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purpose of its organization," and Section 6355 provides that' such as­
sociation shall be organized under the laws of this state relating to 
corporations. 

I believe that the Legislature did not intend by Section 6358 to 
provide an exclusive method of increasing the capital stock of a build­
ing and loan association but that it gives such associations powers in 
respect to the increase of capital stock not enjoyed by other corpora­
tions by permitting the more easy method of increasing by a majority 
vote of the directors. 

It is, therefore, my opinion that such increase may be made by a 
two-thirds vote of the entire capital stock as Drovided by Section 
5918 et seq., R. C. M. 1921, and that a building and loan association 
desiring to increase its capital stock'may do so by either method. 

Very truly yours. 

L. A. FOOT, 
Attorney General. 

High Schools-Schools-Examinations Required - Students. 

Students attending schools which are not supervised by 
Superintendents who are required to qualify as teachers in 
the public schools are required to pass eighth grade exam­
inations. 

Students attending unsupervised schools are required to 
pass eighth grade examinations. 

Miss May Trumper, 
Superintendent of Public Instruction, 
Helena, Montana. 

My dear Miss Trumper: 

You have submitted to this office the question of whether students 
completing the eighth grade in parochial schools may be admitted to 
the high school without passing the state eighth grade examination. 

Section 836, Revised Codes of 1921, defines the powers of the 
State Board of Education as follows: 

"The State Board of Education shall have power and it 
shall be its duty: * * * 

"4. To prescribe standards of promotion to the high school 
department of all public schools of the state and to accredit 
such high schools as maintain the standards of work pre­
scribed by the Board; provided, that in all examinations which 
shall be given by this Board and shall be conducted by the 
County Board of Educational Examiners, to determine the 
scholarship of candidates for promotion to high school, 50 
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per cent of the. credits required shall be based upon the eighth 
grade work completed in any school of this state and certi­
fied to the County 'Superintendent by the principal or teacher 
of such grade." 
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Rule 13 as prescribed by the State. Board of Education reads as 
follows: 

"Schools under direct superVISIOn shall be permitted to de­
termine their own conditions for promotion from eighth grade 
to high school, and districts which have no supervision other 
than that of the County Superintendent, may promote from 
the eighth grade to the high school on such conditions as 
may be determined by the State Superintendent." 

The conditions imposed by the State Superintendent require an 
examination of all those who have taken the eighth grade work in 
schools not employing a Superintendent and who are not under direct 
supervision. 

By the use of the word "supervision," I understand the Board of 
Education to mean those schools where the Board employs a Super­
intendent of Schools, whose duty it is to supervise the work of the 
various teachers under him. It is al~o apparent that the State Board 
of Education is attempting to deal only with schools over which it 
has supervision; that is, the public school system· of the state; it 
has nothing to do with, and I take it that the State Board of Edu­
cation is not attempting to prescribe rules for, private schools. 

It would follow that as such schools are not supervised by Super­
intendents who are required to qualify as teachers in the public 
school that they would 1;Ie required to pass the eighth grade examina­
tion the same as unsupervised public schools. 

While this appears to be a construction of a rule of the Board 
of Education rather than statute, it is my opinion that this is what 
the Board intended. 

Very truly yours, 
L. A. FOOT, 

Attorney General. 

Taxes-County Treasurer-Hail Insurance-State Board 
of Hail Insurance-Release-Compromise. 

The State Board of Hail Insurance may compromise the 
hail insurance taxes with mortgagees prior in time to the 
levy of t.he tax, and accept in full satisfaction thereof a 
sum less than the face of the tax, and may thereupon can­
cel the lien of the tax. 
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