
MINUTES 

MONTANA SENATE 
51st LEGISLATURE - SPECIAL SESSION 

COMMITTEE ON TAXATION 

Call to Order: By Senator Bob Brown, Chairman, on June 28, 
1989, at 2:00 p.m. 

ROLL CALL 

Members Present: Senator Brown, Senator Hager, Senator 
Norman, Senator Eck, Senator Bishop, Senator Halligan, 
Senator Walker, Senator Harp (did not arrive until 2:45 
p.m.), Senator Gage, Senator Severson, Senator Mazurek, 
Senator Crippen 

Members Excused: None 

Members Absent: None 

Staff Present: Jill Rohyans, Committee Secretary 
Jeff Martin, Legislative Council 

Announcements/Discussion: None 

DISPOSITION OF SENATE JOINT RESOLUTION 1 

Discussion: See Following 

Amendments and Votes: 

Senator Mazurek MOVED to amend the resolution as per 
amendments #1 and #2 on the attached standing committee 
report (Exhibit #1). 

The motion CARRIED with Senator Hager voting no. 

Recommendation and Vote: 

Senator Gage MOVED SJR 1 Do Pass As Amended. 

The motion CARRIED unanimously. 
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DISPOSITION OF SENATE BILL 25 

Discussion: See Following 

Amendments and Votes: 

Senator Walker MOVED to amend the bill to coordinate SB 25 
to SB 26. 

Senator Gage said if SB 26 dies, this bill will also if they 
are tied together. He felt SB 25 should be 

, _ independent. 

The motion FAILED with Senators Halligan and Walker voting 
yes. 

Recommendation and Vote: 

Senator Gage moved SB 25 Do Pass. 

The motion CARRIED with Senators Eck, Norman, Walker, and 
Mazurek voting no. 

DISPOSITION OF SENATE BILL 27 

Discussion: None 

Amendments and Votes: None 

Recommendation and Vote: 

Senator Crippen MOVED SB 27 Be Tabled. 

The motion CARRIED with Senators Eck and Halligan voting no. 

DISPOSITION OF SENATE BILL 14 

Discussion: See Following 

Amendments and Votes: 

Senator Crippen MOVED to reconsider action on SB 14. 

The motion CARRIED unanimously. 
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Senator Crippen MOVED to amend the bill as per the attached 
Exhibit #2. 

The motion CARRIED unanimously. 

Senator Halligan moved to amend SB 14 to allocate $20 
million to workers compensation to deal with the 
unfund~d liability. 

Senator Crippen said he could go for some of the money being 
allocated, but not all of it. 

Senator Bishop felt it is the loss of jobs versus the loss 
of buildings at this point. 

Senator Crippen said it is short term versus long term. 

Senator Hoffman noted the Labor Committee had determined if 
they could get $12 million for the workers compensation 
fund they would not have to raise the rates. 

The motion to allocate $20 million to workers compensation 
CARRIED on a roll call vote (Exhibit #3). 

Senator Halligan moved to amend the language from his OB 
bill (SB 21) into this bill and allocate $4 million for 
that provision. 

The motion FAILED on a roll call vote (Exhibit #4). 

Recommendation and Vote: 

Senator Crippen MOVED SB 14 Do Pass As Amended. 

The motion CARRIED on a roll call vote Exhibit #5). 

DISPOSITION OF SENATE BILL 21 

Discussion: None 

Amendments and Votes: None 

Recommendation and Vote: 

Senator Halligan MOVED SB 21 Be Tabled. 

The motion CARRIED unanimously. 
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DISPOSITION OF SENATE BILL 24 

Discussion: None 

Amendments and Votes: None 

Recommendation and Vote: 

Senator Eck MOVED SB 24 Be Tabled. 

The motion CARRIED on a roll call vote (Exhibit #6). 
ADJOURNMENT 

Adjournment At: 3:15 p.m 

BB/jdr 
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ROLL CALL 

TAXATIO~ COMMITTEE 

5' §i1:. LEGISLATIVE SESSION --- 1981 Date ~/~g /[1 
- - - R -25 ,A2-?"'1 

_N-A~M_·E~. ~_-_-_-_ -_~~~_-_-~~~-----r_-~_I_)~_~ E_S_E_N_T __ -+ __ A_B_S_E_N_T_--; __ EX_C_U_S_E~D 

SENATOR BROWN x 

SENATOR BISHOP 

SENATOR CRIPPEN X 
----------------------------r--~------_+----------~------~ 

SE~ATOR ECK 

SENATOR GAGE x 

SENATOR HAGER y 

SENATOR HALLIGAN 

SEl\JATOR HARP 

SENATOR fI1AZUREK 

SENATOR NORMAN 

SENATOR SEVERSON y 

SENATOR NALKER y 

___________________________ ~ ____________ L_ ___________ ~ ______ ~ 

Each day attach to minutes_ 



OAI ' ' .. 11.0202. 98/c 69.
J
·---. _ SENATE STANDING COMHITT~E REPORT ~~ _ _ 

O~~~O-~ __ ------~~ 
B\ll~O~~ 

HR. PRESIDEN'f I 
We, your committee on Taxation, having had llIl(kl' cortt::iderc.\llon 

SJR 1 (first reading copy -- white), respectfully report that SJR 
1 be amended and as so amended do pass: 

1. Page I, line 14. 
Strikel "are" 
Insert: "may be ft 

2. Page 1, line 25. 
Strike: "includes" 
Inser~I' "may include" 

DO PASS AS AMENDED 

.... 



SENATE S1'ANDI.NG COMHl'J'TEE REPOH'!' 

June 29, 1989 

HR. PRESIDEN'1'l 
We, your committee on Taxation, having had under: con[tidelation 

58 25 (first reading copy -- whiLe), respectfully report that SB 
25 do pass. 

DO PASS 

Signed;_~~-<;'l·~ ~ 
Bob Brown, Chairman 

I 
i 
I 



SENA'I'E STAnDING COHHIT'l'EE REPowr 

,JunE: 29, 1989 

HR. PRESIDENT; 
We t your commi l tee on Taxati on, tl,tving had under COllsidcl alion 

5B 14 (first reading copy -- white), respectfully report that SB 
14 be amended and as so amended do pass, 

1. Title, line 9. 
Following, line B 
Insert, nINTEREST" 

2. Ti~l~, line 9. 
Followingt "UNDERPAYHENT;" 
Insert, "TO ALLOCATE $20 JtILLION TO THE WORKERS' COHrENSATION TAX 

ACCOUNT;" 

3. Title, Ijne 12. 
Following: -15-31-101," 
Strike: "AND" 
Following: -15-31-502," 
Invert! "AND 39-71-2504," 

4. Page 2, line a. 
rollo'ding: ".l§.l" 
InFcrtt "and (7)" 

5, PagE: 2, linf: 19. 
Strj~J': "slJhe·ectior. (i'~" 

lnFt~rt: "fubSt,:'ctjOf!f; (e) Hlld (9)" 

C. Fag«:; 3. 
FoJl()i .. iJi~l: line 12 
11l:~{,l't: "((,) FJol1i tlt{, lI"if,'V ,·"J,teet, J \ltld!l' 1'· ,ii' ~11:' (,1.1<'1 It.tl l , 

Eft € c t i ve d Cl teo f l h j:J a (! l 1 f (US t i III Q t t: .j t ';1). P d Y lilt n t::; 101 

the taxable perjodE describEd in subsection (7), $20 million 
is allocated t.1..' t.he wor".erl3' (':i)IllI)(~r'f.\clt.io/l L':IX account HIlder 
39-~71-2504 ... 

7. Page 3, line 13. 
St r ike: "ill." 
lnEert: "(7)" 
Strike: ftOne-guarter of all" 
Im,>ert: "After the allocation provided by t:,:uDt;(,ction (6), t~he 

r€Dlain::tn9" 

B. Page 3, line 15. 
Following: line 14 
Strike, .. 1989 t •• 

Insertr "1990, and" 
Following: MJune 15L~ 



Strike: "12'§_~" 
Insert: "1990" 

9. Page 3, lines 15 and 16. 

(l&g€ 2 of 4 
June 29, 1989 

St.rikel ·'§eEt.elllber 15" on line 15 t..hrouglJ "19901-." on li.ne 16 

10. Page 3, line 18. 
Strike! "One-quarter af 011" 
Inserts "Afte1: the a.l10cation provjded by f:Ubfl€ction (6), t.he 

remaining" 

11. Page 3, line 20. 
Following, the first "~onths" 
Strike: ft.l-" 

Insert.: "and" 
Strike: ".1-81/2 months .... and 12 1/2 mont.hs" 

12. Pag€: 3. 
Following: line 24 
Inser.t, "(8)(a) [{egioniofJ July 1, 19E;9, dl!d €:flding ,1UflC 3\:1, 199(1, 

16't, of all Mloney recei.ved under 15-31-5{~2 itom thl;"> collection 
(If corpoTCtt.ion license and income taxef:: WllEt.. be credited to 
the uni .... ersi ty f:ystem capi.t;,! projects &ccount cr€otE'd in 
(section 81. 

(b) Beginning ~luly 1, 1990, and elldJng June 3(1, 1991. 
28't of all money r.;c(:Jvc-d und<::l' lS-<H·-5<:.2 iHHn thc' colleeti<)n 
o t (" 0 r p 0 rat i (1 n 1 j c e n :5 e i1 n din COlli (. t h }; (: r: IT; II fj t b (; CT.: d it t· d t. (J 

the u n i v F.: 1" E i t Y ::: Y f.l t € II! cap i t. alp r 0 j € C U3 & C' C 0 U 11 t c r ~.! ,~ t !~ d j 11 

Isection eJ. 
{9} Corporation l:iC€'IHc(; t2lXel.; H:IIl,dfling nftL:)' tlH' 

,~lloe;:.t.iolH: provid~~d by c"l1b:;(:ct:!':11 (g) ;:,lE' dif'tlit;ut.:d d~' 

pLovidcd by Eubcection (3)." 

13. Page 7, line 18. 
Strike; "p~nulty and" 
Followingl "interest~ 
Insert: "penalty" 

14. Page 10, lines 16 through lB. 
Strike: "g." on line 16 through "S!.!J.d~ on line 18 
Insert: "an" 

15. Page 10, line 18. 
Followingl "interest" 
Insert: "penaltyH 
Strike: "9%" 
Insertl "20t" 

16. Page 10, line 20. 



}'ollowingl "for" 
Insert, "the" 
Following: "intere8t" 
Insertl "penalty" 

17. Page 10, line 23. 
Strike: "~lal ty and" 

18. Page 10, line 24. 
Following, ~lntere~t" 
Insert; -·penalty" 

19. Page 11, line 2, 
Strike: "penalty and" 
Followingl "and interest­
Insertl "penalty" 

20. Page 11, line 3. 
Strike: "penalty and" 
In~:er·tl "the" 
Following: "interest~ 

Insert: "penalty" 

21. Page 11, line 9. 
Strjkpi »Pen&lty or~ 
In:?ert: "The" 
Following: Kint~reEt~ 

In~E rt: "p<,'llal ty" 

22. t'dge 11, )jne 17. 
~a.lihf":'! "r'~naJty {fl-" 

Insert~ "'1')-,e" 
Following: "interest" 
Insert: ·penalty" 

23. Page 15, line 22. 
Followin9l "payments --" 
Insertl ~interest penalty 

24. Page 15, line 23. 
Strike: "penalties" 
Insert: "penalty" 

25. Page 16, line 1. 
Following~ "ullderpaYlllf~nt" 
Insert: "interrst" 

26. Page 16, line 10. 
Following I .. the" 

" 
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Insert: "interest" 

27. Page 17, line 23. 
Followingl "the" 
Insert, "interest" 

28. Pa9B 19, line 20. 
Strike. "(6)" 
lnse rt I .. ( 7) and (B)" 

29. Page 20. 
Following: line 18 

11age 4 of 4 
June 29, 1989 

Insert. "Section 9. Section 39-71-2504, MCA, Ie amended to read: 
"39-71-2504. (Temporary) Workers' compensation tax account. 
J.J..l There ia eit a work.cT.s· cO,lJIpensation tax account in the 
state special revenue fund. Tl1ft account consists of I 
III AH· all collection!!.! of the tax ~.L includi.ng interest 
and penalties on the tax Itttet be-Otlp6sited-i-tr--the 6CCi!ltif1.f:-ftfi-6 

e~i nnd 
.Lb) S~0 million,allocated t.o the account under 15-1-50J!C). 
ill All money in th;.€: tax account 1s statutorily appropriated, 
as provided in 17-7-502, to the department to be used to 
reduce the unfunded liability in the state fund. (Terminates 
June 30, 1991--sec. 10, Ch. 664, L. 1987.)"" 

Renumberl cubsequent eections 

DO PASS AS AMENDED 

I 
i 
i 

i 
i 

• 
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O~~O-

ulle 29« 1989 
SllNU. 

HR. PRESIDia,.. 
We, your co •• 1ttee on Taxation, having h~d undei consideration 

SJR 1 (first reading copy -- white), respectfully report that SJR 
1 be a.ended and as 80 a.ended do PDSSt 

1. Page 1, line 14. 
Strike. -are­
Inserts -.ay be-

2. Page 1, line 25. 
Strikel -includes· 
Insert. ·-.ay include-

DO PASS AS AMENDED 

S 1. gned t ____ -_il ..... ;..xo"-{_?.-.-:)::..--'_· ~~_ 
Bob Brown, Chairman 

.... 

~cn:;ir01.('29 C,' 

;; 
-



Amendments to senate Bill No. 14 
First Reading Copy 

Requested by Senator Crippen 
For the Committee on Taxation 

1. Title, line 9. 
Following: line 8 
Insert: "INTEREST" 

2. Page 2, line 19. 
Strike: "(6)" 

Prepared by Jeff Martin 
June 27, 1989 

Insert: ~Im(a), (7)(b), and (8)" 

3. Page 3, line 13. 
Strike: "One-quarter of all" 
Insert: "All" 

4. Page 3, line 15. 
Following: line 14 
Strike: "1989," 
Insert: "1990, and" 
Following: "June 15," 
Str ike: "1989" 
Insert: "1990" 

5. Page 3, lines 15 and 16. 

1 .... , 
' .. ,. 

Strike: "September 15" on line 15 through "1990," on line 16 

6. Page 3, line 18. 
St r ike: "One-quarter of all" 
Insert: "All" 

7. Page 3, line 20. 
Following: the first "months" 
Strike: "," 
Insert: "and" 
Strike:" 8 1/2 months, and 12 1/2 months" 

8. Page 3. 
Following: line 24 
Insert: "(7)(a) Beginning July 1, 1989, and ending June 30, 

1990, 16% of all money received under 15-31-502 from the 
collection of corporation license and income taxes must be 
credited to the university system capital projects account 
created in [section 8]. 
(b) Beginning July 1, 1990 and ending June 30, 1991, 28% of 
all money received under 15-31-502 from the collection of 
corporation license and income taxes must be credited to the 
university system capital projects account created in 
[section 8]. 
(8) Corporation license taxes remaining after the 
allocations provided by subsection (7) are distributed as 

1 sb001403.ajrn 

/ 



provided by subsection (3)." 

9. Page 7, line 18. 
Strike: "penalty and" 
Following: "interest" 
Insert: "penalty" 

10. Page 10, lines 16 through 18. 
Strike: "a" on line 16 through "and" on line 18 
Insert: "an" 

11. Page 10, line 18. 
Following: "interest" 
Insert: "penalty" 
Str ike: 0"9%" 
Insert: "20%" 

12. Page 10, line 20. 
Following: "for" 
Insert: "the-"­
Following: "interest" 
Insert: "penalty" 

13. Page 10, line 23. 
Strike: "penalty and" 

14. Page 10, line 24. 
Following: "interest" 
Insert: "penalty" 

15. Page 11, line 2. 
Strike: "penalty and" 
Following: "and interest" 
Insert: "penalty" 

16. Page 11, line 3. 
Strike: "penalty and" 
Insert: "the" 
Following: "interest" 
Insert: "penalty" 

17. Page 11, line 9. 
Strike: "penalty or" 
Insert: "The" 
Following: "interest" 
Insert: "penalty" 

18. Page 11, line 17. 
Strike: "Penalty or" 
Insert: "The" 
Following: "interest" 
Insert: "penalty" 

19. Page 15, line 22. 
Following: "payments --" 

2 sb001403.ajrn 



Insert: "interest penalty --" 

20. Page 15, line 23. 
Strike: "penalties" 
Insert: "penalty" 

21. Page 16, line 1. 
Following: "underpayment" 
Insert: "interest" 

22. Page 16, line 10. 
Following: "the" 
Insert: "interest" 

23. Page'17, line 23. 
Following: "the" 
Insert: "interest" 

3 

SGl.~\1E r:.XATlDN 
EXH!BIT fW. __ ~~ ___ _ 

OAT£.. /; !-4.t' kl 
Bill NO. 'sh)?! 

sb001403.ajm 



ROLL CALL VOTE 

~~. __ ~T~A~X~AT~I~O~N ____________ __ 

s 

SENATOR BROWN 

SENATOR BISHOP 

SENATOR CRIPP:r::~ 

SENATOR ECK 

SENATOR GAGE 

SENATOR HAGER 

SENATOR HALLIGAN 

SENATOR HARP 

SENATOR MAZUREK 

SENATOR NORMAN 

SENATOR SEVERSON 

SENATOR WALKER 

YES 

x 
y 

t 

{ 

X 

Y 

Y 

i 

SEW.11 !;l,XATION 

EXH!8IT rw. ..3 --="-----

~:~O. i~«j1:; 

y 

Secre~/L ~~~d SENATOR BOB BROWN 

7 00
: '4.b4/h~ ~~i1i ~ a<V2ld 

-?I.d ----;J-n//(.p#t,: ~ ~L dI..J.d.d-t4.,O C.4..atyM1 
s-d/l ~L I 0,1Mfi I 



ROLL CALL VOTE 

~~. __ ~T~A~XA~T~I~ON~ __________ __ 

, 

SENATOR BROTIffl 

SENATOR BISHOP 

SENATOR CRIPPRN 

SENATOR ECK 

SENATOR GAGE 

SENATOR HAGER 

SENATOR HALLIGAN 

SENATOR HARP 

SENATOR MAZUREK 

SENATOR NORMAN 

SENATOR SEVERSON 

SENATOR WALKER 

YES 

Y 

X 

;y 

X 

X 

SEN;TE r"XAT/ON 

EXHIBIT NO._-:-_7'-_-:--_ 

DATC 6i!~/e!-
81ll NO_ S 12 (Lj-

. ) 

..y 

X 

Y 

Jt 

Y 

/ 

f 

SENATOR BOB BROWN 

IDti"':: -it/I.' JUk7djk. '--&!J)j~; ,./;; Ilknld1d 
!I i d""2< /Li An ) a,M-! «J, !J /J' JlavP"j 
=l4k?:Y2 . <)dq/ d«z.ar Sci/i· . 

1989 



ROLL CALL VOTE 

~~~~T~AX~A~T~I~ON~ __________ __ 

~/J}j_ Bill No. // Tirte t?: Sh 

> 

SENATOR BROt.vN 

SENATOR BISHOP 

SENATOR CRIPPBN 

SENATOR ECK 

SENATOR GAC;E 

SENATOR HAGER 

SENATOR HALLIGAN 

SENATOR HARP 

SENATOR MAZUREK 

SENATOR NORMAN 

SENATOR SEVERSON 

SENATOR WALKER 

serfldF-<.aAtJ'UL1 
MJtion: !.Luj ~JAA . 

,;04' ,a4£L / !2o 

1989 

YES 

x 

y 

x 

SENATOR BOB BRONN 

tz#f4L/ 1);0 515'/,1 
1lwu1dttf! 



SEN,~TE 1 AXATiON 

ROLL CALL VOTE EXHIBIT NO._.J.I../,i------:;;--

DATE. 4kt;18 ,9 
BilL "NB 26 7, I{ ~~. __ ~T~A~XA~T~I~O~N ____________ __ 

_ ~S::.w.~Bill No. ,?t;) • :;? I {J/i TJJte L 2JJ 

YES 
s 

SENATOR BROlf\TN 

SENATOR BISHOP 

SENATOR CRIpPRN 

SENATOR ECK x 
SENATOR GAr,E 

SENATOR HAGER 

SENATOR HALLIGAN 
" 

SENATOR HARP 

SENATOR MAZUREK 

SENATOR NORMAN 

SENATOR SEVERSON y 

SENATOR WALKER .Y 

o.dl A!fi)~2 SENATOR BOB BRONN 
Secretafy ChaixInan 

~tion: ~~ :vim41h, &L,.h ,nUt, 95-1>1 

1989 




