MINUTES

MONTANA HOUSE OF REPRESENTATIVES
53rd LEGISLATURE - SPECIAL SESSION

COMMITTEE ON APPROPRIATIONS

Call to Order: By CHAIRMAN TOM 200K, on December 13, 1993, at
'8:30 A.M.

ROLL CALL

Members Present:
Rep. Tom Zook, Chairman (R)
Rep. Ed Grady, Vice Chairman (R)
Rep. Francis Bardanouve (D)
Rep. Ernest Bergsagel (R)
Rep. John Cobb (R)
Rep. Roger Debruycker (R)
Rep. Marj Fisher (R)
Rep. John Johnson (D)
Rep. Royal Johnson (R)
Rep. Mike Kadas (D) :
Rep. Betty Lou Kasten (R)
Rep. Red Menahan (D)
Rep. Linda Nelson (D)
Rep. Ray Peck (D)
Rep. Mary Lou Peterson (R)
Rep. Joe Quilici (D)
Rep. Dave Wanzenried (D)
Rep. Bill Wiseman (R)

Members Excused: None
Members Absent: None

Staff Present: Sandy Whitney, Legislative Fiscal Analyst
Cathy Kelley, Committee Secretary

Please Note: These are summary minutes. Testimony and
discussion are paraphrased and condensed.

Committee Business Summary:

Hearing: HB 44

HB 75

HB 83

HB 84

HB 82

HB 89

_ SB 23
Executive Action: HB 89 Do Pass
HB 82 Do Pass
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HEARING ON HOUSE BILL 89

Opening Statement by Sponsor:

REP. BETTY LOU KASTEN, House District 28, Brockway, said that
this bill takes funding from the driver’s education program and
puts it into the general fund. That funding comes from a
percentage of driver’s license fees and Justice of the Peace
Court fees and forfeitures. The bill leaves the motorcycle and
bicycle programs intact. It will mean a $1.6 million savings to
the general fund. Presently, OPI is allocated $409,620 for
administration. If this bill passes, that department will be
reduced to $137,716 and will have to reduce the five FTEs in that
office to one or two. There will be $199,000 general fund monies
put back into the account for administration, giving them a
total, with motorcycle and bicycle safety funds, of $271,904.

Proponents’ Testimony:

Jack Copps, Deputy Superintendent, Office of Public Instruction,
gave the reluctant support of his office to the bill. He said
department personnel had generally supported cuts in educational
programs during this session which do not impact the integrity of
the school day. For the most part, traffic education classes in
Montana are offered beyond the school day and are not offered for
credit. The average fee for traffic education classes is $72.
The state presently reimburses the school district $117 per pupil
for the classes.

Mr. Copps summarized by saying that in most Montana communities,
these classes do not earn credit for graduation, are generally
beyond the school day, and are not supported by local tax
dollars. He felt that cuts must be made that do not affect
reading or writing classes and do not effect the student/teacher
ratios. This bill reduces the amount of state money for traffic
education from $1.6 million to $70,000. It does not prevent
school districts from offering traffic education classes with
district money, parent money, or a combination of the two.

Jane Hamman, Office of Budget and Program Planning, said that
this proposal had been part of the Governor’s executive budget.
She said the driver’s education account is allocated 25% of
highway patrol fines and 17.5% of driver’s license fees and
motorcycle endorsements. This legislation would allocate those
revenues to the general fund beginning in FY95. The money for
motorcycle registration fees and fees for motorcycle training
courses would continue to be deposited to the current account.

Opponents’ Testimony:

REP. DAN HARRINGTON, House District 68, Butte, said that $30
million had been taken from OPI at this point. Another $4
million had been taken in property tax relief, and now another
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$1.6 million was being taken. REP. HARRINGTON said that this
legislation would destroy a program that 83% of the students in
the state of Montana take part in. He said that school districts
would not have the money to continue to offer the program. He
felt the committee left money to administer the program, but took
everything else out. He expressed his dissatisfaction with OPI
for supporting the bill.

Dal sSmilie, Chairman, Montana Motorcycle Ssafety Advisory
committee, opposed the legislation. EXHIBIT 1 He asked the
committee to leave the motorcycle program alone now, and next
session they would offer a proposal to increase the $2.50
registration fee to $5.00. He distributed a proposed amendment.
EXHIBIT 2 :

Questions from Committee Members and Responses:

REP. ROYAL JOHNSON asked REP. HARRINGTON if he had said that OPI
called opponents of the bill and asked them not to appear. REP.
HARRINGTON said he had noticed there was no one at the hearing
who was involved with driver’s education and he thought that was
a possibility.

REP. PECK asked Mr. Copps if OPI had instructed anyone not to.
appear before the committee. Mr. Copps said that was not office
policy, and deferred to Gail Gray, Assistant Superintendent,
Department of Accreditation and Curriculum Services, OPI. Ms.
Gray said they don’t give those kinds of direction.

REP. PECK asked how the money was distributed in the fines and
forfeitures section. He asked why money was going to the fish
and game account and to the Department of Livestock. Ms. Gray
said that disposition of fines was at the county level.

REP. BERGSAGEL asked Mr. Copps why money was left for
administration if the program was being cut. Mr. Copps said this
bill as written eliminates five FTEs in OPI. There is a House
bill that would restore $99,000, and the intent of that is to
restore two positions which would provide assistance assuring
that programs qualify, etc. REP. BERGSAGEL asked if those were
the same two FTEs taken out in HB 2. Mr. Copps said the net
reduction would be 2 1/2 FTEs.

REP. GRADY asked REP. HARRINGTON if he felt more of the burden
should be put on the parents or people using the service. REP.
HARRINGTON said enough money should be left to keep the program
halfway viable.

REP. MENAHAN said he felt all monies should be taken out of the
program. The people didn’t want more money put into
administration.

REP. BARDANOUVE stated his concern about a young person not
having training and therefore being involved in a fatal accident.
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He asked Mr. Copps if driver’s education programs saved lives.
Mr. Copps said they believe the programs save lives. REP.
BARDANOUVE said if the program was abolished we would be paying a
high price in lost lives. Mr. Copps said this bill was not easy
for OPI to support. He said the state superintendent believes
that there is also a high price to be paid when the
student/teacher ratio increases.

REP. WISEMAN said that the legislation was reducing department
FTEs from five to two, but there were still going to be
approximately 330 qualified driver’s education teachers who would
need to be periodically checked. Those teachers would not work
under the auspices of the public school system. REP. WISEMAN

- asked what those three people who are going to be cut were doing.
Mr. Copps deferred to Ms. Gray who said they would primarily be
losing the elementary component of the program as well as a
motorcycle safety person.

Closing by Sponsor:

REP. KASTEN stated, in response to REP. PECK’S question, that
fines going to DFWP or DSL were fines collected by the Justice of
the Peace. She also reminded the committee that fees and
forfeitures go 50% to the county and 50% to the state. She
addressed REP. MENAHAN’S suggestion that fines and forfeitures be
given back to the county or local government by pointing out that
they are split 50-50 now. Allocation of fees depends on who
collects them. REP. MENAHAN responded that fees had been
increased over the years to give monies to various programs. He
said if the programs were going to be cut, the fees should be
cut, too. He said that the legislature had a history of putting
money on for a cause and then getting rid of the cause.

REP. FISHER asked what would have to be done to insure
utilization of federal 402 funds mentioned in EXHIBIT 1 for the
motorcycle safety program. Mr. Smilie said 402 funds are set
aside for safety programs. It needed the authorization of Albert
Goke, Administrator, Highway Traffic Safety Division, Department
of Justice, for those funds to be spent.

REP. BERGSAGEL asked Mr. Smilie to respond to OPI’s statement
that a motorcycle safety instructor would be cut. Mr. Smilie
said that he understood from talking to REP. KASTEN that there
would be money for that person. REP. KASTEN said a Senate
amendment to HB 2 dealing with traffic education and OPI restores
funding for 2 1/2 FTEs of the 5 taken out by this bill.

REP. WISEMAN asked REP. PECK if there was a full time person in
OPI working with elementary traffic education. REP. PECK said he
wasn’t aware of that.

HEARING ON HOUSE BILL 82
Opening Statement by Sponsor:
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REP. ELLEN BERGMAN, House District 26, Miles City, opened on
behalf of sponsor, REP. NORM MILLS, House District 90, Billings.
She said that the original purpose of this 1915 statute was to
upgrade bedding products that were frequently recycled without
attention to sanitary procedures. Public health and safety
issues have changed since the passage of this act and its repeal
should not adversely affect Montana citizens or the traveling
public. The department does not have any administrative staffing
or general funds for compliance with this act.

Proponents’ Testimony:

Bob Robinson, Director, Department of Health and Environmental
Sciences, said that this bill was the result of the department’s
efforts to streamline. There are only a few phone calls a year
that relate to this statute since there have been so many changes
since 1915.

Opponents’ Testimony:

None.

Questions from Committee Members and Responses:

REP. QUILICI asked if this legislation was within the call of the
special session. Mr. Robinson said that it was within the
general classification of efficiency in government.

REP. BARDANOUVE asked how this legislation would save money if
the department isn’t spending money or doing anything now. Mr.
Robinson said that was a good question.

REP. PETERSON said that there was general understanding that the
codes need to be streamlined. She said she would like to see
more of this kind of legislation.

REP, MENAHAN said the bill would cost more to process than it
would save. He felt that similar items should be gathered, sent
to Greg Petesch, Code Commissioner, Legislative Council, and
handled together during regular session.

REP. ROYAL JOHNSON said this bill would save money for local
governments since it provided for inspection of mattresses seized
by a local judge.

REP. QUILICI asked if this legislation had been implemented in

the last 50 years. REP. ROYAL JOHNSON said the department was
trying to eliminate the possibility of it being implemented.

Closing by Sponsor:
REP. BERGMAN closed.
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EXECUTI ACTION ON HOUSE BILL 89
Motion: REP. KASTEN MOVED HB 89 DO PASS.

Discussion: REP. FISHER repeated her question as to how federal
402 funds could be moved into this account to make up the
motorcycle safety program loss. CHAIRMAN ZOOK said no one seemed
to know. '

REP. KASTEN asked if there was any way to put language in the
statute or in HB 2 that would direct OPI to look at that
possibility. Ms. Whitney said that the committee could put
language in the statute that it desired to have in it. She
stated that she would investigate furtherif the committee wanted
additional information. REP. KASTEN asked REP. FISHER if she
would wait for floor debate when REP. KASTEN would try to have
some answers, and she agreed.

Jane Hamman, OBPP, said that federal guidelines for 402 funding
provide for a review of all applications. She promised to
investigate procedures for making this program a priority.

Yote: HB 89 DO PASS. Motion carried 11-6 with REPS. BARDANOUVE,
JOHN JOHNSON, MENAHAN, NELSON, QUILICI, and WANZENRIED voting no.

Motion/Vote: REP. WISEMAN MOVED HB 82 DO PASS. Motion carried
unanimously.

HEARING ON HOUSE BILL 44

Opening sStatement by Sponsor:

REP. MIKE KADAS, House District 55, Missoula, said that under
current law the Department of Livestock has two major funds with
large fund balances. The interest on those fund balances reverts
back to the funds. This legislation would provide for the
interest on those funds to revert to the general fund as is the
case with most other funds. The legislation would provide for
general fund savings of over $200,000 per year. In looking at
other funds around the state, interest earnings on those funds
are generally appropriated back to the general fund.

REP. KADAS said that even though the fees can not be used for any
purpose other than that for which they were intended, that is
clearly not the case with the interest monies. He said that the
constitutional language regarding the special levies for the
Department of Livestock is very similar to the language regarding
gas taxes. All interest from the transportation fund is
currently appropriated back to the general fund. The only direct
reference in the constitution as to where interest ought to go is
in the case of the permanent school fund where 5% of the interest
is constitutionally appropriated back to the school trust fund.
If the framers of the constitution had intended that interest
earnings from the livestock funds were to go back to livestock,
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they would have cleafly pointed that out. EXHIBIT 3

Proponents’ Testimony:

None

Opponents’ Testimony:

Les Graham, Executive Secretary, Montana Association of Livestock
Auction Markets and Montana Dairymen’s Association, wanted to
know why this legislation was being proposed. Since January of
1992, $1,474,106 has been replaced in general fund by state
special revenue in that department.

Mr. Graham asked if a like percentage had been taken from any
other agency. HB 44 will take approximately $430,000 a biennium,
which means in a 24 month period that the department has lost
$1,904,106. That is between 30% and 40% of the department’s
annual budget. The department has the funds, but he felt this
type of legislation did not reward an agency for being
conservative and practicing good fiscal management.

Mr. Graham quoted from the constitutional convention ledger,
talking about special revenue funds: ". . . What we’re trying to
protect from is a hungry legislature. If they [the legislature]
"are short of funds, they might see fit to delve into these funds
if they are not protected."

Cork Mortenson, Executive Secretary, Board of Livestock, stated
his opposition. EXHIBITS 4 AND 5

Lorna Frank, Montana Farm Bureau, said the Farm Bureau feels that
the money was put into the accounts by the program users and the
interest earnings should remain there.

Jim Peterson, Montana Stockgrowers Association, Montana
Woolgrowers Association, urged the committee to reject this
legislation, stating that the Department of Livestock is funded
95% by the livestock industry, receiving only 5% general fund
money. A good portion of the reserve is related to the
reservation of brand laws every ten years. The intent of the
constitutional convention was to protect those fees. Interest on
fees should remain with the department.

REP. DEBRUYCKER stated his opposition to the legislation.

REP. NELSON stated her opposition to the legislation.

Questions from Committee Members and Responses:

REP. KASTEN asked REP. KADAS if he had figured how much livestock
people would have to pay for a brand if they can’t put in money
and rely on interest being drawn to keep the program going for
ten years. REP. KADAS referred REP. KASTEN to EXHIBIT 3. REP.
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KASTEN asked him if he had calculated what a ten-year program
without interest would have to be based on. REP. KADAS said he
had not.

REP. BARDANOUVE asked how much of the reserves was brand money?
Mr. Graham said it was $1,700,000. The law states that those are
recorded at the beginning of the decade and the department can
use 10% of those funds over the decade. If there is a tiny
balance in the original payment, interest income at the end of
the decade will be down as well. The assumption that the
interest monies will be there is calculated into the brand
recording fee.

REP. WISEMAN asked REP. KADAS what "revenue derived" meant in
EXHIBIT 5. REP. KADAS quoted from the constitution as it
pertains to the highway account: ". . .Revenue from gross
vehicle weight fees and excise and license taxes. . . shall be
used solely for the purposes of the levies." He pointed out that
it was virtually the same language. REP. WISEMAN reiterated his
question. REP. KADAS said "revenue derived" was money that came
from a fee or a levy (not the interest, but the actual fee or
levy). He stated that if the framers of the constitution had
meant interest, they would have specified interest.

REP. WISEMAN asked if perhaps the constitution was talking about
dividends or capital gains as well as interest. REP. KADAS
didn’t think so.

REP. GRADY asked REP. KADAS if there are other similar accounts
where the interest goes back into the account. REP. KADAS said
there were. Some had federal requirements to that effect. REP.
GRADY asked if he would call this legislation "de-earmarking."
REP. KADAS said in a way.

REP. GRADY said last session REP. GROSFIELD had a bill that
commissioned the Finance Committee to look at de-earmarking all
accounts. He asked if this bill wasn’t premature. REP. KADAS
said He thought the focus of the de-earmarking bill was not
interest income so much as the actual tax, levy, or fee. REP.
GRADY felt that the legislature should wait for the results of
the study.

REP. WISEMAN asked Mr. Mortenson if department attorneys had
looked at "revenue derived." Mr. Mortemson replied that the
staff attorneys felt that "revenue derived" meant interest.

REP. NELSON asked if he would anticipate a lawsuit if this
- legislation passed. Mr. Mortenson said he would. REP. NELSON
asked what would happen to the monies during a lawsuit.

REP. NELSON asked REP. KADAS if he had been given any advice as
to whether this legislation was legal. REP. KADAS said REP.
NELSON ’8 question as to whether the funds would be available if
a lawsuit were filed would be up to the court. If the
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legislation passed, the funds would have to go to the general
fund, and if the lawsuit was successful, the funds would revert
(with interest).

Closing by Sponsor:
REP. KADAS closed.

HEARING ON HOUSE BILL 75

Opening Statement by Sponsor:

REP. BRAD MOLNAR, House District 85, Laurel, opened with a
technical amendment to the bill. He explained EXHIBITS 6, 7, 8,
and 9. He said this bill attempts to put the twelve assumed
counties in Montana on an equal footing with the other 44
counties.

Proponents’ Testimony:

None

Opponents’ Testimony: ‘

Linda Stoll-Anderson, Lewis and Clark County Commissioner, said
the nine mills Lewis and Clark County gets from the state is used
to fund the state match for federally mandated programs, AFDC,
food stamps, and Medicaid. Lewis and Clark County, with its
three mills, runs a program targeting services to SSI eligible
applicants. They try to provide emergency shelter and emergency
food. They pay a maximum of $8 per day for homeless shelter,
i.e. $5 for lodging and $3 for food. No money is spent on
administrative staff. Ms. Btoll-Anderson stated that she did the
work associated with administering the program. The county also
picks up the cost of the indigent burial program. The rest of
the money goes into a clinic for low-income, uninsured and
working poor. The county spends approximately $182,000 per year
on that service, seeing 20 people per day.

Ms. S8toll-Anderson said if the bill passes, her county would have
to close down the clinic and eliminate the indigent burial
program, and property taxes would still have to be raised. She
stated that a lot of people receiving services from Lewis and
Clark County are not residents of Lewis and Clark County. When
rural people lose their jobs, they move to the cities, first
looking for work and then for services. It is a function of
urban counties to have a higher caseload for those kinds of
services. Urban counties ought not to be penalized.:

Ann Mary Dussault, Missoula County Commissioner, said she had
worked during the last regular session to repeal general
assistance and GRA for both assumed and non-assumed counties.
She presented four reasons to kill the bill. EXHIBIT 10
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She pointed out that the difference between counties has nothing
to do with anything other than their taxable valuation. She
stated that if this bill is passed, resultant costs will be
passed back to the local level. She said that 82% of new tax
dollars go directly to education.

Jack Lynch, Chief Executive, Butte-S8ilver Bow, said that prior to
the assumption of welfare after the last session, the
expenditures in Butte-Silver Bow were roughly $2.3 million. The
county is now levying 12 mills, nine for state and federally
mandated programs and three to serve all the needs in the
community. He said of the $150,000 the county is spending for
all the programs, all are of an emergency nature, i.e. food,
medical, prescription, transportation or shelter, and indigent
burial. Of the $150,000 available, $50,000 is estimated to be
spend on indigent burial. There is nothing spent on
administrative costs.

Gordon Morris, Director, Association of Counties, emphasized that
this was not a rural/urban county issue. His group opposes any
effort that would increase current financial considerations to
any county relative to welfare. His association feels that we
shouldn’t be thinking in terms of assumption or non-assumption of
counties. There is a difference in how federally mandated
programs are being administered. The 44 non-assumed counties are
billed by the state for administrative costs and program costs
associated with federally mandated programs. There is no limit
to what those counties could pay. The other 12 counties that
were formally assumed have their costs capped at nine mills.

Mr. Morris stated that this legislation repealed sections 801,
803, and section 53-2-804 which was the only portion in the code
that deals with optional welfare programs for general assistance
and county medical. He pointed out the effective date of January
1, 1994 in the bill.

He asked the committee to give the interim committee time to make
a report and to consider this problem in the regular session in
1995.

Questions from Committee Members and Responses:

REP. PETERSON asked REP. MOLNAR to explain the last two columns
in EXHIBIT 7. REP. MOLNAR explained that the "All FTEs" column
excludes the county director. The last column, the case load,
shows how many cases the average FTE has. ‘

REP. GRADY asked REP. MOLNAR if he agreed that this legislation
would cause the counties to raise taxes. REP. MOLNAR said he did
not agree.

REP. GRADY asked Ms. Dussault to explain why she disagreed. Ms.
Dussault said some counties were levying fewer mills than they
were allowed. Missoula County would have two choices under this
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bill: raise taxes to make up the difference or cut current
services.

REP. KASTEN asked REP. MOLNAR asked if he used 1993 mill taxable
value. REP. MOLNAR said it was 1992.

REP. QUILICI said that according to section 5, staff personnel of
each county department are directly responsible to the county
board. It also says the department may supervise the county
employees in respect to efficiency and proper performance of
duties. He felt that was micro-managing from Helena, and asked
Ms. Dussault to comment. Ms. Dussault said the county welfare
department in Missoula, Montana, is run by the state with state
employees. Missoula County would have no say in the operation of
those programs whatsoever.

REP. MENAHAN asked Mr. Morris if he agreed with REP. MOLNAR that

there would be no costs back to the counties. Mr. Morris said he
did not agree.

Closing by Sponsor:
REP. MOLNAR closed.
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ADJOURNMENT

Adjournment: 7:15 P.M.

ZOOK, Chairman

22|

CathyjKeIlezztffSQTtary

TZ/cek
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MP.

ED GRADY, VICE CHAIRMAN
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REP.

FRANCIS BARDANOUVE

REP.

ERNEST BERGSAGEL

REP.

JOHN COBB

REP.

ROGER DE BRUYCKER

REP.

MARJORIE FISHER

REP.

JOHN JOHNSON

REP.

ROYAL JOHNSON

REP.

MIKE KADAS

REP.

BETTY LOU KASTEN

WM. "RED" MENAHAN

REP.

LINDA NELSON

REP.

RAY PECK

REP.

MARY LOU PETERSON

REP.
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REP.
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REP.

BILL WISEMAN

REP.

TOM ZOOK, CHAIRMAN
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copy -- white) do pass.

Mr. Speaker: Wé, the committee on Appropriations report that House Bill 82 (first reading

.7 // Tom Zook, Chair

Commjttee Vote:
Yes /7], No () . 131124SC.Her
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Mr. Speaker: We, the committee on Appropriations report that House Bill 89 (first reading

U Tom Zook, Chair

copy -- white) do pass.

Committee Vote: .
Yes 4/ . No (. ' 131122SC.Her
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ROLL CALL VOTE

BILL NO.

HB 89

MOTION: REP. KASTEN MOVED HB 89 DO PASS.

NUMBER 1

NAME

ED GRADY, VICE CHAIRMAN

AYE

NO

FRANCIS BARDANOUVE

ERNEST BERGSAGEL

JOHN COBB

ROGER DE BRUYCKER

MARJORIE FISHER

N I ]

JOHN JOHNSON

ROYAL JOHNSON

MIKE KADAS

BETTY LOU KASTEN

WM. "RED" MENAHAN

LINDA NELSON

RAY PECK

MARY LOU PETERSON

JOE QUILICI

DAVE WANZENRIED

BILL WISEMAN

TOM ZOOK, CHAIRMAN
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CLBIT /

HB. 7 .

December 13, 1993

TO: HOUSE APPROPRIATIONS COMMITTEE

FROM: DAL SMILIE, Chairman, Montana Motorcycle Safety Advisory
Committee (444-3310 w)

RE: TESTIMONY IN OPPOSITION TO HB 89

HB 89 eliminates one-third of the user derived funds for the
Motorcycle Safety Education Program.

User groups volunteered $5.00 per motorcycle registration to gain
a nationally certified and recognized statewide motorcycle safety
education program. Based upon OPI’s testimony the final bill
required only $2.50 per registration. This creates $71,000 of
income. - See 20-7-514, MCA. An additional $27,000 comes from
motorcycle endorsement fees for driver’s licenses. That $27,000
would be removed by HB 89.

This program currently will operate with merely $98,000 of income
provided from these user fees. OPI hires one FTE. Training is
provided by citizen instructors throughout the state that are not
state employees. They are certified as motorcycle safety
instructors by the Motorcycle Safety Foundation, which is
headquartered in Irvine, CA. The instructors receive a $50
supplement for teaching each novice student and $20 for experienced
students. The students are charged an additional tuition of $20 to
$60 per course.

This one-third cut would reduce the program to below "critical
mass". A program can only get so small before it cannot work.
Other programs at OPI are taking 5-6% cuts, a one-third cut is
exceptlonal

The user groups will come back to the 1995 legislative session and
propose an increase fee for registrations to $5.00. They wish to
keep this program intact, they are the rarest type of constituent,
they are willing to fund their own safety program. It just cannot
exist through such an extreme cut.

There is another option. Federal 402 funds are given to the state
for safety. Motorcycle safety is a priority use for these funds.
Highway Traffic Safety Division administrator Al Goke has been
unwilling to utilize these funds for this program. An instruction
to him to utilize funds equivalent to the funds removed by HB 89
could save the program.

Death rates on motorcycles have decreased 20% since this program
began in 1990. It provides training to young riders. Class
enrollment was up 44% from the previous year. We teach a number of
students equal to 2.3% of registered motorcycles. The national
-average is 1.5% in the other 45 states who have such a user funded
program.

Please amend out the one-third cut to this user funded program.



XHIBIT
DATE_ /&

AMENDMENT TO HOUSE BILL 89 et

Page 4, line 18.

Following: "into" :
Insert: "the state traffic education account in the state
special revenue fund." '



EXHIBIT iﬁ_~
pATE__2)/3/9=
HB $y

December 3, 1993

Representative Mike Kadas
922 Taylor
Missoula, MT 59802

Dear Representative Kadas,

In response to your questions concerning expenditures, appropriations, and fund balances in the
Department of Livestock, the following information is provided for the past five fiscal years. Please
note that the fund balance in the Inspection & Control account does not include deferred revenue
(money received but cannot be spent). This revenue is from brand re-record

fees (collected every 10 years), of which 10 percent ($218,291) can be spent each year for ten years
(beginning in calemdar 1991).

Department of Livestock
Appropriations, Expenditures, & Fund Balances
Fiscal Years 1989-1993

Fiscal Fiscal Fiscal Fiscal Fiscal 1993

1989 1990 1991 1992 '
Appropriations $4,523,725 $4,711,569 $5,033,717 $5,345947 $5,310,611
Expenditures 4244 522 4,489,164 4,864,579 5,084,281 5,225,605

Fund Balances
Inspection & Control 2,202,164 2,646,754 4,235,980 3,623,228 4,080,921
Animal Health 1,011,729 1,106,726 1,136,361 1,058,848 906,832

If I can be of further assistance, please call.

« Sincerely,

Roger Lloyd
Associate Fiscal Analyst

C:\DATAIWORDASS1_ 1993KADAS2. 123
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HB 44 - Interest on Livestock Accounts to the General Fund

1.

As already mentionedb in previous testimony before this
committee the Department of Livestock has experienced funding
switches of $1,384,000 since January of 1992. An additional

$90,000 is proposed through HB 2 for the 1995 biennium.

If House Bill 44 were to pass the general fund would receive
an additional $215,000 per year of Livestock operating revenue

based on estimates made July 1, 1993.

HB 44 actually effects the Department even more detrimentally
as it is assumed that this change to Title 81-1-104 will
continue into the future thus depriving the Department of this

operational revenue.

If services to the livestock industry are to continue at the
current level other fees will need to be raised in the future.
The same people that pay property taxes and income taxes are
those that will be hiﬁ with fee increases from this

Department.

Lastly, the Department of Livestock believes this legislation
to be in conflict with the Montana Constitution, Article XII,
Section 1.(2) "Special levies may be made on livestock and on
agriculture commodities for disease control | and

indemnification, predator control, and livestock and commodity



[~ YA NEPIN

12-13-9 3

HB 44
inspection, protection, research, and promotioh. Revenue
derived shall be used solely for the purposes of the levies."

The department believes that interest earnings are revenue

derived from these levies.

gﬂwﬂ”ﬁfw
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EXHIBIT &

DATE_l&-[~ /5=

HB 25

Amendments to House Bill No. 75
First Reading Copy

Requested by Rep. Molnar
For the Committee Appropriations

Prepared by David S. Niss
December 10, 1993

1. Title, line 8.
Following: "40-6-301,"
Insert: "41-3-1122,"

2. Page 3.
Following: line 1
Insert: "Sectica 3 Secticn 41-3-1122, MCA, is amended to read:

"41-3-1122. Payment for support of youth in need of care,
youth in reed of supervision, or delinquent youth --
reimburse:-a2nt by county. (1) Whenever a ycuth who is a youth in
need of care, a youth in need of supervision, or a delinguent
youth ig placed by the department of family services in a youth
care facility, the department shall pay, within the limits cf the
appropriation for that purpose, a foster care payment to the
youth care facility at a rate established by the department fcr
board, clothing, personal needs, treatment, and room of the
youth.

(2) On or before the 20th of each month the department
shall present a claim to the county of residence of the youth for
no more than onz-half of the r ) nfederal share of the payments so
made during the month. The county must make reimbursement to the
department witliin 20 days after the claim is presented.

(3) Except as provided in subsection (4), when a county’s
level of expenditure for any year reaches the level of
reimburserient for foster care in fiscal year 1987, the county has
no further obligation for foster care expenditures.

(4) If a county’s level of expenditure for foster care in
fiscal year 1987 is $10,000 or less, the county’s level of
expenditure for purposes of determining the county’s
reimbursement specified in subsection (3) is the level of
expenditures for fiscal year 1987 or the average nf expenditur=s
for fiscal years 1984 through 1987, uhlchever is less.

. . .

= = - ] 3
x e prrsvanRt—£o-—53—2—83I7—=e
: ;

— 3 . o
..e_-pb' p= s P Sl == ey = —co
Aednen o mmasgmimar o me g s - 3 £ 3
[ g AN T e § L,I = M T LT S o -— L=
T E7as—ifEhe—eountyhad —been—state—a3sumed—
=TT A e ke - d J'\A-I.J.\_l L ATANL J.J.v S .

+&+{5) The departmeqt shall conduct or arrange for the
“review reguired under 41-3-1115, or when appllcable 41-3-1010 of
a youth placed in a youth care fac1llty if the youth is placed by
the d:partment.""

{In'-ernal References to 41-3-1122:

x41-3-1115 x41-4-102 Xx52-2-112}

1 hb007501.adn



Renumber: subsequent sections

3. Page 7, line 23.
Following: "requirements"
Insert: "or services, or both,"

TATIDNY W
12-13-93
HB 75

hb007501.adn
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13-Dec~93 DATE LT L L =
G:\DATA\FA\JACKL\STATS\FTEANAL.WK3 —7 ,_2/ o
STATE SUPERVISED COUNTY FTE DISTRIBUTION HB

STAFFING PATTERNS .
DISTRIBUTION OF FTES BASED ON CASELOADS

8 Chouteau 2,431 2026 4.00 3.00 67.53

25 Lewis & Clark 34,874 2,906 21.00 20.00 14531

Total FTE count of 204.9 includes .8 FTE in Granite (Powell) and 1 FTE in Meagher (Park).

(Average) g
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MONTANA WELFARE SYSTEM — BEFORE & AFTER REPEAL OF GA\GRA
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