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& BILL BO. 3_’_/_2 /:
Mg Aeiel 4t 20,

A BILL FOR AN ACT BNTITLED: ™AN ACT TO BE KNOWNN AS THE
MORTANA FPANILY FAEM ACT OF 1977; PROHIBITING CERTAIN

CORPORATIONS FROM ENGAGING IN AGRICOLTGRAL PRODUCTION OR

CYNING AGRICULTURAL LAND."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF NONTABA:

Section 1. Short title. This act shall be known as
"The Montana Family Parm Act of 1977,

Section 2. Purpose. It is the public policy of the
state to preserve free private enterprise, to protect small
business and prevent sonopoly, to protect opportunity for
family farmers in the state, and to protect consumers. It is
state policy to preserve competition in the agricultural
industry and to provide for the continvance of the family
farm.

Section 3. Definitions. As used in this act, unless
the context othervise requires, the following definitioans
apply:

(1) “"Agriculture™ means the cultivation of the ground,
the harvesting of crops, the production or the raising of
plants or animals useful to man, or any combipation thereof,

but does not include the groving or harvestimg of timber or

INTRODUCED BILL

S W @ e ™ n B W

18
19
20
21
22
23
24

25

LC 0295/01%

other aspects of silviculture.

{2) WAigricultural land® w=means apy rural real estate
vhich is used or usable for the business of agricultare.

(3} "Fonagricultural assets" aeans any property,
plant, or equipment pot used in the practice of agriculture
or not located on agricultural land. Mineral Ttights owned
by the surface owner of agricultural Jland may not be
classified as nonagricultural assets if the surface ovper is
engaged in the practice of agriculture.

(#) "Corporation™ includes business associations,
joint-stock coapanies, and business trusts.

Section 8, Restrictions —_ exeaptioas, (&} No
corporation controlling or owning nomagricultural assets in
excess of $5 million and no corporation ovwned or conmtrolled
by persors, partnerships, or corporations who owm or cocmtrol
nonagricultural assets in excess of $5 aillicn wmay engage
directly or imdirectly in agricaltural production or control
or attempt to control agricultaural production im this state
tﬁrough'otning, leasing, holding, or controlling land for
agricultural purposes by any means of acguisition. The
foregoing prohibitions do not apply in the case of any one
or more of the following:

(a} charitable iastitutions which engage in
agricultural production for other than income purposes as a

part of their charitable fuaction;
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{b) edocational institutions engaged in research as a
part of academic and extemsion activities;

(c) nonprofit .institutions engaged im agricaltural
preduction solely for purposes of research;

(d) grazing associations if lelbe:ship is comprised
solely of Montana residents;

{e} any federal, state, county, or city government
departsent, agency, or body engaged in agricualtural
production or research, including but not limited to
political subdivisions, special iaprovesent districts, and
other districts aunthorized by law;

{f) farmer— or producer—ow¥ned associations which meet
the provisions of the Capper—Volstead Act;

{9} any corporation engaged in the transportation of
persons or property by railroad, which owns or controls
property incidental to its principal business purpose
because of acquisitions or grants for railroad purposes, in
order to encourage construction of railroads, or for
purposes reasonably related to the operation or maintenance
of its railroad property,

{2) Persons who are not citizens or residents of the
Onited States and corporations that are not owned by
american citizens or residents, except for citizens and
corporations owned by citizems of nations contiguous to the

Ognited States, =may not own, 1lease, or othervise bhold
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agricultural land for the purpose of engaging in agriculture
in the state of Montanma.

section 5. Divestiture of land by corporate creditors
— legatees. Nothing im this act prevents any creditor,
legatee, beneficiary, or interstate successor subject to the
provisions of this act from lawfally acquirimg, pursesant to
legal proceedings, agricultural land or other seans of
agricaltural production or control of such aeans of
agricultural production if they divest themselves of such
property within 5 years of acquisition, provided that for
cause shown, additional time may be obtained by petitioning
the district court of the county in which the agricultural
land is situated.

section 6. Act prospective only. (1} A corporation
covered by the restrictions of {section 4], engaged in the
practice of agriculture or owning or otherwise controlling
agricultural land before [the effective date of this act],
may continue to 4o so to the extemt which it had prior to
the effective date hereof.

(2} A corporation mot covered hy the restrictions of
[section 4], owning or coatrolling agricultaral laad, which
sells such agricultural land for nonagricultural development
may continue to engage in the practice of agriculture.

Ssection 7. Enforcement and penalties. The county

attorney of the respective county shall eanforce the
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provisions of this act. A corporation in violation of the
provigsions of this act shall be fimed not less than $100 or
more thanp $2,000 for each day of violation.

Section B, Severability. If a part of this act is
invalid, all valid parts that are severable froa the invalid
part remain in effect. If a part of this act is invalid in
one or more of its applications, the part remains in effect
in all walid applicatiors that are severable from the
invalid applicatioas.

-End-
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HOUSE BILL NDe 344
INTRUDUCED BY Je GUNDERSGNs DASSINGERs DAYy

BEN3TSUNs MULARe HAIXSCHe HUENNEKENSs BARDANDUVEs MANUEL

A BILL FOR AN ACT ENTITLED: "AN ALT TO BE KNOwN  AS  THE
WUNTA s FAMILY FARM  ACT GF 1977 PAREHISEFING-—EERTAIAN
EBRPOATEINS —FREM-ENBAGENG— —FN——AGREEDEFURAL-—PROBYETEEN-—-BR
SANENG——ASRIEDETURAL—EANDy JEQUIRING CORPORATIONS ENGAGED IN
ACRICJLTURE  Ih MONTANA _Tu MAKE Ad ANKUAL REPJRTS _AND
PROUYVIDING A PENALTY.™

3t 11 &£JACTED BY THE LEGISLATURE OFf THE STATE OF MONTANA:
szction le Short titlee This act shall he known as
“Thz As2ntana Family Farm Act of 197T%.
s=ction 2« Purposes It is the public nolicy of the
state t5 praserve free private enterprises to protect smail
businsss and orevent monopolyes tc protact coppertunity for

family farmers in the states and to protect consumers. [t is

state olicy to pres=rve competiticn in the agricultural
industry and to provide for the continuance of th=2 family
farae

seetiton—Iv——Befinittonss———AS——teed-in—eATs—Rcty—uniess
thHe—context—otherwise—reaniresy—the——foltowina——definitions

aantys
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tiy-—SAarieutturet-meany—the-culttvatton-of—thn—aroundy
the——Haryestinc-—of——erapsy-the—production—or—the-ratsinn-of
piants—or-animats—uwseful-to-many—or-any-comsinntion-thereofy
bue~does-not-inetude—the-arowing-or—-harvesting-ot—timper——or
other-aspeeta-of—s+tvicuttdres
t2y-~2Rgrievtturat-——tandi-—means—-any-ruret-rest-estate
which~ts-used-or-usablte-for—the—buasiness-of-aaricuttures
f31——4“Nonagricuttural-—esaetsi-——means———any———oropertyy
planty——or-equipment-not—used-in—the—practice—of-naricuiture
ar—not-located-on-aaricutturat—tandv——Hraeral--rivhts--owned
by-—tae-—-surface——onwner——ef——aaricutterai—tand-—mey——neot—be
elassified—ns—nonaqricuiturat-assets—if-the—surface—owrer-+s
engaged-in-the-praetice-of-corieuttdren
tey——Scorporatrent——inctudes-——business-——-associationsy
Jo+nt-stock-compantasy—and—business—trustsy
Seetion—4fv——Restrictions——————— exemationss————ti}——-ho
corporation—centrottino-or—ownina-nonearicotturat-assets——in
excear——of-35—mitt+en—and-ne-ecorporoation-owned-or-contraoltied
by-perzonsy—partnershipey-or—corporatrons—who—onn—or—coentrod
Aomaerieunttaral-resets—in—excess—of-$5——mittion-——nay——emgage
directiy-or-tretrectiy—in—agrirenttural-srodoctton—or—centrot
or--akttempt—to-controt-arrredtturat-productton—in—this—state
tharoger-enninay—teastaay—hotdinar-or——eontrodtint——tand-—feor
saricuitarat—-puracses——by-—any--means--of-—aengisitions—Fhe

foreqsina-grohtbittons—de-not-eppty—in-the-cngse-of-—any-—ons

-2- HE 344
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er—more—cf-—the—fattowinne
faf-——charttaste————instreutions———-whrch-————enamame——in
aqriestturat-nroduction—for-other—than—income-purnnses—as——r
pert—of-their—charttabte-functiont
trt-—edocationat-—institutions—encaosd-in—research-as—=
pare—nf-acadente—and—extenston-activitiest
ter——nonprefit——institutions-—enqaged——in-—anricudtarat
productiron—sotely-for-purpeoses—of-researehs
td}-—grazing-—assoctations—+f-—membership-—iy—comprise:
sotetr-of-Hentans-residentss
ter——any-federaty-statey——countyy--—or—-ct+ty-—qovernmen;
departmenty-—-—sgencyy———or-——peody-—enamqed-—in——a<ricottore;
production—-or——researchy——inetudin-—but—-pot—-timited-——¢,
potrttcat——subdivisionsy——specrat-improvenent—drstrictar—an.
other-cistricts—authorized-by—tawt
tfi——farmer——or-sroducer-owned-assoctations—which——mes
the-provisions—of-the-Eapper—y¥olstead-iets
tey-—any-—corporation--engaged-in-the—transportation—of
persons-or-sroperty—by--rattroady——which~~owns--nr--controts
property-*-inetdentet-—to--its--principat——husiness-~rurpese
sSecanse~of-acgutsitions-or—srante-for-ratiroad-purpessrsy——in
order-——to--encotdrage——construction——of-—raiircadsy-—or——for
purposcs—ressonabty-rel2ted—to-the—aperstion—nr-—maintenasnce
of-ite—ratiroad-propertyy

tet——Persoens——who-—-—are—not-ctt+zany—er-residents—of~the
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gnttes—-States——and—-corporatiens—that-—are——not-—awnrd——by

s—an<

Amertran——cttizens——or--residentay——except-—far-citir
corporatirons—owned—by-eittrrens-cf-nations-continucus-to——the
United--Statesy-—may--net-—owny—tensey-——or-—otherwise——hotd
saricztearat—tand-for—the-nurnose—of-enoaatng-in—==ricutsnra
+th—the-state-of -Mentanar
Seetton—Sy——fivestiture-of-tend-by-corporate——credirtors
——-—}seqteesy———Nothtna——in——this—mct-prevents—any-creditory
tagatecy-beneficiaryy—or—interstate-successor—subject—to—the
provistons—ef-enis—net-from—tawfultly-—acquirinty—poursusnt——to
teqai--nroceedingsvy——nart+evtturat-—tond-—or-—other——means—of
aqricutturat-—preduction——or-—centrot——of-—sueh-——-means———of
Aarircztturat-—production——+f--they-divest-themsastves—ot-snen
proeerty—within-S5—years—of-acqgisitiony——provided-—that——for
canse-—showny-additionat—time—may-be—obtoained-by-netittoning
the-district—court-of -the-county—in-which-—the—~asrienttoread
+and—+s—situnteds
secttonr-bw——het-—prospective——ontys———{it-A-corporation
covered-—py-the-restrictirons—of-fFsection—4iy-engarted——in-~the
nracties——ef-—agriculture—or—ownine-or—otherwtrss—controtdinag
aortestearat-teand-before-fthe—effective-date-nf-—this-—acedr
may-—continne——te-—do-so-to—the-exteant-whieh-tt—had—narior—te
the-etfretrve—date-Anrrofy
t2f——h-ecorporation-nost—covered-by—the-—restricttons——of

FsesrinmA—~4iv—owrning—or-contrettina-sarienitarat-tandry—whien

—4— Hie 344
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sets-such-aarieatturet-tand-for—-nonagricutturei—devetopmente
may-esntinve—to-enaegr-itn—the—practice—ofaaricetnttures

Seetion—Fe--Enforcement—and--pensttiess———Fhe-——county
attarpny———of-——the—respective——county—shatt——enforce-—the
provistons—of-this—ecty-A-corporation—in——viotetion—of——the
provisions——of-this—aet—shati-be—Ffined-not—lesa—thon-$168-or
mnre—-thon-$2v8068-for~sach-day-of-viotations

Seection—Be——Severabtittys——if—a—part——of—thivs—eact-—is
+nvatridy—ali-valtid-parts-that-are—severabte—fromthe—invalid
part——remain-in-effectv—Eif-a—pert-of-this-act-is—invatid—in
one~or—-more-of-its-apnpticationsy—the-port-remains—in—-effect
+n--att--vattd--spplications——thet-—sre——severabte——from—the
+avatrid-appiiesttonss
AGRICULTURE. _ ANY __CORPORATION _ ENGAGED IN_AGRILCULTURAL
PROQUCTION OF_PROPUSING T ENGAGE IN AGRICULTUKAL PRODUCTION
Abigal REPORT ON OR BEFORE APRIL le CONTAININGS

(1} _IHE NAME DF TYHE CORPORATION AND ITS PLACE OF
INCORPORATIONS

{2) _IHE__ADDRESS _GF J¥HE REGISTERED QFFICE OF THE

CORPO<AYION IN_ THIS STATEs THE NAME AND ADDRESS OF ITS
CORPOXATIONs THE ADDRESS OF ITS PRINCIPAL QOFFICE AND JTS
PLACE Of INCORPORATION:

-5— HE 344
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(3} _THE_ _ACREAGE_ AND LOCATION LISIED 3Y _SECTION,
I2WNS3IPs AND_COUNTY OF EACH LOT OR PARCEL OF LAND IN _THIS
STALE__OKNED QR _LEASEQ BY THE CGRPORAIION AND USEC EDR THE
GROMING _OF CROPS OR_THE KEEPING OR _FEEDING OF _ POULIRY _OR
LIVESIOCK DURING THE PRECEDING YEAR:

t4) _IHE__MAMEs _ADORESSs AND NUMBER OF SHARES OWNED BY
EACH SHAREHDLOER DWNING 10% DR MORE OF IME STOCK: AND

(5) IHE NAMES_AND ADDRESSES OF THE OFFICERS _AND_ THE
MEMBESS OF IHE BOARD DF_DIRECIORS OF THE CORPORATION

SECTION 4 VIOLATION == PENALTY. A CCRPORATION
EAILING TQ FILE_THE REPORI REQUIRED UNDFR (SECITON _3) QR
ELLING FALSE_ INFORMATION QN SUCH REPORT IS GUILTY OF A
MISOEMLANOR AND IS PUNISHABLE BY A FINE NOT EXCEERING
512000,

SECTION 5. SECRETAKY QF STATE TO RETRIEVE INEORMATION
==_WHila _THE SECSETARY OF STATE SHALLs UPON REQUEST OF ANY
LEGISLATOR _ OR__STATE _AGENCYs RETRIEVE AND COMPILE_ THE
INEQOEAATEON OBTAINED UNDER THIS ACTa

-End—
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HOUSE BILL NO. 344
INTRODUCED 2Y Jeo GUNDERSONs DASSINGER. DAY

BENGTSONe MULARe HIRSCHy HUENNEKENSes BARDANOUVEs MANUEL

A BILL FOR AN ACT ENTITLED: AN ACT TO BE KNOWN AS THE
MONTANA  FAMILY FARM ACT OF 1977; PROHIBIFING-—CERFAEN
EORPEATEONS—FROM-ENGAGENG——FN——ABRICULTURAL——PROBUETEON——BR
BHRENG——ASRIEVETFURAL——LANDs PROHIBITING CERTAIN CORPORATIDNS
EROM _ENGAGING _IN __AGRICULTURAL  PRODUCTION DR . OWMNING
AGRICULTURAL _ LAND  REGUIRING—-EORPORATIONS———FNGAGED——FN
AGRIEUEFURE ——IN-——MONTANA-—FO~—MARE--AN-—ANNUAL--REPORTS-—AND
PRO¥IDEING—A-PENALTY "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Short titlees This act shall be known as
"The #ontana Family Farm Act of 1977%.

Section 2« Purposes It is the public policy of the
state to preserve free private enterprises to protect small
business and prevent monopolye to protect opportunity for
family farmers in the states and to protect consumerse It is
state policy to preserve competition in the agricultural
industry and to provide for the continuance of the family
farme

Section—Fwv-——befinittonsyr——As--used-in—this-scty-uniess
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the—context—otherwise-requiresy—the-——fottowing-—definitions
appiys
tii--%Aqricuiture®-means—the—cuttivetion—of-tire—groundy
the-—narvestina——of-—cropsy-the-production—or—the-raising—of
ptents-or-anineds—usefui-to-—many—or—any-combination—thereofy
but-does—not—include—the-qrowing—or~harvesting-of—timber——or
other-aspecta-of—siéivicunltures
t21-—sAgricviturasi-—tand®——means——eny—rursl-—reat—estate
which-is—vsed-or-usable—for—the—business—of-sari .
39——"Nonegricuttural——assetsi——means———any—-—propertyy
pYanty——or-equipment—not—used-i+n—the—-prectice—of—sgricutture
or-fet—}ocated-on-ogricotturat-tendv——Hinerat—rights——owned
by-—the--surfece—owner-——of-—agricutturodi——tand—may-——-not—be
ctassified-as—nonagricutturai-assets—if-the—surface—owner—is
engaged—in—the-practice-of-agricuitures
thyr-—“Eorporation®-—inctudes——-business--—associationsy
jotnt-astock-companiesy—and—business—trustsy
Seetvon—Sv—Restrietrony-—————— exemptionse———{t——No
corporatton—controtino-or-owning-nonsgricultural-assets——+n
exceas--of—$5-mittion—and-no—corporation—owned—or—controtied
by-personsy—partnershipav-or—corporations-who—own-or—control
nomagriecatturai-sssets-in-excess—of-$5—mittion——nay-——engage
directiy—or-indirectiy-in—aqricutturat-preoduction—or-controt
or-—attempt—to-controt-sqricuttural-production—in—this—state

through-ewningr—teasringy-hotdingr-or——controtirno-——ond—Ffor

-2- HB 344
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eqricotturet—-—purposes—by——any—mesns——of-—acquisitions—Fhe
foregoing-prohibirtions—do-not-applty-in—the-case-of--any——one
or—-nore—of-the—Ffoliewings
ter——chariteble———-institotions——-which———enqgage——in
agricitturat-production-for—other—than—incone—purposes-as-——a
part—of-their—charitabie-functions
thy——eduecationat-——institutions-engaged—in-research-as—»
part—of-acedenic-and—extension—activitiess
ter-—nonprofit-—institutions—enqgaged——in—-aqricoitura’d
production—sotelty—for-purposes—of-researciy
tdy-—grezing-—-associations—+f-—menbership—ia~-comprised
sotely-of-MNontana—residentss
te}-——any-federatv—statey——countyy——eor—city-—qgovernment
departmenty——-—agencyy-——ofr-—-body-—engaged—-in--agricaiturat
production——or—-—-researchy——inclvding——but——not——Fimited——+o
potitieal——subdivisionsy——snecial-improvement-districtay—and
other—districts—evthorized-by—3aws
£f1——farper——or-producer—owned-associntions—which——meet
the-provisions—of-the-tapper—Voistead-Acts
tgy-——eny--corporation——engsted-in—the—transportation—of
persons—or—property—by-—raiiroadyv——which—-~owns—-or-—-controts
property—-~—tncidentat——to-——+ts——principat-—business——purpose
beeause-of-aequisttions-or—grants—for-raiiroad-purnosesy——in
order——-to--encourage--construction——of-—reaitroadsy—or-—for

purposes—reasonnbly-reinted-to—the-operation—or—seintensnce
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of—ita—-raiiroad-propertys

23— —Persons—-—who——are-not—ecitizens-or-residents—of—the
nited--States-—and-—corporations——that-—are--not——owned--by
*-ef+ean-—e+t+2eﬂs—-ef-—fesédentsv—~exeept——fof-e+£itens—and
corporations—owned-by-citirens—of-nations—econtiquons—to—the
United——Statesy—-may——not-—owny—}easey——or-—otherwise-—hoitd
agriesttarel-tand—for—the-purpose—of-engeging—in-sgricuiture
+n—the-state—cf-Montonss

Section—Se——Bivestiture—of—tand—bhy-corperate——creditors
———teqgateess-———Nothing——in-—this-ect-prevents—any-creditory
jegateey-beneficiaryvy-or-interstete—suecessor-subject-to—the
provisions—of—this—act—fromiawfuity-scquiringr-pursuant-—to
tegad—-proceedingsy—oagricuitural—3iand—or—other——means—of
aqrievitural——production-—or—-controt—of—such—means———of
agricviturot—~preoduction——+f-—they—divest-themsetves-of-such
property-within—-5-years-of-aequisitiony——provided—that-—for
cause——shownv-additionst-time-may—be—obtained-by-petitioning
the-district-court-of-the—county—irn—which--the—agricutturat
tand-+s-situnteds

Section-bs—het—-prospective——ontyr——~{iy-t-corporation
covered—by—the-restrictions—of-feeection—43vr-engaged-——in——the
practice——of——agricutture—or—owning-or-otherwise—controtiing
agqricuiturat-tand-before-fthe-effective—date-of-—this——actiy
may-—continue-——to——do—so—to-the—extent—which-it—hed-prior—te

the-effective—date—herecfs

—4— HB 344



1o
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HE 0344703

t2y——-A-corporation-not—covered-by—the-—restrictions——of
frection——4jy—owning—or-contretiing-sgricvttural—teondy-which
setis-sueh-agricuttural-rand-for—nonagricutturei—deveiopment
may—continue—to-enqaqe—in-the—practice—of-saricuttures

Section—Fv-——Enforcemene——and-—penattiess———Fhe——-county
attorney-——of-——the-—respective—county-—shati--enforce—the
provisions-—ef—this—actz—ik-corporetien—in—vietotion——of——the
provisions——of—-this~sct-shati-be—fined-not—tess—than-$io8-or
more-than—-5$2y000—Ffor—each-day-of—viotetions

Seetion—Gv——5Severabitityr——if-o-part-—of—this——sct——is
invatirdv—att-veltid-parts-that-asre—seversbie—from—the—invalid
part—-remain-in-effectv——if-a-part-of-this—act—+s-invetid—in
one-or—nore—of-ita—applicotionsy—the—part—remains—in—effect
+n—--ati--vatid-—apphications—-thet——eare-—-severable-—from—the
+nvatid-applicetionss

SECTION 3o DEFINITIONS, AS USED IN THIS AC¥s UNLESS
IdE__CUNTEXT _QYHERWISE REQUIRESs THE FOLLOWING DEFINITIONS
APPLY:

(i) . “AGRICULTURE“ MEANS THE CULTIVATION OF THE GROUNDs
IHE_HAKYESTING OF CROPSs THE PRODUCTION OR THE RAISING OF
PLANIS QR _ANIKALS USEFUL TO HANs OR ANY COMBINATION THEREQFs
BUT_ DOES NOT INCLUDE THE CROWING OR HARVESTING OF TIMBER QR
OTHER ASPECTS QOF SILVICULTURE.

§2) “AGRICULTURAL LANG“ MEANS ANY RURAL REAL ESTATE
HYICH 15 USED OR USAEBLE FOR TYHE BUSINESS OF AGRICULTURE.
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13}  “NONAGRICULTURAL _ ASSETS® _ MEANS ANY PRUPERTYs
PLANT, OR_EQUIPMENT NOT USED IN THE PRACTICE OF AGRICULTURE
OR__WOT LOCATED ON AGRICULTURAL LANDe MINERAL RIGHTS OWNED
BY IHE SURFACE OWNER OF AGRICULTURAL 3 AND MAY NOT BE
CLASSIFIED AS NUNAGRIEUI TURAL ASSETS IF_THE SURFACE DWNER IS
ENGAGED IN YHE PRACTIIGE OF AGRICULTURE,

4%4) “CORPORATION® _INCLUDES _ BUSINESS ASSOCIATIONS
AOINT-STOLK COMPANTESs AND BUSINESS TRUSTS.

SECTION &s RESTRICTIONS  --  EXEMPTIONS. {1} _NO
LORPURATION CONTROLLING OR ODWNING MONAGRICULTURAL ASSETS IM
EXCESS OF _$5 MILLION AND NO CORPORATION OWMED OR CONTROLLED
BY PERSONSe PARTNERSHIPSs OR CORPORALLONS WHD OWN OR CONTROL
NOMAGRICULTURAL _ASSETS IN EXCESS OF $5 MILLION MAY ENGAGE
DIRECTLY OR INDIRECTLY [N AGRICUL TURAL PRODUCTION QR CONTROL
OR _AYTEMPT YO CONTROL AGRICUITURAL PRODUCTION IN THIS STATE
IHROUSH OWNINGs LEASINGs HOLDINGe OR CONTROLLING LAND FOR
AGRICULTURAL PURPDSES BY ANY MEANS OF ACQUISITION. YHE
EOREGOING _PROHIBITIONS DO _NOT_APPLY IN THE CASE OF ANY DNE
QR _MDRE_DE_THE FOLLOWING:

{A) _CHARITABLE _ INSTITUTIONS  WHICH _  ENGAGE _ IN
ASRICJLTURAL _PRODUCTION EUR GTHER THAN INCOME PURPOSES AS A
PART DF THEIR CHARITABLE FUNCTION:

(B) _EDUCATIONAL INSTIITUTIONS ENGAGED IN RESEARCH AS A
PART JF_ACADEMIC AND EXTENSION ACTIVITIES:

{C)__NDNPROEIT _INSTITUTIONS ENGAGED IR AGRICULTURAL
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ERODUCTION SOLELY FOR _PURPOSES DF RESEARCH:

(D) CRAZING ASSOCIATIONS IF MEMBERIHIP IS COMPRISED
SOLELY OF MONYANA BRESIDENTS:

{E) _ANY FEDERALe STATE. COUNTY, OR CITY GOVERNMENT
DEPARIMENTs AGENCYs OR _BODY ENGAGED JN  AGRICIH TURAL
PRODUCTICON _ OR RESEARCHs INCLUDING BUT NGY LIMITED 18
POLITICAL SUBODIVISIONSe SPECIAL IMPROVEMENT OISTRICTSs AND
OTHER QISTRICTS AUTHORIZED BY LAW:

{E) FARMER- QR PROQUCER~OWNED ASSOCIATIONS WHICH MEEY
JHE PROVISIONS OF THE CAPPER-VOLSTEAD ACT;

(G} __ANY CORPORATION ENGAGED IN THE TRANSPORTATION OF
PERSONS DR PROPERIY BY RAILROAD, WHICH OWNS QR CONTROLS
BROPERTY _INCIODENYAL 70 _I¥S PRINCIPAL BUSINESS _ PURPQGSE
BECAUSE DOF ACQUISITIONS OR GRANTS FOR RAILROAD PURPOSESe IN
OBDER__JO_ ENCOURAGE CONSTRUCYION OF RAILRDADSy AR FOR
PURPOSES _REASONABLY RELATED TO THE QPERATION OR MAINTENANCE
QE_IT5 RAILROAD PROPERTY.

12) _PERSONS WHO ARE NOT CITIZENS QR RESIDENFS OF THE
UNITED _STAYES _AND CORPORATIONS  THAT ARE NURT OWNED BY
AMERICAN CITIZEMS OR RESIDENTSs EXCEPT FOQR CITIZENS _AND
LORPORAYIONS QOWNED BY CIVIZENS OF NATIONS CONTIGUOUS TQ THE
UNITED _STATESs MAY NOT OWNe LEASEs OR OTHERWISE HOID
AGRICULTURAL LAND FOR THE PURPDSE OF ENGAGING IN AGRILULTURE
AN _IBE STATE OF MONTANAe

SECTION 5. DIVESTITURE OF LAND BY CORPOURATE CREDITORS

-7- H3 344
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== LEGATEESe NOTHING IN THIS ACT PREVENTS ANY CREDITOR.
LEGATEEs BENEFICIARYs OR INTERSTATE SUCCESSOR SUBJECT TO THE
PROVISIONS _OF YHIS ACT FROS LAWFULLY ACQUIRINGe PURSUANT TQ
LEGAL PROCEEDINGS. _AGRICULTURAL LAND QR OTHER MEANS OF
AGRICULTURAL PRODUCTION _OR CONTROL QF SUCH MEANS OF
AGRICULTURAL PRODULTION IF THEY DIVEST THEMSELWES OF SUCH
PROPERTY WITHIN S5 YEARS OF ACQUISITION. PROVIDED JHAL FOR
LAUSE SHOWNs ADDITIONAL TIME MAY BE OBTAINED BY PETITIONING
IHE OISTRICT  COURT OF THE COUNTY IN WHICH THE AGRICULTURAL
LAND IS5 SITUATED.

SECTION 6o ACT PBROSPECTINE ONLY. _ {1} _A CORPORATION
LOVERED _BY THE RESTRICTIONS QF (SECTION 4]e ENGAGED IN THE
PRACTICE OF AGRICILTURE OR OWNING OR OTHERWISE CONTROLLING
AGRICULTURAL LAND BEFOURE [THE EFFECTIVE DAJE OF JHIS ACTle
MAY CUNTINUE JO 00 SO F0 THE EXTENT WHICH I _HAD PRIGR _TQ
IHE EFFECTIVE DAIE HEREDFe

{2) A CORPORATIQN _NOT COVERED BY THE RESTRICTIONS OF
LSECTION %] OWNING OR CONTROLLING AGRICULTURAL LANDe WHICH
SELLS_SUCH AGRICULTURAL LAND FOR NONAGRICULTURAL DEVELUPMENT
HAY CONTINUE TO ENGAGE IN THE PRACTICE OF AGRICULTURE.

SECTION 7. ENFORCEMENT _ AND PENALTIES.  THE COUNTY
ATTORNEY OF THE RESPECTIVE COUNTY SHALL _ ENFORCE _ THE
PROVISIONS OF THIS ACT. A CORPORATION IN VIOLATION OF THE
PBOYISIONS OF THIS ACY SHALL BE FINED NOT LESS THAN $100 OR
MORE THAN $2000 FOR EACH DAY OF YIOLATION.

-8~ HB 344
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SECTIOM Be SEVERADILEIYe JF A PART OF THIS ACT IS
AINVALIDs ALL VALID PARTS THAY ARE SEVERABLE FROM THE INVALID
PARY 3bMAIN IN EFFELT. IF A PARY OF THIS ACT X5 INVALID 1IN
OHE__OX_MORE QF ITS APPLICATIONS, THE PART REMAINS IN EFFECY
In all  YALJD APPLICATIONS THAY ARE SEVERABLE FROM__THE
INVALED APPLICATIONS.

SEEFRON-Iw-—REPORF—~REQUIRED—BF-CORPORATION-ENCASEDEN
ASREEIETURC e ——ANY -~ CORPORATEON-~—ENGAGER———EN-——AGREC UL FURAL

EOBPERATION-IN-FHES—SFARE v——FHE—NAME-—AND-—ABBRESS——BF ——F¥5
REGISTERCO-AGENT-IN-FHES-STATEy—AND-IN-FHE-CASE-OF-A-FOREION
EORPORAFIONy ——FHE -—ABDRESS——OGF —~FFS —PRINEIPAL—GFFFEC—AND—IFS
BLACE-GF-INCORPORATIONT

£33 FHE-TACREAGE-—AND-—bOEATFON-—EFSFE8-—9¥~—-SFEFioNy
FONNSHISY - —AND- —COUNTY -BE ~EACH-LOF -BR-PARCELOF —LAND-IN-—THES
STATE-GUNEDN-GR-EEASED-BY —FHE-CORPORATION-AND-USER—FOR--FHE-
SRONING - OF ——CROPG-—OR - FHE—KEFPINGOR-FEERING—OF POULFRY-OR
EEYESTOEK~DURING—FHE_PRECEBING-¥EARY

43T ot —NANEY —ABBRESS e —AND-NUMBER -GF - SHARES——BHNES~~BY
EACH-SHAREHOEOER-BWNING-10X—OR-MORE-BF ~FHE—SFOCKT—AND
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£53 - —FHE——NANES— —AND-— ABORESSES-BF-FHE-BFF FEERS—ANB—FHE
HEMBERS -BF~ FHE- BAARD—6F -DIRECTORS-GF-FHE-CORPORATEGNY

EREINC-EALSE-INEBRMAT EON-ON--SUEH—REPORT -~ F5——GHELT¥——BF-——4
HESDESEANOR-—AND—-3 5~ PUNESHABEE-—B¥——A-~FCINE-—NOF-EXCEEDING
$3x802
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