonds. (a) A municipality shall
have the power to issue bonds from time to time in its
discretion to finance the undertaking of any urban renewal
project under this act, including, without limiting the
generaiity thereof, the payment of prinmcipal and interest
upon any advances for surveys amd plans for urbam repewal
projects, and shall also have power to issve refunding bonds
for the payaent or retirement of such bonds previously
issuved by it. Such bomds shall pot pledge the general credit

of the municipality and shall be made payable, as to both

SECOND READING
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principal and interest, solely from the income, proceeds,
revenuves, and funds of the w®municipality derived from, or
held in connection with, its undertaking and carrying out of
urban renewal projects under this act,_includjng the tax
inepements INCREMENT received and___pledged _ by the

municipality _pursmant _to_ 11-3921;: provided, however, that

paysent of such bonds, both as to principal and interest,
may be further secured by a pledge of any loan, gramrt, or
contribntion from the federal government or other source, in
aid of any urban renewal projects of the municipality under
this act.

{b) Boads issued under this section shall not
constitute an 3indebtedness within the meaning of any
constitaticnal or statutory debt limitation or restriction,
and shall be subject only to the provisions of the Unifors
Commercial Code apd_the limitations of this chapter. Bonds
issuned under the provisions of this act are declared to be
issued for an essential public and governmental purpose,
and, together with interest thereon and income therefros,
shall be exeampted from all tazxes.

(c) Bonds issued under this section shall be
authorized by resoluticn or ordinance of the local governing
body and may be issued in one or more series and shall bear
such date or dates, be payable upon demand or matuvre at such

time or times, bear interest at such rate or rates pgt

-2 HB 595
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ezceeding 9% _a__year, te in sach dencaination or

denominations, be in such form either coupon or registered,
Carry such comnversion or registration privileges, have such
rank or priority, be executed in such manner, be payable in
soch medium of payment, at soch place or places, and be
subject +to such terms of redemption (with or without
premsjum), be secured in such sanper, and have such other
characteristics, as =ay be provided by such resclution,
ORDINANCE, or trust indenture or mortgage isswed AUTHORIZED
pursuant thereto,

{d) Such bonds may be sold at not less thaa
ninety-eight per cent (98%) of par at public or private
sale, or may be exchanged for other bonds on the basis of
par: Provided, that such bonds may be sold to the federal
government at private sale at not less than par and, in the
event less than a&ll of the authorized principal amount of
such bonds is sold to the federal government, the balance
may be sold at public or private sale at not less than

ninety—eight per cent (98%) of par at an interest cost to

- the muricipality of not to exceed the interest cost to the

nunicipality of the portion of the bonds sold to the federal
goveranment.

(e) In case any of the public cfficials of the
municipality whose signatures appear on any bonds cr ccupons

issued under this act shall cease to be such cfficials

-3- #B 595
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before the delivery of such bonds, such signatures shall,
nevertheless, be valid and sufficient for all purposes, the
same as if such officials had rewained in office until such
delivery. ARy provision of any law to the contrary
notwithstanding, amny bonds issued pursuant to this act shall
be fully negotiable.

(£) In any suit, action, or proceeding involving the
validity or enforceability of any bond issued under this act
or the security therefor, any suck bord reciting in
substance that it bhas been issued by the municipality inm
connection with an urban renewal project, as herein defined,
shall be conclusively deemed to have been issued for such
perpose and suck project shkall be conclusively deesed to
have been planned, located, and carried out in accerdance
with the provisions of this act.

fg) _Ponds issued hereunder for which A tax iangicaenis
IKCREMENT age IS pledged _pursupant to 11-3921 shall BB
DESIGHED _TO mature not later than 25 years froe thejr date

principal apd_ipterest dpe _on_the bonds_in_ _each _year 4ees

SHALL not exceed_the ESTIMATED tax inefesests INCRESERT apd

other ESTIMATED revenues, including_ proceeds _of _the__bonds

available for payment of interest thereon, pledged_tc their
payment to be received in_snch_year, as—estimated—by-the THE

governing_body_in the resolution OR__ORDINARCE aunthorizing

—l— HB 595
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the bonds SHALL _DETERMINE THE ESTIMATED TAX INCREMENT AND
QTHER REVENUES, IF ANY, FOR EACH YEAR THE BONDS__ARE__TO__BE

ONTSTANDING, _In calcnlating the cost under 11-3921(S} for

which the bopnds are issued, the municipaljty may_ include_ _aun

amount syfficient to_ _pay  interest__on_the bomnds prior tg

receipt of tax iporempents INCRFNENT pledged apd_ _sufficient
for__the payment  thereof, AND TO FOND ANY RESERVE FUND IN

RESPECT _QF THE BO¥DS.™

Section 2. Section 11-3921, R.C.M. 1947, is amended to
read as follows:

"11-3921. allecation-eof-tames Tax increment financing.
(1) Any urban renewal plan, as defined in section 11-3901,

may contain a provision or be amended to contain a provision

pEOVicion—a6—provided-in-suboections—{3t—and——()——of —thin

acetion for the segregqaticn _and__application _of _ta:x

incremept, as_provided ip this section, BICEPT _THAT _TAIXES

FOR__THE PAYXENT _OF ALL_BONDS OF EACH TAXING BODY EBUST BE

LEVIED AGAINST ALL TAXABLE PROPERTY WITHIX THE _TAXING _BODY

RITHOST LIMITATION BY THE PROVISIONS OF THIS SECTION.

42} —ReE-—the-——puEposes—of—this-—seetiony—{a)—-NpEiexs

—5- HE 585
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apgessed-—yatnoli-poans-the——assecsed—valueo—of—the-—taxable
PEOPLELY-——if—Ethe—uEhaR—EeReNAl-—AFCA——ab——SheWA——oh——the
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PEEPOELTY

{2) For purposes of _this__sectjon__the _followipg
definitions apply unless otherwise provided or jirpdicated by
the context:

fa)l __"origipal _taxable _value" means the_ tagyable_value
of all taxable property withip ap _urban__repewal _area__as
calcylated from the assesseent roll last _equalized pricr tc
the effectiwve date of a tax incremenmt financjing provisjon.

fb}__"actyal taxsble valge” meams_the taxable valge _of
all_ _taxable property _withie ap wrbap _repewal area__as
[of '] d £ € a ast palized

{c}__"Ipcremental taxable value™ seans the _ascunt, _if
any. _by which the actyal tagyable valye exceeds the orjginal
tazable valye of all _taxable property _within__an__prban
reneyal area.

{4y __"Tax ipcrewent® ameans the collections realized
from_ejytending the tax levies, expressed in__mills, ocf _all

taxing _bodies in_ which the _urban renewal area of a part
thereof is located agaigst the incresental taxable walue,
{E} _"TAX INCRENENT PROVISIQN™ MEARS_ _A__FRCYISIOR _FOR
THB __SBGREGATION __AND _APPLJCATIOA _QF_ _TAX INCRFMENT_ _AS
AOTHQRJZEL BY THIS SECTIOM,
4e3:{F) “Taxes™ peapn_all taxes levied by a_taxing _bedy

against property opn _ap ad _valorem basis,

4£3(G) "Tazxing body"__®eans__any _city, tcun, county,

. FB 595
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SCHOOL__ D Ic or other political subdivision or

goyernpeptal unit of the state, INCLUDIEKG THE STATE, which

levies taxes against property withis the ban_repneval area,
{3} _The _clerk of _the municipality shall_ file a

applieation—eof—tax——ineyemonts CCHTAINING A TAX INCBEMENT

BROVISION with the _state, coupty _ Or__ city pfficers

responsible _for assessing and determining the taxable value
of taxable property ef—tasisg-bedies witbip shies the _urbap
genewal _area _or & ANY part thereof io_lesated, A certified
copy of the plan or_asendment shall alsc be filed _with _the
clerk OR__OTHER _APPROPRIATE OFFICER of akl EACR _OF the
affected tazxipg bodies, The officer or officers__responsible

for assessing and_ _determining the_ _taxable value of the

tayable property located within the nwnrban _renesal area

shalil, ispmediately_upon__receipt _of the TAX _IHNCREMERT

provision

ingresente AND EACH YEAR THERFAFTER, calculate and eemtify
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aEeay

d44) _Mill rates of taxing todies for taxes Jevied after
the effective date of the TAX_ INCREMENT provisjon £ex——+he
godrodation—and——application——of—tas-—isgresents shall be
calculated on the basis of the sum cf the taxable walue, _as
shown _by_the last_egualigzed assessment roll, of all taxable

propexrty located outside the _urban _repewal _area _apd _the

original taxable valone of all taxable property located

within the urban renewal area, The mill rate _so_ _determiped
shall be emtended LEYIED against the _sum _of the ACIDAL
tayable vainey—aa-scheva—by-—the-—Jlast——easalised_—ascesenent
Eekiy of _all taxable _property located WITHIN AS _WELL_AS
omtside the urbap renewal area aad-ihe-actual_+agable-—¥alue

agea, The tax increment, if amy, received_jin each_year fros
the extession LEVY of the combined will rates_of_ all the
affected taxing bhodies against the incremental taxable valge
WITHIN THE UBBAN_BENEWAL ABEM shall be_paid se—the INTO_ _2A
SPECIAL _POND__HELD BY TEE TREASOURER OF THE mupicipality and

nsed as_provided in this section, The balance of the taxes

collected _in _each year shall be paid to_each of the taxipg

bodies as_otherwise_provided by_law.

{51 __The tax incremepts may be used by the mupicipality
to vay eests—eof THE_ _FOLLOWING__CGSTS _OF _QB__INCORRED _IN

COBNECTION WITH AR DRBAN RENEWAL PROJECT: land acgquisitiong

-10- BB 595
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demolition and _removal of structures; relocation of

occupants; and the acquisiticp, construction, __apd
improvement of streets, curbs, qutters, sidevalks,

redestriap wmalls, alleys, parking lots_apd respe OFF-STREET
PABKING PACILITIERS, sewers, _waterlines, waterways, _public
buildings, apd_other public improvements authorjzed by Title
11, chapter 22, AND ITEMS OF PERSONAL PEOPEBTY TQ BE _USED_IN
CORNNECTION _WITH _JMPROYEMENIS FOR WHICH THE FCREGCING_COSTS
MAY BE INCURRED: or THE TAX INCRESEAT may be pledged to_ the
paymept of _the principal OF PBENIOMS, IF ANY, and_interest

on_bonds_which the sunicipality may issue for_such _purroses
pursyant _to_ 11-3910 FOBR_TRE PURPOSE_OF_PROVIDING_ BONDS IO
PAY SUCH _COSTS, The municipality may _also _enter_ _inte
agqreements with the other af ted_taxing bo S remit tc

such _taxing bgdies &hat ANY portion__of _the anpual tax

increaent_not currently required for _the _payment_ _of _such

costs__or _pledged to the rpayment of _the principal OF

PREMIUMS, IF ANY, and_interes:t onm_such bonds,

{6) __At _the time of adoption of a TIAX _INCEEMER

iserements or at any tise subsequent thereto, the goveraing

the TAXY IBCREMENTI FEOM THE ipcremental _taxable _value sa¥

SHAL be__segregated_as_provided in_subsecticas {3) _apd_ {4}

of _this _section, The__portion _so__determiped _shall _be

-11- KB 595
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segtified BEPORTED by the clerk to the officers and taxing
bodies to_which the INCREMENY provision £fer-eedzegatien—and

Thereafter, in determining the 3ill rates of affected taxinmg
bodies, the taxable yalues agzimst which the »ill rates _are
estended LEVIED, and the _tax incresent to be pajid to the

municipality, the original taxakle valune shall be _increased
and the incregental taxable walpme shall be decreased.

{7) _The TAX _INCRENENI provisicn fef—seqresation—and
application—ef-tax_ineremepte_Vithir_an—urben—Feaeval——ares
shall termipate upon the 10th year following its adgrptjcp cr

gpon _the paymsent OR__PROVISICE FOR _PAYMENT in_ full or
discharqge of _all_bonds FOR WHICH THE TAX INCREBENT BAS_ _BEEN
PLEDGED apd_the jpterest thereon fer—whish—the-tax—iseresens
has-——been—sledged, whichever last occurs, Bsiese— i

Provided-by-aqrecment—with —cther —taripg-—bediecy—apy-——tas
isocewcats——resaining MBI _ANOUBTS REMATNING IN THE SPECIAL
FUND OR_ANY RESERVE FUND after_ termipation of _the 13X

1!

INCEEMENT provision £e iep-and-—applicatien—sef-¢
ingrepents shall be available fer-gemeral-—paiikosce-——of—ithe
sepleoipality DISTRIBUTED ASCHNG_THE _VARIOUS TAXING BCDIES_IN

PROPORTICK_TO_THEIR PROPERTY TAX REVERUES FBOM THF CISTEICI,

AFTER_TERMINATION OF THE TAX INCRBEMENT PROYISIOR, ALL__TAXES

SHALL BE _LEVIED UFPOR THE ACTOAL TAXABLE VALUE OF THE TAXABLE

PROPERTY 1IN THE URBAN BENEWAL AREPA, AND _SHALL_BE PAIC_ INTO

-12- HB 595
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THE PUNDS_OF THE RESPECTIVE_TAXING_BCDIES,"

Section 3., Effective date and transition. This act is
effective c¢n its passage and approval. Any municipality
which adopted a provision for the allocation of taxes aunder
11-3921 prior to the effective date of this act say
implement and carry out such provision under this act.

Section 4, Repealer. Secticns 11-3922, 11-3923,
11-3924, and 11-3925, R.C.M. 1947, are repealed.

-End-
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HOUSE BILL NO. 595
INTRODUCED 8Y FAGGe RAMIREZs PORTER,

MENAHANes HARPERy FABREGAy WILLIAMSy HUENNEKENS

A BILL. FOR AN ACT ENTITLED: “AN ACT RELATING TO URBAN
RENEWAL PROJECTS AND AUTHORIZING MEANS OF FINANCING COSTS
THEREJF THROUGH [ISSUANCE OF BONDS AND SEGREGATION AND
APPLILATION OF TAX INCREMENT; AMENDING SEEFEONS—FI-3916-AND
?9—392*v—R'EvH1—§9§41—REPE#kiNG-SEG?&BHS——?9—3923v‘—?9-3925v
F9-3924y——ANB—F9-3925y—RuCuMe—194F - ANB—PROVEDENG—AN 11-3910
AND_ 11-392%s RelaMs 19573 REPEALISG SECTIONS 11-3922.
11=3923y I11-39249 AND 11-3925 RelaMs 194T: AND PROVIOING AN

IMMEDLATE EFFECTIVE DATE."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MGNTAKA:

Section le Section 11-3910s ReCeMe 1947y is amended to
read is follows:

#11-3910. Issuvance of bondse {(2) A municipality shall
have the power to issue bonds from time to time in its
discretion to finance the undertaking of any urban renewal
project under this acty includings without limiting the
general ity thereofy the payment of principal and interest
upon any advances for surveys and plans for urban renewal

projectsy and shall also have power to issue refundino bonds

tor the payment or retirement of such bonds previously

THIRD READING

11
12
13
14
is
16
17
18
19
20
21
22
23
24

29

HB 0595703

issued by ite Such bonds shall not pledge the general credit

of the municipality and shall be made payables as to both

‘" principal and interesty solely from the incomes proceedss

revenuess and funds of the municipality derived frome or
held in connection withs its undertaking and carrying out of
urban renewal projects under this acts _including _the _tax
increments  INCREMENT received and _pledged by = the
municipality gursuant tp 11-3921; provideds howeveres that
payment of such bondss both as to principal and interests
may be further secured by a pledge of any loansy grants or
contribution from the federal government or other sources in
aid of any urban renewal projects of the municipatity under
this acte

{b} Bonds issusd wunder this section shall not
constitute an indebtedness within the meanina of any
constitutional or statutory debt limitation or restrictions
and shall be subject only to the provisions ot the uUniform
Commercial Code and _the limitations of this chaptere. Bonds
issued wunder the provisions of this act are declared to be
issued for an essential public and governmental purposes
andy together with interest thereon and income therefroms
shall be exempted from all taxese

{c) Bonds issued under this section shait be
authorized by resolution or ordinance of the local governing

body and may be issued in one or more series and shall bear

-2- HB 595
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such rdate or datess be payable upon demand or mature at such
time or times, bear interest at such rate or rates not
excgeding 9% a3 __ years be in such denomination or
denominationsy be in such form either coupon or registered,
carry such coaversion or registration privilegess have such
rank or prioritys te executed in such manners be payable in
such wedium of payments at such place or placesy and be
subject to such terms of redemption (with or without
premium)s be secured in such mannery and have such other
characteristicses as may be provided by such resolutiong
ORDINANCEs or trust indenture or mortgage +ssued AUTHORIZED
pursuant theretoe

{d) Such bonds may be sold at not less than
ninety-eight per cent (98%) of par at public or private
saley or may be exchanged for other bonds on the basis of
par: Provideds that such bonds may be sold to the federal
government at private sale at not less than par andy in the
event less than all of the authorized principal amount of
such bonds is sold to the federal qovernments the balance
may be sold at public or private sale at not less than
ninety-eight per cent (968%) of par at an interest cost to
the municipality of not to exceed the interest cost to the
municipality of the portion of the bonds sold to the federal
governmente

{e} In case any of the public officials of the

=-3- H8 595
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municipility whose signatures appear on any bonds or coupons
issued under this act shall cease to be such officials
before the delivery of such bondss such signatures shalls
neverthelesss be valid and sufficient for all purposess the
same as if such officials had remained in office until such
deliverye Any provision of any Jlaw to the «contrary
notwithstandings any bonds issued pursuant to- this act shait
be fully negotiable.

{(f} In any suits actions or proceeding involving the
validity or enforceability of any bond issued under this act
or the security therefors any such bond reciting in
substance that it has been issued by the municipality in
connection with an urban renewal projects as herein defineds
shall be conclusively deemed to have been issued for such
purpose and such project shall be conclusively deemed to
have bpeen planned, locatede and carried out in accordance
with the provisions of this acte.

{<) _Bonds jissued hereunder for which A tax ipcrements
IMCREMENT are IS pledged pursuaot . fo  11-392L _shall BE
DESIGNED TO mature not later thap 25 vears from their date
of issue and shall sature_in such years apd amounts that the
arincipal and _interest _due opn the bonds in each year deea
SHALL not exceed the ESTIMAYED tax increwenta INCREMENT and
gther ESTIMATEC revepuess _including proceeds of the bonds
availaple for payment of interest thereone pledged to _their

—ty— HB 59%
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payment_to be received in such vears as—estimated—hy—the INE
governing body in the resolution OR ORDIMANCE authorizing
ihe bonds SHALL DETERMINE THE ESTIMATED TAX INCREMENT AND
OIHER REVENUESe IF _ANYs FOR EACH YEAR THE AONDS ARE IO BE
DUTSTANDINGe In calculating the cost under 11-3921(5) for
which the bonds. are issueds the municipality may iaoclude an
asount sufficient to pay interest —on the bonds prier to
receint of _tax incrementa INCREMENT pledged and sufficient
for toe_payment thereofs AND IO FUND ANY RESERWE FUND IN
BESPELT OF THE BONDS"

Section 2. Section 11-3921ls ReCeMs 1947+ is amended to
read as follows:

#11-3921. Altocation—of-texes Yax increment financing.
{1) Any wurban renewal plans as defined in section 11-3901,
may contain a provision or be amended to contain a provision
providing-thet—texes—tevied-on-taxabie-property—in—an—urban
renewat--srea-—esch—year—by-or—for—the-benefit-nf—the-stater
any-cityy-countyr-or-other-potiticat-subdivisions—for-—which
taxes——are—-Feviedy-thereafter-referred-to-ns-taxing—bodiesy
shalti--be—-atlecetedy-—after—-the—effective——dote-—of-—such
provision——os-—provided——in-—-subsections—t3-and-t&i-of—thts
seetion for the segregation.  and . application of _ tax
increments as provided _in this sechions EXCFPT THAT JAXES
EOR_TdAE PAYMENT OF ALL 3O0NDS OF EACH TAXING BODY MUSY _BE
LEVIED AGAINSYT ALl JAXARLE PROPERTY WITHIN THE TAXING BODY
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WITHOJT LIMITATION BY THE PROYISIONS OF THIS SECTION.

- 42— -For—the——purposes-—of—this——sectionyr——far—-%prior
assessed-—-vatuet-—peans——the-——assessed--vatltue-of—the—taxable
property-—in-—the--urban——renewai-—ares——as—-—shown—-on——-the
ossessment—roti—iast-esquaticed-prior—to—the—effective-date
of-the—urdban-renewal-prant-notwithstanding-the-provisiona—of
thts—-oacty-—any--increase-—resuviting-—from-a--comprehensive
revatueation—of—elt-property —within-the-county-may—be-appiied
to——the-—preoperty-—for—the—purpove-of-determining—the-Sprior
assessed-valuety

fby--the—word-“taxes®-inctudesy-but-is—mot—Fimited—tor
a--Fevies——on-—sn—ad-—valorem——basis—upen——Iend—ar—rent
propertys

t31—-%he—poftien—of—texes——pfedueeﬂ—fby——+ev+e1——for-—e
taxing—-—body——upon—the-tetat—sum-of-the-prior-asscased-vetue
of-the—toxable-property—-in—the-—urban—renewai-aren——shaii——be
asitocnted-—and--peid--+nto-the—funds—of-the-taxino—body—Iiks
taxes-patd-by-or—for-the—taxina-—body-on-aii-other——preopertys
for-—the-purpose-of-atiscating-texes—tevied-by-a—taxing-body
thot—did-not—+nctude—the—urbon-renewat-ares-on—the-effective
date—sf-the-proviston-atiecatina-the—taxes—hut—to—which——the
grban--renewal--area——has--aince--been--annexed-or-otherwise
netadedy-the-nssessment-roti—-of-the-county-——trast-—equatired
prior——to-—the-effeetive-date-of-the-provision—-sheti-be-need

in-determining-the-prior-sssessed-voiver
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t43-—Fhe-portion-of-taxes-tevied-by-——auch——taxing——body
each—~year-—in——excess—of-the-arount-tevied-under-ashsection
t3¥-shatt-be-paid-by-the-county-——treasvrer--into—a-—speciat
fund--held—-by--the-—etty-treasurer—to-pay-the-princinnt—and
intersst-on—bonds—issved-under—-authority-of-section—11-39+06y
except—that-taxesr—for—the-payment-of—atit-bonds—and——interest
of-~eseh—-teaxing——body——must——be-——Fevied—against-nii-taxable
property—within—the—taxing—body—without——timitotion—by——the
provistons——of-—this——subsections—tntii-the-sctunt-assessed
vatuation-of-ati-preperty—in—the—urban-renewal-asres—exceeds
the-prior-assessed-vatve—-of-oii-taxsbie—property—within—such
areay-—the-—actust--assessed--vatuve-of-att-property—shalt—be
vsed-for—taxation—purposess

t5)——Fhe-portion-of-taxes-altovcated-in-—subsection——{4}
shovey—and-the-special—fund—into-—which~they-are-paidy-may—be
plredged—by-—a-municipality-for—the—payment-of-the—orincipat
and;intereat-on-bonea—issued-uﬂder—the-euthority—ef——section
t1-3910y——or-bonded-indebtednessy-incurred-by-a-municipatity
to—refinance—in-whole-or-in—party—the-urban—-renewat-prejecets
Prior-to-the—selte—of--any——bhondsy—-there--sheii-——be-——{ay-——an
etection-—~under——sections-1+1-2368-and-11-2389-napprovinn-sach
salevy-or-{by-a-petition—for-the—sate-signed-by—eche—owners—-of
record-of-at-teast——Ffifty—-one——percent——¢5i-—~of-—the-—tand
within-the-urban-renewet-districts

tot——After——atll-—-bonds-and—interest—have—been—paidy—atd
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montes-received—from—taxes—upon—property——within--the——urban
renswat--area——shatt--be~-attocsted-—as-—taxes——-on-att-other
propertys

(<} _For purposes _of this sectiop  the following
definitiops _apply upless otherwise provided or indicated by
ibe coptext:

ta) “Jriginal taxable value® means the ~taxable value
of _all_ taxable property within an urban repesal area as
calculoted from the assessment roll jast equatized prior  to
the effective date of 3 tox increment fipancing provisioos

{b) _"Actyal taxable value” means the taxable value of
all taxable property within an _urban renewal _area _as
calculated from the assessment roll last squalizeds

{c)_ _*Incremental _taxable value“ means the amounts if
anys by which the actual taxable value exceeds the _original
taxable value of a)l _taxable oroperiy  within oo urban
renewal _aredes

(d) _“YTax_incremept™ means the coliections realized
from _extepding the tax leviess expressed in millss of 21}
taxing bodjies in which the urban renewal _area or 2 parti
thereof is located against the incremental taxable values

(£} _“TAX _INCREMENT PROVISION® MEANS A PROYISIOM FOR
IHE _SEGREGATION _AND APPLICATION OF _YAX _IMCREMENT _AS
AUTHORIZED BY THIS SELTFIONe

te¥if) *Taxes® _mean all taxes levied by a taxing body
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against_property on an 3d yalorem basiss

t£E(6) "Iaxing body" means _any Citys _towps Countys
SCHOOL _ DISTRICTe or __other  political subdivisiop or
goyerngental unjt of the states INCLUDING YHE STATEs which
levies taxes against oroperty within the urban repnewal arede

3y Jhe clerk of the municipality shell file g
certified copy of the EACH urban repewal plan or amendment
thereto aetting-forth-the—provision-for-the—segregetion—and
appiication-—of —tox-increments LONTAINING A _TAX INCREMENT
PROYISION with __the states county or city officers
responsible for ossessing and determiping the taxable yalue
of _taxabie property nf-taxing-bodies within which the urban
renewal area or o ANY part thereof fs—tocateds A certified
copy _of _the plan or amendeent sball alse be filed with the
clerk OR_GTHER APPROPRIAYE QFFICER of a¥t EACH OF tihe
affected _taxing bodies. The officer or officers responsibie
for assessiog and determining the taxable value of the
taxaple _property located within the urban renewal area
snalle _immediotely upon _receipt of the IaX __ INCREMENT
pravision for--—the--sesgregation--and--spotication--of--tax
increxents AND EACH YEAR IHEREAFTERs calculate _angd certify
RLPUKL to each IHt MUNILIPALITY AND 10 _ANY UFHtR aftecteg
raxing body the originale ACTUALs AND JINCREMENTAL taxable
yalue of such propertys kach-yesr—thereafter_the—officers
apaii-caicuiate-and-certify—to-the-—affected-—toxing--bodies
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the--acenal-—taxable-ratue-and-the-incrementai-—taxabie-raine
of-the-taxabte-property-jocated-—within-——the-——urban-—renewal
areas

{4)_ _Mil) rates of taxing bodies for taxes levied after
the effective date of the TAX INCREMEN] provision €or—the
segregotien-and-—apptication——of-—tax-—increments shall be
calculated on the basis of the sum of the taxable wvalues 2as
shown by the Jast equaliZed assessment rolls of all . taxable
property Jocated gutside the  urban .repawal area and the
original taxable value of all taxable property located
within _the _urban renewal areose. The mill rate so deterained
shall be extended LEVIED against the sum of the ACTUAL
taxable valuey-—sa-—shown—hy-the-iast-equeiirad-pasesanent
rokix of all toxable property Jocated MITHIN AS WELL _AS
outside the urban renewal area and-the-actuat—texabde-vaiue
af-ati-taxabie-property-tocated-—within-—the——urban--
areas Jhe tox ipncrements if anys received. in each vear from
the extensien LEVY of the combined mill .rates of all  the
affected taxing bodies against the incremental toxable value
BITHIN _THE _URBAN RENEWAL AREA shall be paid to—the INTO A
2eECIAL FUND HELD BY THE TREASURER Of THE mupicipality and
used_  as __provided b ttus sections Jhe balance of fhe taxes
collectad in each year shall be paid to each of the _taxing
bodies_as _otherwise provided py laws

(23 _The tax increeents may be used by the municipality
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1o _pay costs-—of ITHE FOLLOWING COSTS QF OR INCURRED IN
CunNNECTION WITH AN URZAN RENEWAL PROJECT: land _acguisitioni
demolition _ _and . removal _ of _structuresi relocation _of
Qccupantsi . and __the  acguisifions _constructions _ and
improvement _ of _ streetss curbss _ gQuiterss  sidewalkss
pedestrian mallse alleyse parking lots and remps UFF-STREET
EAB&L&Q__EsniLlllﬁix__§gneLs;__na;gnlingiz_uﬁxgzxaxs;_anhli;
buildingss and other public improvements authorjzed by Title
lle chapter 22. AND ITEMS GF PERSONAL PROPERTY IO BE USED IN
CONNECTION WIYH IMPROVEMENTS FOR WHICH THE FOREGDING COSTS
BMAY ©f INCURBED: or THE TAX INCREMENT may be pledged to the
paysent_of the principal OF PREMIUMS, IF ANYs 2and _interest
oo _bonds which the punicipality me- _isaye for such purposes
pursuant to 13-3910 FOR YHE PURPOSE OF PROVIDING BONDS TO
PAY SUCH COSTS..  The aunicipality may also. enter into
agcreepents with the other affected taxing bodies to remit to
such _toxing bodies thet ANY portion of the aonual) tLax
increment nof currently required for the payment of such
costs_or pledged to the opayment of ithe arincipal QF
PREMIUMS. 1F_ANYs apnd toterest on _such bondse

(01 _At the time of oadoption of a TAX JNCREMENT
proyision for--the-—segregation——and-—appiication-——of--—tax
incresents or a3t any time subsequent theretos. the governing
body of tbe municipality may provide that oply 3 portion _of
the TaX _INCREMENT FROM__THE ipncremental taxable value may
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Sdall be segregated as provided in subsections {3) and (4}
ot _this _sectione __The _portion so determined _shall _be
certified REPORTED by. he clerk to the offFicers and taxing
bodies _to which the INCREMENI provision for-—segregstian—end
applicotion-—of-—teax—-increments is certified REPOURTEQs
Ibereafiers in detarmining the mill rates of affected taxing
bediess_the taxable values against which the mill rates are
extended LEVIED, and the tax increment to be pajd to the
municipalitys the original taxable value shall. be increased
and_tone_incremental taxable value shall be decreaseds

£1) _The TAX INCREMENI provision for——-segregation——ond
applicotion-—of-—tax-increments-within-en-urban-renswat-area
shall terminate upon the 10th year following its adoptioo or
upen the payeent OR__PAOVISION FOR PAYMENT ip -full or
discharge of all bonds FOR WHICH THE TAX INCREMENT HAS BEEXN
PLEDGED and the interest fthereon for—which—the—tax—increment
hax-bheen-piedoeds whichever last occurss tntess--otherwise
provided--by-—porcegent-—with-——other——texing-hodresr—any-tax
racresenta-—remainine ANY AMOUNTS REMAINIMNG _IN _THE SPECIAL
FJNO _OR _ANY RESERYE FUMD after termination of ihe JAX
INCREMENY provision for-segregatjion-pnd-appiication-—of —tex
incresments shell  be avaitebie-—for-generad-purposea-of-the
punicipetity DISTRIBUTED AMONG THE VARIQUS TAXING BODIES _IN
PROPORTION_TO0 THEIS PROPERTY TAX REVENUES FROM THE DISTRICTa
AEJEK_ TERMINATION OF YHE_TAX INCREMENT PROU¥ISIONs ALL YAXES
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SHALL BE LEYIED UPON FHE ACTUAL TAXABLE VALUE OF THE TAXABLE
PROPEATY IN_THE_URBAN RENEWAL AREAs AND SHALL BE_ _PAID _INTO
I4E_FUNDS _Of THE RESPECTIVE TAXING BODIES.™

Section 3. Effective date and transition. This act is
effecrtive on its passace and approvals Any municipality
which adopted a provisinn for the allocation of taxes under
11-3921 prior to the effective date of this act may
implement and carry out such provision uader this acte

Section 4. Repealer. Sections 11-3922, 11-3923,
11-3924,y 3nd 11-3925+ RaCeMa 1947y are repealead.

—End-
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March 22,_1977

STANDING COMMITTEE REPORT
Senate Committee on Taxation

That House Bill No. 595 be amended as follows:

1. Amend page 13, section 2, line 3.

Following: "BODIES."
Insert: "No bonds with tax increment provisions for the repayment

thereof may be issued subsequent to 10 years after the effective
date of thls act."



\br v’
March 25, 1977

SENATE
COMMITTEE OF THE WHOLE

That House Bill No. 595 be amended as follows:

1. Amend page 5, section 2, line 24.
Following: "BODY"
Insert: "other than tax increment bonds authorized in this chapter"

2. Amend page 6, section 2, line 1.

Following: "SECTION."

Insert: "Taxes for the payment of tax increment bonds must be
levied only against the taxable property within the urban
renewal area."
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HOUSE B8ILL NO. 595
INTRODUCED BY FAGGe RAMIREZs PORTER.

MENAHANs HARPERs FABREGAy WILLIAMSe HUENNEKENS

A BILL FOR AM ACT ENTITLED: AN ACT RELATING TO URBAN
RENEWAL PROJECTS AND AUTHORIZING MEANS OF FINANCING COSTS
THEREGF THROUGH ISSUANCE OF BONDS AND SEGKEGATION AND
APPLICATION OF TAX INCREMENT; AMENDING SEEFIGNS—79-3910-ANB
F9-392Fv—ReEate—194F 4 -REPEALENG—SECFIONS—-F9-3922y——T9—3923
F9-39269-~AND-FF-3925 y—RuCuMu—1 9474 -AND—PROVEBING—AN 11-3910
AND 11= i =
11=3923s 11-392%e AND 11-3925s ReCaMe 1947; AND PROVIDING AN
IMMEDIATE EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAS

Section le Section 11-3910y RaCeMe 1947y is amended to
read as follows:

»11-3910e Issuance of bondse. {a) A municipality shall
have the power to issue bonds from time to time in its
discretion to finance the undertaking of any urban renewal
project wunder this acty includings without limiting the
generality thereofsy the payment of principal and interest
upon any advances for surveys and plans for urban renewal
projectss and shall also have power to issue refundina bonas

for the payment or vretirement of such bonds previously
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issued by ite Such bonds shall not pledge the general credit
of ihe municipality and shall be made payables as to both
principal and interesty solely from the incomes proceedss
revenuesy and funds of the municipality derived froms or
helc in connection withe its undertaking and carrying out of
urban renewal projects under this acts jncluding the tax
increments  INCREMENT received _and opledged by the
mupicipality pursuant to 11-3921; provideds howevery that
payment of such bondss both as to principal and interests
may be further secured by a pledge of any 1loans grants or
contribution from the federal government or other sources in

aid of any urban renewal projects of the municipality under

this acte
{b) Bonds issued under this section shall not
constitute an indebtedness within the meaning of any

constitutional or statutory debt limitation or vrestrictions
and shall be subject only to the provisions of the Uniform
Commercial Code and the limitations of this chapfer. Bonds
issued wunder the provisions of this act are declared to be
issued for an essential public and qovernmental purposes
andy together with interest thereon and income therefroms
shall be exempted from all taxese

(c)}) Bonds issued under this section shall be
authorized by resolution or ordinance of the local governing

body and may be issued in one or more series and shall bear
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such date or datess be payable upon demand or mature at such
time or timesy bear interest at such rate or rates pot
exceeding 93 & __vears be in such denomination or
denominationss be in such form either coupon or registered,
carry such conversion or registration privileges, have such
rank or prioritys be executed in such mannery be payable in
such medium of payments at such place or placess and be
subject to such terms of redemption {(with or without
premium)s be secured in such manners and have such other
characteristicss as may be provided by such resolutions
ORDINANLEs or trust indenture or mortgage issued AUTHORIZED
pursuant theretoe.

{g) Such bonds may be sold at not less than
ninety-eight per cent (98%) of par at public or private
sales or may be exchanged for other bonds on the basis of
par: FProvidedys that such bonds may be sold to the federal
government at private sale at not less than par ands in the
event less than all of the authorized principal amount of
such ponds is sold to the federal gqovernments the balance
may be sold at public or private sale at not less than
ninety-eight per cent (98%) of par at an interest cost to
the municipality of not to exceed the interest cost to the
municipality of the portion of the bonds sold to the federal
qovernaents

{e} In case any of the public officials of the

-3- HE 595

10
11
12
13
14
15
16
i
18
19
20
21

22

24

25

HE 0595704

municipality whose signatures appear on any bonds or coupons
issued under this act shall cease to be such officials
before the delivery of such bondses such signatures shalls
neverthelesss be valid and sufficient for all purposess the
same as if such officiais had remained in office until such
delivery. Any provision of any law to the contrary
notwithstandings any bonds issued pursuant to this act shall
be fully negotiables

(f)y In any suits actions or proceeding involving the
validity or enforceability of any bond issued under this act
or the security trerefory any such bond reciting in
substance that it has been issued by the municipality in
conpection with an urban renewal projects as herein defined,
shall be conclusively deemed to have been issued for such
purpose and such project shall be conclusively deemed to
have been planneds locatedy and carried out in accordance
with the provisions of this acte

{31 _ponds_issued hereunder for which A tax incresepts
ANCREMENT are 1S pledged pursuapgt to 11-392]1 shall BE
DESIGNED T0 mature noi later than 25 years from their _date
of issue and shall mature in such vears and amounts thai the
SHALL not exceed the ESTIMATED tax incresents INCREMENI and
ather ESTIMATED rewvenuess _jincluding proceeds of the bonds
ayvailable for paymepnt of interest thereons pledged to their
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Rayment fta he received in such year, ss-estimeted-—hy—the IHE
governing body o the respjution OR ORDINANCE authorizipg
the bonds SHALL DETERMINE THE ESTIMATED TAX INCREMENT AND
OTHER REVENUESs JF ANYs FOR EACH YEAR YHE BONDS ARE JO BE
QUISTANDING, In calculating the cost wunder 11-3921({5} for

receipt  of 1ox increments INCREMENT pledged and sufficient
for_the payment thercofs AND TC FUND ANY RESERWE FUNQ IN
RESPECT OF THE BONDS.™

Section 2. 3Section 11-3921s ReCeMe 1947+ is amended to
read as follows:

¥11-3921. #Aitocation—of—texes Jax increment financing.
{1) Any wurban renewal plans as defined in section 11-3901,
Mmay cuntain a provision or be amended to contain a provision
providing-that-taxes—teyied—on—taxeblte-property-in-an-—urben
renewet—-ares——each-year—by—or-for-the-benefit-of-the-statey
any-cttyy-countyy—or—ether-political-subdivisions—for—which
taxes——are-—tevindy-{thereafrer—referred-to-as—taxing—bhodies}
shati--be-—stiocatedy——after——the-—effective——date——of-—-sdeh
proviston-—as-—-provided——+in——supsectians—{3j—and—to&r-of-this
section for _the segregation and _applicatijon of . tax
increments as . provided in this sections EXCEPT THAY TAXES
EQR_TH: PAYMENT QOF AlL DONDS OF EACH TAXING BOQY QIHER THAN
IAK _INCREMENT BONQS AUTHORIZED IM THIS CHAPTER must be
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levied against all taxable property within the taxing body
uith&ut limitation by the provisions of this sectione IAXES
EQR JHE PAYMENT OF TAX INCREMENY JONDS MUST BE JLEVIED ONLY
AGAINSY THE TAXABLE PROPERTY WITHIN THE URBAN RENEWAL AREAe
f2}y-—For-the-—purposes——of——this-—sectiony-—ftay-—=prior
assessed——vatue®—means-—the——assessed--vatue-of-the-taxabie
property——Fn——the-—urben—-renewst——ares——as—shown——en—-the
essessment——roett-—tast—equetized-prior—to—the—effective-date
of-the—urban—renewalt-plant—neotwithstonding-the-provisions-of
this-—acty--—any-—ineresse—resuiting--from——o-—comprehensive
revatootion—of-ali-property-within-the—county-msy-be—eppiied
to-—the——property——for—thepurpose—of—determining—the—*prior
aasessed-valtue™t
tby——the-word-"taxes*—includesy—put—is—net—-+imited——toy
att--revies-—en——an-——ad-—valorem-—-besis-—upon—+and-—eor-rea
propertys
$3r--Fhe-portion-—of—tarxes——produced-—by——tevies——for--a
taxing--body——upon-the—totet—sumof-the-prior-asseased-votue
of-the-teaxeble-property—in—the-urban-renewat—area——shati—-be
nsitoented-—and-—paid-—into—the-funds—ocf-the—toxing-body—Iike
taxes-patd-by-or—for-the-taxing-tody—on-ait-other——sropertys
For-—the-porpose-of-sitocating texes—tevied-by-a—taxing-body
that—drd—not-inetode—the—drban—renewat-area-on—tihe—effective
date-osf-—the-provision-allecating—the—taxes—but—to-which—the

grban--renewnt——area--has-—since——-been——annexed-or—stherwise
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¥nctadedy—the—sssessment-roti-of-the—county-—tast——equaiired
prior——to-—the-—effective-date—of-the-provision—shati-be—used
Tn—determining-the-prior-sssessed-veicer

tey——Fhe-pertion-of-taxes-tevied-by-—such--taxing——body
each—-year——in-—excess—of-the—amount-tevied-under—subsection
t3r-sheii-be—peid-by-the-county-——treasurer——into—a--speeial
fund——hetd-~by-—the--city-tressurer—to-pay-the-principat-and
tnter~st-on-bonds-+ssued-under—suthority-of-section-1+-3910y
except-that-texes—Ffor—the-poyment—of-eti-bonds-and--rnterest
of-—esch--taxing—-hedy--must——be——}evied-against—eati-taxable
property—within-the-taxing-body-without-—+imttation—by—the
provisions—of-—this——subsectionv—intil-~the-sctust—assessed
vatuation-of-eti-property—in—the-urbon-renewsl-aren——exceeds
the-prior-ossessed—voltue-of-eti—taxoble-property—within—sveh
areay-—the—-setunl--assessed-—-vatue-of—-ati-property-sho¥i—be
used-for-taxation-purposesy

+33—~Fhe-portiron-of -taxes—atlocated-in-——sobsection—{&}
ahover—and-the-special-faond-into—which-they-are-paidv-mey-be
pledged-—by-—a—monictpatity—Ffor—the-payment—of-the-nrincipot
snd—interest—on—bonds—iesved—onder—the-suthority—of--section
11-39+6v—-or-bonded-indebtednessy—incurred-by-a-municipatity
to-refinance—in—whole-or—in-party—the-urban-renewni-projects
Prior—-to-the-sate-of--any-—bondasy--there——shati——be-—¢tay-—an
election-—under——sections—ii—-23e8-and-1i-2309-approving-such

satey-or—tbi-a—petition—for-the—sate-signed-by-the-owners—of
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record—of-at—teast——f+fty—one——percent——151%)——of-—the——tand
within—the—urben—-renewat-districts

to3-—After——ati--bonds—and—interest-have—been—paidy—ait
monies—recetved-from texes—gpon—property--within——the—urben
renewat——area-—-shati-—br--siiccated-—as——toxes-—on-ati-other
prepertys

@2 £ £ _thi ti y followi
definitiops apply unless otherwise provided or indicated by

{d)__*Tax increment“ peans the collections realized
from _extending the tax leviess expressed jin millse of all
taxing bodies in which the urban repewal ag=a or a part
tpereof is Jocated against the incremental taxable values

{E) ®TAX INCREMENT PROVISION™ MEANS A PROVISION #QR
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IBE SEGREGATION AND APPLICATION OF JAX XNCREMENT = AS

of _taxable property of-taxing-bodies within which the urban
renewal_area or & ANY part thereof ia-tocateds A <certified
copy_ of the plan or amendmept shall also De filed with the
clerk DR _OTHER APPROPRIATE OFFICER of nid EACH OF ihe
affected _taxing bodiese Yhe officer or officers responsible

tnerements AND EACH YEAR THEREAFTERe calculate and certify
EEPURI to emch IHE MUNICIPALITY AND YO ANY DYHER affected
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¥alue of such property. Each—year—thereafter-—the—officers
ahott-cajculare-and-certify—to-the——affected-——taxing-—bodiea
the——sctwai-—taxahie-—yalye—and-the—incrementat-toxabpite-vajge
of ~the-taxsbie-property-ocated-—within——the-—wrbon--renewnt
areas

(4} Mill rates of taxing bodies for taxes jevied after
the effective date of the JAX INCREMENT provision for-the
egregotion—and-—sppiication——of-—tax—jnerements shall  be
calculated op the basis of the sum of the taxable values as

shall be extended LEVIED against the sum of the ACTUAL
taxable valuey-—as--shown-—by-the-Inst-equatired-sssesament
rotix of all taxable property Jocated MWITHIN AS MWELL AS
quiside the urban renewal area and-the-actuat-taxsble-walue
af-ai-taxapte-property-tocated-—within——the-—urban-——renewnt
areas The tax increments if apys received in each year from
the extension LEVYY of the combined mill rates of 231l the
affected taxing bodies agaipst the jpcremental taxable value
HITHIN THE URBAM RENEWAL AREA shall be paid to-the INID A
SeECEAt FUND HELD BY IHE TREASURER OF THE pupicipality and
used as provided in this sections The balance of fthe taxes

-16- HB 595
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improvement of strestss curbss gutterss sidewalkss
pedestrian mallss alleyse parking lots and romps QEE-STREET
BARKING FACILITIES: sewerse waterlinegs waterwayss public
ils chapter 22 AND ITEMS OF PERSONAL PROPERTY 70O BE USED IN
CONNECTION WITH IMPROVEMENTS FOR WHECH THE FORECOING COSTS
MAY BE INCURRED: or IHE TAX INCREMENT may be gledged to the
pursdant Lo 11-3910 FOR THE PURPOSE OF PROYIDING JONDS JO
BAY SUCH COS7Se  The  municipality may alse eater into
such taxing bpdies £hat ANY pgortiop. of .the apnual tax
incregpent wot  currently reguired for the payment of such
costs or pledged to the paysent of ithe ojrincipal OF
PREMIUMSe 1F ANYs and. interest on such bondsae
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increments or at any time subseguept theretos the governing
body of the punicipality may provide that only a portion of
the TAX _INCREMENT FROM THE incremental taxable walue mey
SdAL be segregated as provided in subsections (3) and (4}
bodies to which the INCREMENT provision fer-segregation—and
application—of-~tex--increments is certifyed REPORTED.
ext-nded LEVIEDs and t'v: tax iocresent to be paid to ihe
and the incremental taxable value shall be decreaseds

£7) The TAX INCREMENT provision for—-segregetion-—and
shall termipate upon the 10th year following its adoption or
upon the paymeot OR_PKOYISIUN FOR PAYMENT io _full or
discparge of all tonds fOR WHICH THE TAX INCREMENT HAS BEEN
PLEQGED and the interest thereon fer-which—the—tox-jncrement
nas-heen-pledgeds whichever last ogccurse Unless——otherwise
proyiged-—hy--agreegept-—nith-—other-—taxing-hodiesy—any-tax
increments-ressining ANY AMOUNTS REMAINING IN THE SPECIAL
EUND_ OR _ANY RESERVE FUND after termipation of the JAX
JNCREMENT provision for-seqreomtion-—and-spplication—of—tex
toncrements sball be ovaitebie—for-general-purposes—pf-the
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ounterpobity DISTRIBUTED AMONG THE YARIQUS YAXING BOOIES IN
EROPORTIGN TO THEIR PROPERTY TAX REVENUES FROM THE DISTRICT.
AFJTER  JTERMINATION OF THE JAX INCREMENT PROVISEON, ALL TAXES
aHALL BE LEVIED UPON THE ACTUAL TAXABLE YALUE OF THE TAXABLE
PRUPEATY IN THE URBAN REMEWAL ARCAs AND SHALL SE PAJO INTQ
IdE FUNDS OF IWE RESPECTIVE TAXING BODIES. NO BONOS WITH TAX
INCREMENT PROVISIONS FOR THE REPAYMENT THEREGE MAY BE ISSUED
SUBSEQUENT IO 10 YEARS AFJER THE EFFECTIVE QDAYE OF THIS
AlIL"

Section 3. Effective date and transition. This act is
effective on its passage and approval. Any municipality
which adopted a provision for the allocation of taxes under
11-3921 prior to the effective date of this act may
implement and carry out such provision under this acte

Section 4. Aepealer. Sections 11-3922, 11-3923,
11-3924y anac 11-392S5¢ ReCeMe 1947+ are repealed.

-End-
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HOUSE BILL NO. 595
INTRODUCED BY FAGGe RAMIREZs PORTER,

MENAHANs HARPERs FABREGAs WILLIAMSs HUENNEKENS

A BILL rFur. AN ACT  ENTITLED: "AN ACT RELATING TG URBAN

RENEWAL 2RDJECTS AND AUTHORIZING MEANS OF FINANCING COSTS

THEREUF THKOUGH TSSUANCE OF BONDS AND SEGREGATION AND

APPLICATEON OF TAX INCREMENT; AMENDING SEEFIENS—F9-3910-ANS

F9-3923v-RwCots -1 94T+ REPEALING—SEEFIONS——F9-3922y——F9-3923y
#9-3924y——ANB-T9-3925y—RuEein—1 94T+ —ANB-PREVIDEING—AN 11-3910
AND__11-3921s ReCeMs 19473 REPEALING OSECTIONS  11-3922,
11-3222 11-3924+ AND 11-3920+ RalsM. 1947:i AND PROVIDING AN

IMMcDIATE EFFECTIVE DATE."

BE IT ©xACTED BY THE LEGISLATURE OF THE STATE OF MUNTANA:

Section le Section 11-3910s R.C.Ms 1947y is amended to

read as follows:

*11-3510« Issuance of bondss {a) A municipaltity shall

have the power to issue bonds from time to time in its

discretion to finance the undertakinag of any urban renewal

project wunder this acte includings without limitina the

nenerality thereofs the payment of principal and interest

unpon any advances for surveys and plans for urban renewal

projectsy and shall also have power to issue refundina bonds
thonds previcusly

for tne payment or retiresent of such
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issued by ite Such bonds shall not pledge the deneral credit

of the municipality and shall be made payables as to both

principal and interestey solely from the incomey proceedss

revenuesy and funds of the municipality derived froms or
held in connectian withs its undertaking and carrying out of

urban renewal projects under this

acts _including the tax
inerenents INCREMENT received and _ pledged. by _the
mUnicipality pursyant to 11-39213

payment of

provideds howevers that
such bendse both as te principal and interest,
may be further secured by a pledge of any loane grants or
contribution from the federal government or other sourcey in

aid of any urban renewal projects of the municipality under

this acte.
() Bonds issued under this section shail not
constitute an indebtedness within the meanina of any

constitutional or statutory debt limitation or restrictions
and shall

Commercial Code agnd the limitations of this chaptere

be subject only to the provisions of the Uniform
Bonds

issued under the provisions of this act are declz2red to be

issued for an essential public and governmental purposes

andy toaether with interest therecn and income therefroms
shall be exempted from all taxess

(c) Bonds issued under this sectian shall be
authorized by resolution or ordinance of the local aoverninn

body and may be issued in one or more series and shall bear

- HB 595
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such date or datess be payahle upon demand or mature at such
time or timess bear interest at such rate or rates got
exceeding 9% _a  yeare be in such denomination or
denominationss be in such form either coupon or recistereds
carry such conversion or registration privileagesy have such
rank or priorityes be executed in such manners be payable in
such medium of payments at such place or placesy and be
subject to such terms of redemption ({with or without
premium)es be secured in such manners and have such other
characteristicses as may be provided by such resolutionsg
ORDINANCEs or trust indenture or mortgage +esuved AUTHORIZED
pursuant theretoe.

(d} Such bonds may be sold at not less than
ninety—eight per cent (98%) of par at public or private
sales or may be exchanged for other bonds on the basis of
par: Provideds that such bonds may be sold to the federal
qovernment at private sale at not less than par ands in the
event less than all of the authorized principal amount of
such bonds is sold to the federal! aovernments the balance
may be sold at public or private sale at not less than
ninety-eight per cent (98%) of par at an interest cost to
the wmunicipality of not to exceed the interest cost te the
municipality of the portion of the bonds sold to the federal
qovernmenta

{e) In case any of the public officials of the

-3- HB 595

13

11

12

13

14

15

16

17

18

19

20

21

22

24

25

H® 0%95/05

municipality whose sionatures appear on any bonds or coupons
issued under this act shall cease to te such officials
before the delivery of such bondssy such sicnatures shalls
neverthelessy be valid and sufficient for all purposess the
same as if such officials had remained in office until such
deliverya Any provision of any law to the contrary
notwithstandings any bonds issued pursuant to this act shall
ne fully negotiablea

{f) In any suits actions or proceeding involvina the
va]idity or enforceability of any bend issued under this act
or the gecurity therefors any such bond reciting in
substance that it has been issued by the municipality in
connection with an urban renewatl projects as herein defineds
shall be conclusively deemed to have been issued for such
purpese and such project shall be conclusively deemed to
have been planneds locatedy and carried out in accoerdance
with the orovisiens of this acte.

{2} _Bonds issued nercunder for which A tax increments
INCREMENT are IS pledged pursuapt $o 11-3921 shall BE
DESICHED TO mature not later than 25 years from thair date
of issue and shall mature_ in such vears and amounts that the
pringipal and. _ipterest due on the bopds in each year does
SHALL not exceed the ESTIMATEC tax inerements INCREMENT and
ether LSTIMATED revenuess _jncluding proceeds of the bonds
available for payment of jpterest thereons pledged to their

—4— HB 595
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payment to be received in such vears ss—estimated-by—the THE
qeverping body in  the resolution OR DRDINANCE guthorizing
the_bonds SHALL OETERMINE THE ESTIMATED TAX JINCREMENT AND
UTHER REVCNUESs IF ANYs FOR EACH YEAR THE PONDS ARE_TO BE
OQUISTARDINGe In calculating the cost under 11-3921(5) for
which _the bonds are issueds the municipality may include an
amount sufficient to pay interest on the bonds prior to
receipt of tax inerements INCREMENT pledged and sufficient
for the paymept thereofs AND TO FUND ANY RESERVE FUND IN
BRESPECT QOF THE BONDS.®

Section 2, Section 11-3921y R.CaM. 1947+ is amended to
read as follows:

#311-3921« Aitocatron-of—texes Tax jncrement financing.
(1) Any wurban renewal plany as defined in secticn 11-3901,
may contain a provision or be amended to contain a provision
providina-that-texes-ievied-on-taxsbie-property-in—an——urben
remewnt--aren--each-year—by-or—for-the-benefit—of-the—statery
any-e+tyr-ecountyy—or-other-potiticet-subdivistons—for——whiech
taxea--Are-—teyredy-theresfrer-referred-to-as—taxina—hodtesy
sfatt--be-—asttocatedy——after——the——effective-—date——of-—such
prov+ea+on——as——provided-—in——subsections—{3y—and—ta+—of-this
seeeton for _the segreqation and applicatijon of  tax
increments 25  provided in this sectiony——€XCEOF-—FithEs
EXOPERTY YAXES FOR THE PAYMENT QF ALL GUNDS OF CACH TAXING
200Y UIHER THAN TAX IMCHREMENT BONC> AUTHQRIZED N THIS
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CHAPYER MUST BE LEVIED AGAINST ALL TAXABLE PROPERTY WITHIN
IHE TAXING BODY WITHOUT LIMITATION BY THE PROVISIONS OF THIS
SECTIOke FAXES-—FOR-FHE-PAYHENT-OF —FAX—THEREMENT-BONDS-MUST
BEEEYIE D ONEY—ACAINSF-FHE —FANABLE-PROPERTY -HIFHIN-FTHE_URBAN
RENEWAL—AREAs NO PROPERYTY TAXESs EXCEPY THE TaAX INCREMENT
DERIVED FROM PROPERTY WITHIN THE URBAN RENEWAL AREAs MAY BE
APPLIED TO THE PAYMENT OF
11-3910 FOR WHICH A TAX INCREMENY HAS BEEN Pl EOGED.
t2f-—For——the-—-purnoses——of——this——seetiony——fat-—Sprior
assessed-velvet-means—the-—assessed--votue-——of——the-—taxabie
propercy-——in-—the——urban-—renewat——ares——as——shewn——on——the
assessment-roti-test-equatized-prior—to—the——effective-—-date
of-the—urban-renewal-plani-notwithatanding—the—provisions—of
this——acty——any-—ineresse——resutting--from——e——comprehensive
revatuation—of-aii-preperty-within-the—county—may-be-appiied
to—the-property—for—the-purpose—of-—determining——the——Sprior
ossessad-vatuems
thy——the——word-Ytaxesi-imctuvdesy-but—ts—not—Fimited-toy
att-tevries-—on——an——ad--vetorem——basis——apon——tand-—or——rent
propertyy
t3y-—Fhe--portion-—of——taxes—-produced--py—Fevies-for-a
toaxtha-body—gnen—the—totat-sum—of-the-prior——nssessed——voive
of-—the--taxable—property-in-the-urbsn-renewat—area—shrati—be
ettocated-and-patd-into-the—funos-ef-the——toaxina—boay——tike

taxes-——patd-by-or—for—the-taxing—body-en—ati-other—propertys
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For-the-purpose-of-attocating—teaxes—tevied-by—a—texina-~body
that—did-not-inetude-the—urban—renewsi-area-on-the—effective
dote——of-the-provision-attocntina-the-taxes-but-to-which—the
arban—renewal-area——has——since——peen-—annexed-—or-—otherwise
+tnctudedy——the-—nassessment—rott-of-—the-county-tast—equatized
prior—-to—the—effective-dnte—of-the—provisien—shati——he——ueed
rn-determining—the-prior-sssessed-values
t4y——Fhe--portion——of-—taxes—tevied-by-such—texina—body
each—year—in-excess—of-the—amount--tevied-—-under—suhsection
t33-—-sheti-—be--paid-—by—the—county-tressurer-into—a-speciat
fund-held-by—the-eity—tressurer-to——pay——the--principat——and
+nterest-on—bonds—+ssved-under-enthor+ty-—of-section-11-391 6y
except-—-that-taxes-for—the-vayment-of-ati-bonds-snd-interest
of—each—taxina—body——must-—be——tevied-—against——ati——toxablie
property——within—the——-taxing-pody-withont-Fimitation—by—the
provisions—of-this-subsections—-tntit-—the——actuni--assessed
vatuntion——of-atl-property—in—the-—urban—renewal—ares—exceeds
the-prior-assessed-vatve-of-ati-taxable-property-within-soch
areay—the-actuat-assessed-vatue-of-—-nli-——property-—shott——be
vaed-for-taxation—purposess
15)——-Fhe-——portion—of-taxes—sliceanted-in-subsectton— {4}
abovey—and-the—speciot-—fund-into—which—they-are—paidy-—may-be
ptedged-by-a-municipetity—for-the-payment-of-—-the-——princinot
and——interest—on—phonds-+rasved—under-the-anthorrey—of—section

11-39t6v-or-bonded-indebtednessy—incurred—by—a——municipetity
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to-refinence-in-wholte-or—sn—party—the-trban-renewat-pretects
Prior——to--the--sate-——of-—any—bondavy——there-shait-be-teay-an
etection—under—sections-11-2308-and-—11-2369-—anprovina-—-such
satey—ar—tbi-a-petition—for-the—sate-sitqgned-by—the—owneres-of
record——of——at——}east——Frfty-one——pereent——{5t¥y—af-the-tand
within-the-urban—renewst—dirstricts
t64--After-aii-bonds-and-interest-have-been——paidy——att
montes-—recetved—Ffrom~taxes—upon—property-within—the—urben
renewai-area-shati-—be——stiocnted——as——texes——on——aii-——other

pfbpeftyt

anyr by which the actual taxable value exceeds the origipal
taxable value of 21) taxable property within oan wurban
repewal area.
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thereto setting—forth- = taton-for— = ton-——

application——of ——tex-—increments C(ONJAINING A TAX JNCREMENT
PROYISION with the statee county or city officers
responsible for assessine and determining the taxable wvalue
of taxable property of-taxina-hodies within mhieh the wurban
rengw2) area or A ANY part thereof (s-tocanted, A certified
copy of the ptan or amendment shal}l also be filed with the
clerk OR _OTHER APPKOPRIATE OFFICER of et EACH UF the
affect=d taxino bodies. The officer or officers resoonsible
for oassessing _and _determining the taxable vajue of the
taxable property located withip the urban renewal _area
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shalls __immediately _upon .receipt of the JIaX INCREMENT
brovision for--—the—-segreaatien—-nnd--application-—of--—teox
increments AND . EACH YEAR THEREAFTER: calculate and sertify
REPORT to each IHE MUNICIPALITY AND TO ANY OTHER affected
taxina body .the originals ACTUALs AND INCREMENTAL taxable
¥olue of such property. fach-year——thereafrer—the-—officers
shati-—cateutate—and= tify—to—t ££ | . .
the-sctual-taxehie-—vaiue—and—the—increpental-—taxoble——yaiue
ef-—the-—taxehte——property-—tocated-within-the—urban-repewat
areoy

{4) Mill rates of taxing bodies for taxes levied after
the effective date of the JAX INCREMENT provision fer——the

Quiside the urban renewal arca and-the-sctuol-taxebte——vyojue
of-—att-—toxable-~property-——tocated-within-the-urbon-renewnat
areas The tax increments if anys recejved in each vear from
the extepsson LEYY of the copbined mill rates of alj the

-10- HB 595



10

11

12

13

14

15

16

17

13

19

20

21

22

23

24

25

HE 0595705

affected taxing bodies agajnst the incremental taxable walue

pedestrian wallss alleyss parking lots apnd remps OFF-STREET

) . Li

i1di blic i . by Tit)
1ls chonter 22 AND ITEMS OF PERSONAL PROPERIY TO BE USED IN
LONNECTION WITH IMPROVEMENTS FOR WHICH FHE FOREGUING COSTS
HAY BE INCURRED: or THE TAX INCREMEN] may be pledged to the
payment of the principal OF PREMIUMS, IF ANY., and interest
on _bonds which the municipality may issue for such purposes
pursyapt to 11-3910 FOR THE PURPOSE OF PROVIDING SONSS FUNDS
JO _PAY SUCH (COSTS. The mupjcipality may also enter into
agreepents wWith the other affected taxing hodies to remit to
such taxing bodies +theat ANY portion of the appual tax
increment npot curreptly requjred for the payment of such
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costs _or pledged to the payment of the orincipal QF

the TAX _INCREMENT FROM_THE incremeptal taxable value mey
SHALL be segreqgated as provided._in subsections {3} and (4}
of this sectione TFhe portion so determined shall be
certified REPORIED by the clerk to the officers and taxing
bodies to which the INCREMENT provision for-segregationand
appticotion-—of ——teax-—-increments is certified REPORTED.
Ihereafters in determining the mill rates of affected taxing
bodiess the taxable values against which the mil] rates are
extended LEVIEDs and the tax ipcrement to be paid to the
municipalitys the original taxable wvalue shall be increased
and _the incremental taxable value shall be decreased.

{7)  The TAX INCREMENT provision fer-—gegregation—-and
sppiication——of-—tax-increments—within-sn-urban-repnewant-ores
shall termipate upon the 10th year following its adoption or
ypon the payment OR__PROVISIQON FOR PAYMENF in full or
discharqe of all bonds FQR WHICH THE TAX INCREMENT HAS BEEN
PLEDGED and the interest thereon fer-which-the-tax—increment
has-—peen-ptedgeds whichever last occurs. dntess-—-eotherwise
proyided-—by-—ngreement——with-—other—-taxing-badiess—any-tax

-2~ HB 595
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EUND OR _ANY RESERVE FUND after termination of the TAX
INCREMENT provision fer-aeqregation—end-spplication——of-—tax
inerements shall be aveiinple-for-—generet-curposes—of-the
BROPORTION TO THEIR PROPERTY TAX REVENUES FROM THE DISTRICT.
AETER TERMEINATION QF THE TAX INCREMENT PROVISIONs ALL TAXES
SHALL of LEVIED UPON THE ACTUAL TAXABLE VALUE QF THE TAXABLE
PROPERTY IN THE URDBAN RENEWAL AREA. AND SHALL BE PAID INTO
IBZ FUNDS OF THE RESPECTIVE TAXING BODIES. NO BONDS WITH JAX
IHCREMENT PROVISIONS FOR THE REPAYMENT THEREOF MAY BE ISSUED
SUBSEQUENT 70 10 YEARS AFTER THE EFFECTIVE DATE QF THIS
ALT."

Section 3. Effective date and transition. This act is
effective on its passane and approvale Any municipality
which 3dooted a provision for the allocation of taxes under
11-392t prior to the effective date of this act may
implement and carry out such provision under this acts

section 4e Repealer. Sections 11-3922, 11-3923,
11-3924y and 11-3925s ReCeMe 1947y are repealed.

—-End~
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