
MINUTES OF THE I·mETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

April 13, 1987 

The sixty-fourth meeting of the Senate Taxation Committee 
was called to order at 7:15 A.M. on April 13, 1987 by 
Chairman George McCallum in Room 413/415 of the Capitol 
Building. 

ROLL CALL: All committee members were present. 

FURTHER CONSIDERATION OF HB 904: Dave Hunter, Office 
of Budget and Program Planning, furnished the committee 
with an updated fiscal status and base revenues sheet, 
attached as Exhibit 1. He reviewed this information 
with the committee. 

Senator Crippen asked if the LFA had worked with them 
on this. 

Dave Hunter said they have not had a chance. 

Senator Brown referred to the surcharge rate of 20% on 
the 3-5-7 and said in the first year it brings in $40 
million and in the second year approximately $30 million. 
On the yellow sheet you have isolated the remaining deficit 
and for the first year it is $19 million. Is it really 
necessary to apply that 20% surcharge in both years of 
the biennium. It would seem sufficient to cover the 
deficit in the first year but will not be sufficient 
to cover the deficit in the second year. Perhaps we 
could be thinking in terms of a 20% surcharge in the 
first year and 10% in the second year. 

Dave Hunter said you could do that. Perhaps a phase 
down would make some sense. 

Senator Mazurek said you also have to take into account 
the $20 million ending fund balance. 

Dave Hunter said 3-5-7 brings in $39 million and $21 
million. The surcharge only gets you back to current 
law. If you are really talking about raising the 
amount of money you need to balance the budget with 
3-5-7, you need a 40% surcharge in the first year. 

Senator Hirsch said that figure does not include the 
$20 million ending fund balance. 

Dave Hunter said those figures just show the revenue 
raised. 
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Senator McCallum questioned the discrepancy between the 
LFA's figures of April lOth and the Office of Budget 
Planning's figures today. 

Dave Hunter said these are the best figures we could 
come up with. 

Senator Crippen said assuming that we want a $20 million 
ending fund balance what are the projections under 
3-5-7. 

Dave Hunter said if you want to balance the budget 
only with HB 904, then you need to go with 3-5-7 
and a 40% surcharge. 

Senator McCallum said if you use the LFA's projection 
of income, there is an $18 million difference. 

Dave Hunter said $16 million difference and if you 
choose to use their projections rather than ours, 
then you need an additional $16 million more in HB 904 
than we would suggest you need. 

Senator Neuman said if you use LFA's numbers, what 
surtax would you have to have to generate the revenue 
to balance the budget with HB 904. 

Dave Hunter said if you use the LFA base and 3-5-7 
rates and you want to balance the budget just with 
HB 904 with no transfer from the education trust, you 
would need a 55% surcharge. That would include the 
$20 million surplus. 

Senator McCallum said if you robbed the education trust 
fund $50 million that is 25%, so you would have to have 
a 30% surcharge. 

Senator Hirsch said we need to make the policy choice 
of what to do with the education trust. 

Senator Mazurek said what vehicle is alive on the educa­
tion trust transfer. Would we have to do it in HB 2 
on the floor. 

Dave Hunter said we have two alternativesalive, HB 904 
and HB 2. The statutes say the education trust fund 
must be used for education. You could apply the 
appropriation to fund 0-0 for the school foundation 
program. You could offset the general fund appropriation 
with the education fund in HB 2. 
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Senator McCallum has a problem with the difference in 
the LFA figures and the Budget Office figures. 

Senator Mazurek asked what did we use in HJR 41. 

Dave Hunter said $203 million was used for the base in 
HJR 41 and that is a comparible base. During the special 
session we provided joint status sheets and he is sure 
they could do that if they were given some direction. 

Senator Crippen said what Senator Hirsch has said is 
appropriate. We have some figures that we can go to 
our respective caucuses and say this is where we are 
and these are the alternatives~that we have .. 

The meeting recessed at 7:50 A.M. The meeting reconvened 
at 1:05 P.M. in Room 331 of the Capitol Building. 

All committee members were pres~nt with the exception 
of Senator Crippen and he arrived at the hearing late. 

CONSIDERATION OF HB 848: Representative ~tang, House 
District 52, presented this bill to the committee. He 
said this bill provides for a refund equal to taxes 
paid in another state on certain property taxed in 
Montana. This only applies to heavy equipment and 
includes some oil drilling and logging equipment. 
People have their equipment sitting in their back yard 
on January 1st and are assessed property taxes on that 
property for the whole year. Some of these pieces of 
equipment are taken out of state for work and they have 
to pay taxes in the other state for the time they are 
there. 

PROPONENTS: None. 

OPPONENTS: None. 

QUESTIONS FROM THE COMMITTEE: Senator Bishop said if 
your piece of property is in Montana six months and 
Idaho six months, you wouldn't pay anything in tax. 

Representative Stang said you would get a refund on 
taxes paid equal to the amount of tax paid in Montana 
but not greater than the tax paid in Montana. 

Representative Stang closed. 

CONSIDERATION OF HB 726: Representative Spaeth, House 
District 84, presented this bill to the committee. This 
is an act allowing resort communities greater flexibility 
to choose the goods and services upon which the resort 
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community tax will be imposed. The House amended the 
bill and he would like to see it amended back to 
its original form. 

PROPONENTS: None. 

OPPONENTS: None. 

QUESTIONS FROM THE COMMITTEE: Senator MCCallum said if 
we try to amend this bill there is a question whether 
you will get it back in time. 

Representative Spaeth closed. 

CONSIDERATION OF HJR 48: Representative Spaeth, House 
District 84, presented this resolution to the committee. 
This is a resolution requesting an interim study of the 
property revaluation procedures in the property tax laws 
and requiring a report of the findings of the study 
to the 51st legislature. We have a problem with what 
we are doing now, no one seems to be very happy. This 
is a study resolution asking the Revenue ~versight 
Committee to take a look at the reappraisal problem in 
the next two years. 

PROPONENTS: None. 

OPPONENTS: None. 

QUESTIONS FROM THE COMMITTEE: None. 

DISPOSITION OF HJR 48: Senator Mazurek made a motion 
that HJR 48 BE CONCURRED IN. The motion carried with 
Senator Crippen absent. 

DISPOSITION OF HB 726: Senator Mazurek made a motion 
that HB 726 BE CONCURRED IN. He would be willing to 
offer a floor amendment to do what Representative 
Spaeth wanted to do. 

The motion carried with Senator Halligan opposed and 
Senator Crippen absent. 

DISPOSITION OF HB 848: Senator Severson made a motion 
that HB 848 BE NOT CONCURRED IN. The motion failed 
with a vote of 5-6, see attached roll call vote. 

Senator Severson has changed his thinking on this bill. 
If a logger goes into Idaho and pays a prorated tax to 
Idaho, this bill allows that person to obtain a refund 
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in Montana for the taxes paid in Idaho. 

Senator Bishop said if he is in Idaho 6 months would 
he get half of the tax back. 

Senator Neuman said we are talking about the dollar 
amount. 

Senator Bishop made a motion that HB 848 BE CONCURRED IN. 
The motion carried with Senator Mazurek and Senator 
Hirsch opposed. 

DISPOSITION OF HB 904: Senator Hirsch made a motion 
that we adopt HB 904 with a 4-6-8 rate and a 10% sur­
charge and appropriate $34 million out of the educational 
trust fund to make up the deficit. That balances the 
budget. 

Senator Brown said if you left the existing tax structure 
as it is, you would still need the same level of surcharge 
and money from the educational trust fund. The only 
difference is that with the 4-6-8 you take about 130,000 
people off the tax rolls. 

Senator Severson made a substitute motion to leave the 
present system at rates 2-11, add a 10% surcharge and 
take $34 million out of the educational trust fund. This 
would use existing law and bring in exactly the same 
amount of money as 4-6-8. 

Senator Halligan said the only problem is the tax reform 
aspects. In some point in time we have to deal with the 
tax reform. We will be going home without addressing 
this area. 

Senator Crippen said we will have to address it again. 
Hopefully in the interim period we will be able to work 
something out. 

Senator McCallum said the federal tax reform is new and 
we really don't know what the ramifications are after 
this u.S. Congress gets through. It can change a great 
deal. Under those circumstances he would vote with 
Senator Severson. 

Senator Neuman said he will speak in favor of the motion 
to strip the reform. He is disappointed because a lot 
of work went into tax reform. He is giving that up in 
the spirit of trying to end the session. 

Senator Mazurek asked if the motion includes whatever 
amendments would be necessary to appropriate the $34 million. 
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Senator Severson said yes. 

The motion carried with Senator Halligan opposed. 

Senator Crippen said we took this money out of the 
educational trust fund and he does not see any mechanism 
to build that up again if the sales tax does not pass. 
He would like to see some mechanism to put the money back 
in. 

Senator Mazurek sympathizes with his trouble but he thinks 
this is not over yet. That bill is still alive 

Senator Brown made a motion that HB 904 BE CONCURRED IN 
AS AMENDED. The motion carried with Senators Halligan 
and Bishop opposed. 

DISPOSITION OF SB 384: Senator Mazurek made a motion 
that SB 384 DO PASS AS AMENDED. The motion carried 9-3, 
see attached roll call vote. 

ADJOUfu~MENT: The meeting adjourned at 2:15 P.M. 

ah 
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SENATOR LYBECK 

SE:NATOR HAGER 
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SEi.JATOR ECK 

SEi~ATOR BROW:J 

SEi.JATOR HIRSCH 

SENATOR BISHOP 

SENATOR HALLIGh~, 
VICE CHAIRMh"'.J 

SENATOR r-lcCALLm1, 
CHAIRMAl."'.J 
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/ 

_______________________ ~ __ • ________ ~ _________ _L ______ ~ 

Each day attach to minutes. 



Office of Budget & Progr~ Planning 
Fiscal Status 04/12/87 

_________________________________ ElscaI Year 198/ ____________________________ _ 

Beginning Balance 7/1/86 
HJR 41 Revenues 
HB 434 (Education Trust) 

Funds Available 

Disbursements 
Appropriations 
Foundation Program 
HB 434 Supplementals 
Reversions 

Total Disbursements 

Ending Balance 

16.002 
356.076 

35.000 

407.078 

352.487 
27.906 
25.787 
(4.000) 

402.180 

4.898 
========= 

ElscaI Year 8&-89 ------------------------------------ -----------------------------
Beginning Balance 7/1 

HJR 41 Revenues 
HB 2 Capital Land Grant 

Total Available 

Disbursements 
HB 2 - Senate Fin. & Claims 
Foundation Program (HJR 41) 
Debt Service & TRANS 
Reversions 

4.898 
350.050 

0.692 

355.640 

357.000 
52.259 
15.400 
(6.500) 

Total Disbursements 418.159 

Projected Deficit (62.519) 
======== 

'. 

0.000 
388.563 

0.458 
---------
389.021 

358.500 
41.937 
2eY. 406 
(6.500) 

414.343 

(25.322) 
======= 

____________________________ Bllls Passed By Both Houses, ______________________ _ 

*HB 021 21 Year Old Drinking Age 0.000 
HB 039 Vo-Tech Transfer (0.727) 

*HB 136 Gas & Diesel Tax 0.830 
HB 252 Coal Tax Reduction ~o 199~ 
HB 434 Supplemental (Lost Interest) 3:979 

*HB 512 Fee for Aircraft 0.205 
HB 583 PSC Tax 1.769 
HB 599 Yellow Bay Biological Stat. 0.100 
HB 611 Indirect Costs - U. System 1.136 
HB 623 Prevent Liquor Store Closure 0.104 
HB 814 State Beef Inspection 0.139 
HB 851 Columbia Falls Relief 0.211 
HB 870 Inst. Teachers Pay Increase 0.067 
HB 871 MSDB Teachers Pay Increase 0.150 
HB 878 Yellowstone Co. Air Monitor 0.050 
HB 887 Counselin~ of Farmers 0.124 

*SB 026 Moss Manslon 0.113 
SB 044 Reduce Truck Taxes ' 0.553 

*SB 046 Ag Loan Linked Deposit 0.500 
*SB 092 Compact Commission 0.114 

SB 100 Reduce New Trailer Tax 0.000 
*SB 302 Hiah School Tuition ~O 114~ 

B 321 0 '.075 S Me iate Ag Indebtedness 
SB 340 Exempt Livestock & Grain 0.000 
SB 383 Exempt Stripper-Net Proceeds (0.289) 

---------
Total Impact (6.350) 

Remaining Deficit (68.869) 
------------------

Signed by the Governor 

~g:HB 
1.982 
~j:~n~ 
~0.206~ 
1.680 
0.000 

1
6:j~~ 
0.134 
0.211 
0.067 
0.150 
0.000 

(0.124) 
0.000 

(0.553) 
0.000 

(0.114) 

!8J~~l 0.507 
0.323 

---------
(7.100) 

(32.422) 
========= 

SENATE JUO:CIARY 
EXHIBIT N0._-f-/ ___ _ 

DATE- Lj.- 13 -K7. 
BILL NO. H. B. 1ot} 

M//thr 



i 
FY 88 FY 89 Total 

Projected Deficit (68.869) (32.422) 001. 291) 
======== ========= ========= ,.. 

==============================-~H.~o-u-se--B~i~l~l-s-P~a-s-s-e~d-t-o--t-h-e--Se-n-a-t-e~~~~~~~~~~~~~~~~~::= ; 

HB 185 Family Practice Residency (0.070) 0.000 
HB 436 Annual Property Assessments (0.500) (0.500) 
HB 703 Unitary Tax 0.000 (2.309) 
HB 776 Stripper Wells (1.003) (1.130) 
HB 787 MBA Program EMC (0.163) 0.000 
HB 848 Refund Property Taxes (0.405) (0.405) 
HB 862 Earmarking Education Trust (2.134) (2.319) 
HB 863 Video Poker 0.773 1.384 
HB 867 Super Collider (1.000) 0.000 
HB 880 Premium Tax Speedup 12.609 0.925 
HB 884 Workers Comp Payroll Tax (0.471) (0.471) 

--------~ ---------
Total Impact 7.636 (4.825) 

Remaining Deficit (61. 233) (37.247) (98.480) 
-------- ---------------- --------- ========= 

" 

Senate Bills Passed to the House ------------------------------- --------------------
SB 022 Capitol Companies Credit 
SB 074 Exempt Public Retirement 
SB 200 Vehicle Tax To Replace Fees 
SB 228 Reallocate Coal Proceeds 

Total Impact 

Remaining Deficit 

(0.688) 
0.956) 
7.429 

18.616 ** 
23.401 

(37.832) 
======== 

Policy Choices Needed for $20.000 M Surplus 57.832 
111111111 

Policy Choices 

Education Trust Transfer 
HB 904 State Tax Reform 
HB 377 Sales Tax 

50.000 
24.928 
(1.831) 

73.097 
------------------

** Includes $5.9M of revenue received in FY 87. 

(0.679) 
(1.956) 
7.735 

13.393 

18.493 

08.754) 
-------------

18.754 
1111111 II 

(5.684) 
17.457 
71.600 

83.373 
-----------------

'tfIfI1 

(56.586) 
----------------

76.586 
I I " I I I II 

156.470 
======== 

I 
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ROLL CALL VOTE 

~ ~ TAXATION 
~~.~~~~~------------------------

Date 

NAME YES 

SENATOR CRIPPEN I Ahs e Itt 
SENATOR NEm1A:--J 

\ I V 
SEi~ATOR SEVERSOIJ I / I 
SENATOR LYBECK \ I V-
SE1JATOR HAGER . . I ~I 
SENATOR IvlAZUREK I I V 

I 
... 

I 7' SE~JATO~ ECK 

SEaATOR BROWN I ~! 
SENATOR HIRSCH ! I V 
SENATOR BISHOP I \ 

~ 

SEaATOR HALLIGfu~, VICE CHAIRHAlJ I V- I 
SENATOR McCALLUH, CHAIfu'1AlJ I L7 I 

I 

Aggie Hamilton Senator George McCallum 

Secreta:ty 

l1:ltion: 5--V!tZi;:Jr ~:5(2UGrs,O/i!s- /))DtLon dl3?r;f B;.:. NO-/­

(}oNCUR.R.£D -:£'0 /J70tt~11 -ft:ulLd 5-~. 



1987 

I 
ROLL CALL VOTE 

SENATE CCM1ITI'EE TAXATION 
-----------------------

Date 

~ YES 

SENATOR CRIPPEN I V I 
SENATOR NEm1A~-J I I 
SENATOR SEVERSON I ~ I 

. SENATOR LYBECK I I 
SEl~ATOR HAGER " I V"" I C 

SENATOR I>1AZUREK I t7 
I I 

SE~mTOa ECK I I 
SE!:1ATOR BROWN I vi ...,-
SENATOR HIRSCH I vi i 
SENATOR BISHOP I 7 I 
SENATOR HALLIGAN, VICE CHAIRHAlJ I V I I 
SENATOR McCALLUM, CHAIRL\1Al~ V I 

Aggie Hamilton 
Secretary 

Senator George McCallum I 
~~~a~i~~~.~=-------------------

MJtion:&l7tdor /hautlelC-j ))wU.6/1 ;56 3/'1 /)tJ P4SJ 
i 

--,4~(f.....;If--:../J1..;.;:I£;.,.,..;N_D-Lc~D;...:;.,~!Yl.....:..O_0~! o_N~C~A_R_R.._I_£_D_I;:-.-_d=--:....... _____ ·1 

I --------------------------------------------

I 
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STANDING COMMITTEE REPORT 

... ~'p';-.;q .... ~ .:). .. . . . . . . . . . .. .. . . . .. . . . . . .. . . . . ... 1 9 .. ~.? ... 

MR. PRESIDENT 

We, your committee on .................................. S~;1A'f:z ... ":A~A<.t.I.P~L .......................................................... .. 

having had under consideration ................................ JiOU$t. .. ;1,O~';;{~ ... ~W.~G~;J;qN .................. No .. ~~ ......... .. 

___ -'t ..... h~i .... riL!d""--__ reading copy ( blue 
color 

JOl!lT RESOLUTIOU FOR J:l:l'Y".clRIii S'l'truY OJ? PROPERTY m;VJ'U:,CATIO.J 
PROCEDURES 

Respectfully report as follows: That ........................... llOOSE .. JOIl:iT. .. l!£S.QW."rI.ON .................. No .. 4.3. ......... . 

uS COuCURPJ;~ !;t ... _-
~~~ 

~BBt:t~rk~~ 

" 

Chairman. 



STANDING COMMITTEE REPORT 

N)ril 13 37 ............ 10: ........................................... 19 ......... . 

MR. PRESIDENT 

We, your committee on .................................... $.r;N..i;.:.r.s. .. ~~~.lQ;j ........................................................... . 

h . h d d 'd' St:"n'"B nll"L 3::P aVlng a un er consl eratlon ...................................... ':'U·i':1o ..•.• . i'f .. . +f .....•.......................................... No .......•.......... 

___ f_i_r_s_t ____ reading copy ( wh1 ta 
color 

?BVISZS 'tHZ DSFI:JITIO~:: OF GROSS VALUE OP PRODUCT FUOM 
METAL ~ 

SP'U\'!,!! BILL 3$4 Respectfully report as follows: That ............................... ~~ ................................................................ No.: .............. . 

be Qhlanded as follows! 

1. ~~~e S, liou 1. 
Following: ~effectivQ~ 
Strike: Hon July l~ 1987,· 

" 

Insert': "'Wllill'l sufficient revenue i3 Go11ected and -eedicated to 
the replac~aent of revenue taat would be lost as a result of 
this ilctl'l 



STANDING COMMITTEE REPORT 

April 13 81 
......................................................... 19 .......... 

JIll MR. PRESIDENT 

. <"E>"Ar~ '~AYA'I'IOi~ We, your committee on ........................................ ~ .. ~~ ... ~::-: ... ~.:' . .-~:-......... ~ ........................................................ . 

having had under consideration ..................................... ~;9.~$~ .. ?~~ ........................................... No.7~.~ ........ . 

___ t.~h!c!!i~r!!CQ~· ___ reading copy ( ~l ua 
color 

:;PlU:;TH (;<IAZORt;lt) 

F!.EXIEILI'l'Y ?Oa R!::SORT COHfIDilITY TAX 

Respectfully report as follows: That .................................. ~O.O'$.;, .. J.+.~ ........................................ No.I?~ ........ . 

:!!Lf.0;iCUrulli~_ ~ 

"'9GrffA~" .,:~ .. ~ ..... ,,'.;. .. w ... 

Chairman. 



STANDING COMMITTEE REPORT 

......... ·~.?~~.~ .. J1 ............................ 19T~ .... . 

MR. PRESIDENT 

We, your committee on ................................... S~UA!rJ~ ... 'J:A~IQ~l. ......... , ................................................ . 

having had under consideration .................................... ;.~Oti.s.r; ... ::U:.t.ri ............................................ No .. :~ J~ ...... . 

__ -"t": .... l~li ... r ....... d~ ___ reading copy ( blue 
color 

i(£j£'\r.:';) 1?l{oP.AT~i) SllAPJ:! OF CEn.TAlU TAA'1.!S l!l).I~ ll~ 0TBER 
STNr1.:S 

ro"<:'!"<":' nIT-"i~' 
Respectfully report as follows: That .................................... ~:.y.-:-:~ ... ~ ... ~~ ...................................... No ... ~: .. :~ ...... . 



STANDING COMMITTEE REPORT :Cage 1 uf 3 . 

........ ~~r.~~~ ... ~.?~. ................... ........ 1 9 ... ~.? .. . 

MR. PRESIDENT 

. 'l'.i\Xlt.l'IOJl We, your committee on ................................................................................................................................... . 

. .. "{OUSa i)ILr. 9 ()4. having had under conslderatlon ................ ~ ....................................................................................... No ................. . 

___ -=t.:::!l=i=r:...::u=--__ reading copy ( blue 
color 

Hoase aill :)04 
Respectfully report as follows: That .................................................................................................. No ................ . 

1. Title, line 4. 
Followinyt ~TO~ 
Strik~: ~REVISE THE~ 

Insert! "PRO~n:nE A 10\ SURTAX 01'-1" 

2. Tltl~, line 5. 
Strike: ?p!:;Yr:"r~f'~l'9 

3. Titlo, line 6. 
St~ike: 'ADJUS~ T~E~ 

!nilert.: n,ltPPROJ'>RI}\T~ FUNDS [l"?0i4 TKR 'f"DUCAT!O!l AI:O LOe,,!.. 
!~n?ACT 't'RUS1' 'rO THE SCHOOL" 

4. Titl~, line 7. 
Str ike! ~ $C!,~rrtn.ES ?OR !~L t::~m~;,,!,l\.n"{ ~crroor..s A~D H tGR SCROOL~;" 

5. Titl~, lin~ 10. 
Strike: ftl-1-2~7, 1-14-11l3, ~-14-241', 15-1-101,w 

6. Titl~, lines 11 through 14. 
P'ollowtnq: '"15-1-501,'" on linf.! 11 
Seritol -r~~aind~r of line 11 through ·15-3~-402,~ 1n 

line 14 

7. ~ltleJ line 15. 
Strike: 1 inA 1 S in its entirf.lty 

DO PASS 

DO NOT PASS 

................ Cc.~;~INrJRO ............... · .. ····.················ ........ . 
Chairman. 



P~gill }. uf J • 
.as 904 

........... }~?~;~.}..~.~ ....................... 19 .... ~?. 

g. Title~ lin~ 15. 
3triko: ~!9-9-1005, 1'-13-1003,4 
?ollowinqr ~20-9-31',~ 
Insert: -l~,.1rO" 

9. 'Pitle r line. 17 thrQuqn .20. 
Yollowinq: "20-9-343,'* on line 17 
Strike: "'S3-2-101, Am> 67-11-30.3, ~ 
?ollovtnq: !"!U!A," on line 11 
Strik~n reraainder of lin. 17 thronqn ft~CAt;:;'t on. line 2() 

1 ().. !"aqe 1 # line .2 S throuqb lin~ 19, p!lt)a 9 .. 
Strike: neetiona 1 throu9b 5 in their antirety 
Ren~rl sub.~eBt sections 

11. Paqe 10, 11ne 25 and line 1, pAqe 11. 
?ollowin(H "'title" O~ line 1S 
Strik..,! "relltaiid;r of lina 25. tbrouqb ~n.d of line 1 

12. ?l!t;t! 12, line a tbrouqh line 20, pa.qe 56. 
Strike l neetiona 1 tbrouqb 25 in their n.nt:.1rot:.~ 
P..EUl~erl wb •• qcumt seet.ia!) .. 

13. P~~e 5'_ line 20 throuqb line 7, pAqP 63. 
Striket :;ectioll%l 27 throuqh 36 in thl.!ir ent1r~t~{ 
~enumber: subsequent gc~tion~ 

14. Page 7'. linea 20 throu9h 23. 
Strik~l 8.c~ion 41 in its entirety 
Ins~rt3 VNBW Sl!C~ION.. Section 1. ~xempt10}1 for 9Ain on 

$al@"or-«xCban9s nf c~rtain e~p1t~1 a56p.ta. ~o~vith­
;;H:anainq tbe pro-visions of 15-30-111, adjusted qross 
income doe. not include 40' of eapital gains Oft tha 
!J41e or exehanqe of capi tal ~Daets before Dfioemher 31, 
1936, as eapieal q81nG are deterair~d under nUbeh.pt~r 
P of Cbapt«'r 1 of the Internal ~e~nu& Codf1 aa it read 
oa Oeceeber Jl~ 1986." 

nentL~rf gub.~ent sections 

15. Paqe 7~. 11~ :5 a~· liRe 1, p4q~ 77. 
Pollow1nq: "appropriated lt on l1nIJ 25 
ItuJ(u:-tl 4$34 million frcm the education. and local impAct 

trust .lUte! $'2 )';111110n· 
~o11owingl ~to th~# on line 25 
Str1k~% ·~u~r1nta~d~nt of public instruction $95 m111ion~ 
!nf'f:i'rt; "nchool foundation progream!iO 

. . . . . . . . . . . . . . . . . . . . . . . . ................................................ 



15. ;!iu;e 77, li!'lp.: ,. 
Followu~g: ..... 

i>age- J of 3 • 
.:la :)04-

............. ~?~~.~ .. ~.~.~ ....................... 1 rj~~.? ..... . 

!n2(H;!:; "'!'h~ ~OV(:'rnor i~ authorl.-zed to r.nduc{.~ ~h~ gllneral 
[u":!d .!'\p~r.)pr!ati,:m. to tbe at»Ount. n~'H~tH4&ar}' to fund the 
5~h';,)ol fC,iundation t;;ehedul~s in 2C-9-31C and 2(:-9-319 .. * 

11 .. rage -i7 I' linen " anti -;. 
'5triklH "12" ~nd '" ~O~ 
:rmert: 1<'6'" ;'lnd q7~-

13.. P~!Je 77 ~ 1 ifte~ 12 thr.ollqh 14. 
3~rik~: ~a~tlon 45 in its entiret~ 
~~e~m~~r! ~nlh~~qtleeont. s~C'tiC'n3 

19 .. ?,a"lf!" 71, lin0$ 1& ~nd 13. 
Strike: .. " 2--
!nnertt "'F 

" 
'!1. ?~q~ 77, line ~4 thrnuqb .ll.n~ 6, ?~' .. :m 73. 
Striki'H ~nbB~ct.io!'l.s (4)and (J)) tn tbeir ,entirety 

Z2. 2a~e 1S~ line 7. 
3t:.'t""i'lt~: ~40jf­

!n$~rt.~ f>{iTi' 

Jnl/ntllb9C4utlm.t::!t idw.l) 




