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A BILL FOR AN ACT ENTITLED: AN ACT TO ALLOW BUSINESS
INVENTORIES TO BE REPORTED FODR PROPERTY TAX PURPOSES AS THEY
ARE REPORTED TQ THE INTERNAL REVENUE SERVICE."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA:

Section le Statement of purposes The purpose of this
act is to reduce the paperwork burden iaposed by go;brnment
on the businessman by permitting the use of federal tax
inventory reporting forms for the Mantana property tax
business inventory reports. The report te the assessor shall
continue to be made as of each January l. Thusye if the
taxpayer is an individual proprietor filing on a calendar
year basiss the schedule C form attached to his form 1040
ui11:also be his property tax inventory reporte Howevere if
the -taxpayer's taxable year ends on a date other than
Decamber 31y he will send the assessor a copy of the last
preceding federal schedule he fileds

Section 2. There is a new ReleMs section in Titlz 84,
chapter 4y that reads as follows:

Business inventory reporting -- copy of federal
schedules. For the purposes of 84-409y a parson required to

report his business inventory as of January 1 to the
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department of revenue wmay satisfy this requirement by
submitting a copy of the schedule he filed with the internal
revenue service as of that day if the person reports his
federal income taxes on a calendar year basis or a copy of
the schedule he filed with the internal revenue service as
of a date within the preceding year if the person reports
his federal income taxes on other than a calendar vyear
basise In the 1latter instances the business inventory
indicated on the federal schedule shall be conclusively
presumed +to be the business inventory in the possession on
January 1 of the person reporting ite

-End-
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STATE OF MONTANA _
REQUEST NO. __617-77

FISCAL NOTE

b 4
Form BD-15

In compliance with a written request received __March 7
for .._House Bill 551

e, 19 77, , there is hereby submitted a Fiscal Note

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

DESCRIPTION

This bill allows business inventories to be reported for property tax purposes as they
are reported to the internal revenue service.

ASSUMPTION

This bill will have no fiscal impact. The bill not only makes the property tax on
inventories easier to administer but it also makes the tax easier to comply with.

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR j

Office of Budget and Program Planning "
Date: __ 3 - & ~ 27
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A BILL FOR AN ACT ENTITLED: *AN AC ALLOW BUSINESS

BILL NO.

INTRUDUCED BY

INVENTORIES TO BE REPORTED FOR PROPERTY TAX PURPOSES AS THEY

ARE REPORTED TO THE INTERNAL REVENUE SERVICE."™

BE IT¥T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Statement of purposes The purpose of this
act is to reduce the paperwork burden iamposed by go;Ernment
on the businessman by permitting the use of federal tax
inventory reporting forms for the Montana property tax
business inventory reportse The report to the assessor shall
continue to be made as of each January le Thuss if the
taxpayer is an individual proprietor filing on a calendar
year basises the schedule C form attached to his form 1040
will also ba his property tax inventory report. Howaver, if
the taxpayer®s taxable year ends on a date other than
December 31y he will send the assessor a copy of the last
preceding federal scheduie he filedes

Section 2« There is 3 new ReCeMa section in Titl: 84y
chapter 4y that reads as follows:

Business inventory vreporting -- copy of federal
schedules For the purposes of 84-409: a parson required to

report his business inventory as of January 1 to the
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department of revenue may satisfy this requirement by
submitting a copy of the schedule he filed with the internal
revenue service as of that day if the person reperts his
federal income taxes on a calendar year basis or a copy of
the schedule he filed with the internal revenue service as
of a date within the preceding year if the person reports
his federal income taxes on other than a calendar year
basise In the Jlatter instances the business inventory
indicated on the federal schedule shall be conclusively
presumed to be the business inventory in the possession on
January 1 of the person reporting ite

—End-
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A BILL FOR AN ACT ENTITLED: AN ACT TO ALLOW BUSINESS
INVENTORIES TO BE REPORTED FOR PROPERTY TAX PURPOSES AS THEY

ARE REPORTED TO YHE INTERNAL REVENUE SERVICE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HD&IANA:

Section ls Statement of purposee The purposé of this
act is to reduce the paperwork burden imposed by -government
on ‘the businessman by permitting the use of federal tax
inventory reporting forms for the Montana praoperty tax
businass inventory reports. The report to the assessor shall
continue to be wmade as of each January ls Thuss if the
taxpayer is an individual proprietor filing on a calendar
year basise the schedule C form attached to his form 1040
will also be his property tax inventory reporte Howevery if
the taxpayer®s taxable year ends on a date other than
December 31s he will send the assessor a copy of the 1last
preceding federal schedule he filed.

Section 2. There is5 a new ReLeMe section in Titla B4
chapter 4y that reads as follows:

Business inventory Treporting -- copy of federal
schedules For the purposes of 84-409%y a person required to

report his business inventory as of January 1 to the
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department of revenue wmay satisfy this requirement by
submitting a copy of the schedule he filed with the internal
revenue service as of that day if the person reports his
federal income taxes on a calendar year basis or a copy of
the schedule he filed with the internal revenue service as
of a date within the preceding year if the person reports
his federal income taxes on other than a calendar vyear
basis. In the Jlatter instancer the business inventory
indicated on the federal schedule shall :be conclusively
presumed to be the business inventory in the possession on
January 1 of the person reporting ite.

~End-
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March 17, 1977

STANDING COMMITTEE REPORT
Senate Committee on Taxation

That House Bill No. 551 be amended as follows:

l. Amend page 2, section 2, line 9.
Following: "shall be"
Strike: "conclusively"
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HOUSE BILL NOe 551
INTRODUCED BY TEAGUEs AAGESON+ SEIFERTs CONROYy

WILLTAMSs MULAR

A BILL FOR AN ACY ENTITLED: mAN ACT TD ALLOW BUSINESS
INVENTURIES TGO BE REPORTED FOR PROPERTY TAX PURPOSES AS THEY

ARE REPORTED TO THE INTERNAL REVENUE SERVICE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z

Section 1. Statement of purposes The purpose of this
act is to reduce the paperwork burden imposed by government
on the businessman by permitting the use of federal tax
inventory reporting forms for the Montana property tax
business inventory reports. The report to the assessor shall
continue to be made as of each January le Thusse if the
taxpayer is an individual proprietor filing on a calendar
y=2ar basisy the schedule C form attached to his form 1040
will also be his property tax inventory reporte Howevers if
the taxpayer®s taxable year ends on a date other than
fecember 31y he will send the assessor a copy of tﬁe last
preceding federal schedule he filed.

Section 2. TYhere is5 @ new ReCeMa section in Title B4
chapter 4+ that reads as follows:

Business inventory reporting -- copy of federal

schedule. For the purposes of B4-409s a person required to
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repert his business inventory as of Januvary 1 to the
department of revenue may satisfy this requirement by
submitting @ copy of the schedule he filed with the internal
revenue service as of that day if the person reports his
federal income taxes on a calendar year basis or a copy of
the schedule he filed with the internal revenue service as
of a date within the preceding year if the person reports
his federal income taxes on other than a calendar year
basise In the Jlatter instances the business inventory
indicated on the federal schedule shall be econciusively
presuned to be the business inventory in the possession on
January 1 of the person reporting ite

~-End-
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