
MINUTES 

MONTANA HOUSE OF REPRESENTATIVES 
51st LEGISLATURE - REGULAR SESSION 

COMMITTEE ON LOCAL GOVERNMENT 

Call to Order: By Chairman Darko, on January 5, 1989, at 
2:55 p.m. 

ROLL CALL 

Members Present: All with the following exceptions: 

Members Excused: Dave Brown 

Members Absent: Dennis Rehberg 

Staff Present: Lee Heiman, Legislative Council 

Announcements/Discussion: Noise level at meetings was 
discussed. 

HEARING ON HOUSE BILL 22 

Presentation and Opening Statement by Sponsor: Rep. Brooke, 
District 56, stated the bill would enable local 
agencies to receive an interest rate comparable to 
market rate for municipal monies rather than the 2-1/2% 
presently provided for in Section 7-6-4602. 

List of Testifying Proponents and What Group they Represent: 

Chuck Stearns, City Finance Director, Missoula 

List of Testifying Opponents and What Group They Represent: 

None 

Testimony: Mr. Stearns stated that this is an outdated law 
and municipali~ies would be allowed to receive 
market rate for their deposits. See Exhibit 1. 

Questions From Committee Members: Rep. Wallin questioned 
whether or not the municipalities would be 
required to get bids from banks; and, would they 
get a broad range of bids and not just repurchase 
agreements. Rep. Wallin wants more information 
from the bankers about this bill. 



HOUSE COMMITTEE ON LOCAL GOVERNMENT 
January 5, 1989 

Page 2 of 4 

Rep. Hansen asked fo~ clarification that the public 
sector would receive no less than the rate being 
offered to other investors under the same conditions. 
Mr. Stearns replied affirmatively. 

Rep. Guthrie asked if public 
being discriminated against. 
negatively and added that at 
money was receiving a better 
found this statute confusing 
changed. 

monies were presently 
Mr. Stearns answered 

present most public 
interest rate but he 
and felt it should be 

Rep. Good asked if the public was presently receiving 
more than 2-1/2%. Mr. Stearns said there are more 
specific statutes that are presently used to receive a 
higher rate. 

Closing by Sponsor: Rep. Brooke reiterated that this bill 
was a "housekeeping" bill enabling municipalities 
to receive a more favorable rate of interest. 

DISPOSITION OF HOUSE BILL 22 

Discussion: Rep. Wallin still wanted more information and 
will get the information himself. 

Amendments and Votes: None. 

Recommendation and Vote: None. 

HEARING ON HOUSE BILL 23 

Presentation and Opening Statement by Sponsor: Rep. Brooke, 
District 56, stated that the bill would allow cities 
and towns to use the bulk mail rate for 200 or more 
pieces of mail so as to get a cheaper rate. 

List of Testifying Proponents and What Group they Represent: 

Chuck Stearns, City Finance Director, Missoula 

List of Testifying Opponents and What Group They Represent: 

None / 

Testimony: Mr. Stearns stated that at present a bulk rate 
can only be ~sed when a mailing is being made to the 
entire city/by statute, while postal regulations allow 
for a bulk rate for mailings over 200. Tax statements 
or SID notices do not qualify for the bulk rate. See 
Exhibit 2. 
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whether mail would be forwarded or returned. Rep. 
Brooke and Mr. Stearns assured Rep. Wallin that the 
regulations would not allow certain tax notices to be 
delivered bulk rate and that an extra charge could be 
paid so undeliverable mail could be returned. 

Closing by Sponsor: Rep. Brooke felt that passage of the 
bill would enable cities and towns to take advantage of 
more favorable rates and clean up outdated codes. 

DISPOSITION OF HOUSE BILL 23 

Discussion: Rep. Wallin was concerned that certain notices 
would not be received if mailed bulk rate. Rep. Brooke 
and Mr. Stearns replied that all pieces of mail must be 
the same to use the bulk rate. Rep. Good asked for 
further clarification and Mr. Stearns satisfied her 
concerns. 

Amendments and votes: None. 

Recommendation and Vote: Rep. Gould made a motion that HB 
23 DO PASS. Rep. Hansen seconded. The motion CARRIED 
with Rep. Wallin dissenting. 

HEARING ON HOUSE BILL 24 

Presentation and Opening Statement by Sponsor: Rep. Brooke, 
District 58, stated the bill would serve to broaden the 
flexibility of the city clerk and enable him to 
designate others to represent him at parks' council 
meetings. 

List of Testifying Proponents and What Group they Represent: 

Chuck Stearns, City Finance, Missoula 

List of Testifying Opponents and What Group They Represent: 

None 

Testimony: Chuck Stearns stated that he is presently 
limited to sending the Deputy City Clerk to park 
meetings and he would like the flexibility of 
sending others, in particular, th~ City Parks 
Director. . 

I 

/ 
I 
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Questions From Committee Members: Rep. Good wanted to know 
if the Park Advisory Committee was responsible to the 
City Council and if the bill would enable City Clerk's 
to choose anyone as representative. Mr. Stearns stated 
that the Park Advisory Council has specific powers of 
its own and that he was particularly interested in 
appointing the Parks Director to attend the meetings. 

Closing by Sponsor: Rep. Brooke stated that the bill would 
give the City Clerk much more flexibility in scheduling 
and keeping the minutes of the Park Board. 

DISPOSITION OF HOUSE BILL 24 

Discussion: Rep. Brown asked Lee Heiman if there was a need 
for limiting the designee. Mr. Heiman responded 
negatively. 

Amendments and Votes: None. 

Recommendation and Vote: Rep. Gould moved DO PASS and it 
was seconded by Rep. Stickney. The motion CARRIED with 
Rep. Good. dissenting. 

ADJOURNMENT 

Adjournment At: 3:25 p.m. 

PD/TD 

0411.MIN 

PAULA DARKO, Chairman 



DAILY ROLL CALL 

LOCAL GOVERNMENT COt-1MITTEE 

51st LEGISLATIVE SESSION 1989 

Date 1/5/8q 

------------------------------- --------- -- -----------------------
NAME PRESENT ABSENT EXCUSED 

DARKO, PAULA - Chair X 

HcDONOUGH, MARY - Vice-Chair X 

BROOKE, VIVIAl~ X 

BROWN, DAVE X 

BROWN, JAN X 

HANSEN, STELLA JEAN X 

JOHNSON, JOHN X 

STICKNEY, JESSICA X 

WYATT, DIANA X 

GOOD, SUSAN X 

GOULD, BUDD X . 

GUTHRIE, BERT '. X 

HOFFHAN, ROBERT X 

NELSON, THO~S t X 

REHBERG, DENNIS X 

WALLIN, NORM X 

, 
I 

/ 
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ST].lNDING COll'lMITTEE REPORT 
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.Hr. Speaker: Ne, the committee on Local Government report that 

House Bill 24 (first reading copy -- white) do pass • 

,/ "\ 

Signed: ,!//tIL(/L/ /{/ II (Ii {! 
Paula Darko, Chairman 
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_________ -,-" zr..'IT,''r7''''' ~:;;-;.-:-; .• :r::..,<lX"!;lVCT.lrvIn:I-"<l:>. JtA nul\, Al,\U TAAATION 7-6-203 

the .county.~cij,Y ... JlI-town of which such treasurer is an officer, subject to 
national supervision or state examination as the local governing body may 

,~ " ~degignate,-andllo-o1her. .... 
f . .';-"l (2) Said locai.gweming body is hereby authorized to deposit such public 

,i..) money not necessary for immediate use by such county, city, or town in a 
savings or time deposit with any bank, building and loan association, savings 
and loan association, or credit union authorized above or in a repurchase 
agreement as authorized in 7-6-213. 

(3) The treasurer or town clerk shall take from such bank, building and 
loan association, savings and loan association, or credit union such security 
as the local governing body 'may prescribe, approve, and deem fully sufficient 
and necessary to insure the safety and prompt payment of all such deposits, 
together with the interest on any time or savings deposits. 

(4) All such deposits shall be subject to withdrawal by the-treasurer
c 

or 
town clerk in such amounts as may be necessary from time to time. No 
deposit of funds shall be made or permitted to remain in any-bank, building 
and loan association, savings and loan association, or credit union until the 
security for such deposits shall have been first approved by the local govern~ 
ing body and delivered to the treasurer or town clerk. 

History: En. Sec. 4367, Pol. C. 1895; amd. Sec. 1, Ch. 5, L 1903; amd. Sec. 3003, Re'·.· C. 
1907; amd. Sec. 1, Ch. 88, L 1913; re-en. Sec. 4767, R.C.M. 1921; Cal. Pol. C. Sec. 4161; amd. 
Sec. 1, Ch. 89, L 1923; amd. Sec. 1, Ch. 137, L 1925; amd. Sec. 1, Ch. 134, L 1927; amd. Sec. 
1, Ch. 49, L 1929; amd. Sec. 1, Ch. 23, EX. L 1933; re-en. sec 4767, R.C.M. 1935; amd. Sec.-­
I, Ch. 50, L 1957; amd. Sec. 1, Ch. 66, L 1961; amd. Sec. 1, Ch. 40, L 1963; amd. Sec. 1, Ch. -
32, L 1965; amd. Sec. 1, Ch. 258, L. 1969; amd. Sec. I, Ch. 499, L 1973; amd. Sec. 1, Ch. 43, 
L. 1974; amd. Sec. 106, Ch. 348, L 1974; amd; Sec. 1, Ch. 160, L 1975; amd. Sec. 28, Ch. 213, 
L ]975: amd. Sec. 2, Ch. 304; L 1975; amd. Sec. I, Ch. 539, L 1975: R.C.M. 1947, 
16-2618(part)j amd. Sec. 2, Ch. 329, L 1981; amd. Sec. 1, Ch. 421, L 1985. 

Cr~8s-Rer erences 
Deposit security, 7-6-207,17-6-103. 

Functions of State Banking Board, Title 32, 
ch. I, part 2. 

7-6-202. Investment of public money in direct obligations of the 
United States. Said local governing body is hereby authorized to invest such 
public money not necessary for immediate use by such county. city, or town 
in direct obligations of the United States government and securities issued by 
agencies of the United States. 

History: En. Sec. 4367, Pol. C. 1895: amd. -Sec. 1, Ch. 5, L. 1903; amd. Sec. 3003, Rev. C. 
1907; amd. Sec. 1, Ch. 88, L 1913: re-en. Sec.··4767, R.C.M.1921; Cal. Pol. C.-Sec: 4161; amd. 
Sec. 1, Ch. 89, L 1923; amd. Sec. 1, Ch. 137, L 1925;amd. Sec. 1, Ch. 134, L 1927; lund. Sec. 
1, Ch. 49, L 1929; amd. Sec. I,Ch. 23, Ex. L 1933; re-en. Sec: 4767, R.C.M.-1935; 1llIId. Sec. 
1, Ch. SO, L 1957; amd. Sec. 1, Ch. 66,L. 1961; amd. Sec. 1, Ch. 40, L 1963; amd. Sec. 1, Ch. .-
32, L 1965; amd. Sec. I, Ch. 258, L. 1969; amd. Sec. I, Ch. 499, L 1973; amd. Sec. I, Ch. 43,' 
L 1974; amd. Sec. 106, Ch. 348, L. 1974; amd. Sec. If Ch; 160~ L. 1975; amd. Sec. 28, Ch. 213, ... 
L 1975; amd. Sec. 2, Ch. 304;" L 1975; amd. Sec.' 1, Ch. 539, L 1975; R.C.M. 1947, 
16-26]8(Part); amd. Sec. I, Ch. 620, L 1985.-- . 

3 .. . 

:1 

'i 

1:1 

"~I' 
!f 

7-6-203. Interest rates on deposits of public money. (1) The bank! ..•.. ] 
building and loan association; 'savlligs -and loan association, or credit union in .. 
which the money is deposited shall pay on the money no less than the rate!, 
of interest as is paid on money from private sources on the-saine terms: - - -~~ 

(2) Refusal of any bank, building and loan association, ,savings and . loan - --~ 
association, or credit union to pay said mterest rate shall constitute, waiver ,c:~ 
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