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HOUSE BILL NDe _37

INTRODUCED BY BARDANOUVE

A BILL FOR AN ACT ENTITLED: ™AN ACT TD GENERALLY REVISE AND
CLARIFY THE LARWS RELATING TO HIGHWAY PATROL RETIREMENT AND
DEATH AND DISABILITY BENEFITS; AMENDING SECTIONS 31-201,
31-207y 31-208s 31-213s 31-215s 31-222y 31-223y AND 31-228»

ReCaMa 194T"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 31-201y Ral.M. 1947y is amended to
read as follows:

mn33-20Le Definitionse Unless the context requires
otharwises in this act the following definitions apply:

{1) maccumulated deductions®™ means the total of the
amounts deducted from the salary of a contributors snd paid
into the funds and standing to his credit in the fund,
togather with the regular interest thereone

{2} ™Departwment” means the public  _cmployees?
retirement division of _the department of adwministration
provided—for-in—Titie—G2Av—chapter-2.

{3) m™3eneficiary” means a person or-persons—having--an
insprabte—interest—in-his-+ife pomingted to receive benefits

ynder this ¢hapter as——he——shal¥i-—nomimate by 3 _member®s

written designations duly acknowledged and filed with the
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dapartmente.

{4} ™Retired patrolman®™ means a person in receipt of a
retirement allowance under this acte

(5} "Board™ means the board of administration provided
for in section 82A-210.

{6) "Compulsory retirement agje® means sixty 60 years
of age.

{7) "Contributor™ means a person who has accumulated
deductions in the fundy standing to his credite.

{B8) *“Final salary® means the average annuatl
compensation received by a contributory before any
deductions have been madey and exclusive of maintenances
allowancess and expensesy for any theee——¢{33} years of
continuous service upon which contributions have been madew
ore in the event a member has not served three—{3} yearss
the total retirement compensation earnedy divided by the
number of years servede

19¥-—"Actuariat—~equivatent®—-gesns-——the——<aAccumuiated
contributions-—and-—the——present-vatve-—of-the—memberts—state
service—pased-on-tengthr-of—service-end-memberts-attained-age
osed-to-previde-g-tife——or--temporary——tife—income—to——the
}egaity——designated-—persony——based-on-the—personts—attained
age—and-sex—at—the-time—the—-option—becomes—araitanter

19) Magtuarial equivalent™ means 3 benefit of equal
value when computed on thg basis of the actuarial¥ taples in

—2-
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use by the sysicme

[(10Y "Account™ means the Montana highway patrolmen's
retirement account in the agency funde

(l1) ™Involuntary retirement® means a retirement not
for cause and before retirement age.

{12) ™Member's annuity®™ means payments for life
derived from contributions made by the contributore

{13) "Optional vretirement age™ means the age at which
a contributor may retire after twenty—+$20% years®' service or
more.

{l4) “Retirement age™ means the age at which a member
retires after twenty—five-$t25) years of creditable service
with the Montana highway patrol.

{15) ™Retirement allowance™ means the state annuity
plus the member®s annuity.

{16} “State annuity® means payments for life derived
from contributions made by the state of Montanae®

Section 2« There is @ new Re.CeMe section numbered
31-201.1 that reads as follows:

31-201sle Retirement systems There is a retirement
system known as the Montana highway patrolmen®s retirement
systemy which is governed by the provisions of this chapter.

sectioin 3. Section 31-207s ReCeMe 1947y is amended to

©31-207. Membershipe Every-member Al1l members of the
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Montana highway patrols - including the supervisor and
assistant supervisorsy shall myst be s-member members of the
retirement system. iIf—a—-—person——becomes——a-—member——of-—the
Montenas——highway-—patrol——asfter—-doly-1sy-1945y—who-was-at—eny
time-before—duty—1vy-194Sy-a—member-of--the-—Montanae- -himhusy
patrody-~he—-shali-receive-credit—for—any-such—service-prior
to—doty-1vr-1945v—upon-coapiying-with-the-provistons-of-—-this
Bctw®

Section 4. Section 31-208y ReleMe 19474y is amended to
read as follows:

%31-208. Service-nllowance Lomputation of the service
of__a_ contributore In computing the length of service of a
contributor for retirement purposess full credit shall be
given to each contributor for each year of service rendered
to the patroly including service rendered prior to July 1
1945y wpon——complying if _there jis compliance with the
provisions of this acte As soon as practicables the
retirement board shall issue to each original member a
certificate certifying the aggregate length of his service
prior to July 1ls 1945. Soeh Ihe certificate shatd will be
final and conclusive as to his prior service unless
thereafter modified by +the board upon application of the
contributore The time during which a contributor is absent
from service without pay shat¥ may not be counted in

computing the his service of-s—-contribotor for _retirement
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RUrpQsessr except service-with-the—armed-forces—of-the-tnited
States—in—time-of-war 35 provided in 31-223 in ‘regard %o
service with the armed forces of the United States.®

Section 5« Section 31-213y ReL.Me 1947y is amendad to
read as follows:

"3i-213. HRetirement ScrviCce retirement allowance« Upon
retirement from service a member shall receive a service
retirement allowance which shall consist of the state
annuity plus the member®s annuitye. The service retirement
allowance shall be computed as follows: twenty—t20% through
twenty-five—{25) yearss two-—percent—{2%} of his final salary
for each year of service; twenty-six—{26} over 25 years and
overy two-percent—t22¥ of his final salary for each year of
service through the twenvy—fifth 25th plus one—pereent——+t1%}
of his final salary for each year of service past
twenty—fitve—425r."

Saction be Section 31-215¢ ReLeMa 1347y is amanded to
read as follows:

"31-215. Involuntary retirement allowances Should If a
contributor be js _jnvoiuntarijly discontinued from servicey
not-votantaridyy after having completed tem—+4104 years of
total servicey but before reaching retirement ages he snalls
upon filing of g written application in—the-manner—-herein
provides——for--retiresent gi;n__xhg__ggﬁgr m + be paid

uMMJLW&.MM& as—he
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may-etect-as—Ffotiows:

ta¥4l) the full amount of his accumulated deductions
stending—to-his—creait; or

te¥{2) a member®s annuity of equivalent actuarial
value to his accumulated deductions standing—to—his—-credie,
plus an _anpuity which is the actuarial equivatent of a-stare
annutty-—having-—e-votue—equet—to the present value of = the
state annuity then-stending-to-his—credit.”

Section T Section 31-222y ReCeMe 1947+ is amended to
read as follows:

®31-222« tHomination of beneficiary. Every contributor
may name his beneficiary by written designations ‘duly
acknowledged and filed with the departmenty and to may
change the beneficiary in like mannere. Sueh—designation——and
ot -changes-—must—de—fited-with—the-—departasnts”

Section 8« Section 31-223s ReleMs 1947y is amended to
read as follows:

"31-223. Service-in—the-armed--forces——of--the--bnited
States Military sgsryjcees {1){a} A member of the Montana
highway patrol inducted into the armed forces of th2 United
Statesv-shati-—have nas the option to3

+a¥{i) +to continua his payments into the fund; or

th¥{iil allow the department to make his payments for
him during his military servicey in which event he shalt¥

must repay the fund tha full amount of the payments upen

-
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within 2 vears after his return to the Montana highway
patrolyas eand-——these——repayments-must-be-made-within—tweo—{2}
years—after—his—return—to-the-patroly-—howevervy—a——memberts
service——in-—the—-armed-—forces-of-the-bnited-5States—shati-be
credited-—to-—and-—made—a—-part-—of--the——memberts—-servics
atiowances

iby J1f & member chooses one of the gptions _ip
subsection {1)(d) and weets its requirementss he shall be
given credit for "his service _ip ihe armed forces of the
Unjted States as if it were service in the Montana highway
patrols -

{2) A member with €fi+fteen——¢15}% years or more of
service with the Montana highway patrol wmay at any time
prior to his retirement make 3 written election with the
department to qualify all or any portion of his active
service in the armed forces of the United States for the
purpose of calcutating retirement benefitss up to a3 maximum
of five-—45} yearssy if he is not otherwise 2ligible to
receive credit for this same service pursuant to subsection
{(I)e Yo qualify this service he must contribute to the
account the amount determined by the department due basad on
his compensation and normal contribution rate as of his
sixtesnth 16tihh year and as many succeeding y2ars as are
reguired to qualify this sarvicey with interest from the

date he becomes eligible for this benefit to the date he
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contributas. He may not qualify more of this servicz than he
has service with the Montana highway patrol in excess of
fi+fteen—+t15F yearsa™

Section 9« Section 31-228s ReleM. 1947+ is amended to
read as follows:

®"3]1-228. 3dptional retirement allowance. ontdd (1] A
mepber or 3 beneficiary may elect one of the optional
LgLiLgmgn&.allﬂraﬂzgs_igx_iQLLn.iﬂ__ﬁuhig;&ign__L21.,aL__anx
time before the first payment on account of any retirement
allcwance is mades ®nd—subject—to—the-conditions—thotyr—i+f~he
die If 3 menber dies after retirement and within thirty—t30%
days from the date upon which his election or changed
election +3 was received at-the—office—of by the department,
then the election is voide and the death shald will be
considered as that of a member before retiremente

123 A member or a beneficiary may electy or prigr 1o
the opproval of a previous elections revokey or change a the
previous election prior-—to--the——approvai-of-the-prevrous
eleetion apd elect to receive the actuarial equivalent of
his retirement allowance as of the date of retirementy in a
lesser retirement allowances payable throughout life with
one of the following optionss:

+1¥[a) Option lw——dpom ——_upon his deaths his lesser
retirement 31lowance shatd wjlil be continued throughout the

iife of and paid to the personv-heving-an—insurablte—interest

-8~
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n—-his-——+ifey--ma that he nometmates pominated by written
designationg duly executed and filed with the department at
the time of his retirementes

t+2¥4ipk) Option 2e«——dpen — ypon his deaths one-half of
his lesser retirement allowance sheld? will be continued
throughout the 1ife of and paid to the persons—having-sn
+nsurablte——tnterest-—tn——ni+s——3rfey-—as that h; nom+nates
pominated oy written designations duly executed and filed
with the department at the time of his retiremente

+3¥1lc) Option 3w——Such ——__such other beneftt—-or
cenefits shatt will be paidy either to the beneficiary or to
the any other person or—-persons-—-as Lhat he nominates
nominatede ass together with sweh the lesser retirement
allowances are the actuarial eguivalent of his retirement
allowancey and shaid-pe have been approved by the boarde®

—-End-

-



HOUSE MEMBERS
ROBERT L. MARKS
CHAIRMAN
FRANCIS BARDANOUVE
pr OSCAR KVAALEN
PAT MC KITTRICK

ROSE WEBER
EXECUTIVE DIRECTOR

PAMELA DUENSING
ADMINISTRATIVE ASSISTANT

ROBERTA MOODY
SUPERVISOR, ALTER SYSTEM

Montana Legislative Conncil

State Capitol
Helenn, 59607

SENATE MEMBERS

NEIL J. LYNCH

VICE CHAIRMAN
GLEN DRAKE
CARROLL GRAHAM
FRANK HAZELBAKER

DIANA DOWLING
DIRECTOR, LEGAL SERVICES;
CODE COMMISSIONER
ROBERT PERSON
DIRECTOR, RESEARCH

LC 0030

1977 Legislature
Code Commissioner Bill - Summary

House Bill No. 37

TO GENERALLY REVISE AND CLARIFY THE LAWS RELATING TO
HIGHWAY PATROL RETIREMENT AND DEATH AND DISABILITY
BENEFITS.

(This summary does not include discussion of routine form
or grammatical changes.)

Section 1. 31-201. Definitions. In subsection (2),
made the definition of "department" more accurate and specific.
For example, under 31-223, the division, not the department,
has the power to make payments. In subsection (3), reworded
for clarity and deleted reference to "insurable interest" as
inaccurate and meaningless. The department of administration
considers that an insurable interest is created by the member's
designation of a beneficiary. Subsection (9), which defines
"actuarial equivalent" has been replaced by the language of
68-1503(21) as simpler and more accurate.

Section 2. 31-201.1. Retirement system. New section
enacted to establish official name of retirement system and
to replace 31-202 which was repealed.

Section 3. 31-207. Membership. Last sentence deleted
as redundant - contained in first sentence of 31-208.

Section 4. 31-208. Computation of the service of a
contributor. "In time of war" deleted and reference to 31-
223 inserted to correct inconsistency and apparent error.

Section 5. 31-213. Service retirement allowance.
Changed "26 years and over"™ to "over 25 years" to correct
an apparent error. A member with 25-1/2 years was not covered
in the unamended version.
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Section 6. 31-215. Involuntary retirement allowance.
Rewritten for clarity. Specified how application made for
clarity.

Section 7. 31-222., Nomination of beneficiary. "To"
changed to "may" to correct apparent error. Last sentence
deleted as redundant. :

Section 8. 31-223. Military service. Created a new
subsection (1) (b) and reworded to make clear that the payments
must be made in order for service credit to be given and to
delete the reference to a service allowance, which is not
defined.

Section 9. 31-228., Optional retirement allowance.
Rewritten for clarity. References to "insurable interest"
deleted for same reason as under 31-201. Note: this section
provides that "a member or a beneficiary may elect". The
inclusion of a beneficiary 1s inaccurate and confusing. The
legislature may want to delete the reference.
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Approved by Committee
on State Administration

__HOUSE 8ILL NO. _ 37

INTRODULED oY BARDANOUVE

A BILL FOR AN ACT ENTITLED:z ™AW ACT TO GENERALLY REVISE ANOD
CLARIFY THE LAKWS RELATING YO HIGHWAY PATROL RETIREMENT AND
DEATH AND DISABILITY BENEFEITS; AMENDING SECTEUNS 31-201,

31-20Ty 31-208e 31-2139 31-215e 31-222¢ 31-223y AND 31-228,

ReCaMe 194Ta™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 31-201ls ReCeMs 1947y is awended to
read as follows:

"3]1-20l. Definitionse Unless the context requires
otherwises in this act the fpllowing defipitions apply:

{1) waccumulated deductions®™ means the total of the
amounts deducted from the salary of a contributory and paid
into the funds and standing to bhis credit in the funde
togzther with the ra2gular iaterest thereons

(2} “Department® means the public —cmployees’
retirement _division _of the department of administration
provided—for—in-Fitte—82av-chapter—2.

(3) ™2eneficiary™ means a person or-persens—havingy--an
insuraplie—intersst—in—nis—+ife pominated to receive henctits
under __this_ c¢hapter as——he--shali-—neminate oDy 3_memderls

written designations duly acknowledged and filed with the
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departments

{(4) ™Retired patrolman® means a person in receipt of a
retirement allowance under this acte

(5) "™Board" means the board of administration provided
for in seection 824-210.

(6} ™Compulsory retirement aje® meanrs s+xty L0 years
of age.

{7) ®Contributor™ means a person who has accumulated
deductions in the fundes standing to his credite

{8} *“Fina!l salary® means the average annual
compensation recelved by a contributors before any
deductions have been madey and exclusive of maintenances
allowancess and expensess for any three——¢t33} years of
continuous service upon which contributions have been madey
ory in the event a2 member has not served three—+4¢3¥% yearss
the total retirement compensation earncdy divided by the
number of years serveda

19y——Srcetpvartat-—equivetent¥——means——--the——accomultated
contrications——-and-—the-—present-vatve-ocf-the-memberts—state
saryice-based-on—tengthrof-service-and-memberts-attained-age
vsed-—te-provide—a-tife——or--temporary—-tife——income——to——the
tenatty-~destonatzd--persany--ossed-on-the-persants-sttained
age—and—sex—at-the—time—the-option—becomes—avairtastew

{32) IMActuarial eguivalent” means 2 Denefit of egual

¥alye when computed Qn_the basis of t i bles in

-2- ,/§€foifz;7
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use by the systems

{10} "Account”™ means the Montana highway patrolmen's
retirement account in the agency funde.

{11) “Involuntary retirement® means a retirement not
for cause and before retirement age.

(12) ®“Member*s annuity®™ means payments for life
derived from contributions made by the contributora

{13) "=Optional retirement age™ means the age at which
a contributor may retire after twenty—{20% years® service or
more.

{14) P™Retirement age™ means the age at which a member
retires after <twenty—five-{£25) years of creditable service
with the Montana highway patroie

(15) ™Retirement allowance®™ means the state annuity
pius the member's annuitye

{16) "State annuity®™ means payments for life derived
from contributions made by the state of Montana.™

Section 2. There is a new ReLeMe section numbered
31-201.1 that reads as follows:

31-201ls1= Retirement systeme There is a retirement
system known as the Montana highway patrolmen®s retirement
systeme which is governed by the provisions of this chaptera

section 3e Section  31-207s RelaMe 19474 is amendad to
read as follows:

%31-207« Membershipe Every-member Al) megbers of the
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Montana highway patrols including the supervisor and
assistant supervisorsy shadd myust be a-member pembers of the
retirement systems 1f-o--person—-becomes——a——menper-—of-—-the
Montana-—highway——petrot——sfter-duly-1vr—194Sy—who-was-at-any
time-before—duly-tv-1945y-a-member-of-——the--Montens--highway
patroty——he-—shati-receive-credit—for-any-such—service-prior
to—duty-tvy—1945v—upon—complying-with-the-provisions-of-—this
acty™

Section 4. Section 31-208s ReCoMe 1947+ is amended to
read as follows:

*31-208. Service-altlowance Lomputation of the service
of a gcontributore 1In computing the length of service of a
contributor for retirement purposess full <credit shall be
given to each contributor for each year of service rendered
to the patrols including service rendered prior to July 1I»
1945y wupon--~comply+ng If _there jis compliance with the
provisions of this acte As soon as practicable, the
retirement board shall issue to each original meaber a
certificate certifying the aggregate length of his service
prior tc July 1s 1945. Sweh The certificate shat¥ wjll be
final and conclusive as to his pricr service unless
thereafter modified by the board upon application of the
contributore The time during which a contributor is absant
from service without pay shatd may not be counted in

the hig service oF-a—-contributor for retirement

PR AR
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PULPO3ESE exCcaptl service-with-the-armed-forces—of-the-united
Statey-—+n—time—of-war gs proyided in _31-223 _in _reggard to
service with the armed forces of the Upited States.®

sSection 5« Section 31-213y ReCeMu 1947y is amendad to
read 4s follows:

#31-213. Rettrement service retiremept allowances Upon
retirement from service a member shall receive a service
retirement allowance which shall consist of the state
annuity plus the member®s annuitye. The service retirement
allowance shall be computed as follows: twenty—$20¥ througn
twenty-five—t25% yearss two—perecent—{2%¥y of his final salary
for cacn year of service; twenty—-six—{26% gver 25 years sand
over, two-percent-42%y of nis final salary for eacn year of
sarvice through the twenty—fifth 25th plus ene-percent——{1X¥
of his final salary for each year of service past
twenty-—frve—$251e"

Saction S5e Section 31-215s ReCaMe 194Te is am2nded to
reac 4s follows:

m3i-215. Involuntary retirement aliowance. Shoukd [f a
contributor be s jovoluntarily discontinued from services
not-vetunearibyy after having completed tem——{10} years of
total servicey but before reaching retirement ages nNe snalls
upon filing eof g writien application in-the-mannsr—here+n
provided— -for--—retirement with the dopartments e paid

whichevaer of the following allowances that he elects as—he
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may-etecst-as-foriows:

t2a3[l} the full amount of his accumuiated deductions
standtng-to—h+s—credit; or

t84(2) a member's anauity of equivalent actuarial
value to his accumulated deductions stending—teo—his-—credit,
plus ap _annuity which js the actuarial equivalent of a—state
anngtty-—having-—e—volue-eguat—to the present value of = the
state annuity then-steanding-to-his—credit."

Section Te Section 31-222y ReCeM. 19474 is amended to
read as follows:

"31-227. nNomination of beneficiarye. Every contributor
may name his beneficiary by written designations duly
acknowledged and filed with the departmente and %o may
change the beneficiary in ljike manner. Soceh-designatien——and
a1t -chanqes—muse-be-fited-with—the-—departments"

Section 3. Section 31-223y ReleMe 1947y is amendad to
read 3s follcws:

"i1-223. Service-in-the-armed-—forces——of--the—-tnited
States Mijlitary _servicee. (1){ia)l A member of the Montana
highway patrol inducted into the armed forces of thz United
Statesy-shatd-have nas the option %o:

te¥f{i} +o continus his payments into the fund; or

to¥Lii) allow the department to make his paymants for
him during his military services in which event he shati

My repay the fund tha full amount of the payments upen

-~
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within 2 years after his return to the #ontana highway
patrolys and——these——repayments-must-be-—made—within-two—{2%
years—after-his—return-to-the—patroty-—-howevery——o-—memberis
service——in——the-—-armed-forces—of —the-bnited-5States-shati-pe
credited-—to-—and——made-—a--part-—-of--the-—-membertas——servicse
sttowaneces

iby If a member chooses one of the gptions _jn
subsection (1}(a) and meets its requirements. he shall _be
given credit for his service _in the grmed forces of the
United States as if it were service jn the Montana hiJhway
patrols

{2) A& member with fifteen——£15% vyoars or more of
service with the Montana highway patrol may at any time
prior to his retirement maks a written election with the
department to qualify all or any portion of his active
service in the armed forces of the United States for the
purpose of calculating retirement benefitsy up to a maximum
of €Five——$5) vyearsy if he is not otherwise zligible to
receive credit for this same service pursuant to subsection
{l}e To qualify this service he must contribute to the
account the amount determined by the department <ue basad on
his compensation and normal contribution sate as of his
sixte=nth loth year and as many succeeding y2a3rs as ara
required to gualify this servicey with interest from thea

date he becomes @ligible for rhis henefit to the date he
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contribut2s. He may not qualify more of this service than he
has service with the Meontana highway patrol in excess of
fifteen—+$15% yearsa."

Section 9 Section 31-228s RelLeMa 1947, is amended to
read as follows:

"31-228. Optional retirement allowance. dnedd (1) A
member _or _a beneficiary may elect one of the ootional
retirement gllowances set forth in subsection (2} at any
time before the first payment on account Sf any retirement
allcowance is mades and-subject—to-the-cond+tions—thaty—if—he
dve If a3 member dies after retirement and within thirty—t304
days from the date upon which his election or changed
election +3 was received st-the—office—of Dy the department,
them the election is woidy and th: death shedd will b=
considered as that of a member before retiremente.

f{2) A member or a beneficiary may electy or prior tgo
the approvat of a previous elections revokey or change o Lhe
urevious election prior-—to——the—-approvai—of-the-previous
e}ection apd elect to receive the actuarial equivalent of
his retirement allowance as of the date of retirementy in a
tesser retirement allowancesy payable throughout 1life with
one of the following options:

+1¥1a) Option ls——dHpom ——_uypon his deaths his lesser
retirement allowance sha#¥d wil)] be continued throughout the

.-
H

ife of and paid to the perscny-having-an—insurable—interest
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+m—-his——}+ifevy—-as that he nominates pnominated by written
designations duly executed and filed with the department at
the time of his retiremente

+2¥ib)} Option 2Zs——-dpon ——_uypon his deaths one—half of
nis lesser retirement 3llowance shadd gwill be continued
throughout the Tlife of and paid vo the persons-having-en
+asurablte——interest-—in——hits—~Fifey--as thot hé nominates
nomingted oy written designationg duly executed and filed
with the department at the time of his retirementa.

+3¥{c} Option 3w——Suel =-__such other bdenefit——-or
penefits shatd will be paide either to the beneficiary or to
tne any other person er--persons——as Lthai bhe nominates
nomipateds ass together with sweh the lesser retirement
allowancey are the actuarial egquivalent of his retirement
allowancey and sha¥¥-pe have peen approved by the boarde™

—cnd-
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HOUSE BILL NO. _37

INTRODUCED BY BARDANOUVE

A BILL FOR AN ACT ENTITLED: ®™AN ACT TO GENERALLY REVISE AND
CLARIFY THE TAWS RELAVING TO HIGHWAY PATROL RETIREMENT AND
DEATH AND DISABILITY BENEFITS; AMENDING SECTIONS 31-201s

31-207y 31-208e 31-213y 31-215s 31-2224 31-223y AND 31-228By

ReCoeMe 1947.%

BE IT ENACTED BY THE LEGISLAYURE OF THE STATE OF MONTANA:

Section le Section 31-20ls ReCeMe 19474+ is amended to
read as followuss

»3]1-20le Definitions. Unrless the context requires
otherwises in this act the fgllowing definitions apply:

{1) “Accumulated deductions® means the total of the
amounts deducted from the salary of a contsributora end paid
into the fundsy and standing to his credit in the fundy
together with the regular interest thereon.

(2) ™“Department®™ means the public _ _egployees”
retirement division of the department of administration
provided—for—in-Titie-02hy-chapter-2.

(3) ™Beneficiary" means a person or-persons-having-—on
insurable-interest—in-his-3+fe pominated to receiye benefits
wnder this. chapter eas——he-—-shalil——nosinate by 2_member’s

written designations duly acknowledged and filed with the
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department.

{(4) "Retired patrolman® means a person in receipt of a
retirewent allowance under this acte

{5) ™Board" means the board of administration provided
for in section 82A-210.

{6) “Compulsory retirement age™ weans s+xty 40 years
of agee

(7) ™Contributor™ mcans a3 person who has accumulated
deductions in the fundy standing to his credite.

{8) ™Final . salary™ means the average annual
compensation received by . a contributory before any
deductions have been madey and exclusive of maintenances
aliowancesy and expensess for any three——¢3) years of
continuous service upon which contributions have been madeyw
ofs in the event 3 meaber has not served thiree—+43) vyearss

the total retirement cowmpensation earnedy divided by the

‘number of years served.

19¥y-—Sactusriot—equivaltent®™ —meons——the——eccumuinted
contributions—-and--the——present-valtue-of-the-menberts-state
service—based-on-tength-of-service-and-memberis—attained-age
naed—to-provide-a-tife-—or——temporary—-tife——income——to-—the
}egatty-—designeted-—persony——based-on-the-personts—asttained
age-snd-sex—-at—the-tine—the—-optron—becomes-avaifabtew

19) Zactuarial equivalent™ mean i

value when computed on the i 4 i

37
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use by the systdme

{10) “Account® means the Montana highway patrolmen®s
retirement account in the agency funde

{11} *“Involuntary retirement® means a retirement not
for cause and before retirement age.

(12) *“Member®s annuity®™ means payments for life
derived from contributions made by the contributor.

{13} ™Optional retirement age™ means the age at which
a3 contributor may retire after twenty—{20} years® service or
more.

{14) “Retirement age®™ means the age at which a member
retires after twenty-five—-{25) years of creditable service
with the Montana highway patrol.

{15) “Retirement allowance®” means the state annuity
plus the member®s annuity.

{16) “State annuity™ wmeans payments for life derived
from contributions made by the state of Montanae®

Section 2. There is a new Rale.M. section numbered
31-201.1 that reads as follows:

31-20lal. Retirement system. There is a retirement
system known as the Montana highway patrolmen®s retirement
systemes which is governed by the provisions of this chaptere.

Section 3. Section 31-207s ReleM. 1947y is amended to
read as foliows:

®31-207« Membershipe Every—member aAll sembers. of the

-
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Montana highway patrole iné]uding the supervisor and
assistant supervisorss shall gust be s-wmember peabers of the
retirement systeme. }#f-s——person--becomes——a——member——of--the
Mentena—-highway-—patrot——after—duly-ty-1945y-who~was-st-any
time—heforeduly-—ty-1945v—a-wmember—of —thea--MNontens--highwoy
patroty——he——shatt-recetve-credit—for-sny—such—service-prior
to—duty—itv—1945y—upon—complying-with-the—provisions—of-—this
acts®

Section 4. Section 31-208s ReCeMe 1947y is amended to
read as follows:

“31-208. Service-siiowance (owpiitdtion of the service
of ‘a3 contribiutor.. In computing the length of service of a
contributor for retirement purpasess full credit shall be
given to each contributor for each year of service rendered
to the patroly including service rendered prior to July 1l»
1945y opon--compltying if _there is_  compliance with the
provisions of this acte As s00n as practicables the
retirement board shall Jssue  to each original member a
certificate certifying the aggregate length of his service
prior to July. ls 1945. Sweh Ihe certificate shelt »ill be
final and conclusive as to his prior service unless
thereafter modified by .the board upon application of the
contributors The time during which a contributor is absent
from service without pay shedd may not be counted in

computing the.hl;‘service‘of—a—-centfibutof for,__retircpent
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purposess except serviceé-with-the-srmed-forces—of-the-tnited
States—in-time—of-wer as provided in 3F-223 _io _regard _to
service with the orwed Forceés of the United States.”

Section 5« Section 31-213y ReCeMs 194Ty is amended to
read as follows:

=3]1-213. #etirement Seryice retirement allowances. Upon
retirement fros service a mewber shall. receive a service
retirement allowance which shall: consist of the state
annuity plus the member®s annuitye The service retirement
allowance shall be computed as follows: twenty—£20% through
twenty—five—t25}) yearss two-percent—{2X} of his final salary

for each year of service; twenty-siéx—{t26) over 25 years and
overy two-percent-$2%¥ of his final salary for each year of

service through the twenty—fifth 25th plus one-percent——t1%)
of his final .salary for each year of service past
twenty-fFive-$25%."

Section 6« Section 31-215+ Rel<Ms 1947y is amended to
read as follows:

®31-215. Involuntary retiresent allowance. Shoudd If a
contributor be s jovoluptarjly discontinued from services
not-votuntarétyy after having completed tem——£10} years of
total servicey but before reaching retirement ages he shall,
upon filing of a_ written application i&—the-anner-hereia
provided— —for—-retiresent uj;h__;he_;ﬁgﬂa;;ngn;. be paid

whichever of _the foligwing a]lgjﬁnggsjihat te_elects ss—he
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moy-etect-os-fottows:

totil) the full amount of his accumulated deductions
standing—to-his—credit; or

to¥(2) . a member®s annuity of equivalent actuarial
value to his accumulated deductions standing-—to-his——ecredity
plus apn _annuity which jis the actuarial equivalent of a-state
annuity——heving——a—velue-equak—+o the present value of a the
state annuity then-stending-to-his-credit."

Section 7. Section 31~222¢ ReCeMe 19474 is amended to
read as follows:

"31-222z. MNomination of beneficiarye Every contributor
may name his beneficiary by written designationg .duly
acknowledged and filed with the departmenty .and to may
change the beneficiary in 1ike manner. Sweh-designotion——and
ait-changes-nust—be~fited-with-the-deportments™ .

Section 8« Section 31-223, ReCeM. 1947, is amended to
read as follows:

®31-223s - Service—in-the—armed--foreds-—of-—the—-tUnited
States Miljtary . services (1)£a) A member of the Montana
highway patrol inducted into the armed forces of the United
Statesy-shati-have has the option tp:

ta¥{i) +¢o continue his payments into the fund; or

+o¥Lii} allow the department to make his payments for
him during his military services in which event he shald

mysi repay the fund the full amount of the payments upon

-y
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withjia 2 vedrs after his return to the #Montana highway
patrolys Bnd—these-——repayments-nust-be-made-within-two—{2}
years—after-his—retarn—to-the-patroty--howevery-—a-—nemberts
service-—in——the——armed—forces—of-the—United-5totes-sholi-be
eredited——to——ond——-edee—a——pert——of-'the——-enbef4§-sefviee

atiowances

patrols -

{2) A member with . fifteen—¢15) ‘years or wmore .of
service with the Montana highway patrel may at any time
prior to his retirement wmake a written election with the
department to qualify all or any portion of his active
service in the armed forces of the United States for the
purpose of calculating retirement benefitss up to a maximum
of Fiwe——4¢5% yearsy if he is not otherwise sligible to
receive credit for this same service pursuant to subsection
{l)e To qualify this service he must contribute to the
account the amount determined by the department due basad on
his compensation and norsal contribution rate as of his
sixtesnth 16th year and as many succeeding years as are
required to qualify this services with interest from the

date he becomes eligible: for this benefit to the date he

-7

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0030/01

contributes. He may not qualify more of this servics than he
has service with the Montana highway patrol in excess of
fi+feeen—+$15) years.™

Section 9« Section 31-228s ReleMe 1947+ is amended to
read as follows:

®31-228. Optional retirement allowance. dmedd (1) A

timeg before the first payment on account of any retirement
allowance is mades 8and-subject—to-the-conditions—thaty—+f—he
die If 3 member dies after retirement and within thirty-+30%
days from the date upon which bhis election or changed
election s was received at-the-office—of hy the departuments
¢+hen the election is wvoide and the death shadd yjll be
considered as that of a member before retirament.

[2) A member or a beneficiary may electy or prigr to
the approval of a previous electione revokey or change & the
previous election prior-—to——the——approvei-of—the-previous
eteetion gnd_alect to receive the actuarial equivalent of
his retirement allowance as of the date of retirementy in a
lesser retirement allowances payable throughout 1life with
one of the following optionss:

+1>{a) Option ls—-dpon — _ypon his deaths his lesser
retirement allowance sha¥d gil] be continued throughout the

life of and paid to the persony-having—dan—insurabie—interest
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Fr-—his—tifer—as that he nominates nosinated by written
designations duly executed and filed with the department at
the time of his retiremente.

¢2¥{b) Option 2w—-dpon =— upon bhis deathsy one-half of
his lesser retirement allowance sha¥d gjll be continued
throughout the 1ife of and paid to the personvy—having-en
+nsorabite-—interest-—in—h+s——Fifey—es that h;' nominates
pomipated oy written designationy duly executed and filed
with the department at the time of his retirement.

+33{c)} Option 3w-~5weh ——_ such. other benefit—-or
penefits shadt Njll be paide either to the beneficiary or to
the apy other person  er-—-persons—-83 Lhat he nomiwmtes
no@inateds ass together with sueh the .lesser retiresent
allowances are the actuarial equivalent of his retirement
allowancey and shald—be have been approved by the board.™

—End—
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HOUSE BILL NG. 37

INTHRODUCED BY BARDANDUVE

A BILL FOR AN ACT ENTITLED: “AN ACT TO GENERALLY REVISE AND
CLARIFY THE LAWS RELATING TO HIGHWAY PATROL RETIREMENT AND
DEATH AND DISABILITY R2ENEFITS; AMENDING SECTIONS 31-201,
31-207y 31-208¢ 31-213¢ 31-215s 31-222¢ 31-223s AND 31-228,

ReCoMe 1L94T7"

BE IT ENACTED BY THE LEGISLATURE OF THE SYATE OF MONTANA:

Section la Section 31-201s ReCeMe 1947y is amended to
read as follows:

"31-20le Definitions« Unless the context requires
otherxises in this act the following definitions apply:

{1} ™Accumulated deductions™ means the total of the
amounts deducted from the salary of a contributory and paid
into the Ffunde and standing to his credit in the funds
together with the regular interest thereon.

(2) ™vepartment® means the public  _employees®
retirement division of the department of adwministration
psrovided—for-in—Fitie—82Avy—-chapter—2.

(3} ®Beneficiary™ means 2 person or-persons—having——en
+nsurable—-interest—in-h+s-tife pominated to receive benefits
upder this chapter as--he--sheli-—-neminate DY o _member's

written designations duly acknowledged and filed with the
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department.
- {4) “Retired patrolman®™ means a person in receipt of a

retirement allowance under this acte

{5) *"board®” means the board of administration provided
for in seetvon 82A-210.

{6) "Compulsory retirement age"™ means sixty 60 years
of ages

(7T) “Contributor®™ means a person who has accumulated
deductions in the fundy standing to his credite

(8) "Final salary" means the average annual
caompensation received by a contributory before any
deductions have been madevy and exclusive of maintenances
allowancess and expensess for any three—-¢3) vyears of
continuous service upon which contributions have been madey
ors in the event a member has not served ¢three——+¢3} yearss
tilte total retirement compensation earnedy divided by the
number of years servede

£t9y——-%Actuariat--equivalenti-—mesns———the-——accumuioted
contributions——and—-the-—pressnt-valrue-of-the-memberts—state
asryice-based-on—tength—of-service—and-memberis—atetained-age
used—to-provide-a-}ife-—or—-—-temporary——ttfe——income—to——the
}eqatiy-——-designated-—sersony--based-on—the—persents-attatned
age-and-sex-at-the—time—the-option—becones-avairtabtes

{9) “Actuarial equivalent® means & bepefit of equal
yalue_ when computed on the basis of the actyarial taples_ in

—-2- HB 37
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use by the systeme

{10) "Account™ means the Montana highway patrolmen®s
retirement account in the agency funde

{li) "Involuntary retirement™ means a retirement not
for cause and before retirement age.

(12) “Member®s annuity" means payments for life derived
from contributions made by the contributor.

(13} "0Optional retirement age*™ means the age at which a
contributor may retire after twenty-{20% years® service eor
aore.

{1%) “Retirement age™ means the age at which a member
retires after twenty—f+ve-$25% years of creditable service
with the Montana highway patrole

(15) “Retirement allowance® means the state annuity
plus the member's annuitye

{16) "State annuity” means payments for 1ife derived
from contributions made by the state of Montana.® ‘

Section 2. There is a new Resl+Me section numbered
31-201.1 that reads as follows:

31-201+1le Retirement systeme There is a retirement
system known as the Montana highway patrolmen’s retirement
systems which is governed by the provisions of th{s chaptere.

sSection 3¢ Section 31-207s RelaMe 1947y is amended to
read as follows:

®31-20T7« Memberships. Every-—-member A1l members of the

-d- H8 37
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Montana highway patrolsy inciuding the supervisor and
assistant supervisorsy shatd mpyst be a-member members of the
retirement systeme. if-e-—-person——becomes——a-—member——of——the
Montana——highway--patrot——after—duly—iv—1345v-who—wons-at-eny
time—before—doty—tv-1945vy—a-menber—of-—the——Montena——highway
petroty——he——sheti-receive—credit-for-any-such-service—prior
to—duty—iv—194Sy—tipen—conplying—with—the—provisiens—of-—this
acts™

Section 4. Section 31-208+ ReCaMe 1947+ is amended to
read as follows:

¥"31-208e Service-atiowenee Lomputation of the service
of a contrijbutore In computing the length of service of a
contributor for retirement purposess full credit shall be
given to each contributor for each year of service rendered
to the patroly including service rendered prior to July 1ls
1945y wupon-—complying if _there is compliance with the
provisions of this acte As soon as practic3abley the
retirement board shall issue to each original member a
certificate certifying the aggregate length of his service
prior tc July 1y 1945, Such Ihe certificate shedd will be
final and conclusive as to his prior service unless
thereafter modified by the board upon application of the
contributore. The time during which a contributor is absent
from service without pay shetd may not be counted in

computing the hjs service of-s——contritbuter for retirement

—dy— HB 37
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RUIPOSESs except service-with-the-armed-ferces—of-the—-dnited
States——in——time——of——wear as provided in 31-223 in regard to
service with the armed forces of the United Statese®

Section Se Section 31-213s ReCeMe 1947+ is amended to
read as follows:

"31-213. Retirement Seryice setjirement alliowancea Upon
retirement from service a member shall receive a service
retirement allowance which shall consist of the state
annuity plus the member®s annuitye The service retirement
allowance shall be computed as follows: twenty—{20% through
twenty—five-{t25) years, two-percent—{2X¥y of his final salary
for =ach year of service; twenty-six—$2¢y gver 25 years and
overy two-percent-+2X4 of his final salary for each year of
service through the twenty—fifth 25th plus one-percent-+1%¥
of his final salary for each vyear of service past
twenty-five— €253

Section 6e Section 31-215+ ReCaMe 1947, is amended to
read as follows:

“331-215« Involuntary retirement allowance. Shoudd If a
contributor be is involuntarily discontinued from servicery
not-—votuntari+tyy after having completed tem—¢106¥ years of
total servicey but before reaching retirement agey he shally,
upon filing of g written application +n——the--menner——heretn
provided———for-—-retirement wjth the departments be paid
whichever of the following allowances that he elects as-—he

—=5= HB 37
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may-etect-as-foltows:

ta¥{l) the full amount of his accumulated deductions
stand+raa—te—hits—eredit; or

te¥{2) a memper's annuity of eqguivalent actuarial
value to his accumulated deductions standintto-his-—ecredit,y
plus an_annuity which is the actuarial equivalent of a-state
anngtty--haviag——a—voltde—eauat-te the present value of a the
state annuity then—standing—to-his—eredit."

Section Te Section 31-222+ ReleMa 1947, is amended to
read as follows:

#31-222. Nomination of beneficiary. Every contributor
may n1ame his beneficiary by written designationa duly
acknowledged and filed with the departments and ¢o may
changes the beneficiary in like manner. Such-designation--and
ait-enanges—muest—be—fited-with-the-dempartments”

Section B8e Section 31-2234 ReCMe 1947y is amended to
read 2s follows:

"31-223. Service—in-the-arred—foreces--of-—the--dnited
Setutes rjlitary _servige. (1)} {a) A member of the Montana
highway patrol inducted into the armed forces of the United
Statesy-shati-have has the option fo:

fa¥l{il ¢to continue his payments into the fund; or

te¥{ii) allow the dedartment to make his payments for
him during his military services in which event he shetd

must rapay the tund the fulil amount of the pavments ween

—f= HB 37
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withio 2 years after his return to the Hontana highway
patrolys and-these-repayments—must—be—made—-within——two—{2}
vyears-——ofter——his-—return-to-the-patroty-howeverr-a-—memberts
service-in-the-armed-forces—of-the-bnited—5States—shati——be
eredited-—to-—and——made-—a-—part--of--the--memberis-—service
eltowencew

{b} If a member chgoses one of the options  _in
subsection {1){a) _and meets its reguirementss he shall be
given credit for his service in the armed forces of the
lUgited States as if it wera service in the Montana highway
patrole

{2) A member with <fifteen——+{15) years or more of
service with the Montana highway patrol may at any time
prior to his retirement make 3 written election with the
department to qualify all or any portion of his active
service in the armed forces of the United States for the
purpose of calculating retirement benefitss up to a maximum
of #ive—+{5¥ yearssy if he is not otherwise eligible to
receive credit for this same service pursuant to subsection
{l)s To qualify this service he must contribute to the
account the amount determined by the department due based on
his compensation and normal contribution rate as of his
sixteenth 16ih year and as many succeeding years as are
required to qualify this services with interest from the

date he becomes eligible for this benefit to the date he
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contributese. He may not qualify more of this service than he
has service with the Montana highway patrol in excess of
fifeeen—1t15) years."¥

Section 9« Section 31-228y ReCeMe 1947y is amended to
read as follows:

#31~228. Optional retirement allowance. UYnmtid (1) A
member or g beneficiary may elect one of the optigpal
retiremept allowances set forth _ipn subsection (2) at any
Ltime before the first payment on account of any retirement
aliowance is madey, and—subject—to—the-cenditions—thetv—+f—he
die If g memher dies after retirement and within thirey-4+30%
days from the date upon which his election or changed
election +3 was received at—the-coffice—of by the departments
+hen the election is voides and the death she¥d+ nil]l be
considered as that of a member before retirement.

{2) A member or a beneficiary may electy or prior to
the approval of 3 previous electiens revokey or change & fhe
previsus election prior—to——the—approvelt—of-——the——previous
etection and elect to receive the actuarial equivalent of
his retirement allowance as of the date of retirementy in a
lesser retirement allowances payable throughout Yife with
one of the following options:

t1+{a) Option ls—dpom — ugon his deaths his Jleasser
retirement allowance shatt will be continued throughout the

life of and paid to the personvy—heving-an—insvurobie—interest

-8~ HB 37
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in-mrs-++fer-as that he neminmtes nominated by written
designations duly executed ana filed with the department at
the time of his retirementa

+2¥{b} Option Zw—dpon =~ upon his deaths one-half of
his lesser retirement allowance shedt wjll be continued
throughout the life of and paid to the persony——having——an
+nsurable——interest-——in——his—~tifey-—~83s that he nominates
nominated by written designations duly executed and filed
with the department at the time of his retirement.

+314c) Option 3x——S5ueh =—=_ _such other bdenefit--or
benefits she¥t yill be paids either to the beneficiary or to
+he any other person or——persons—as ithat he nominates
aominateds ass together with suweh the lesser retireaent
allowancesy are the actuarial equivalent of his retirement
allowancey and sha¥i—be hgve been approved by the boarde™

-End-
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