
MINUTES 

MONTANA SENATE 
52nd LEGISLATURE - 2nd SPECIAL SESSION 

COMMITTEE ON TAXATION 

Call to Order: By Chairman Mike Halligan, on July 16, 1992, at 9 
a.m. 

ROLL CALL 

Members Present: 
Mike Halligan, Chairman (D) 
Dorothy Eck, Vice Chairman (D) 
Robert Brown (R) 
Steve Doherty (D) 
Delwyn Gage (R) 
John Harp (R) 
Francis Koehnke (D) 
Gene Thayer (R) 
Thomas Towe (D) 
Fred Van Valkenburg (D) 
Bill Yellowtail (D) 

Members Excused: none 

Staff Present: Jeff Martin (Legislative Council) 

Please Note: These are summary minutes. Testimony and 
discussion are paraphrased and condensed. 

Announcements/Discussion: 

HEARING ON SENATE BILL 14 

Presentation and Opening Statement by Sponsor: 

Senator Torn Keating, District 44, said SB 14 imposes a four 
percent sales tax and use tax on retail sale of goods, provides 
certain exemptions, and deposits the proceeds of sales and use 
taxes, other than the tax on new vehicles, to credit the state 
school equalization aid account. He said the bill eliminates 
certain personal property tax (now nine percent), and $5-6 
million per year in government administration costs. 

Senator Keating further stated that Montana's personal 
property tax is the highest in the nation, and three times the 
level of Oregon. He explained that machinery and equipment tax 
is a deterrent to industry in Montana, and discourages research 
and development in the state. 
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Senator Keating told the Committee the bill encourages 
growth of added value manufacturing and industrialization in 
Montana, creating more jobs. He said the bill reduces tax on 
real property by 25, restoring certain dollars to homeowners, 
i.e., it would save $400 per year on a $100,000 home in Billings. 

Senator Keating advised the Committee that the bill would 
equalize the school taxation base. He explained that a $100,000 
home in Colstrip is taxed at 150 mills (12 percent rate on all 
real and personal property), and the same house in Billings is 
taxed at 350 mills. Senator Keating further explained that 
Montana Power can pass back tax cuts to consumers in their power 
bills, and said dollars in the hands of consumers will offset the 
sales tax dollars they spend. 

Senator Keating stated that a goods only tax would raise 
$300 million, which he believes is an adequate amount of revenue, 
yet avoids the confusion of taxing services. He said figures he 
used from an Eastern Montana College study indicate the 
progressivity of his proposal. Senator Keating explained that a 
$30,000 household would pay $400 in sales tax, and that tourists 
would pay about ten percent according to figures he derived using 
a University of Montana study. 

Senator Keating said sales tax dollars to the foundation 
program would be distributed under ANB (average number 
belonging), and would permit local control, as required by the 
Constitution. 

Senator Keating referred to market and taxable values for 
tax year 1990 by property type and estimated taxes levied for tax 
year 1990 (Exhibit #1). He said the bill is not intended to 
affect net and gross proceeds at all, and that property taxed 
below three percent is left alone. Senator Keating advised the 
Committee that the bill means a $100 million loss in business 
equipment taxes, $100 million in real property taxes, and a $300 
million gain in sales tax collections. 

Senator Keating explained that $200 million is already in 
the foundation program, and that it could be built to a $600 
million base. He further explained that schools a spending $800 
million or $5000 per student for 154,000 students in Montana. 
Senator Keating said those figures were $650 million, $740 
million, and $805 million in 1990, 1991, and 1992 respectively, 
for an average growth of $70 million annually. He commented that 
$3300 was spent per student in 1990. 

Senator Keating explained that the bill repeals 1-105. He 
said property tax values would go up, that there would be more 
income for all, producing new wealth and stimulating activity in 
jobs. Senator Keating further stated that there would be more 
dollars for spendable items, and that income tax collections 
would go up at the same rate. 
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Steve Mandeville, Montana Association of Realtors, said he 
strongly supported the bill. 

Senator Larry Tveit, District 11, stated his strong support 
of the bill. He told the Committee that there will be drastic 
changes in education such as closing of schools and shutting down 
of the University system if this approach is not used. Senator 
Tveit said hard work is required to get out of the hole, and that 
it needs to start today. 

Opponents' Testimony: 

Alan Nicholson, Montana Tax Reform Coalition, said the 
Coalition is committed to the principal of non-partisanship in 
this particular endeavor. He told the Committee he opposes a 
sales tax referendum at this time, because he believes it won't 
pass in a partisan environment. 

Mr. Nicholson advised the Committee that the Legislative 
Fiscal Analyst (LFA) produced two estimates for the deficit: one 
assuming no cost-of-living increase, at $314 million, and a 
second estimate assuming a cost-of-living increase, for a $400-
$SOO million total deficit. He said he believes citizens need to 
be involved before voting on the issues, which requires time. He 
urged the Committee to form a major non-partisan education 
effort. 

Gordon Morris, Montana Association of Counties said he was a 
little uncomfortable opposing the bill. He provided a MACO 
analysis of the bill, using 90-91 figures (Exhibits #2 and #3) , 
and said the bill doesn't address the statutory cap situation. 
Mr. Morris estimated a 20 percent drop or $20 million in revenue 
for local governments, and said levies would have to be increased 
by a minimum of 20 percent to compensate. 

Mr. Morris advised the Committee that I-lOS limits the 
amount of budgetary increases, and that truth in taxation must 
also be considered. He said he believes damage would be done 
from a county perspective. Mr. Morris suggested that the bill 
would actually increase taxes on homeowners in Montana. 

Don Judge, Montana State AFL-CIO encouraged the Committee to 
look at this legislation as a continuation of Reagan economic 
policy at the federal level. He said he believes the system 
needs fixing, not eliminating, and that the Legislature needs to 
look at the definition of personal property taxes in Montana, as 
it is actually a business property tax. 

Don Judge told the Committee SB 14 would benefit big 
business and out-of-state land barons. He said a sales tax on 
services would primarily benefit the rich and business, and would 
hurt low-, middle-, and fixed-income people. Mr. Judged stated 
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the bill could result in increased federal tax liability, 
transferring wealth out of Montana. He commented that the state 
needs to look at responsible tax reform, and that the AFL-CIO 
would be happy to work with the Legislature on this issue. 

Mr. Judge provided resolutions from the June AFL-CIO meeting 
(Exhibit #4). 

Questions From Committee Members: 

Senator Towe asked how agricultural goods are treated. 
Senator Keating replied the bill does not have good financial 
detail, and that he would prefer it be used as a guide. He said 
seed wheat is a part of the product, and that a bolt of cloth for 
shirts is not taxed. 

Senator Towe asked if agricultural equipment were taxed. 
Senator Keating replied that new and used tractors and other 
machinery would be subject to a sales tax, the same as 
automobiles are. He further explained that such equipment would 
be amortized in the first four years, creating a break for 
agricultural equipment which is presently amortized over ten 
years. Senator Keating said mobiles homes would be taxed at 
three percent, but tow-along trailers would be subject to sales 
and not property tax. 

Senator Towe asked Senator Keating to comment on MACO's $112 
million figure. Senator Keating replied that real property is 
$95 million in the red. He said he intended that the 55 county 
mills and the 40 mill statewide levy be repealed and replaced by 
a statewide levy. Senator Keating explained that local school 
district taxes take two-thirds of revenue to counties right now, 
and that the bill would reverse this via a statewide property tax 
at a certain rate necessary to round out the foundation program, 
and voted levies in school districts to make up the balance of 
their needs. 

Senator Keating said the bill has some technical flaws that 
will require amendment, and that the bill is presented in concept 
only. He further stated an interim committee could work out the 
details between now and when the 1993 session convenes. 

Senator Koehnke asked Alan Nicholson to comment further 
about a study group. Mr. Nicholson replied he believes it would 
be tough to sell. 

Senator Yellowtail asked if there were an anticipated means 
of replacement, as the bill would affect the six mill levy of $12 
million for the university system. Senator Keating replied there 
was not really a means of replacement. He said there is a cap on 
the amount of the six mill levy that the university system is 
allowed to keep, and that it could be made up out of the general 
fund until the property tax base comes back up. He commented 
that this would require give and take, and that it was not his 
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intention that the university system would lose dollars. 

Senator Yellowtail asked Senator Keating to advise the 
Committee as to how it should proceed with the bill. Senator 
Keating replied that it the Legislature waits until down the line 
to develop a package and put it to a vote, revenue won't be 
collected until way beyond 1994. He said there is no referendum 
clause in the bill, as he expects the Legislature to vote for tax 
reform as they are elected to do. Senator Keating commented that 
this required intestinal fortitude, and said an interim 
subcommittee could be formed now, so that revenue collection 
could be in process by July I, 1993. He commented that it could 
mean a potential $100 million increase in revenue. 

Senator Eck asked if there is an index for the bill, and 
where he various sections came from. She also asked how the 
Committee would seriously go about looking at the bill. Senator 
Keating replied a twelve-person subcommittee, made up of people 
who understand cash flow of dollars in the economy, taxation, 
business, and investment could study the bill. He explained that 
an income tax reduction in 1983 caused a seven percent increase 
in revenue from the Internal Revenue Service because people were 
put into lower rate, but congress overspent by nine percent. 

Senator Doherty said it seems as if the Legislature shies 
away from passing concepts, and asked how many concepts end up in 
court. Senator Keating replied that a resolution could be passed 
with a statement of intent, but litigation could still happen. 

Senator Doherty if the sale of a house would be taxed 
according to the proposal. Tom Hopgood, speaking for Steve 
Mandeville, Montana Association of Realtors, said he believes it 
would not be, but this is a very complicated economic theory 
being presented. He said he believes that taxation should fall 
on consumable goods, i.e., taxing consumption rather than goods, 
so this approach would be magnifying the effect of production of 
income. 

Senator Halligan stated he would not be opposed to passing a 
concept, but believes more tangibles are needed to work on the 
bill. Senator Keating replied that a statement of intent could 
be drafted and the bill amended in an interim committee of 
specific people and volunteers with the caveat that it is 
something the Legislature would pass, and that it not be 
submitted to a vote of the people. He commented that if the 
majority of committee members were in sympathy, he would work 
hard to do this. 

Closing by Sponsor: 

Senator Keating thanked the Committee for a good hearing, 
and encouraged them to consider SB 14 as a window of opportunity 
to act on now instead of later. 
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DISCUSSION OF SENATE BILL 14 

Senator Van Valkenburg referred to Senator Keating's 
comments that the bill has technical, if not substantial, 
defects, and said he seriously doubted the sales tax bill should 
proceed without a vote of the people. He stated he believes it 
will take two to three weeks to correct the bill's defects, and 
asked if it were the desire of the Committee to prolong this 
matter. 

Senator Brown said he believed the bill would not require 
two to three weeks for corrections and adjustments, and that if 
Senator Keating is determined that the Legislature settle the 
issue, perhaps it should go no further. 

Senator Towe referring to the whole concept of the bill and 
to services and exemptions, commented that the bill would make 
substantial changes in the way business is done in the State of 
Montana. He said that the fact that Senator Keating recognizes 
these things is to his credit, and that the bill needs a lot of 
work to make it workable. Senator Towe further stated that he 
echoed Senator Brown. 

Senator Eck commented that someone will have to do a lot of 
work between now and January if the Legislature is going to look 
at a tax reform package. She agreed with Senator Van 
Valkenburg's statement that two to three weeks is not enough 
time. Senator Eck advised the Committee that, in prior sessions, 
the Committee worked many hours on Senator Crippen's bill. She 
further advised them that if they are going to do this in 
January, the process must be started now. 

Senator Eck said she believes Senator Keating is asking the 
Committee to buy a pig in a poke as a basis for starting, and 
that the Committee needs to reach agreement in order to work on 
this issue with a good deal of effort over the next few months. 

Senator Gage stated he did not believe the Committee was 
giving Senator Keating credit for an idea that is different, and 
which at least provides something for comparison, a different 
look or base to build the sales tax on. He asked if the 
Committee were interested in a minority report, as SB 14 could be 
the only sales tax bill the Committee will see this session. 

EXECUTIVE ACTION ON SENATE BILL 14 

Motion: 

Senator Yellowtail moved that SB 14 do not pass. 

Discussion: 

Senator Yellowtail stated there is not enough substance in 
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the bill to hold a meaningful discussion, and said a complete 
bill is needed to provide IImeat to chew onll. He said he did not 
believe the Committee should pass a concept, but commended 
Senator Keating for his courage and conviction in presenting a 
pure sales tax. Senator Yellowtail told the Committee he agreed 
with Senator Keating's statement that this is a matter of 
legislative responsibility, and that the Legislature ought not to 
dodge the bullet by passing a referendum on to the people. 

Senator Thayer agreed with Senator Yellowtail's statement 
that the bill is not in proper form, and said he was concerned 
about the message the Legislature is sending to the people about 
its attitudes on total tax reform. He stated that a study might 
be a better indication of the Legislature's attitude. 

Senator Halligan stated that with only 48 hours for notice 
of hearing it is very difficult to address a long term solution. 
He said he believes public interest and participation is vital, 
and that an interim study would need to look at what should be 
taxed and how. 

Amendments, Discussion. and Votes: 

There were none. 

Recommendation and Vote: 

Senator Yellowtail's motion carried with all members voting 
aye except Senators Gage and Thayer who voted no. 

ADJOURNMENT 

Adjournment At: 10:12 a.m. 

MH/jtb 
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SUB TOTAL 

~. BICULTURAL LAND 

.. =======~=================== 
Tillable Non-Irrigated 
"";lIable Irrigated 
~ d Hay 
"ling Land 
• Dar Land 

"UB TOTAL 

; MMERCIAL LAND & IMPROVEMENTS 
11======================:==== 
Impr. on SUrban Tracts Commercial 
IQ1or. on Cityrrown Lots Commercial 
~. Jr. on RtofWay - Commercial 
~r. on Hydraulic Power Works 
~r. on Qualified Golf Courses 
Impr. on Indust-ial Sites 
~"'W Industrial Improvements 
Ij:'nodeled Commercial Improvements 
i..i>urban Tracts Commercial 
~ltown Lots Commercial 
Industrial Sites 
Q."alified Golf Courses 

I..UB TOTAL 

RESIDENTIAL LAND AND IMPROVEMENTS 
=========================== 

I~Jr. on Disparately Owned Ag Land 
lilifr. on Rt of Way - Agricultural 
Impr. on Surban Tracts Residential 
Impr. on Cltyrrown Lots Residential 
I,> Ir. on Tracts and Lots - Low Income 
I~ 'f. on At of Way - Residantial 
.odeled Residential Improvements 
: ttown Lots Residential 
:, ,eJrban Tracts Residential 
, )urban Tracts - Low Income 
)jf; .. 'Jile Homes 
_ile Homes - Low Income 
Impr. on Ag and limber Land 
Farmstead 1 Acre - Low Income 
~. mstead 1 Acre 
'[,r. on Disparately Owned Ag Land 
ail Homes on Ag and limber Land 
Impr. on Ag Land - Low Income 

UB TOTAL 

Jt.a .. OP LAND AND IMPROVEMENTS 

11iI!1-r. on New Industry Land 
R!; D Improvements 
.... Industry Land 
locally Assessed Co-op Land 
Locally Assessed Co-op Pers. Prop. 
4"' md H20 Pollution Control . 't J and Expanding R&D Improvements 1. & Expanding Ind- Air & H20 P C 
All Gasohol Related Property 
R&D Personal Property 
\~ i & Expanding R&D Pers Prop 
Ai' ninum Electrolytic Equipment 
,.,., Industry - Personal Property 
Locally Assessed Co-op Improvements 
~ & D Land 
L, ally Assessed Trucks & Trailers 
Pf,~1 Co-op companies Personal 
FaI Co-op companies Real 

SUB TOTAL 

1 
2 
2 
2 

3 
3 
3 
3 

13 

4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 

4 
4 
4 
4 
4 
4 
4 
4 
4 
4 

12 
12 
14 
14 
14 
14 
14 
14 

5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 

100.000% 8,318,381 
3.000% 407,687.833 

45.000% 0 
33.300% 0 

416,006,214 

30,000% 280,945.768 
30,000% 46.437.128 
30.000% 18,291,144 
30.000% 126,148.947 

4.000% 166,734.400 

638.557,386 

3.860% 584,487.713 
3.860% 2,470.980,031 
3.860% 23.078,015 
3.860% 0 
1.930% 21,659,539 
3.860% 613.214,414 
1.930% 34,684.508 
1.925% 5,703,273 
3.860% 205,544.769 
3.860% 861.133,158 
3.860% 72.792,926 
1.930% 8,716,951 

4.901.995,296 

3.660% 14,777,158 
3.860% 5,933 
3.860% 3,096,576,051 
3.860% 4.947,486,787 
2.264% 168,560,951 
3.860% 1,049,947 
1.561% 1.986 
3.860% 1.497,446,574 
3.860% 1.539,806,343 
2.280% 57.509,274 
3.860% 387.720.476 
2.225% 13,848.151 
3.088% 1.756,736.199 
1.894% 1,913,951 
3.088% 136,941.743 
3.088% 3,405.666 
3.088% 8,049,190 
1.963% 6,942.412 

13,638,778,792 

3.000% 3,498,400 
3.000% 677.000 
3.000% 490,267 
3.000% 230.600 
3.000% 13,748,367 
3.000% 447,858,600 
1.500% 1.111,400 
1.500% 2,078,267 
3.000% 17,400 
3.000% 1,480,767 
1.500% 1,341,267 
3.000% 36,468,900 
3.000% 70,265,533 
3.000% 227,733 
3.000% 29,200 
3.000% 1,425,246 
3,000% 91,075,134 
3.000% 241,344,759 

913,368,839 

(" .. , 

295.65 $2,459,329 
295.65 $3.615,987 
295.65 $0 
295.65 $0 

6,075.317 o 

295.65 $24.918.485 280,945,768 
295.65 $4,118.741 46,437,128 
295,65 $1.622,333 18,291,144 
295.65 $11,188.781 126,148,947 
295.65 $1,971,801 166,734,400 

43,820.141 638,557,386 

377.44 $8.515.509 
377.44 $36.000.163 
377.44 $336,228 
295.65 $0 
295.65 $123,590 
377.44 $8,934,034 
377.44 $252.662 
377.44 $41,438 
377.44 $2,994,620 
377.44 $12,546,007 
295.65 $830,719 
295.65 $49.739 

70.624,710 

295.65 $168,638 
295.65 $68 
377.44 $45,114,586 
377.44 $72.060,845 
377.44 $1.440,394 
377.44 $15,297 
377.44 $12 
377.44 $21.816.575 
377.44 $22.433,722 
377.44 $494,904 
377.44 $5,648,771 
377.44 $116.297 
295.65 $16,038,425 
295.65 $10.717 
295.65 $1,250,233 
295.65 $31,093 
295.65 $73,486 
295.65 $40,291 

186,774,355 13,638,778,792 186,774,355 

377.44 $39,613 3,498,400 $39,613 . SO 
377.44 $7,666 677,000 $7,666 ».~g 377.44 $5,551 490,267 $5,551 
377.44 $2,611 230.600 $2.611 ...... :·· .. :"·$0 
377.44 $155,676 0 .':. $0. >$155,676 
295.65 $3,972,282 447,858,600 $3,972,282 • :· ... ::., •• :$0 
377.44 $6,292 1.111,400 "S6,292) ....••. : •.• » .. $0. 
295.65 $9,217 0 .$0 .. $9,217 
295.65 $154 17,400 $154 '50 
377.44 $16,767 1,480,767 

.. 
$16,767 SO 

377.44 57,594 0 $0 $7,594 
377.44 $412,945 36,468,900 $412,945 $0 
377.44 $795,631 0 $0 $795,631 
377.44 $2,579 227,733 $2,579 SO 
377.44 $331 29,200 $331 SO 
377.44 $16,138 0 $0 $16,138 
295.65 $807,791 0 $0 $807,791 
295,65 $2,140,607 241,344,759 $2,140,607 $0 

8,399,444 733,435,026 6,607,398 1,792,046 



MACo ANALYSlS--'SENATE BILL 14 

Prc'Jerty Type 

UVESTOCK 
================-============ 
Horses 
Cattle 
Sheep 
Swine 
Other Uvestock 

SUBTOTAL 

PERSONAL PROPERTY GENERAL 
============================= 
Rental Equip.(Less Than $5.000) 
Canota Seed Processing Equipment 
Failure to Report Penalty 
Malting Barley Processing Equip. 
Rural Telephone Property 
New & Expanding Ind- Mach & Eq 
Class 20 Out of Production PP 
Oil & Gas Flow Unes 
Oil & Gas Field Equipment 
Theatre and Sound Equipment 
Ag Implements 
Buses 
Trucks over 1 Ton (9%) 
Rental Equipment 
Furniture and Fixtures 
CS's and Mobile Phones 
Mining Machinery 

, Ski Ults 
Repair Tools 
Coal and Ore Haulers 
Manufacturing Machinery 
Radio and TV Broadcasting Equip. 
Machin. other than Farm. Min .• Manuf. 
Supplies and Materials 
All Other Property 
Cable TV Systems 
Trailers (9%) 

SUB TOTAL 

UTlUTlES REAL AND PERSONAL 
============================= 
Indep. Tele. Companies Real 
Indep. Tele. Companies Personal 
Electric Companies Personal 
Pipelines Personal 
Gas & Electric Companies Personal 
Telecomm. Companies Real 
Telecomm. Companies Personal 
Electric Companies Real 
Pipelines Real 
Gas & Electric Companies Real 
Airlines Real 
Railroads Real 
Airiines Personal 
Railroads Personal 

SUB TOTAL 

OTHER PROPERTY 
============================= 
Eligible Mining Claims 
Nonproductive Land Under 20 Acres 
Impr./Class 20 Out of Production 
Class 20 Out of Production Land 

SUB TOTAL 
TOTAL ALL PROPERTY 

Tax 
Class Rate 

6 4.000% 
6 4.000% 
6 4.000% 
6 4.000% 
6 4.000% 

6 4.000% 
6 4.000% 
8 4.000% 
6 4.000% 
7 8.000% 
8 4.500% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 
8 9.000% 

7 8.000% 
7 8.000% 

11 12.000% 
11 12.000% 
11 12.000% 
11 12.000% 
11 12.000% 
11 12.000% 
11 12.000% 
11 12.000% 
15 7.540% 
15 7.540% 
15 7.540% 
15 7.540% 

18 30.000% 
19 2.000% 
20 3.860% 
20 3.860% 

TOTAL STATE 

TOTAL STATE CURRENT 1991 
MARKET VALUE MILL LEVY TAXES 

45.587.002 
615.144.017 

14.524.691 
2.442,309 
4.724.727 

682.422.746 

9.094,253 
0 

51.108.418 
0 

767.788 
85.371.889 

0 
35.596.373 
90.514,294 

1.661.835 
595.845.270 

1.630.282 
80.852,950 
14.256.986 

353.623.367 
1.406,254 

43.093.178 
6.316.000 
1.114.362 

29.256.744 
752.006.817 

8.932.518 
291.686.587 

74.145.136 
1.549.587 

12.781.999 
48.650.810 

2.591,243.678 

5.517.313 
4.788.763 

49.431.658 
45.081.018 

316.181.269 
316.999.761 
250.388.772 

1.118.252.367 
301.963.985 
896.126.091 

59.772.772 
621.904.884 

3.664.854 
25.444.377 

4.015.497.880 

40.017 
5.483.650 

0 
3.627 

5.527.294 
27.803.398.125 

295.65 
295.65 
295.65 
295.65 
295.65 

377.44 
295.65 
377.44 
295.65 
377.44 
377.44 
295.65 
295.65 
295.65 
377.44 
295.65 
377.44 
377.44 
377.44 
377.44 
377.44 
295.65 
295.65 
377.44 
295.65 
377.44 
377.44 
377.44 
377.44 
377.44 
377.44 
377.44 

377.44 
377.44 
377.44 
377.44 
377.44 
377.44 
377.44 
295.65 
295.65 
377.44 
295.65 
295.65 
377.44 
377.44 

295.65 
295.65 
295.65 
295.65 

$539.112 
$7,274.693 

$171.769 
$28.883 
$55.875 

8.070.331 

$137.301 
$0 

$771.614 
$0 

$23.183 
$1.450.024 

$0 
$947.166 

$2.408.450 
$56.452 

$15.854.549 
$55.380 

$2.746.542 
$484.304 

$12.012.444 
$47.770 

$1.148.645 
$168.059 

$37.854 
$778.478 

$25.545.371 
$303.434 

$9.908.477 
$2.518.681 

$52.638 
$433.520 

$1.652.649 

79.540.986 

$166.596 
$144.598 

$2.238.898 
$2.041.845 

$14.320.735 
$14.357.807 
$11.339.903 
$39.673.357 
$10.713.078 
$<·0.588.060 

$1.332.455 
$13.863.510 

$104.298 
$724.121 

151.609.262 

$3.549 
$32.425 

$0 
$41 

36.015 
554.950.561 

ADJUSTED 
MARKET 

· ••• ·.··:~I~L~~·~·.·····.·~ ···~R~:~l:~D ••••••• 
·.}::.TAXES .... ·:,oTAX LOSSES" 

.i~~:~;i!~~!l~lliii:ii/~ 
14524891 :·<'··>$171.789}.<:g 
~:~~~:~~~\! ':"".' ... ,.'. :~::~,.< >2: 

682.422.748. 8.oiri.33·t< 0 

;".»:::::<::" "\?\::. ": -~ ':::>:<::\:~ .••..•. ~.' ..•..••...•.•.••.•••.. : .•.•.•..••.. ;:.:: ...••.••.. :: ...•. : .•. : ... ::.:.: ..•. 

·······/····················> .• ··.···soi .•.. : •...•.•••.•.•• 
0{~137.iol 
o $0', ••..• ". """ $0: 
o SO"> $771.614 
o SO" .• $0 
0$0 .. $23.183 
o 1.450.024 
o :'$0 
o ~6 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
0> 
o 
0 •• " •... ::: 
0····· 

o 
o 
0: •• :.:'· •• 
o 
o 

5.517.313 
0 
0 
0 
0 

316.999.761 
0 

1.118,252.367 •• 
301.963.985 
896.126.091 

59.772.772 
621.904.884 

0 
0 

" $1 
$13.863.510 ••• 

/:$0.« 
:,',·· •• '$0··"'·, .. ·· 

3.320.537.171 . ··<l~O.~~;~~< }?~~.~~4.398· 

40,017 .i;{~,;~);t 
$0 
$0 
$0 
$0 

5,483.650 •• '. .S32;425> ' 
o $0 .•....•• 

3.627 $41." 

5.527.294 
24.337.259.925 

·.0 
112.247.430 



MACa ANALYSIS - ~ 

SENATE BILL 14 

PROJECTED REVENUE LOSSES $112,247,430 

% 

UNIVERSITY SYSTEM 1.70% 

MISCELLANEOUS 6.80% 

SCHOOL EQUALIZATION 10.90% 

CITIES & TOWNS 13.50% 

SCHOOL FOUNDATION LEVY 14.20% 

COUNTIES 20.10% 

LOCAL SCHOOL LEVIES 32.80% 

TOTAL LOSSES 

ScbaoI POOftlolion t.c.y (14A) 

Local Scbool L"';cs (32.8%) Scbool Equaiizatial (10.9%) 

=::;;;jjIi__ Uniwnity Sysem (I."') 

Mi_laneouo (6.8'l') 

Cities '" TOWI1I (13..s~) 

Coonties (:!O.l~) 

SEW.TE TAXATION ~ 
E'}1'8!T NO._~'-.J=--__ 

D\T~ ~ Quh ~'! 
BILL NO._ ~ I-f-

REVENUE 
LOSS 

$1,908,206 

$7,632,825 

$12,234,970 

$15,153,403 

$15,939,135 

$22,561,733 

$36,817,157 

$112,247,430 



RESOLUTION i2 

WHEREAS, a sales tax is regressive, applying a flat percentage rate to everyone, no matter 
what they earn, which means that your share of income paid in a sales tax goes down as your 
income goes up; and 

WHEREAS, a sales tax would provide "tax reform", by providing property tax breaks to the 
property-rich and placing more of the state's tax burden on workers, the middle class, reti­
rees and the poor; and 

WHEREAS, tourists would only pay 7% of the revenue collected by a sales tax, leaving the 
rest of the tab to be picked up by Montanans; and 

WHEREAS, currently Canadians are flocking to Montana to look for bargains and avoid that 
country's 7% goods and services tax; 

THEREFORE BE IT RESOL YED, that the North Central Montana Central Labor Council 
remains strongly opposed to a sales tax that would be regressive for Montana taxpayers and 
would negate the reason for thousands of Canadians and persons from Wyoming who now 
travel to Montana to spend their non-taxed tourist dollars here; and 

BE IT FURTHER RESOL YED, that this resolution be submitted to the 36th annual conven­
tion of the Montana State AFL-CIO for its consideration and concurrence; and 

BE IT FINALLY RESOL YED, that the Montana State AFL-CIO continues to actively oppose 
the sales tax as regressive and non-responsive to workers, senior citizens and low income 
people as well as a detriment to attracting out of state business to Montana. 

SUBMITfED BY: North Central Montana Central Labor Council 
ADOPTED BY THE 36TH ANNUAL MONTANA STATE AFL-CIO CONVENTION 



RESOLUTION .J1 

WHEREAS, the poor, the unemployed, the senior citizens are least able to pay the costs of 
supporting state government; and 

WHEREAS, a sales tax shifts much of these costs to the least able to pay, forcing a tax in­
crease upon them; and 

WHEREAS, invariably a sales tax shifts the cost of government away from those best able to 
pay, and frequently is used to reduce taxes for large, out-of-state corporations and those best 
able to pay; 

THEREFORE BE IT RESOLVED, that the Montana Family Union opposes any sales tax and 
the shift in tax burden onto the least able to pay; and 

BE IT FINALLY RESOLVED, that this resolution be forwarded to the Montana State AFL­
CIO for theit reaffirmation at their 36th annual convention of the traditional opposition to a 
sales tax of the Montana State AFL-CIO. 

SUBMITfED BY: Montana Family Union 
ADOPTED BY THE 36TH ANNUAL MONTANA STATEAFL-CIO CONVENTION 
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NAME REPRESENTING BILL It 
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