MINUTES
MONTANA HOUSE OF REPRESENTATIVES
51st LEGISLATURE - REGULAR SESSION

SUBCOMMITTEE ON EDUCATION

Call to Order: By Chairman Peck, on March 6, 1989, at 8:00 a.m.
ROLL CALL

Members Present: All

Members Excused: None

Members Absent: None

Staff Present: Keith Wolcott, Senior Fiscal Analyst
Joe Williams, Budget Analyst, OBPP
Claudia Johnson, Committee Secretary

Announcements/Discussion: Rep. Peck announced that the
Appropriation's Committee has referred 7 bills to the
Subcommittee to take action on: 1) Indirect cost 2) KUSM
TV Station, 3) Pharmacy, 4) Centennial Scholarship, and 5)
Nursing Program.

Rep. Peck stated that the Subcommittee was called in this morning
to review the University System Budget and turned the
meeting over to Mr. Wolcott who will go over some of the
concerns regarding the budget.

HEARING ON UNIVERSITY SYSTEM
Tape No. 1\1:000

Presentation and Opening Statement:

Mr. Wolcott distributed handouts on the summary and comparison of
the Stephens/Regent's budget and the budget that the
Subcommittee approved. Mr. Wolcott told the Subcommittee
Members that he wanted to go over these handouts so when the
Subcommittee goes before the House Appropriation's Committee
they would know the situation.

Mr. Wolcott started with Exhibit 1 that shows the original
Schwinden Budget of $196,301,565 the Subcommittee budget of
$212,305 808 that makes a total difference of $16,004,243
which is an increase over the Schwinden budget.

(050)

Mr. Wolcott referred to Exhibit 1, page 2, that shows the
Schwinden budget, the Regent's proposed additions that were
accepted by the Subcommittee, and the revised budget. Mr.
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Wolcott will be referring between Exhibit 1 and Exhibit 2.
The summary sheet (See Exhibit 2) shows that the total
Schwinden budget is $196,301,564 and the Regent's addition,
for a total increase of $16,069,170. Mr. Wolcott stated
these figures will go with the figures on page 2 of Exhibit
1 under the Regent's additions in the column of the total
biennium for the Commissioner of Higher Education's office,
shows that the Subcommittee had added $967,850. Mr. Wolcott
stated the adjustments that the Commissioner's office had
presented included errors in the Schwinden budget. See
Exhibit 1, page 2 under the original Schwinden budget: 1)
SSIG, WICHE slots, Minnesota Rural Dentistry, Vo-Tech work
study, SEOG match, and the Work Study mod. Mr. Wolcott
showed the Work Study mod in exhibit 1 and the modified
request in Exhibit 3 for $180,54 are the same.

Community Colleges: Mr. Wolcott stated the Subcommittee had
increased the Community Colleges per student costs from
$3,692 to $3,907 and reduced the state support to 47
percent. Mr. Wolcott stated that the cost per student is a
total increase of $295,657 for the biennium for Community
Colleges. See Exhibit 1, page 2, footnote #1.

Vo-Techs: Mr. Wolcott showed where the Subcommittee had added
$2,034,581 for the Vo-Techs. See Exhibit 1, page 2,
footnote #1.

Six Units: Mr. Wolcott stated the six University units increased
by $11,416,000. See Exhibit 1, page 2, footnote #2. Mr.
Wolcott stated there are five mod topics included under
this: 1) MBA, at U of M, 2) New Space mods, one for U of
M, MSU and Eastern that total $455,300. Mr. Wolcott said
this report came out of the Commissioner's office. 3) the
Water Center mod, and 4) The Law accreditation mod. Mr.
Wolcott stated the balance of the difference where the
formula generated additions for the six units that totals
$10.3 million.

(90)

Ag Experiment Station: Mr. Wolcott stated the Subcommittee added
$814,840 and that it is made up of two items: 1) six and
six increases for faculty appointments, and 2) the balance
made up from the Spring Wheat Breeder mod. for a total of
$188,140 for the biennium. See Exhibit 1, page 2.

Mr. Wolcott stated the remainder of the research centers are made
up of the six and six salary increases for the faculty
appointments. The total of all the additions amount to
$16,069,170 (See Exhibit 1, page 2) and these totals also
reflect on the summary sheet. See Exhibit 2. page 2.

(105)

Mr. Wolcott gave an overview of the Subcommittee's actions taken
from the Regent's additions. Mr. Wolcott stated the
reflections of this shows the Subcommittee actions on
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miscellaneous funding to get the funding back up to the
appropriated 1988 level. Mr. Wolcott stated the net
difference from Schwinden's budget and the Subcommittee's
actions from the Regent's additions was a reduction of
$65,000 over the biennium. See Exhibit 1, page 3. Mr.
Wolcott referred to the difference between the total
additions and the Stephens proposal is a difference of $3
million. See Exhibit 2.

(128)
Mr. Wolcott gave an overview of how the Board of Regents went
over the funding by $3 million. See Exhibit 2,

(145)

Mr. Wolcott stated the Schwinden budget included the Vo-Tech bond
payments as general funds. When the Commissioner's office
came back into the Subcommittee they proposed paying the
bond payments out of the Education Trust fund, and by using
the base adjustment of the $1.4 million and the Vo-Tech bond
payment is the $3 million difference over Governor Stephen's
proposal.

Questions from the Subcommittee Members:

Rep. Peck asked Mr. Noble if he wanted to make any comments
regarding the handouts that Mr. Wolcott had just explained.

(165)

Mr. Noble commented that they reconciled with Mr. Wolcott's
figures. Mr. Noble stated if the bond payments had been
left to be paid out of the Education Trust fund as they have
in the past the budget would have had to be reduced by $1.4
million. Mr. Noble said they would have had to bring in
$1.4 million in general fund money and commit it to a basic
fund expenditure and that is the reason it was left in the
Education Trust fund.

Rep. Kadas asked Mr. Noble if this package had been approved by
the Executive office for post secondary education? Mr.
Noble stated that it was his understanding that they did.

Rep. Peck stated the reason the Commissioner's office is back
before the Subcommittee is the Chairman of the House
Appropriation's Committee views this as exceeding the $13
million that Governor Stephens has recommended.

(254)

Mr. Joe Williams, OBPP, explained they had agreed to the $13
million increase and stated he still hasn't reconciled with
LFA at this time and assumed there weren't any differences
in the figures. Mr. Williams stated that Governor Stephen's
actions and the Subcommittee's actions came out higher than
the Governor's office originally intended. Mr. Williams
commented that he didn't know if that amount is over the $13
million in general fund support or if it came from some
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other source.

Peck asked Mr. Williams to find out if it is the $13 million
that the Subcommittee is supposed to be operating under?
Rep. Peck told the Commissioner that he would present this
if they were sure this is what the Executive office
approved.

Jacobson asked Mr. Wolcott if the actual supplementals that
were asked for was not correct? Mr. Wolcott replied that
was correct and that basically the difference is from the
University System when they withdrew their request for the
six mill levy supplemental that totaled $544,000. Mr.
Wolcott stated the way HB 301 is now that the Subcommittee
approved budget includes the out of state tuition
adjustments, the Board of Regent's adjustments, and matching
money for Mt. Tech.

Peck stated there is a problem that he hadn't brought up at
the beginning of the meeting that the Subcommittee needs to
discuss and that is the Great Falls Vo-Tech Center. Rep.
Peck stated there is a change in the contract from their
original position regarding the title to the property and
that they refused to give it to the Board of Regents. Rep.
Peck commented that the bond payment would not be paid off
with State dollars if ownership cannot be agreed upon.

Peck informed the Subcommittee that U of M has a unique
problem and asked them if they would be prepared to speak
about it at the next Subcommittee meeting. Ms. Welsenburger
replied that they would be prepared.

Mr. Noble commented that they have reviewed the U of M situation

Rep.

(627)

and the Commissioner's office does not agree with them. The
Board of Regents does not feel there was an error or
misclassification. Rep. Peck informed Mr. Noble that it is
significant enough that the Subcommittee should be aware of
it.

Marks informed the Subcommittee that he and his wife would
like to give a prime rib dinner to the Subcommittee Members
and planned the dinner for next Tuesday night at 7:00 p.m.

Mr. Wolcott distributed a handout on the narrative of legislative

intent for the Commissioner of Higher Education and
suggested that the Subcommittee might want to add language
into this bill.

There being no further business the Subcommittee was adjourned.
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ADJOURNMENT

Adjournment At: 7:50 a.m.

g 2

REP. Ray Pedk, Chairman

RP/cj

5221 .min
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summary 6Ll a4, G _

%% .
$194,787,906

Schwinden - Total Higher Ed. General Fund

- Board of Regents General Fund 1,513,658 ~
Total Schwinden Budget $196,301,564
Regents' Requested Additions $ 16,069,170
Net Subcommittee Action (64,926)
Total Action To Date $212,305,808_
Total Additions $ 16,069,170
Stephen's Proposal 13,000,000
Difference $ 3,069,170
Regents Proposed Base Adjustments:
1989 Supplemental $ 1,140,087
Student Assistance Adjustments 787,303

$ 1,927,390

Vo-Tech Bond Payments Funding Shift $ 1,447,973

Total Regents' Adjustments and Funding Shifts $ 3,375,363

KWS:Kkj:summ



EIGHER EDUCATION
SOURCE OF AVAILABLE GENERAL FUXD EESOURCES

Geperal Fund Available: ’ Total

Schwinden - Total Higher Education $£194,787,906
Supplemental 1,140,087

Board of Regents . 1,513,658

Total Schwizden Recommendationk $197,441,651

Agreed Adj Schwinden Budget-CHE Stud Asstew 787,303
Stephens® Recommendation ‘ 13,000,000

TOTAL GENERAL FUKD -AVAILABLE - $211.228,954 ‘

Uses of Generzl Purnd:

Uriversity Systemtts $190,863,298
Vocational Technical System 13,975,694
Community Colleges 6,380,962
TOTAL ALLOCATION i $211,228,954

* From page 9, Governor Schwinden's Executive Budget in Brief

%t Consists of the following:

FY 90 FY 9}
§S1G Metch $£220,000 $220,000
WICHE Slots . 70,000 34,400
MT Rural Dentistry 23,400 23,800
Vo-Tech Workstudy 24,863 24,863
SEOG Match £6,921 Go,056
TOTAL STUDERT ASSISTANCE ADJ. £385,1¢84 "4 213
*%& Trcludes the following supplementals:
MSU Non-Fesident Tuiticn Shortfell £253,660
UM Xoxz-Resident Tu;tion Shortfall 258,429
Board of Regents 10,00
TOTAL SUPPLEMEKTALS ' £522,089

209h



STEPHENKS */REGENRTS® RECOMMENDATION

UKIVEESITY SYSTEM
FUOXDS _WERE APPLIED AS FOLLOWS:

Formula Portions
MSU
U~
EMC
- WMC
WMCUM
TEGH

TOTAL FORMULA PORTION - SIX CAMPUSES

Modified Reguests:
Increase State Workstudy
MBA Program - UM/EMC
New Space: | .’
WM Coi [ BTy
MSU Culbertagn
EMC hkiﬁé% rorhi S d
Water Research Center
Law Accreditation

TOTAL MODIFIEDS

TOTAL SIX CAMPUSES

YUNDS WERE_PROVIDED BY:

General Fund

Millage

Tuition - Net

Scholarships & Fellowships
Indirect Cost

Other

. KET

GEXERAL FUND - SUMMARY

€ix Campuses

Other Agencies

Total

Add: Supplemental - FRegents
Supplemental - Campus

1

TOTAL ALLOCATED - UNRIVEERSITY SYSTEM

210h .

BIERRY TOTAL

$ 7,583,020
3,771,112
2,710,960

686,673
569,864

1,999,119

$17,320,748

s 180,547

295,926
¢ .
400,000 (Soped) 35,020
100,000  (25929) B000
39,300 (2020 50;509
279,140 Eﬁl4&i> 225060
200,000 [ghony 597
0, :
$ 1,497,013 15 400 Yoz o
s IS 4 .2\ A ',‘
s »19919< 39470
£18.£18,600]1

BIENKIUM TOTALS

$12,483,093
( 1,698,200)
8,136,761
718,063

( 1,104,27¢6)
283,220

£18.818.661

TOTAL EIENKRIUOM

£158,846,653
31,494,556
£190,341,209
10,000
512,089

£100,.863,298

Phase - (1
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