
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

March 21, 1987 

The forty-sixth meeting of the Senate Taxation Committee 
was called to order at 8:00 A.M. on March 21, 1987 
by Chairman George McCallum in Room 413/415 of the Capitol 
building. 

ROLL CALL: All committee members were present with the 
exception of Senators Hager and Crippen. 

CONSIDERATION OF HB 733: Representative Quilici, House 
District 71, presented this bill to the committee. This 
bill exempts from taxation the U.S. High Altitude Sports 
Center in Butte, Montana. This facility is being built 
in Butte by various donatlbns from private individuals 
and from the community and is to be used for the training 
of olympic athletes. This facility is probably going 
to be the only one of its kind in t~e U.S. today. This 
will not only be a good training facility but will be an 
economic boost to Butte and to the state of Montana and 
the country. 

PROPONENTS: Judy Martz, Executive Director, United 
States High Altitude Sports Center, testified in 
support of this bill and furnished the committee with 
information on the facility, attached as Exhibit 1. 
She basically reviewed the lay-out of the facility and 
explained the advantages to training at a high altitude. 

Don Peoples, Executive Director, Butte Silver Bow, 
gave testimony in support of this bill. He said we 
are very committed to this project in Butte. The 
local government in Butte has committed $500,000 to 
this project, $200,000 for economic development and 
another $300,000 for operation and maintenance of 
the facility. Basically this is a facility supported 
by local government and one that will have to have the 
participation of local government to make this thing 
work in the future. The facility will employ 10-15 
people, with an end result of community employment of 
approximately 175-200. The $90,000 of taxes that would 
be paid on the facility, if it were to be a tax facility, 
would make it extremely difficult to operate. This is 
a non-profit group,dependent upon the support of the 
local government and donations they will receive. The 
annual operation cost of that facility will be in the 
neighborhood of $250,000 to $300,000. Tax exemption is 
needed. 
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Representative Ellison, House District 81, stood in 
support of this bill. 

OPPONENTS: None. 

QUESTIONS FROM THE COMMITTEE: Senator Lybeck asked 
Representative Quilici what the status of this facility 
will be after the olympics. 

Representative Quilici said after the olympics they 
will continue to train. They do most of their training 
in between the actual olympics. 

Judy Martz said after the olympic games our athletes 
go every year to Europe to train. There are no facilities 
like this in the United States. She has talked to the 
athletes from other countnes who want to come to Butte, 
Montana and start training here because of the altitude. 
The facility will be used\year after year for this 
purpose, for training and bettering the athletes all 
over the world. 

." 

Senator Mazurek asked what their corporate status was. 

Judy Martz said they have non-profit status, all their 
papers are in order. 

Representative Quilici closed. 

CONSIDERATION OF HB 565: Representative Pistoria, 
House District 36, presented this bill to the committee. 
He said this is an important bill, not only to himself 
but to the state of Montana. It is to prevent cheating. 
It is to clarify that vehicles privately owned and 
operated for profit are not exempt from taxation as 
property used for educational purposes. He furnished 
the committee with information in support of this bill, 
attached as Exhibit 2. 

PROPONENTS: None. 

OPPONENTS: Bob Stockton, Office of Public Instruction, 
gave testimony in opposition to this bill. This is 
directed at contractors that deal with schools. The 
increased revenue that this provides will be placed 
on the backs of the school districts with increased 
costs from the contractors. It is not going to effectively 
effect the contractor, it will just effect the school 
district. He would urge consideration in that light. 
Only the buses that are used exclusively for hauling 
school children to and from school fall under this 
exemption. 
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Don Waldron, representing School Administrators, gave 
testimony in opposition to this bill. In looking at 
this, you have to realize that the person who will be 
paying this is the taxpayer, through the school district. 
He can guarantee the average bus will cost another $8,000, 
at least, to cover the cost of this license change. 

Charles M. Simonsen, representing KAL lines, gave testi
mony in opposition to this bill. A copy of his written 
statement is attached as Exhibit 3. 

Bob Anderson, representing the Montana School Boards 
Association, gave testimony in opposition to this bill. 
He referred to the last sentence on the fiscal note, 
"Assuming private bus contractors would not pass their 
property tax liability on to local government through 
higher charges, this proposal would increase county 
and local revenue by approximately $268,490 per year 
over the FY88-89 biennium." There are school districts 
that cannot afford to have their own school buses and 
they rely heavily on contractors. This bill will be 
detrimental to those people and to our contractors in 
general. 

Bob Beach, Beach Transportation and Director of the 
Montana Transportation Assn., gave testimony in opposi
tion to this bill. He is disturbed by the accusation 
that he is a cheat, they pay taxes and do not abuse the 
system. Safety is a big factor and they meet or exceed 
the federal standards. Several contractors have settled 
without any increases this year in light of 1-105. They 
are not exempt from gas taxes, they pay their full share 
of that. They would like to be a profit organization 
and not a non-profit organization. 

Jack Traxler, registered with the Beach Transportation 
of Missoula, gave testimony in opposition to this bill. 
We will have to pass this down to the schools and the 
schools will be the ultimate victims of this thing. 

Bob Correa, representing the School Transportation Assn., 
gave testimony in opposition to this bill. As a safety 
factor, this bill would discourage the purchase of new 
buses. When buses are used outside of school transporta
tion, the only time legally they can be used is for state 
or federal emergencies and they should be commended for 
allowing their equipment to be used for that. If there 
has been a violation, he finds it difficult to penalize 
the entire industry in the state for isolated cases. 
It is a proven fact that the bus transports are by far 
the most cost effective and safe means of transportation. 
He does not believe the school districts can do this 
less expensively than the private contractors. 
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Temple Beaver, President, Montana School Transportation 
Assn., gave testimony in opposition to this bill. Since 
they have obtained this tax exempt situation, his 
association has put out a number of directives to all of 
the school bus contractors in the state asking them to 
be honest and above board with the state. If your 
buses are used for other than school functions, then 
pay the tax. Our buses are inspected twice a year by 
the highway patrol. 

QUESTIONS FROM THE COMMITTEE: Senator McCallum asked 
Mr. Simonsen what is the average cost of a 50 passenger 
bus. 

Charles Simonsen said $30,000 to $35,000. 

Senator McCallum asked what the average contract mile 
amounted to. 

Bob Stockton said it depends on the size of the unit, 
the average statewide would be somewhere around $1.24 
a mile. 

Senator Mazurek asked the Department if they have run 
into complaints or difficulties on this. 

Greg Groepper said we have had some calls. The calls 
certainly are not epidemic and he thinks the bus companies 
are trying to be reasonable with this. There is not 
much of a way to check. We basically take them at their 
word on what is exempt. It is hard to police. 

Representative Pistoria closed by stating there is an 
effective date that will allow them to complete their 
contract. As is indicated, we do not have a method for 
the Revenue Department to check on this kind of violation. 

CONSIDERATION OF HB 634: Representative Ellison, House 
District 81, presented this bill to the committee. This 
bill would give an additional option in paying for your 
SM plates. At the present time SM plates are required 
on special mobile equipment. For $5.00 you can get a 
special license plate, SM plate, and it goes gown the 
road with the equipment and a patrolman will not stop you. 
When you go in for the SM plate your property tax on that 
equipment has to be paid at that time. The large con
tractors do not have a problem with this, it does not 
cause a hardship on them. The small contractor, who has 
been out of work all winter, is the one that has a problem. 
This would give them the option of putting this special 
equipment on his property tax. Actually that is what 
happens, your property tax is a lien against your property 
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and if you don't pay your taxes they can sell your 
property eventually. He has been told that the county 
assessors have been doing this for the small contractors 
anyway but they are not within the law at the present 
time. They can put these pieces of equipment on their 
property tax and pay it in two installments when the 
property tax comes due. It doesn't do away with the 
old system, you can use that if you want. 

PROPONENTS: Marvin Barber, Montana Assessors Assn., 
gave testimony in support of this bill. All we are 
doing is listing that piece of equipment with the real 
estate taxes, the same as livestock, farm machinery, 
furniture, etc. To get the SM plate now, the property 
taxes have to be paid. At the present time, if someone 
comes in for SM plates and the property taxes on that 
piece of equipment are not paid, technically we are 
not allowed to issue SM plates. We have been attaching 
that piece of equipment to his real estate taxes and 
issuing the SM plate, but the statutes do not allow 
that. He would like that option put into statute. 

Dennis Burr, representing the Montana Taxpayers Assn., 
gave testimony in support of this bill. If a contractor 
has real property that will secure the piece of equip
ment the SM plates are needed for, this allows the 
contractor to attach the property to his real estate 
taxes and pay the $5.00 for the SM plates. 

OPPONENTS: Lloyd Lockrem, representing the Montana 
Contractors Assn., gave testimony in opposition to 
this bill. The law is basically very simply. After 
the equipment has been assessed and the taxes are paid, 
you can get SM plates and move the equipment on the 
highway. We are taking distinct classes of personal 
property and then putting a lien against real property. 
The lien may be a problem. This bill is very simply 
unnecessary. 

QUESTIONS FROM THE COMMITTEE: Senator Mazurek said 
this seems to be a benefit to contractors and he 
does not understand Mr. Lockrem's opposition. 

Lloyd Lockrem said he likes the law the way it is. 

Representative Ellison closed by stating this is pro
posed to give the little guy a break. 

CONSIDERATION OF HB 705: Representative Phillips, 
House District 33, presented this bill to the committee. 
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This will change one section of the codes that exempts 
active duty military pay from state income tax. This 
bill eliminates the provision in the law exempting 
armed forces salaries "only if they enter the active 
duty from Montana". It would delete that quoted provision, 
and allow Montanans, regardless of where they enlist, 
to receive this exemption. The Department of Revenue 
didn't put this law into effect or provide administrative 
rules. They went to the Revenue Oversight Committee to 
determine what to do on this. Regardless of whether 
this law gets repealed or not, he believes it should be 
changed as he has requested. 

PROPONENTS: George Poston, United Veterans Committee, 
gave testimony in support of this bill. He said the 
fiscal note on this would be minimal. Depending on 
where they are stationed during active duty, getting 
the necessary forms and filing under the law, would 
really be a headache. Under the present system they 
are exempt and he would like to see it stay that way. 

OPPONENTS: None. 

QUESTIONS FROM THE COMMITTEE: Senator Lybeck asked 
Mr. Poston how our adjoining states handle this. 

George Poston said he really couldn't tell. The only 
one he is familiar with is the state of Texas and they 
exempt their people in the military from state income 
tax. 

Senator Neuman asked if the active guard reserves are 
exempt. 

Representative Phillips said the active guard members 
are working in the state and are paying state tax. 

Senator McCallum asked Representative Phillips if a 
military person can designate a state of residency and 
they do not have to claim Montana. 

Representative Phillips said that is exactly right. They 
can designate and are fully protected under the Soldiers 
and Sailors Act. 

Senator Severson said, in effect, this bill is exempting 
all the men at Malmstrom for income tax purposes. 

Representative Phillips said 95% are already exempt 
because they don't claim Montana residence. Out of 
4,000, 410 claim residence at Malmstrom. 
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Senator Severson said if this bill passes and he were 
in Malmstrom for 3 years, he sure would become a resident 
of Montana. 

Representative Phillips said this part has never been 
in effect from the Department of Revenue standpoint. 
It will not change and cause people to start becoming 
residents. They already know they can and it isn't 
being used. 

Senator Eck asked if there would be an incentive in 
becoming a resident for the purpose of state tuition 
fees, fishing licenses, hunting licenses, etc. 

Representative Phillips said anyone stationed at 
Malmstrom can hunt or fish and as far as tuitions, 
they also have that. This really doesn't change any
thing that is happening. As the fiscal note indicates, 
there is no money whatsoever in it. 

Senator Neuman referred to the guards who are flying 
off alert, that is Title 10 money, and he is sure 
they don't pay any tax on that. 

Representative Phillips is not sure about guard regula
tions. He does know that this particular section of 
the code doesn't affect guards. 

Senator McCallum asked Representative Phillips what 
happens if we pass this bill to residents of Montana 
enlisted in the service and stationed at Malmstrom. 
Will they pay income tax or be exempt. 

Representative Phillips said he wouldn't pay unless 
he had an extra job. 

Representative Phillips closed. 

DISPOSITION OF HB 733: Senator Mazurek said he had 
some concern with the use of nonprofit corporation, and 
for the purpose of this section, he would propose the 
bill be amended to read "nonprofit corporation" means 
an organization exempt from taxation under section 50l(c) 
of the Internal Revenue Code and incorporated and ad
mitted under the Montana Nonprofit Corporation Act." 
The effect is that it wouldn't pick up any other area 
but nonprofit corporations. This would be inserted 
on page 4, line 9. 

Senator Halligan made a motion to adopt that amendment. 
The motion carried. 
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Senator Brown wondered whether the committee would 
want to put an immediate effective date on this. 

Senator Mazurek made a motion that the effective date 
will be retroactive to December 31, 1986. The motion 
carried. 

Senator Halligan made a motion that HB 733 BE CONCURRED 
IN AS AMENDED. The motion carried with Senator Neuman 
opposed. 

DISPOSITION OF HB 705: Senator Severson made a motion 
that HB 705 BE CONCURRED IN. The motion carried with 
Senators Mazurek, Lybeck and Bishop opposed. 

ADJOURNMENT: The meeting adjourned at 9:55 A.M. 

ah 
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Russians, Butte ice pact 

n.v .Inhn I\h'Nay 
Standard Starr Writer 
The Hussians are coming. 
U.S. High Altitude Sports Center 

Director .ludv Martz saic1 that over 
the weekcnri at the world spced 
skating meet at Heerenveen, the 
Netherlands, agents of the Soviet 
skating tcam approached U.S. 
Coach Mike Crowe oC Butte to invite 
the Amcricllns to skate in the 
U.S.S.H. on March 21-22. 

Thcy think our ice is going to be 
fast." 

Whil(' Ilt the Milwlltlkee meet, 
Martz said she talked with the Sovi
ets anc1 11 other teams about com
ing to Hutte in November. They all 
want to come, she said, but need to 
get the approval of their respective 
Olympic committees. 

The tea illS Martz talk!'d with 
were from Korea, ,Japan, Ihe Neth
erlllllds, K Germany, Norway, 
Sweden. CaMc1a, Austria, New Zea
land, and France. Also on hand to hear the invita

tion was Gene Sandvig, a board 
memher of the International Speed The last time the American team 
Skating "s~ociation who was a was invitE'ri to !'kate in the Soviet 
referee at the world meet. Union, Martz said, was in 19i9. 

Martz said the invitation was On the fast track at Medeo, Eric 
'made bv the Soviet trainer on one Heiden hroke some of the Soviet re
conciilioil - that the Soviets be in- cords, Martz said, although those 
viler! to skate in Butte in Novemher new times have never shown on the 
during the planned World Cup meet. books. 

"Of course, they're invited," The Russians n('ver invited the 
Martz said. • Americans hack until now, she Mid. 

Two weeks ago, Martz, a 1964' Plans still call for a practice 
Olympic skater, attended a meet on I\larch 19, Mart7. said, al
women's world meet in Milwaukee though a lot of the timing depends 
to see how they ran the meet and to on the weather. 
talk with the coaches and skaters 
about what is being done in Butte. 

She elirin't have to tell them too 
much. The 400-meter speed skating 
oval at an altitude !i,310 feet is the 
only olle in the world outside of the 
Soviety Union. 

"The whole skating world know!! 
wh:!t we're dning in Billie," l\1:!rtz 
s:!id. "That isn·t an overstatement. 

lnterl'!!t is high for thE' March 
meet, !!he said, and she hopes to get 
some of the young mernh!'rs of the 
Olympic t!'am to tryout the ire. 

The con!;trur.tion pricE.> tng for the 
17.fi-al're centf'r i!; about $fi5 mil
lion. Org:!ni7.er~ put the tolal cost at 
ahollt $10 million, inrltlding a $:I 
million trust fund for future mainle-
nance. 

~ . 
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O/licf'rs 

JOliN M. BYRNE 
P,p.,d ... ", 

210 O,,~iri~ SI 
5Y'i'lcuse. NY 1.1202 

(315) 4752111 (Bus) 
(315) 475·5786 

OR MICHi\EL P WOODS 
V"p P,ps,cipnl Oulcloor 

1'l1~ r fI' lle.lI"w 
Aronkhpld. WI 5:1005 

(~14) 7849515 

WILLIAM L MARKLAND 
Vict!' Pr ... s,d ... ", Indoor 

80.1 Willii'lm St. 
Ch~mp"'!ln. IL 61820 

(217) .1562988 

DR UNDA J. BABL 
Sprrf'/arV 

51~ So, H"le 5', ...... t 
p~I~linp. II. 1iOO67 

(312) 5376500 (Bus) 
(312) 3587326 

RICHARD SOMALSKI 
Trl'nSllr~r 

1"10 A,,,,,pll Ro.,d 
E'spxv,IJ .... MI 411712 

(517) ~"11~~,1 (Bus) 
(517) 8917802 

Prf'!<irif'nls f'mf'rilu!I 

rllll.lp 0 I<HUMM 
Cnlor~rio Sprinqs. CO 

GEORGE HOWIE 
O,'onomowo<. WI 

United Slutes Illterl1utiolJul Speeuslcut ilJ!j Associut iOIl 

Member United Stales Olympic Commillee -- lll/erna/iollol Skating Unio/] 

December 17, 1986 

Martin White 
United States High 
Altitude Sports Center 
P.O. Box 3208 
Bu ": -:e, Mon tana 

Dear Martin: 

\\'11 I 11\1'-1 II ( 1 1'·llr.1M i 
I "'fllfn"'/"""'''' 

:!r,(,r, N " '! 11111 If' "I!llf' H 
'" 1'.,,01 ~IN ',·111 

((, I ~') f, II, ~ 01 III I' \11";' I 
Ih 1 ~') ; ,'\) ,"{,'I H, 

This letter gives you or your representative 

the right to repres~nt the United States National 

Speedskating Team in any endeavor in regards to ., 
sponsorship of the entire team. 

Thank you for your interest and cooperation. 

JMB/mjl 

Kindest regards, 

~~~. 
John M. Byrne 

President 
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bUSINESS 
CDlIT'KJL 
FOR \1) 
lHE .. :,.~ 
UNITED 
N\TION5 

Mr. E.A. Hammerle 
INTERNATIONAL EVENT MANAGEMENT 
110 East 59th Street 
New York, New York 10022 

RE: U.S. High Altitude Sports Ce~ter 

Dear Ed: 

March 4. 1986 

• 

The members of the Business Council for the United Nations are very 
excited about the prospect of a new High Altitude Sports Center being ~ 
built in Butte. Montana. We are sure this facility will provide the 
opportunity for international Olympic teams to train in the U.S. under 
optimum conditions. 

We will be delighted to arrange for a delegation of ambassadors rep
resenting different nations to partiCipate in the ground-breaking 
ceremonies in the Spring of 1986. We look forward to supporting this 
venture and wish the United States High Altitude Sports Center the 
best success. Srurs

, 

SLB/tap 
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United States International Speedskating Association 
Member United States OlympIc Committee - International SkatIng Unton 

Hr. Martin A. White 
President 
United States High Altitude 

Speed Skating Foundation, Inc. 
P.O. Box 3208 
Butte, HT 59702-3208 

Dear Martin: 

September 16, 1985 

The United States International Speed Skating 
Association and the Amateur Skating Union jointly endorse the 
proposed United States High Altitude Speed Skating Center as 
a project that will enhance the future of speed skating in 
America. We wish you success in your endeavor and pledge our 
support during the effort to bring the project to reality. 

WE:Ol:0087 

Sincerely, 

~~~ 
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United States International Speedskating Association 

Member United States Olympic Committee - International Skating Union 

DR. LINDA J. BABL 

II It Mr. Haley Beaudry 
United States High 

P E. It Uk 

A I t1 tude Speed Slcoti ng 
Foundation. Inc. 

Dear Mr. Beaudry. 

(312) 537·6S00 (Bus.) 
~I 17 

Your materiGls arrived just in time for me to pack them in my 
luggGge and tote them off to the ISU congress in Austria. 

Just G short note to let you know how your proposGI for World 
Cup Speed SkGting competitions to be held ot the new United 
Stotes High Altitude Sports Center went. Gerhardt Zimmerman 
8nd the other deligates I spoke to at the meeting In Velden. 
Austrio were very fGvo'rGbly impressed wlUt your presentation 
folder and the noture of your proposal. 

Of course some direct'questions concerning the completton of 
the f aci Ii ty were asked. From talki ng to severG I 15U de It gGtes I 
can say thGt as soon GS your facilltg is complete. the World Cup 
committee is very willing to discuss the establishment of 
competitions at the Butte site proylded the flnGnclGI beclclng for 
the events end the prizes Is certtfied. Furthermore--in the 
event that the facility Is completed some time this coming 
season the World Cup Committee mGY be able to arrange for 
severel World Cless Sprint competttors who wi II be In St. Foy. 
Cedade for the World Sprint Championships and In Lalce Placid. 
New York, 'uSA for a World Cup wi II be willing to trayel to the 
"Ig'h Altitude sports 'center for en Informal opening event. 

, \ 

After spealclng to several deltgates, end proyldlng thet the 
fac'lIny wi II be ready; prellmlnery tallcs are now underwey to 

I 
hold a World Cup Competition In conjunction wtth Calgery 
sometime during the fall season of 1987. Currently this Is 
being proposed sometime during late November or eerly 
December and would talce the place of northern European World 
Cups for the 1987-1988 season on I y. You meg be e~EtMltTION 
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unfortunlJtely the rint in C:Jlg:Jry is not yet complete--some 
officials are getling very skeptical as to the preparation and 
experience the skaters wi II be able to get prior to Olympic 
competition on a very new rink. Other team deligates have -indicated to me that the rna want to stay tn Butte for the 
duration of the Olympic Games--and just shuttle eo 1n aQd 
out of Ca.gary provided that there Is ajr transportation from 
Butte to Calgary .. ?? (This would include not only the US team 
but the Norwei on East Genna and Dutch teams. ...., 
rainers are not rea. crazy about the big town or the 

competitIon schedule w c mo oye some skaters 
le--without scheduled com etiUons--for 0 two 

weeks. Talk eyen centered around the ·'ega,ity· of holding a 
~ 

World Cup in the middle of the Olympic Schedule or some other 
Country-Match type competition. (As you can see, the Canadians 
ore currently experiencing alittle heat fro;n the ISU.) 

rm yery confident that the tolks went well and thot the United 
5totes High Altitude Sports Center is being thought of in 8 yery 
posHlYe light. Now whot obout the constructton schedule? 

Well then, the proposol wos very well receiYed. Additional 
considerations concerning preltmlnory competttlons on the High 
Altitude facUlty during a period from Jonuory 14 through 
Februory 1, 1981; 0 fall 1981 North American World Cup or 0 

Golden Cup senes of competitions prior to the 1988 Olympic 
. Gomes; and the housing and training accessobtlity for ethletes 
during the Olympic Gomes were discussed. 

I 8m so glad to be able to report these results to you. I belleye 
you haye a great stort to whot could be a great North Amerlcon 
series of competittons. 

SENATE TAXATiON 
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I , 

.... 
Please let me know if you hnye any other thoughts. I would 
encourage you to keep in touch with Gerhnrdt Zimmermnn as he 
is very open minded. knowledgable nnd the World Cup ch8irman. 
I have spoken lit length with Gerhardt. know him very well and 
would be glad to help with your pursuit of the World Cup or lIny 
other events. Be sure to I et me know if I C8n be of further 
assistance. 

Pre-congr8tulations nnd great encour8gement to you liS you 
pursue the completion of the High Altitude Sports Center in 
Butte. Montano. 

Sincerely. 

lndll J. Bobl. secretory 
U515A 

/ 
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Property tax o .... ned 

for a reality. to 
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Brown fror.1 G.P.I. office 

and many otners. Tuanks also 
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to Terry 

for assistance witn infor'rnation, etc. 
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FLATHEAD F 0 U N D A T I 0 NJ INC. 4 - H 

"SERVING YOUTH - OUR MOST PRECIOUS RESOURCE" 

March 26, 1985 

3 1 
I 

~-W-..- nUk..30, NgS' \WI 

Paul Pistoria 
House of Representatives 
Capitol Building 

I 
y(~, 5.65 -QCJS1 

~~~. Helena, Montana 59601 

Dear Rep. Pistoria, 

The Flathead 4-H Foundation is very appreciative of your efforts support
i ng ame-Lldments to ~ 85 L wh i ch kept 4-H owned camp property tax exempt 
under"'Montana Law. he Flathead 4-H Foundation built a camp at Loon Lake 
near Bigfork in 1981-82 and it was an arduous task involving lots of 
volunteer labor and donated materials. 

The camp has been a very useful facility for 4-H in Western Montana since 
all the western counties use it for camping programs. HB 851 as origin
ally written would have placed the facility back on property tax rolls 
even though the Flathead 4-H Foundation has its own 501 (c)3 federal tax 

'exemption. We would have been treated differently than other youth group 
owned property. It would have forced large increase in our camp use fees, 
and we try to provide camping experience to youth at minimal cost. 

Therefore, we thank you sincerely for your support and efforting in 
successfully amending HB 851. 

In appreciation, 

Darrell E. Fenner, Extension 
4-H Program Coordinator 
Flathead County 

//j /, t', " Ur"_L.,.... ~<.. 

Marjorie Olsen, Chairman 
Flathead 4-H Foundation 
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P.O. BOX 31133 
425 SUGAR AVENUE 
BILLINGS, MONTANA 59107·1133 

I N E s TELEPHONE: (406) 248·3667 

March 21, 1987 

Senate Taxation Committee: AGAINST HE 565 

A fiscal note can show increased revenue from this proposed tax, but 

in reality, HE 565 would only be a net zero "0" in effective spendable 

revenue. This bill taxes school buses, and private school bus owners 

will ask school districts to reimburse them for the increased expense. 

Many school bus contracts provide for a pass-through of these types of 

costs from the bus contractor to the school district. 

SENATE TAXATION 
EXHIBIT NO. 1..3 ---'='-----
DATL .3 -..< / -27 

BIll NO._ 1./. B$ S t. S" 
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P.O. BOX 31133 
425 SUGAR AVENUE 
BILLINGS, MONTANA 59107·1133 

I N E s TELEPHONE: (406) 248·3667 

Ma r chi 2, I 987 

T~e Honorable Geor~e ~cCallum 
Chair8an, Taxation Connittee 
State Senate 
S'.:o.te Capitol 
:~ e 1 e n a, itT 5') SOl 

Dear Senator McCallum, 

Please vote AGAINST HB 565, which is set for hearing 1n your 
committee on March 21st at 8:00 a.D. HS 565 sin8les out private17 
ollPed schoal buses and does not attenpt to put tax on other itpr1s 
which have been exempt (see 15-6-2JI-C and the decision of the 
Su?reme Court of the State of Montana 1974 in the case of Montana 
Deaconess Hospital and Picker Corporation vs Cascade County). 

We once again ask you to stop the increase in disproportionate 
costs far private contractor oHned buses compared to school 0~;C12d 

buses. Many citizens, school boards and school ad~inistrators 
want to preserve the choice to own or contract school buses in 
Hontana. At Ryder Transport, Inc. (a:,a KAL Lines), He Hould 
plan to pass increased tax costs on to the schools uhich woul~ 1n 
turn raise taxes to give us the noney to pay the taxes. 
Aoproxicately 50% of the tax paict on the bu~es goes to the school, 
so the school only gets one-half of their coney back. 

Please give private industry at least the same chance as governnent 
to do business in our great state. 

Res~ectfull~r, 
'I 

Cl<-ci:Lt~ /Jt 
Charles H. Sino:1sen 
aana~>er 

SENATE TAXATION 
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STANDING COMMITTEE REPORT 

~arcb 21 U7 ......................................................... 19 ......... . 

JIll MR. PRESIDENT 

. S£NA"tE TAXATION We, your committee on ................................................................................................................................... . 

. .. aousr:: llILt. 733 having had under consideration ........................................................................................................ No ................ . 

third blue ________ reading copy ( 
color 

QUILICI(nALLI~) 

TAX E~IC»i FOR lfOliPROFIT FACILITIES FOR ISTBruJA'l'IOl~AL 
SPOftS COMPB'lI'1'IOlf 

Respectfully report as follows: That .................................. ~9Q~~ .. ~~ ........................................ No . .7.l~ ........ . 

be amended as follows: 

1. Title, line 6. 
Followinql .,. 
Strike: wMDw 

2. Title, line 7. 
Followiuq: N~JCAa 

" 

.., Insert: .. , ~D PROVIDING 1\.."1 IMMBOIA?E !U"P'EC1'IVE DATB AilD A 
RETROACTIVE APPLICJ\BILITY OA'l'E-

3. ?4ge 4, lino 9. 
Following: "e.~ofi t, ... 
Insert: -For purpoSQS of this subsection (q), -nonprofit corporation~ 

means an organization &Xelapt from taxation under section 501 (e) 
of the Internal Revenue Code and incorporated and 4umitted under 
the MOntana ttonprofit corporation Act .. " 

4. Page S. 
Following: line 6. 
Insert: .:mw S&c;rI~~. Section 3. Effective date -- applicability. 

(1) Till.act is"'."llective on pasaaqa and approval. 
(2) This act appl.les retroactively, within the ilean1nq of 

1-2-109, to taxable years h<lqinnlnq after Oecember 31, 1~S6." 

AiiD AS 1\N£m)gO . 

. .................................................................................... . 
Chairman. 
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......... ~~~~ .. 7.+. ............................ 19.~.7 ... .. 

MR. PRESIDENT 

. SanM:'~ 'rAL~IO'l We. your committee on ................................................................ :-.................................................................. . 

having had under consideration ............................. ~~~~ ... ~~.~ ................................................... No.7.~.!? ....... .. 

__ t_hir __ d ____ reading copy ( blue 
color 

PlllLLIPS (~YER) 

f!XlS..'-l?T FROM I!iCOMB TAX AmmO FORCES SALAnY O? RESIDIDrrS 11'1 
lmGULAR S!:RVICl: 

Respectfully report as follows: That .............................. ~tpq~ ... ~.~.(..t. ........................................... No ... 7.9$ ...... . 
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