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- BILL NG _Aib
e 4

REQUESTED BY

INTRODUCED aY

THE DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION

A BILL FOR AN ACT ENTITLED: AN ACT TO AMEND SECTIONS
89-3603 AND 89%9-3605 7TO0O CLARIFY AND MODIFY ELIGIBILITY
REQUIREMENTS FOR LDANS UNDER THE RENEWABLE RESIOURCE

DEVELUPMENT PROGRAM.™

8 IT ENACTED BY THE LEGISLATURE DF THE STATE DF MONTANA:

Section le Section 89-3603y ReCoM. 1947+ is amended to
read as follows:

n39-3603« Renewable resource development Jloanse (1}
The board of natural resources and conservation is
authorized upon proper application and upon recommendation
of the department of natural resources and conservation to
make Joans from the renewable resource development account
established by this act to farmers and ranchers of the state
of “ontana whos without regard to their form of business
ordganization:

{3a) are citizens of the United States and are citizens
and residents of the state of Montanaj

{b) have sufficient farming or ranching training and

experience whichy in the opinion of the department, is
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sufficient to assure the likelihood of the success of the
proposed operations; and

{c) are or will become owner—operators owners _Qr
pperators of farms or ranchese.

{2y The department shall solicit and consider in its
evaluation of proposed projects the views of interested and
affected departmentss boardse agencies and other
subdivisions of state and federal government and of other
interested and affected personse.

{3) The board may make the renewable resource
development loans provided for by this section for any
worthwhile project for the conservations managements
utilizations developments or preservation of the lands
watere fishy wildlifes recreationals and other renewable
resources in the state; and for the refinancing of existing
indebtedness incurred in the expansion or rehabilitation of
projects for those purposese

{#) The ©voard shall make no renewable resource
development loan which exceeds the lesser of one hundred
thousand dollars ($100+000)s or eighty percent {(80%X) of the
fair market value of the security given therefor. In
determining the fair wmarket value for the security given for
any loans the department shall consider appraisals made by

qualified appraisers and such other factors it considers

YA
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{3) The period for repayment of loans pursuant to this
act may not exceed thirty (30) yearss

{6} The board shall from time to time estaolish by
rule the interest rate at which loans may be made under this
acts provided that in no case m2y the rate be greater than
ene (1) percentage point Qgreater than the prevailing
interest rate on the renewable resource development conds
provided for in this acte

(7) The state shall have a liem upon a project
constructed with money from the renewable resource
development account for the amount of the loans together
with the interest thereone. This lien may attach to aill
project facilitiesy equipments casementsy real property and
property of any kind of nature owned by the debtors
including all water rightse. The board shall file either a
financing statement or a real estate mortgage covering the
loany its amounts terms and 3 description of the project
with the county recorder of each county in which the project
or any part thereof is locatede The county recorder shall
record the lien in a book kept for the recording of liens
and it shall be indexed as other liens are required by law
to be indexede. The lien shall be valid until paid in full
or otherwise dischargede The lien shall be foreclosed in
accordance with applicable state law governing foreclosure

of mortgages and liensae
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{8) The board may adopt rules as required to govern
the terms and conditions for making Toanss security
instrumentsy and agreements pursuant to this acta

{9} No members officers attorneys or other employee of
the board -or the department shally directly or indirectlys
be the beneficiary of or receive any fees commissions gJifte
or other consideration for or in connection with any
transaction or business under this act other than such
salaryes feers or other compensation as he may receive as such
memberey officere attorneye or employees Any p2arson
violating any provision of this section shalle upon
conviction thereof be punished by a fine of not more than
two thousand dollars {($2+000) or imprisonment for not more
than two {2) years or bothe

{10) The department shall administer the loans mads by
the board pursuant to this acts and may accept and utilize
voluntary and uncompensated servicesy ande with the consent
of the agency concerneds utilize the officerss employeesy
equipmenty and information of any agency of the federal
jovernments or of any agency of Montana governments or of
any political subdivision within Montana."

Section 2. Section 89-360%y RaCeMe 19474 is amended to
read as foliows:

"89-3505. State and local renewable resource

development loanse (1} The department of administration may

—p—
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recommend to the governor that Jloans be wmade from the
renewable resocurce development account established by this
act to any departmente agencye boardy commission or other
agivision of state governments or to any citys countys or
other political subdivision or local governament body of the
states

{2) Tne department shall solicit and consider in its
evaluation of proposed projects the views of interested and
affected departmeentss boardse agencies and other
subdivisions of state and federal government and of other
interested and affected persons.

(3) The governor shall submit those Joan proposals
having his approval to the legislature by the twentieth day
of any 1legislative sessione Those loan proposals approved
by the legislature shall se administered by the departments.

(4} Fhe——provisions-of-section-89-3683v-subsection—{2)
and-subsections—{4)-through-{3¥-sheit-govern—-and——appty——to
the-—Foecat-—renewapte-—resource——toans--herein-provided—fory
Upless designated otherwise by _the lagislatures . the
following provisions shall govern and apply to the renewsble
resource loans provided for jn fhis sectiogn:

{al Tne_interest vate at which 3 lgan is_made s5hall be

Lthe__same _as__that _established by _the board _of asatural
respurces gand conservaiion pursuant to 89-3603(6) at _the
time the lgan is approyed by the legislatures
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ib) _TYne period for _repayment of the loan may not
exceed 40 yedrse

{c) The state shall have a lien upon a projsct
constructed _with  money from the renewdble _resource
development account for the amoupt of the loans _together
with the _ipterest thercons JThis lien wmay attach to all
project facilitiess equipment.: easementss real property. and
property of _any kind of  nature owped by the dediors

{ rinti £ R itt .
. ich t . fect . t £ i 1 4
The qounty recorder shall record the ljen in 3 book kept for
. F 1 . . L

lieds are required by ldw to he indexeds Ihd. ljen shall _be
¥alid until _.paid in full or otherwise dischargeds The lien
shall be foreciosed ip accordance with the applicable state
law goverping foreclosucre of wortgages and liense

1d) _The department of admipistration moy adopt rules
as required to govern the terms and conditjons for _making
lganss security instrymentss and agreements pursuant to this
sectiona

{5) Both +the 1loans provided for by this sectioca and

the grants provided for by section 89-3504 may be submitted

——
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to the governor and approved by the legislature as may be
necessary to jointly finance any project.”
Section 3. Effective datee This act is affective on

its passage and approvale.

~End-
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Approved by Committee
on Natural Resources

___ﬁ____ s no. /S0
INTRODUCED 3Y n;M)-*/

<

REQUESTED BY

THE DEPARTMENT OF MNATURAL RESOURCES AND CONSERVATION

A BILL FOR AN ACT ENTITLED: “AN ACT TO AMEND SECTIOGNS
89-3603 AND 89-3605 TO0 CLARIFY AND MDDIFY ELIGIBILITY
REQUIREMENTS FOR tDANS UNDER THE RENEWABLE . RESOURCE

DEVELOPMENT PROGRAM.™

BE IT ENALTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 89-3603y RelesMe 1947y is amended to
read as follows:

*89-3603« Renewable resource development loanss. (1)
The board of natural resources and conservation is
authorized upon proper application and upon recommendation
of the department of natural resources and conservation to
make locans from the renewable resource development account
established by this act to farwmers and ranchers of the state
of Montana whos without regard to their form of business
organization:

{a} are citizens of the United States and are citizens
and residents of the state of Montanaj;

{b} have sufficient farming or ranching training and

experience whichy in the opinion of the departments is
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sufficient to assure the Tikelihood of the success of the
proposed operations; and

(c) are or will. become owner-gperators oOROgrS _OC
gperators of farms or ranchese

{2} The department shall solicit and consider in its
evaluation of proposed projects the views of interested and
affected departmentss boardsye agencies and other
subdivisions of state and federal government and of other
interested and affected personse

(3) The board may make the renewadble resource
development loans provided for by this section for any
worthwhile project for the conservations : managements
utilizations developments or preservation of the land,
waters fishe wildlifes recreationals and other renewable
resources in the state; and for the refinancing of existing
indebtedness incurred in the expansion or rechabilitation of
projects for those purposess

{4) The poard shall make no renewable resource
development loan which exceeds the lesser of one hundred
thousand dollars (51005000}, or eighty percent [(BOX) of the
fair market wvalue of the security given therefor. In
determining the fair market value for the security given for
any loans the department shall consider appraisals made by

qualified appraisers and such other facteors it considers

S ES5E
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{5) The period for repayment of loans pursuant to this
act may not exceed thirty {(30) yearse.

{6) The board shall from time to time estaolish by
rule the interest rate at which loans may be made under this
acts .provided that in no case may the rate be greater than
one (1) percentage point greater than the prevailing
interest rate on the renewable resource development oonds
provided for in this acte

{7} The state shall have a lien upon a project
constructed with ~money - from the renewable resource
development account for the amount of the loans together
with the interest thereons.: This Jlien may attach to alt}
project facilitiesy equipments easementsy real property and
property of any kind of nature owned by the debtors
including all water rights. The board shall file either a
financing statement or a real estate mortgage covering the
loany its amounty terms and a description of the project
with the county recorder of each county in which the project
or any part thereof is locateds The county recorder shall
record the lien in a book kept for the recording of liens
and it shall be indexed as other liens are required by law
to be indexed. The lien shall be wvalid until paid in full
or otherwise dischargede The Jien shall be foreclosed in
accordance with applicable state law governing foreclosure

of mortgages and liense
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{8) The board may adopt rules as required to govern
the terms and conditions for making loansy security
instrumentsys and agreements pursuant to this acta

{9) No members officers attorneys or other employee of
the board or the departmsent shally directly or indirectlys
be the beneficiary of or receive any feer commissions gifte
or other consideration for or in connection with any
transaction or business wunder this act other than such
salarys fees or other compensation as he may receive as such
membersy officers attorneys or eaployee. Any pesrson
violating any provision of this section shalis  upon
conviction therecf be punished by a fine of not more than
two thousand dollars {($2,000) or impriscoment for not more
than two {2) years or bothe

(10) The department shall administer the loans made by
the board pursuant to this actes and may accept and utilize
voluntary and uncompensated servicesy ande with the consent
of the agency concerneds utilize the officersy employeesy
equipments and information of any agency of the federal
governments or of any agency of Montana governments or of
any political subdivision within Montana."

Section 2. Section 89-3605y ReCeMs 1947y is amended to
read as foliows:

"89-3605. State and lTocal renewabile resource

development loanse {1) The department of adwinistration may

-
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recommend to the governor that Jloans be made from the
renewable resource development account established by this
act to any departments agencys boardsy commission or other
division of state governments .or to any cityes countys or
other political subdivision or local government body of the
states

{2) The department shall selicit and consider in its
evaluation of proposed projects the views of interested and
affected departmentss boardse agencies and other
subdivisions of state and federal government and of other
interested and affected personss

{3) The governor shall submit those loan proposals
having his approval to the legislature by the twentieth day
of any legislative session. Those loan proposals approved
by the legislature shall pe administered by the department.

{4) Fhe-—prowisions—of-section—89-34683y—subsection~+2}
and-subsections—t4y-throagh-{t9y-shnit-govern——-and——asppty——to
the——tocai-—renewsbie——resoserce—toans——herein—provided-fors

ti t 1 . N ) he legis)
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memwmm

as regquired to govero the terwms and  conditions for _making

lgoansy securiXy ipstrumeptss and agreemeots pursuapt to this
sections
{5) Both the 1loans provided for by this section and

the grants provided for by section 89-3504 may be submitted

-6-
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to the governor and approved by the legislature as may be
necessary to jointly finance any projecte”
Section 3« Effective date. This act is effective on

its passage and approvale.

~End-

ey
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____&___ s no. 2SSk
INTRODUCED 3Y nu...y‘-/

ot

REQUESTED 8Y

THE DEPARTMENT DF NATURAL RESOURLCES AND CONSERVATION

A& BILL FOR AN ACT ENTITLED: “AN ACT TO AMEND SECTIONS
89-3603 AND 89-3605 TO CLARIFY AND MODIFY ELIGIBILITY
REQUIREMENTS FOR LOANS UNDER THE RENEWABLE RESOURCE

DEVELOPMENT PROGRAM."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 89-3603y ReCeMes 1947y is amended to
read as follows:

"89-3603« Renewable resource development loans. (1)
The beard of natural rescurces and conservation is
authorized wupon proper application and upon recomsendation
of the department of natural rescurces and conservation to
make Joans from the renewable resource development account
established by this act to farmers and ranchers of the state
of Montana whos without regard to their form of businass
organizations:

(a) are citizens of the United States and are citizens
and residents of the state of Montana;

{b) have sufficient farming or ranching training and

experience whichy in the opinion of the departmenty s
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sufficient to assure the likelihocod of the success of the
proposed operations; and

{c} are or will become owner-operators QOWNers _or
operataors of farms or ranchess

{2) The department shall solicit and consider in its
evaluation of proposed projects the views of interested and
affected departmentssy boardss agencies and other
subdivisions of state and federal government and of other
interested and affected personses

{3 The board may make the renewable resource
development loans provided for by this' section for any
worthwhile project for the conservations managements
utilizations developmenty or preservation of the lands
waters fishy wildlifes recreationals and other renewable
resources in the state; and for the refinancing of existing
indebtedness incurred in the expansion or rehabilitation of
projects for those purposeses

{#) The board shall w=make no renewable resource
development loan which exceeds the lesser of one hundred
thousand dollars ($1004000)s or eighty percent (80%) of the
fair market value of the security given therefor. In
determining the fair market value for the security given for
any loans the department shall consider appraisals made by

qualified appraisers and such other factors it considers

SO/ 5L

importante
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{5) The period for repayment of loans pursuant to this
act may not exceed thirty {30) yearse

{6) The board shall from time to time estaolish by
rule the interest rate at which Joans may be made under this
acty provided that in no case may the rate be greater than
one (1) percentage point greater than the prevailing
interest rate on the renewable resource development conds
provided for in this acte

{7} The state shall have a lien upon a project
constructed with money from the renewabie resource
development account for the amount of the 1loans together
with the interest thereons.  This lien may attach to alid
project facilitiess equipmenty casementsy real property and
property of any kind of nature owned by the debtors
including all water rights. The board shall file either a
financing statement or 3 real estate mortgage covering the
toansy its amounts terms and a description of the project
with the county recorder of each county in which the project
or any part thereof is locatede The county recorder shall
record the lien in a book kept for the recording of liens
and it shall be indexed as other liens are required by law
to be indexede The lien shall be valid until paid in full
or otherwise dischargede The 1lien shall be foreclosed in
accordance with applicable state law governing foreclosure

of mortgages and liense
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{8) The board may adopt rules as required to govern
the terms and conditions for making Toansse security
instrumentse and agreements pursuant to this acte.

{9} No membery officers attorneys or other emplioyee of
the board or the department shalls directly or indirectlys
be the beneficiary of or receive any fees commissiones gJifte
or other consideration for or in connection with any
transaction or business under this act other thaan such
salarys fees or other compensation as he may receive as such
member s officery attorneys or employeecs Any person
violating any provision of this section shall, upon
conviction thereof be punished by a fine of not more than
two thousand dollars ($2+000) or imprisonment for not more
than two {2) years or bothe

{10} The department shall administer the loans made by
the board pursuant to this acty and may accept oand wutilize
voluntary and uncompensated servicess ande with the consent
of the agency concernedy utilize the officerss employeess
equipments and information of any agency of the federal
jovernments or of any agency of Montana governments or of
any political subdivision within Montana.™

Section 2. Section 89-3605y ReCeMe 1947y is amended to
read as follows:

"g9-3505. State and local renewable resource

development 1canse (1) The department of administration may

—-—G—



10
i1
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0559/01

recommend to the governor that loans be made from the
renewable resource development account established by this
act to any departments agencys boardy commission or other
division of state governmenty or to any citys countys or
other political subdivision or local government body of the
statee

{2} The department shall sclicit and consider in its
evaluation of proposed projects the views of interested and
affected departmentss boardse agencies and other
subdivisions of state and federal government and of other
interested and affected personss

{3) The governor shall submit those loan proposails
having his approval to the legislature by the twentieth day
of any 1legislative sessions Those loan proposals approved
by the legislature shall be administered by the department.

(4) Fhe-—~provisions-ef-section-89-3683y-subsection—{2)
and-subsectiona-{4¢y-throagh—{9r-shaltt-govern——and——apply-—teo
the--tocot——renewnbie——resource-—toasns—-herein-provided—fors
Unless _designated _otberwise by __the _legislatures  the
following proxisions shall gowern and apaly to the renewible
resource loans provided for in this section:

fa} The_ interest rate at which a3 loan_ is_made shall bhe

. 301§ | t ird £ ral
resources and conservation gursuant to 89-3603(6) at the
. 1 . . legisl
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ib) The period for repaywent of the Joan may not
exceed 40 yearsSe

{c) The state shall bave:  a lien upon a projsct
constructed with money from _the renewable resaource
develdpment account for the amount of the Jcans _together
with the jipterest theragne . This Jlien _may attach to all

Jhe county recorder shall record the lijgn in a book kept for
he . f lien i 11_be i

lieds are required by law Lo be indexede Thé. lién shall _be
¥alid unti¥ .paid in full or otherwise dischargeds The lien
shall be forecldsed in accordance with the applicable  state
law governing foreclosure of morigages and lienss

fdy TYhe depariment of administration may adapt rules
as_required to govern the terms and conditions for _maxing
loansy security instrusentss and agreeeents pursuankt to this
sections

{5) Both ‘the loans provided for by this section and

the grants provided for by section 89-3404 may be submitted

-6—
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to the governor and approved by the legislature as may be
necessary to jointly finance any project.”™

Section 3. Effective date. This act is a2ffective on
its passage and approvale

—Eng-



April 6, 1977

STANDING COMMITTEE REPORT
Senate Committee on Taxation

That House Bill No. 156 be amended as follows:

1. Amend title, line 7.

Following: line 6

Strike: "89-3603 AND"

Insert: "84-1319, 89-3602,"
Following: "89-3605"

Insert: ", and 89-3607, R.C.M. 1947,

2. Amend title, line 9.
Following: "PROGRAM"
Insert: '"revising the funding of that program; repealing sections

89-3601, 89-3603, 89-3606, 89-3608, and 89-~3609, and providing an
effective date" ~

3. Amend page 1, section 1, lines 12 through line 21 on page 4.

Following: 1line 11

Strike: section 1 in its entirety

Insert: "Section 1. Section 89-3602, R.C.M. 1947, is amended to
read as follows:

"89-3602. Definitions. Unless the context requires other-
wise, in this act:

(1) Renewable resource development program" means such
developments in the public interest of renewable natural resourcces
of the state as shall from time to time be acquired, constructed,
and financed from funds appropriated to the accounts referred to
in this sectiony~and-frem-the-proceeds-of-bonds-tssued-in-antici-
patiron-cf-the-recetpt-of-these~funds., Renewable resource
developments shall, whenever practicable, be multiple-use projects,
and shall not significantly diminish the quality of existing
public resources such as land, air, water, fish, wildlife and
recreational opportunities.

t2¥% YRenewabie-reseurce-development-bondsi-mean-ati-series-of
bonds-autherized-by-law-to-be-issued-pursuant-to-section-89-3666-te
finance-any-part-of- the*renewabie—resource deveiopment-programj-or
to-refund-any-such-bendss

3 (2) "Renewable resource development account," or~%ctearance
fund-acecount7i-mean means a separate account which is or created
within the bend-and-insurance-ciearance earmarked revenue fund
established in section 79-410, and shall be segregated by the
treasurer from all other money in that or any other fund in the
state treasury and used only to pay costs of the renewable resource
development program, upon order of the department of administra-
tion or the board of natural resources and conservation under
authority and within limitations provided by law.

{4}--LRenewable~resource~development-bond-acecountri-or-#sinking
. fund-accountii-mean-a-separate-account-which-is-created-within
the-sinking-fund-estabtished-in-section-79-410;-and-shati-be
segregated-by-the-treasurer-from-ati-other-money-in-that-or-any
other-fund-in-the-treasury-and-used-oniy-as-provided-for-hereins

45 (3) "Treasurer" means the state treasurer."




April 6, 1977
Page 2
House 'Bill No. 156

4. Amend page 6, section 2, line 9.

Following: "department of"
Strike: "administration" '
Insert: nmatural resources and conservation”

5. Amend page 6, section 2, line 20.

Following: "department of"
Strike: "administration" _
Insert: "natural resources and conservation”

6. Amend page 7, line 2.

Following: line 2

Insert: "Section 3. Section 89-3607, R.C.M. 1947, is amended t
read as follows:

89-3607. Sinking-fund-account Renewable resource developuent
account == purposes. 41y--FPhe-state-may-by-enactment-of-the-legas-
iature-or—the—peopie~1evy7—-imposer-assesaw-and~piedge*andwangfepriate
to-the-sinking-fund-account-any-tax--charge;j-feej-rentat-or- sther
income-from-any-designated-sources--fhe-state-reserves-the-right
to—modify“from-time*to—time*thE“nature*and"amount-of-specxai*taxes
and—other—revenDES“piedgedfand“appr0praited“t0"the—sinking*fund
acceuntv—prcvidedﬂthat~the-aggregate~reseurces-se—piedged—agd
apprepriated-are-determined-by-the-legislature-te-be-suffieient
for-the-prompt-and-£full-payment-ci-the-principal-oi-and-1interest
and—redemption—premiums—when—due—en~aii%mm“%&1xmﬁﬂ:bt~ﬁnwwﬂﬂﬁﬁ:
FCCTMTE T ~ATd POV ided rrirart —kiver -rhedme wi Lhe ek Faik ed aredit

and-taxing-powers-ef-the-state-for-the-security-of-ati-asuch-pends
shaii-be-and-remain-irrevecabte-untii-they-are-fuiiy-pazds

{2}--Money-in-the-sinking-fund-account-shaii-be-used-first-+eo
pay-interestr-principat-and-redemption-premiums-when-due-and-payabie
with-respect—to-renewabie-resource-deveiopment-pondss-second-+eo
aeeumuiate-a-reserve-for-the-further-security—-of-such-paymenta-due
wikthin-twelve-<{iZ2}-mentha-thearapfterr-and-third-+o-restore-the-reserve
to-thig-~ameunt-after-cach-payments

43y--After-+he-reserve-provided-for-in-subseetion-{2)-above-i3
in-the-ainking-funds-meney~at-—any—-time-recetved-in-the-sinking-£fund
in-execess-of-that-ameunt-shaii-be-transferred-by-the-treasurer-+e—the
elearanee-fund-aceounts--if-the-batance-at-any-time-en-hand-in-the
sinking-fund-is-not-sufficient-for-compiiance-with-subseection-<{2}7
and-is-net-restored-to-the-required-ameunt-within-three-<{3}-menths
thereafter;-from-funds-specificativ-piedged-and-apprepriated-to-the
ginking-fund-acecounty;-the-treasurer-shati~eransfer-therete-£froem-the
generat-fund-an-ameunt-auffietent-to~-restere-the-required-batanecex

44> The state piedges-and-apprepriates—and-direess to be
credited to the sinking earmarked revenue fund for the renewable
resource development account as received twe-and-ene-hatf-pereent
$2 1/2%% of all money from time to time received from the collection
of the strip-eeal coal mines-license-tax-payabie-under-the~provisitens-of
section-84-136257-or-the-equrvatent-previsien-of-any severance tax
enacted-in-tieu-of-sueh-ticense-tax, and remajning after allocation of
such tax to the trust fund established under section 5, article IX of
the Montana constitution and-sueh-additienal-ameunt-thereof;-xf-anyy
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as-mMay-be-required-frem-time—~to-time-to-provide-suffierent-£funds-£fer
the-purpeses-stated-in-subsection-{2}-abeves-provided-that-no-more
than-two-and-ene-hatf~perecent-{2-1/2%r-o0f-sdeh-tax-cetteetions-shali-be
deemed-to-be--piedged-for-the-purpese-ef-section-89-36867-3ubsecction-+43++,
which funds shall be available for appropriation for the purposes set
forth in this chapter. Any funds deposited in the sinking fund or the
bond and insurance clearance fund under authority of this chapter prior

to the effective date of this amendatory act are transferred to the.
earmarked revenue fund, renewable resource development account."

Section 4. Section 84-1319, R.C.M. 1947 is amended to read as
follows:

"84-1319. Disposal of license or severance taxes. License or
severance taxes collected under the provisions of this chapter or
such sections as may enact a severance tax on coal in 1975 are
allocated as follows:

(1) To the county for such purposes as the governing body of
that county may determine from which coal was mined for each
calendar year prior to January 1, 1980, three-cents 3¢} per ton or
four-per-eent £4%) of the severance tax paid on the coal mined in
that county, whichever is higher, and for each calendar year following
December 31, 1979, three-eents {3¢} per ton or three-and-ene-half
per-eent~+43 1/2%3 of the severance tax pald on the coal mined in that
county, whichever is higher.

(2) Pwo-and-one-haitf-per-cent {2 1/2%) of total collections
per year until December 31, 1979 and thereafter four-per-cent
$4%% of total collections per year to the earmarked revenue fund, A
to the credit of the alternative energy research development and
demonstration account.

(3) $wenty-seven-and-one-haitf-per-cent {27 1/2%)» of total
collections per year, until July 1, 1979, and thereafter thirty
five-per-cent €35%}, to the earmarked revenue fund to the
credit of the local impact and education trust fund account.

(4) For each of the feur {4¥ fiscal years following the effective
date of this act ten-per-cent £10%) of total collections per year
to the earmarked revenue fund to the credit of the coal area high-
way improvement account.

(5) Fen-per-cent-+10%> of total collections per year, to the
earmarked revenue fund, for state equalization aid to public
schools of the state.

(6) For the period ending December 31, 1979, ene-per-cent 1%}
of total collections per year to the earmarked revenue fund, to
the credit of the county land planning account.

(7) Fwo-and-ene-hatf-per-cent €2 1/2%> of total collections
per year, to the s4inking earmarked revenue fund, to the credit
of the renewable resource development bend account.

(8) Pwo-and-ene-half-per-cent~-<{2 1/2%3% of total collections
per yvear through June 30, 1979, of which portion ene-hatf <1/2%
shall be allocated to the trust and legacy fund, for the purpose
of parks acquisition. After June 30, 1979, five-per-cent +<{5%r
of total collections per year shall be allocated to the trust
and legacy fund, for the purpose of parks acquisition. Income -
from the fund established in this subsection may be appropriated
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A 4
for the acquisition of sites and areas described in section 62-304.

(9) To the earmarked revenue fund, such portions of the sev-
erance tax as may be authorized by laws enacted in 1975.

(10) All other revenue from license or severance taxes
collected under the provisions of this chapter shall be deposited
to the credit of the general fund of the state."

Section 5. Repealer. Sections 89-3601, 89-3603, 89-3606,
89-3608, and 89-3609, R.C.M. 1947, is repealed."

Renumber: subsequent section

-
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HOUSE BILL NO. 156
INTRODUCED BY ORISCOLL
REQUESTED BY

THE DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION

A BILL FOR AN ACT ENTITLED:  ®"AN ACT TO AMEND SECTIONS
89-3663——AN® 84-1319 89-3602s 89-3605s AND 89-360Te Ralale
1947 TO CLARIFY ANO MODIFY ELIGIBILITY REQUIREMENTS FOR

LOANS UNDER THE RENEWABLE RESOURCE DEVELOPMENT PROGRAM

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section—tv——Section-89-3583y—ReEwtr—194Fv—is—amended-to
fecﬂ—as—fo++ewso

%§9-36835——Renenable-resotiree—devetopment--toansy——¢14
Fhe-——board—-—of —naturalt—rescurces——and—-conyervation——is
authorized—uvon—-proper-appiication-and-—upon—-vrecommendation
of-~the-—-department—of-noatureat—resources—and-conservation—to
moke—-toans—from—the-renewable—resoturee——devetopment——account
estabtished-bhy-this-scet—-to-farmera—asnd-renchers—of-che-state
of--Montans-—-whoy—without-—reaard-to-their-formof-business
organirattont

tat——are—citirens-of-the—dnited-States—and-are—-citizens
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and-restdents—of-the-state—of-Montanat
+bi-—have—sufficient—farming—or-renchina-training—and
expertence——whichy——in——the-——opinton-—-of——the-departmenty—is
sufficient—to—assure—the—tiketihocod-of—the-—success—of—the
nreposed-operationst—and
+ed-—are——or——witi-——bhecome——owner-operators OENErY-——or
operators of-farms—or—ranchess
t2y-—Fhe-department-shai-soticit-ond-consider—in-—its
evatuation——of-proposed-projects—the—views—of—interested-and
affected-———departmentsy-——boardsy—-agencies——-and—-—other
sabdivisions——of—state-—ond—federal-government—asnd-of-other
interested-and-affected-personss
4+33--Fhe——board——may——moke—-the~—-renewabte-——vresource
devatopment-—toons--provided-—for-—by—this-——section-for-any
worthwhite——project—-—for-——the——-—conservetiony———mansgementy
vtitizationy——developrenty—or—ereservation——eof—the——3andy
wotery——fishy-witdbrifer—recreastionety——and—-other—renewabie
resources—+n—the-stetet—and—Ffor-the-refinencingof-existing
+ndebtedness-irneurred-+n—the—expeansion-or-rehsbititation——-of
projects—for-those—purposesw
t44-~Fhe---board--—shatt-—meke-—no—renewabte-—-resource
development—toan—which-exceedes—the--tesser—-—of--one—hundred
thonsand--dotiars-{4$168v008y—or—eighty-percent-t80)—of-the
fatr-market—vatve——of-—the-—security-—-given-—therefors———in

determinina-the—foir-market—vatuve—for—the—security-aiven—for
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any——toany——the-department—sheti-consider—anpraisats—made—by
quatified-approtsers-ond-such-——other—-factors——+t——considers
raportants
t5)-—Fhe-period-for-repayment—of-toans-pursvant-—to—this
act-may-not-execeed-thirty—{38)-yearss
t6y——Fhe-——beoard-—sheti——from—time-to-time-estebiish—by
rute—the-interest—rote—at-which-toans-may-be-made—under—this
atty-provided—that—in—no-ecase-moay-the-rate—be——qrester——timn
ene~——ti}--pereentage-—point—areater——than——the——prevaiting
+tnterest-rate—on—the-renewnble—-resource—-deveiopmrent-—bonds
provided-for—in—this-octs
f?f-—?he—-aeate——sha++~—have--e-—++en—~upeﬂ-—a—-pfejeet
constructed-—with——money———from—-the——renewable——-resource
devetopment-—ocecount——for—the——emount-of-the~toany—tegether
with-the—interest—thereons—Fhis—-tien——may—-ettach—te—at}
project——facititiesy-equipmenty—eansementsy—resi-property—and
property-—of——any——kind——-of-—neture-—-owned--by--the——debtory
+tnetudina-—ati--water—riohtsv—Fhe-board-shatt—fite-either-a
f+nane+nq-staeement-or-e—rea+-estote-uertqoqe—-eovefinq—-the
toany-—its——amounty——termy——and-a-deseription-of—the—projece
with—the-county—recorder-of-esch-county—in—which—the—project
or—hny—pert—thefeof-+s—*eeatedt-?he—eounty—-reeovder-—sha++
fecord——the-—%+en——in—a-book~kept—fef—the—feeord%ﬂg—of—++ens
and—%t—she++—be-+ndexed—as-ethef—+fens—afe—requ+fed--by--4aw

to——be--indexedv—Fhe-tien-shetri—be-votid-untit-peid—in—fuit
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or-otherwise-discharasds—Fhe—3iren—shatt-——de—Fforectosed-—in
accerdance-—with—appiicable—setnte—jaw—governing—forectosure
of-mortaanes—and—tienss
t84~—Fhe-board-may-adopt-ruies-ss-—required--teo--qovern
the———terms———and-—-condititons—Ffor——making——toansy——security
+nstrunentsy-and-agreenents—pursuant—to-this-acets
193--No-membery—officery-attorneyr-or—-other—emptoyee-of
the-board-or-the-department—shatiy-direetdy—or——indirectiyy
be——the-beneficiory-of-or-receive-any—feey—commissiony—aifty
or-—other——econsideration——for——or——+tn——cormection—with—any
t;nqsact+on-—ef-bus+rrs3——undef—~th+s-—aet-—other-then-sueh
sataryy—fedy—or—other— ompensation—as-he—may-receive-nas—such
membery~-—-officery——attorneyy——or-—-employees———-Afiy-——person
viotating-——any--—provisron—-—of——this-—section—shatty-——upon
convietion—thereof-be-punished—by-a—fine—of—not——more——than
two-—theusand——dotiars-{52y9004-or—imprisonment—for—not-more
than-two—{2)-—years—-or-boths
t18}-Fhe—departmant—shati-administer—the-ltoens—made——by
the——bosrd——pursuent—teo—this—ecty-end-may—sccept—and-—utt+iize
voturtary-and—uncompensated—servicesy—andy-with—the—-consent
of-~the--agency——concernfedy—utttize-the-ofiicersy—empioyeesy
equipmenty—and—information—of-——any——ageney--of--the-~-federat
qovernmenty-—or-—of——any-ogency—of-Hentena-qovernmenty-or—of
any-potitical-subdivision-within—Montenas®

SECTION 1o SECTIL i 89-3602: ReCaits 1947s 15 AMENDED FO

e HY 156
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READ AS FOLLOWS:

"89-3602. Definitions. Unless the context regquires
otherwises in this act:

(I} “Renewable resource development program™ means
such aevelopments in the public interest of renewable
natural resources of the state as shall from time to time be
acquireds constructeds and financed from funds aopropriated
to the accounts referred to in this sectiony——and—froem——the
proceeds——of——bonds—issuved-—in-anticitpation-of-the-receipt-of
these-funds. Renewable resource developments shalls whenever
practicables be multiple—use projectsy and shall not
significantly diminish the quality of ,Lexisting public
resources such as landes aire watere fishe wildlife and
recreational opportunitiese

{t24~~BRenewnble——resoturce——devetropment——hondsi-mean—att
series—of-honds-avthort+zed-by—tax—to-be—issned-—pursuant——to
section-——69-3686——to--finance——any--part-—of-—the--renewabte
resource-develtopment-pronrany—or—to-refund—any—such—bondaw

+3¥{2} "Renewable rescurce development accounts™ eor
detearance——fund-—accounty-—mean pQeang 2 separate accoupt
which is created within the bond-—snd--t+nsorance——ciearance
carmarked revepue fund established in section 79—41Cs and
shall be seqreaated by the treasurer from all other money in
that or any other fund in the state treasury and used only

to pay costs of the renewable resource cevelopment proaqramy

-5= HA 154

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0156702

upon order of the department of administration or the board
of natural resources and conservation under authority and
within Yimitations provided by lawe.
$+43——"Renewnbie—resource-development—bond-acecount®y—or
“sinktng-—-fond-—acconnty-——mean——a-separate—-aceount—which—is
erested-within-—the-—sinking—fond——estebiished-—in—aeection
F9—-416vy-—and-—shelt—be-segregated-by-the-treasurer—frem—aild
other—money—in—that-eor—any—other—fund—+n——the——treasury—and
used-onty-as-provided-for—hereinw

+53{3) “Treasurer™ means the state treasurer.,”

Section 2. Section 89-3605s R.CeM. 1947+ is amended to
read as follows:

"99-3605. State and local renewable resource
development loanse {l) The departwment of administration may
recommend to the governor that loans be made from the
renewable resource development account established by this
act to any departments agencys boards commission or other
division of state governments or to any citys countye or
other political subdivision or Tocal gqovernment body of the
state.

{2) The department shall solicit and consider in its
evaluation of proposed projects the views of interested and
affected departmentss hoardss agencies and other
subdivisions of state and federal government and of other

interested and affected personsa.

-6~ HB 156
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(3 The aoverncr shall submit those loan proposals
having his approval to the legislature by the twentieth day
of any legislative sessione Those loan proposals approved
by the leqistature shall be administered by the departmente

{4} Fhe—-provisions—of—section-69-3583y-subsection—{2}
and-subsections—t4)-through- {9 -sheti-govern——and——apply-—teo
the-—tocat--renewabie——-resource——toans-—herein-provided-fors
unl lesi ted th . L : legislat
followi is hall Ly _to ti 1
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loans__its _2mounts termss and a description of the project

reco-d _the lier _in a beok kept for the recording of liens
and_it shall be indexed as other liens are required by law
t ind 1s__The 1i hall 1id il id in fuil

{5) Both the loans provided for by this section and
the grants provided for by section 89-3604 may be submitted
to the governor and approved by the legislature as may be
necessary to jointly finance any projecta®

SECTION 3. SECTION 89-360Fs Re(CaMe 1947+ 1S AMENDED 79
READ AS FOLLDWS:

#89-3507. Sinking——Ffund--necount Renewable resqurce
gevelopgent account —= purposese fiy——Fhe—-state-—may-by
enactment-of-the—teaistature—or——the——people—ievyr-—imposey
assessy——and——pledge--and--appropriate-—to —the—srinking—fund
account-any-taxy-chargay—feer—rentot-or——other——-income——from

sny--designated-—seurcer———fhe——state——reserves—the-riraht-to

—g- HB 156
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modify—-from—time—to—time—the—nature-and-—smount—of-—specieal
taxes-—and-—other——-revenuves-pledoed-——and-appropriated-to—the
s+nkina-fund-sccounty—provided-that—-the-agaregete-—resources
so——-pledged——-and-———appreprieted-——-sre-——determined—by——the
+egistature—to—be-sufficient—for—the-prompt-end-fultt-payment
of-the-prineipei-of-and-—interest—and—redemption——premiums
when-—due——eor——alt--bonds——payabte——from-that--sccounty—end
provided-that—the—pledqe—of-the-fuli-faith-—and——ecredit——and
texing--powers——of——the—state——for—the-security—of-ott-such
bonds-shati-be-ond-remstn—irrevocabie-untit—they—are—futy
patde

1t23-—Money—in——the--sinking—fund—account-sheti—be—used
F+fst—te-991-+ntefegtv-pf+ﬂe§pe+—-anﬂ——red;mptien——pfe-iu.s
when—-due——and-—payable——with--respect—to-renewable-resource
devetopment—bondst—second-to—sccumeinte—a——reserve——for—the
further-—-security-—of-—asveh-naymentsy-to—the—amount—reauired
each-month-to-meet—those-payments——due-—withtn——-twetve——¢ti2}
months——thereaftert-and—third—to—restore—the-reserve—to—this
amount—after—esch-payments

34— After-the-reserve-provided-for-in——subseetion——{2}
above-—is—irn—the—sinking-fundy—money-at-any—time—recetved—in
the-—sinkina——fund——in——excess——of——that—eamount—shati-——-—be
transferred——by-the-treasurer—to—the-ctesrence—fund-accounts
Ff-the-botance-at-any—time—on—hend-in—the-—-sinking—fund-—is

not-—suffictent——for——conpliance—with—subsection—{2}vr-and—+s
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not-restored-to—the—required-amount-within—three—{3y--monthe
thereaftery—fromfunds—apecificalty-pledged-and-appropriates
to-—the-—sinking-—fonrd—accounty—the—treasarer—shati—transfer
thereto-from——the-—qenerat——fund—-an——anmount-——sufficient—te
restore—the—required-baiances
t44+ The state pledges—and-appropristes—and-direects to
be credited to the sinking earmarked revenue fund for _the
renewable resource development account as received two—and
one—hotf-percent—¢2 1/2%% of all money from time to time
received from the collection of the strip coal mines—ticense
tax——payabie-under-the-provisions—of-section—84-1382y—-or—the
equivatent-provision-of-any severance tax enscted—in—tien—of
sdeh-ticense—texs and remaining after allocation of such tax
: bli i 4 ti 5 ticle IX of
the Montana constitution and—such—additionsi-anount—thereofy
+f-anyy-as-may—be-reanvired-from—time——to-—-time——to——provide
suffietent——funds——for-the-purposes—stated-in-subseceion—{2}
ebovet-provided—that—no-more—then-two-and--one-hatf-—percent
{t2-—ty28y——eof—such-—tax-—cottections——shadt-be—deaned—to—he
piedaed-for-the-purpose—nf-sectton-989-3666v-subsection——¢{39y
. £ 11 e ilable f s g £ i
purpgoses _set forth in this chaptere Apy funds deposited in
the sinking fund or the bond and insurapce clearance fund
under asuthority of this chaoter prior to the offective _date
: . £ i he o I
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revepue fund. renewable resource development accounte"

SECTION 4o SECTION B4-1319s ReleMe 1947 IS5 AMENDED TO
BEAD _AS FOLLOWS:

¥34-1319« Disposal of license or severance taxese
License or severance taxes collected under the provisions of
this chapter or such sections as may enact a severance tax
on coal in 1975 are allocated as follaws:

(1) To the county for such purposes as the governing
body of that county may determine from which coal was mined
for each calendar year prior to January ls 1980y three-cents
13¢) per ton or four-per—eent—{4%} of the severance tax paid
on the coal mined in that countys whichever is higher, and
for each calendar year following December 31, 1979y = three
eents-—{3¢F  per ton or three—-and-ene—half-per—cent—{3 1/2%%
of the severance tax paid on the ceoal mined in that countys
whichever is highera

(2) ¥Fwo——end——one~hatf—per——ecent——+%2 1/2%y of total
collections per year unti} December 31y 1979 and thereafter
four—per-——cent-——44%) of total collections per year to the
earmarked revenue fundes to the credit of the alternative
energy research development and demonstration accounte

{3) ¥Fwenty—seven——end-—one—hatf--per——cent——427.5%% of
total collections per yeary until July 1ls 1979 and
thereafter thirty-five-—per-—ecent-—-¢35%%y to the earmarked

revenue fund to the credit of the local impact and ecucation
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trust fund accounte.

{«) For eact of the feur—+t4% fiscal years following
the effective date of this act ten-per-cent-—£10%}) of total
collections per vear to the earmarked revenue fund to the
credit of the coal area highway improvement account.

(5) Fen—eer—cent-410X% of total collections per years
to the earmarked revenue funds for state equalization aid to
public schools of the state.

{6} For the period ending December 31, 1979y ome—per
cent—£1%¥ of total collections per year to the earmarked
re;enue funds to the cre¢dit of the county 1land planning
account.

{7) ¥Fwo—and——one—healf—per—ecent—42 1/2%% of total
collections per yeary to the sinking garmarked revenue fundy
to the credit of the renewable resource development bond
accounte

(8) Fwo——and--ene—hatf-—-per——cent——£f2 1/2%¥ of total
collections per year through June 30y 1979s of which portion
one—hatf—¢t1/2% shall be allocated to the earmarked revenue
fundy for the purpose of acquisition of sites and areas
described in section 62-304, sub ject to leaislative
appropriationss and one-half (1/2) shall be allocated to the
trust and legacy funde for the purpose of parks acquisitions
After June 30y 1979, frve-per—cent—{5%3% of total cotlections

per year shall be al ocated to the trust and leaacy funds

pt
"
i
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for tne purpose of parks acquisitione Income from the fund
established in this subsection may be appropriated for the
acquisition of sites and areas described in section 62-304.

{9} To the earmarked revenue fundy such portions of
the severance tax as may be authorized by Jlaws enacted in
1975,

(10) A1l other revenues from ticense or severance taxes
collacted under the provisions of this chapter shail be
deposited to the credit of the general fund of the state.

SECTION 5. REPEALER. ~ SECTIONS 89-3601s  89-3603s
£9-3606s 89-3608s AND $9-3609s RaefeMa 1947, 15 REPEALEDS

Section 6. Effective dates This act is effective on
its passage and approvale

-End-
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