MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

March 21, 1987

The forty-sixth meeting of the Senate Taxation Committee
was called to order at 8:00 A.M. on March 21, 1987

by Chairman George McCallum in Room 413/415 of the Capitol
building.

ROLL CALL: All committee members were present with the
exception of Senators Hager and Crippen.

CONSIDERATION OF HB 733: Representative Quilici, House
District 71, presented this bill to the committee. This
bill exempts from taxation the U.S. High Altitude Sports
Center in Butte, Montana. This facility is being built
in Butte by various donations from private individuals
and from the community and is to be used for the training
of olympic athletes. This facility is probably going

to be the only one of its kind in tke U.S. today. This
will not only be a good training facility but will be an
economic boost to Butte and to the state of Montana and
the country.

PROPONENTS: Judy Martz, Executive Director, United
States High Altitude Sports Center, testified in
support of this bill and furnished the committee with
information on the facility, attached as Exhibit 1.

She basically reviewed the lay-out of the facility and
explained the advantages to training at a high altitude.

Don Peoples, Executive Director, Butte Silver Bow,

gave testimony in support of this bill. He said we

are very committed to this project in Butte. The

local government in Butte has committed $500,000 to
this project, $200,000 for economic development and
another $300,000 for operation and maintenance of

the facility. Basically this is a facility supported
by local government and one that will have to have the
participation of local government to make this thing
work in the future. The facility will employ 10-15
people, with an end result of community employment of
approximately 175-200. The $90,000 of taxes that would
be paid on the facility,if it were to be a tax facility,
would make it extremely difficult to operate. This is
a non-profit group,dependent upon the support of the
local government and donations they will receive. The
annual operation cost of that facility will be in the
neighborhood of $250,000 to $300,000. Tax exemption is
needed.
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Representative Ellison, House District 81, stood in
support of this bill.

OPPONENTS: None.

QUESTIONS FROM THE COMMITTEE: Senator Lybeck asked

Representative Quilici what the status of this facility
will be after the olympics.

Representative Quilici said after the olympics they
will continue to train. They do most of their training
in between the actual olympics.

Judy Martz said after the olympic games our athletes

go every year to Europe to train. There are no facilities
like this in the United States. She has talked to the
athletes from other counties who want to come to Butte,
Montana and start training here because of the altitude.
The facility will be used.year after year for this
purpose, for training and bettering the athletes all

over the world.

L
Senator Mazurek asked what their corporate status was.

Judy Martz said they have non-profit status, all their
papers are in order.

Representative Quilici closed.

CONSIDERATION OF HB 565: Representative Pistoria,

House District 36, presented this bill to the committee.
He said this is an important bill, not only to himself
but to the state of Montana. It is to prevent cheating.
It is to clarify that vehicles privately owned and
operated for profit are not exempt from taxation as
property used for educational purposes. He furnished
the committee with information in support of this bill,
attached as Exhibit 2.

PROPONENTS: None.

OPPONENTS: Bob Stockton, Office of Public Instruction,
gave testimony in opposition to this bill. This is
directed at contractors that deal with schools. The
increased revenue that this provides will be placed

on the backs of the school districts with increased
costs from the contractors. It is not going to effectively
effect the contractor, it will just effect the school
district. He would urge consideration in that light.
Only the buses that are used exclusively for hauling
school children to and from school fall under this
exemption.
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Don Waldron, representing School Administrators, gave
testimony in opposition to this bill. 1In looking at

this, you have to realize that the person who will be
paying this is the taxpayer, through the school district.
He can guarantee the average bus will cost another $8,000,
at least, to cover the cost of this license change.

Charles M. Simonsen, representing KAL lines, gave testi-
mony in opposition to this bill. A copy of his written
statement is attached as Exhibit 3.

Bob Anderson, representing the Montana School Boards
Association, gave testimony in opposition to this bill.
He referred to the last sentence on the fiscal note,
"Assuming private bus contractors would not pass their
property tax liability on to local government through
higher charges, this proposal would increase county

and local revenue by approximately $268,490 per year
over the FY88-89 biennium." There are school districts
that cannot afford to have their own school buses and
they rely heavily on contractors. This bill will be
detrimental to thosepeople and to our contractors in
general.

Bob Beach, Beach Transportation and Director of the
Montana Transportation Assn., gave testimony in opposi-
tion to this bill. He is disturbed by the accusation
that he is a cheat, they pay taxes and do not abuse the
system. Safety is a big factor and they meet or exceed
the federal standards. Several contractors have settled
without any increases this year in light of I-105. They
are not exempt from gas taxes, they pay their full share
of that. They would like to be a profit organization
and not a non-profit organization.

Jack Traxler, registered with the Beach Transportation
of Missoula, gave testimony in opposition to this bill.
We will have to pass this down to the schools and the
schools will be the ultimate victims of this thing.

Bob Correa, representing the School Transportation Assn.,
gave testimony in opposition to this bill. As a safety
factor, this bill would discourage the purchase of new
buses. When buses are used outside of school transporta-
tion, the only time legally they can be used is for state
or federal emergencies and they should be commended for
allowing their equipment to be used for that. If there
has been a violation, he finds it difficult to penalize
the entire industry in the state for isolated cases.

It is a proven fact that the bus transports are by far
the most cost effective and safe means of transportation.
He does not believe the school districts can do this

less expensively than the private contractors.
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Temple Beaver, President, Montana School Transportation
Assn., gave testimony in opposition to this bill. Since
they have obtained this tax exempt situation, his
association has put out a number of directives to all of
the school bus contractors in the state asking them to
be honest and above board with the state. If your

buses are used for other than school functions, then

pay the tax. Our buses are inspected twice a year by
the highway patrol.

QUESTIONS FROM THE COMMITTEE: Senator McCallum asked
Mr. Simonsen what 1s the average cost of a 50 passenger
bus.

Charles Simonsen said $30,000 to $35,000.

Senator McCallum asked what the average contract mile
amounted to.

Bob Stockton said it depends on the size of the unit,
the average statewide would be somewhere around $1.24
a mile.

Senator Mazurek asked the Department if they have run
into complaints or difficulties on this.

Greg Groepper said we have had some calls. The calls
certainly are not epidemic and he thinks the bus companies
are trying to be reasonable with this. There is not

much of a way to check. We basically take them at their
word on what is exempt. It is hard to police.

Representative Pistoria closed by stating there is an
effective date that will allow them to complete their
contract. As is indicated, we do not have a method for
the Revenue Department to check on this kind of violation.

CONSIDERATION OF HB 634: Representative Ellison, House
District 81, presented this bill to the committee. This
bill would give an additional option in paying for your
SM plates. At the present time SM plates are required

on special mobile equipment. For $5.00 you can get a
special license plate, SM plate, and it goes gown the

road with the equipment and a patrolman will not stop you.
When you go in for the SM plate your property tax on that
equipment has to be paid at that time. The large con-
tractors do not have a problem with this, it does not
cause a hardship on them. The small contractor, who has
been out of work all winter, is the one that has a problem.
This would give them the option of putting this special
equipment on his property tax. Actually that is what
happens, your property tax is a lien against your property
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and if you don't pay your taxes they can sell your
property eventually. He has been told that the county
assessors have been doing this for the small contractors
anyway but they are not within the law at the present
time. They can put these pieces of equipment on their
property tax and pay it in two installments when the
property tax comes due. It doesn't do away with the

old system, you can use that if you want.

PROPONENTS: Marvin Barber, Montana Assessors Assn.,
gave testimony in support of this bill. All we are
doing is listing that piece of equipment with the real
estate taxes, the same as livestock, farm machinery,
furniture, etc. To get the SM plate now, the property
taxes have to be paid. At the present time, if someone
comes in for SM plates and the property taxes on that
piece of equipment are not paid, technically we are
not allowed to issue SM plates. We have been attaching
that piece of equipment to his real estate taxes and
issuing the SM plate, but the statutes do not allow
that. He would 1like that option put into statute.

Dennis Burr, representing the Montana Taxpayers Assn.,
gave testimony in support of this bill. If a contractor
has real property that will secure the piece of equip-
ment the SM plates are needed for, this allows the
contractor to attach the property to his real estate
taxes and pay the $5.00 for the SM plates.

OPPONENTS: Lloyd Lockrem, representing the Montana -
Contractors Assn., gave testimony in opposition to

this bill. The law is basically very simply. After
the equipment has been assessed and the taxes are paid,
you can get SM plates and move the equipment on the
highway. We are taking distinct classes of personal
property and then putting a lien against real property.
The lien may be a problem. This bill is very simply
unnecessary.

QUESTIONS FROM THE COMMITTEE: Senator Mazurek said
this seems to be a benefit to contractors and he
does not understand Mr. Lockrem's opposition.

Lloyd Lockrem said he likes the law the way it is.

Representative Ellison closed by stating this is pro-
posed to give the little guy a break.

CONSIDERATION OF HB 705: Representative Phillips,
House District 33, presented this bill to the committee.
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This will change one section of the codes that exempts
active duty military pay from state income tax. This
bill eliminates the provision in the law exempting

armed forces salaries "only if they enter the active

duty from Montana". It would delete that quoted provision,
and allow Montanans, regardless of where they enlist,

to receive this exemption. The Department of Revenue
didn't put this law into effect or provide administrative
rules. They went to the Revenue Oversight Committee to
determine what to do on this. Regardless of whether

this law gets repealed or not, he believes it should be
changed as he has requested.

PROPONENTS: George Poston, United Veterans Committee,
gave testimony in support of this bill. He said the
fiscal note on this would be minimal. Depending on
where they are stationed during active duty, getting
the necessary forms and filing under the law, would
really be a headache. Under the present system they
are exempt and he would like to see it stay that way.

OPPONENTS: None.

QUESTIONS FROM THE COMMITTEE: Senator Lybeck asked
Mr. Poston how our adjoining states handle this.

George Poston said he really couldn't tell. The only
one he is familiar with is the state of Texas and they
exempt their people in the military from state income
tax.

Senator Neuman asked if the active guard reserves are
exempt.

Representative Phillips said the active guard members
are working in the state and are paying state tax.

Senator McCallum asked Representative Phillips if a
military person can designate a state of residency and
they do not have to claim Montana.

Representative Phillips said that is exactly right. They
can designate and are fully protected under the Soldiers
and Sailors Act.

Senator Severson said, in effect, this bill is exempting
all the men at Malmstrom for income tax purposes.

Representative Phillips said 95% are already exempt
because they don't claim Montana residence. Out of
4,000, 410 claim residence at Malmstrom.
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Senator Severson said if this bill passes and he were
in Malmstrom for 3 years, he sure would become a resident
of Montana.

Representative Phillips said this part has never been
in effect from the Department of Revenue standpoint.
It will not change and cause people to start becoming
residents. They already know they can and it isn't
being used.

Senator Eck asked if there would be an incentive in
becoming a resident for the purpose of state tuition
fees, fishing licenses, hunting licenses, etc.

Representative Phillips said anyone stationed at
Malmstrom can hunt or fish and as far as tuitions,

they also have that. This really doesn't change any-
thing that is happening. As the fiscal note indicates,
there is no money whatsoever in it.

Senator Neuman referred to the guards who are flying
off alert, that is Title 10 money, and he is sure
they don't pay any tax on that.

Representative Phillips is not sure about guard regula-
tions. He does know that this particular section of
the code doesn't affect guards.

Senator McCallum asked Representative Phillips what
happens if we pass this bill to residents of Montana
enlisted in the service and stationed at Malmstrom.
Willthey pay income tax or be exempt.

Representative Phillips said he wouldn't pay unless
he had an extra job.

Representative Phillips closed.

DISPOSITION OF HB 733: Senator Mazurek said he had

some concern with the use of nonprofit corporation, and
for the purpose of this section, he would propose the
bill be amended to read "nonprofit corporation" means

an organization exempt from taxation under section 501 (c)
of the Internal Revenue Code and incorporated and ad-
mitted under the Montana Nonprofit Corporation Act."

The effect is that it wouldn't pick up any other area
but nonprofit corporations. This would be inserted

on padge 4, line 9.

Senator Halligan made a motion to adopt that amendment.
The motion carried.
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Senator Brown wondered whether the committee would
want to put an immediate effective date on this.

Senator Mazurek made a motion that the effective date
will be retroactive to December 31, 1986. The motion
carried.

Senator Halligan made a motion that HB 733 BE CONCURRED
IN AS AMENDED. The motion carried with Senator Neuman
opposed.

DISPOSITION OF HB 705: Senator Severson made a motion
that HB 705 BE CONCURRED IN. The motion carried with
Senators Mazurek, Lybeck and Bishop opposed.

ADJOURNMENT: The meeting adjourned at 9:55 A.M.

ah
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Russ:ans Butte ice pact

Ry John McNay

Standard Staffl Writer

The Russians are coming.

U.S. High Altitude Sports Center
Director Judy Martz said that over
the weekend at the world speed
skating meet at Heerenveen, the
Netherlands, agents of the Soviet
skating team approached U.S.
Coach Mike Crowe of Butte to invite
the Americans to skate in the
U.S.S.R. on March 21-22,

Also on hand to hear the invita-
tion was Gene Sandvig, a hoard
member of the International Speed
Skating Association who was a
referee at the world meet.

Martz said the invitation was
‘made by the Soviet trainer on one
condition — that the Soviets be in-
vited to skate in Butte in November
during the planned World Cup meet.

“Of course, they're invited,”
Martz said.

Two weeks ago, Martz, a 1964

Olympic  skater, attended a
women's world meet in Milwaukee
to see how they ran the meet and to
talk with the coaches and skaters
about what is being done in Bulte.

She didn’t have to tell them too
much. The 400-meter speed skating
oval at an altitude 5,300 feet is the
only one in the world outside of the
Soviety Union.

“The whole skating world knows
what we're doing in Butte,”” Martz
said. ‘“That isn’t an overstatement.

They think our ice is going to be
fast.”

While at the Milwaukee meet,
Martz said she talked with the Sovi-
ets and 1l other teams about com-
ing to Butte in November. They all
want to come, she said, but need to
get the approval of their respective
Olympic commitlees.

The tleams Martz talked with
were (rom Korea, Japan, the Neth-
erlands, K. Germany, Norway,
Sweden, Canada, Austria, New Zea-
land, and France.

The last time the American team
was invited to skate in the Soviet
Union, Martz said, was in 1979.

On the fast track at Medeo, Eric
Heiden broke some of the Soviet re-
cords, Martz said, although those
new times have never shown on the
books.

The Russians never invited the

. Americans back until now, she said.

Plans still call for a practice
meet on March 19, Martz said, al-
though a lot of the timing depends
on the weather.

Interest is high for the March

meet, she said, and she hopes to get
some of the young members of the
Olympic team to try out the ice,
" The construction price tag for the
17.6-acre center is about $6.5 mil-
lion. Organizers put the tolal cost at
about $10 million, including a $3
ntitlion trust fund (or (uture mainte-
nance,

/

<

o N

AN
~N

SENATE TAXATION

EXHIBIT NO.

/

A

DATE_ 3 -2L87

2L no.

HEG. 733




United States International Speedskating Association

Member United States Olympic Commitiee — Infernational Skating Union

WIHTIAN HE ¢ DISHIRIAT
faeentwe [ oo pn
December 17 ’ 1986 20608 N Hnbne, Sone B
. StoFPanh MN ot
Officers (H17) 60 TN Ry )
JOHN M. BYRNE 1+
President
210 Oneida St
. NY 13202 . .
(s3v1r:)C:;:2HI (Bus.) Martin Whlte
3 us. . o
(315) 475.5786 United States High
DR. MICHAEL P. WOODS Altitude Sports Center
Vice President Qutdoor P.O. Box 3208
1935 Fox Hollow Bu~- e ’ Montana
Rrookfield, WI 53005
{414) 784.9545 Dear Martin .
WILLIAM L. MARKLAND
Vice President Indoor This letter gives you or your representative
RO William St.
Champagn, 1L 61820 . 3 . .
un&%nu the right to represent the United States National
?REWDAJBAm' Speedskating Team in any endeavor in regards to
ecretary L4
515 So. Hale Street R .
Palatine. 11 60067 sponsorship of the entire team.
w (312) 537 6500 (Bus.) ,
(312) 3587326 Thank you for your interest and cooperation.
RICHARD SOMALSKI
Treasurer Kindest regards,

1670 Rautetl Road
Essexwille, Ml 48732

(517) 893 4553 (Bus ) . \/‘/\,
(517) 8937802 . (
Presidents emeritus

PHILIP O KRUMM
Coloradn Springs. CO

GFORGE HOWIE President

Oconomowoc, WI

John M. Byrne

JMB/mjl
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SAMUFL L BRCMINFIELD PRENMOENT 00 FAST 429 STREET NEW YORK. NV (ognt o0 11 neq it

March 4, 1986

Mr. E.A. Hammerle

INTERNATIONAL EVENT MANAGEMENT .
110 East 59th Street

New York, New York 10022

RE: U.S. High Altitude Sports Center
Dear Ed:

-
13

The members of the Business Council for the United Nations are very

excited about the prospect of a new High Altitude Sports Center being -
built in Butte, Montana. We are sure this facility will provide the
opportunity for international Olympic teams to train in the U.S. under
optimum conditions.

We will be delighted to arrange for a delegation of ambassadors rep-
resenting different nations to participate in the ground-breaking
ceremonies in the Spring of 1986. We look forward to supporting this
venture and wish the United States High Altitude Sports Center the

best success.
S;:;E:flzﬁfours.

SLB/tap
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United States International Speedskating Association

Member United States Olympic Committee — International Skating Union

September 16, 1985

Mr. Martin A. White

President

United States High Altitude
Speed Skating Foundation, Inc.

P.0. Box 3208

Butte, MT 59702-3208

Dear Martin:

The United States International Speed Skating
Association and the Amateur Skating Union jointly endorse the
proposed United States High Altitude Speed Skating Center as
a project that will enhance the future of speed skating in
America. We wish you success in your endeavor and pledge our
support during the effort to bring the project to reality.

Sincerely,

sww%g

é“- f’eﬁlc

WE + 0087 L
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United States International Speedskating Association

Member United States Olympic Committee — International Skating Union

15, 1986
DR. LINDA J. BABL
Secretary
Mr. Haley Beaudry a—-—m—-—-—

United States High
Altitude Speed Skating
Foundation, Inc.

{312) 537-6500 (Bus.)
A

Dear Mr. Beaudry,

Your materials arrived just in time for me to pack them in my
luggage and tote them off to the ISU congress in Austria.

Just a short note to let you know how your proposal for World
Cup Speed Skating competitions to be held at the new United
States High Altitude Sports Center went. Gerhardt Zimmerman
and the other deligates | spoke to at the meeting in Velden,
Austria were very favorably impressed with your presentation
folder and the nature of your proposal.

Of course some direct questions concerning the completion of
the facility were asked. From talking to several I3U deligates |
can say that as soon as your facility is complete, the World Cup
committee is very willing to discuss the establishment of
competitions at the Butte site provided the financial backing for
the events and the prizes is certified. Furthermore--in the
event that the facility is completed some time this coming
season the World Cup Committee may be able to arrange for
several World Class 3print competitors who will be in St. Foy,
Caﬂedo for the World Sprint Championships and in Leke Placid,

: Ne\‘v York, USA for a World Cup will be willing to travel to the
ngh Altltude Sports Center for an informal opening event.

Aﬂer speoking to several deligates, and providing that the
facilltu will be ready; preliminary talks are now underway to
hold a World Cup Competition in conjunction with Calgary
sometime during the fall season of 1987. Currently this is
being proposed sometime during late November or early
December and would take the place of northern European World
Cups for the 1987-1988 season only. You may be awarertWaeTION

exer o/ ——

Contributions are deductible for income tax purposes DATE_i;&_,—X—’Z———'
o no. MB. T33



unfortunately the rink in Calgary is not yet complete--some
officials are getting very skeptical as to the preperation and
experience the skaters will be able to get prior to Olympic

competition on a very new rink. Other teeam deligates have ~
indicated to me that they may went to stay in Butte for the

duration of the Olgmptc Games--and )ust shuttie teams in and
out of Calga ro ortati rom
Butte to Calgary..?? (This would include not only the U team
but the Nerweigan, East German and Dutch teams.) Saome _
'Eramers are not real crazy about the big town or the proposed
competition schedule which may have some skaters
idle--without scheduled competitions--for ¢ period of two
weeks. Talk even centered around the “legality” of holding a
Yorid Cup in the middie of the 8lympic Schedule or some other
Country-Match type competition. (As you can see, the Canadians
are currently experiencing alittie heat from the ISU.)

L

I'rh very confident that the talks went well and that the United -
Jtates High Altitude Sports Center is being thought of in a very
positive light. Now what about the construction schedule?

¥Well then, the proposal was very well received. Additional
considerations concerning preliminary competitions on the High
Altitude facility during a period from Jonuary {4 through
February 7, 1987; a fall 1987 North American World Cup or a
Golden Cup series of competitions prior to the 1988 Olympic
Games; and the housing and training accessability for athletes
during the Olympic Games were discussed.

| am so glad to be abie to report these resuits to you. | believe

you have a great start to what could be a great North American
series of competitions.

SENATE TAXATION -
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Please let me know if you have any other thoughts. | would

encourage you to keep in touch with Gerhardt Zimmerman as he
is very open minded, knowledgable and the World Cup chairman.
| have spoken at length with Gerhardt, know him very well and
would be glad to help with your pursuit of the World Cup or any

other events. Be sure to let me know if | can be of further
assistance.

Pre-congratulations and great encouragement to you as you
pursue the completion of the High Altitude Sports Center in
Butte, Montana.

Sincerely,

N

J-2/-87
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Montana School Transportation Associa tion

b’C%gM Il S; '1'.‘; A. ) RsC'D - m oei /{ H83
FROM THE PRESIDENT'S DESK M o J%JJ! A’

't\,%

-&3

Congratulations and welcome aboard to tae new Board rnemt:er,“"gi la..

t

Orin Beaty, from Anaconda, and welcome again to Bob _Beacn and 4 ¢

and Doc :'=:Culloca for anotner term on the Board.

* The good news for tie year and one of tuae biggecst oroaects

T . 198
tackled in some time ras paid off after itwo sessions wita tne 3

legislature and coveral meetings wita the Lepartment of .(evenue.
M‘
o

Proverty tax exe: notlon for buses ovned by contractors and _used

get busesfon ok : Form AB3® iev. 10-&
for pro rtaxTRETY . t"“rré"‘fill"éd"out._’fngs Tord can be
- -~ = ﬁ ey

obtained agpraiser or Department of Yevedue, Property

Assessnent

pre—
-

{tdndll Building, Helena I-.Ionta.n[a 54620. You

need a pikt 'n‘:r\:rffs'ac-n;’p‘us? tnat Cclearly sho license

plate of i’n’e bus and enofg ofthe Rus faat it -,c.gp..he\..i.d.entified.
" .. N 7 .
You also Reed @s@ ch bus you are i"e'quest&g property tax ?‘ THE

{
exerptl om on, and must 1ncluae tue followlng informationd year of A.S,
‘
tae ve'nicle, mag<e of ven-CJ.e, serial number, license numper, title
’

i

number, ana your un nunber. all of this information nust taen be
éssesggr . office. He then fills out,f nis pertion

taken to ¥our local
NETE. F A e NI sl ce - CRIPSE 28 e i d o

of the erm and it 1s sent to iielena for nrocésclng.

1

.Tany...tna.n&s to-a.ll wao nave worked on tnis oro;qet é’specially

‘u..

Caarlie Slnonsen, BOb 'Beac‘l, [La.rty Eate Don Hall, JerrJ Per<ins,

nérl u.lnter,*liucrn urave, and many otners. I‘nanxcs al so to Terry

AL AT Ve s

Brown from 0.P.I. office for assistance wita 1nfozmatlon etc.
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Tribune Capitol Burean denies the application, he said. If it is
HELENA — The state Revenue upheld by the State Tax Appeal
Department Friday suggested limit- Board, then the exemption is applied
ing tax exemptions for parsonages to to others in similar situations.
“ordained clergy’’ rather than just to The department suggested limit-
“clergy™ as the law now reads. ing the exemptions to ordained
But members of the Legislature’s clergy to tighten up the law, which
Revenue  Oversight Committee was passed in 1975,
thought that could open up exemp- Sen. Bill Norman, D-Missoula,
tions to mail-order “phoneys” while replied that he could get ordained by
" denying them to genuine ministers mail from Los Angeles, and won-
who don't believe in ordination. dered about religions who don’t or-
Gregg Groepper, head of the de- dain, such as the Hutterites and Men-
partment’s Property Assessment ponites.
Division, said applications for tax ex- Rep. Dan Yardley, D-Livingston,
emptions on the residences of reli- noted that the state had long been ex-
glonists range from “the legitimate empting parsonages as part of the
to the bizarre.” .>c3: 90 percent are  general exemption for religious
. legitimate, he said. property. The 1975 Legislature was
We have had people say, ‘I am merely trying to “legalize the status
+ the churcl. therefore my house quo,” he said, not grant broad new
ought to be exempt,’™ he said. exemptions.
“They call themselves clergy and ¢ Rep. Paul Pistoria, D-Great Falls,

worship by themselves.” appeared belore the committee to
When in doubt, the department

FeR. B.565

Sunday, January 15, 1984

1

Great Falls Tribune

7-A

gency seeks to tighten up exemption

school bus operators after the Legis- & Schuster told the committee there

lature had twice rejected them.

to the Legisiature said.

e sa SCA ounty stands to

lose 330,000 to 5,000 from the ex-

Emplions.

fie_ Legisiature

inconsequential.
n. Tom Towe, D-Billin

1
allow_ex
awn
entities.

sug-

. Mel Williams, D-Laurel

it was 'not the intent o”
- -

D privatle

e
Hni:nmw exe

U ) )
USE nof_he |

confusion surrounding exemptions
_Emmm department’s reasoning, ac- for ‘‘quasi-government”
cording to lawyer Larry Schuster, is
that as long as the property is used
exclusively for an educational use,
the fact that it's v:ﬁ.ﬁ_w owned is

L4ttt

entities.
Rural fire districts recently sought-
exemption for all their personal and
real property, according to Schuster.
“Perhaps there is a valid public
policy reason for exempting such
property,” he said in a memo. “How-
e Leigisiature has
H BIMpUON dnd thus
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March 26, 1985

Aéiacafi”“ﬂ&djt:r’ 774QL411;2;CL lé?g&frﬂ
Qs

Paul Pistoria Ht%a 5—65 «-(‘qg]
doadiny

House of Representatives
Capitol Building
Helena, Montana 59601

Dear Rep. Pistoria,

The Flathead 4-H Foundation is very appreciative of your efforts support-
ing amendments to ﬁ% 85] which kept 4-H owned camp property tax exempt
under Montana Law. The Flathead 4-H Foundation built a camp at Loon Lake
near Bigfork in 1981-82 and it was an arduous task involving lots of
volunteer labor and donated materials.

The camp has been a very useful facility for 4-H in Western Montana since
all the western counties use it for camping programs. HB 851 as origin-
ally written would have placed the facility back on property tax rolls
even though the Flathead 4-H Foundation has its own 501(c)3 federal tax

“exemption. We would have been treated differently than other youth group

owned property. It would have forced large increase in our camp use fees,
and we try to provide camping experience to youth at minimal cost.

Therefore, we thank you sincerely for your support and efforting in
successfully amending HB 851.

In appreciation,

/ - -~ .
. e THA S 4225,:(.;¢,»

Dafrell E. Fenner, Extension Marjbrie Olsen, Chairman
4-H Program Coordinator Flathead 4-H Foundation

Flathead County
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~ P.0.BOX 31133
425 SUGAR AVENUE
BILLINGS, MONTANA 59107-1133

L | N E S TELEPHONE: (406) 248-3667

T March 21, 1987

Senate Taxation Committee: AGAINST HB 565

A fiscal note can show increased revenue from this proposed tax, but

in reality, HB 565 would only be a net zero "O" in effective spendable
revenue. This bill taxes school buses, and private schcol bus cwners
will ask school districts to reimburse them for the increased expense.
Many school bus contracts provide for a pass-through of these types of

costs from the bus contractor to the school district.
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P.0. BOX 31133
425 SUGAR AVENUE
BILLINGS, MONTANA 58107-1133 5

TELEPHONE: (406) 248-3667
N E S ‘

March 12, 1987

The Honorable Georse icCallum
Chairman, Taxation Connittee
State Senate

State Capitol

Telena, MT 59501

Dear Senator McCallum,

Please vote AGAINST HB 5865, which 1s set for hearing in vour

comnmittee on March 2lst at 8:00 a.m. HB 585 singles out privately

owred school buses and does aot attempt to put tax oa other itenms -
which have been exempt (see 15-6-201-C and the decision of the

Supreme Court of the State of Montana 1974 in the case of Montana
Deaconess Hospital and Picker Corporation vs Cascade County).

le once again ask vou to stop the increase in disproportionate
costs for private contractor owned buses comnpared to school ownad
buses. Many citizens, school hoards and school adninistrators
want to preserve the choice to own or contract school buses in
Montana. At Ryder Transport, Inc. (aka KAL Lines), we would

plan to pass increased tax costs on to the schools which would in
turn raise taxes to give us the money to pay the taxes.
Approximately 507 of the tax paid on the buses goes tc the schoeool
§so the school only gets one-half of their money back.

s

Please give private industry at least the same chance as governnent
to do business in our great state.

Resnectfully

[}

7 y
C//\ﬂit&ﬁ//ﬁ P

Charles M. Sinonsen
ifanager
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STANDING COMMITTEE REPORT

Rarch 21 87

MR. PRESIDENT
SLHATE TAXATION

WeE, YOUT COMMITEEE ON ..ttt ereeie e et s e e e

having had under consideration............c.oecceevviierereeenen e oo, e fvtvves per SO No. 733 ...

third reading copy | élie—_— )

color

QUILICY (HALLIGAN)

TAX EXEMPTION FOR HOWHPROFIT FACILITIES POR INTERHATIOHAL
SPORTS COMPETITION

Respectfully report as follows: That HOUSE RILL No.733

be amended as follows:

1. 7Title, line 6.
Following: *;*®
Strike: “"AuHD*

2. itle, line 7.

Following: “MCA®

Insert: ", AND PROVIDING Ay IMMEDIATE IFFECTIVE DATE AHD A
RETROACTIVE APPLICABILITY DATEY

3. Page 4, lina 3.

Following: “profic.”

Ingert: “Por purposes of this subsection (g), "aoaprofit corporation®
means an organization exempt from taxation underxr section 591(c)
of the Internal Revenue Cade and incorporated and asumitted uader
the Hountana Honprofit Corporation act.®

4. Page 5.
Following: line 6.
Insert: “HEW SECTICH. Section 3. IZffective date --~ applicability.
(1) 7his act is effective on passagas and approval.
(2) This act applies retroactively, within the meaning of
1-2-109%, to taxable years baginning after December 31, 1386."

AdD A5 AMEUDED

Bi CONCURRED I
DoHasK
XONGIEESX

SLJA'?OR GEQORGE MceCALLUXN, Chairman.



STANDING COMMITTEE REPORT

oooMareh 21 19.87 ..
MR. PRESIDENT
We, your committee on 53123?3?&?“\?1013 .................................................................
having had under consideration................ccocveuineen. EOUSEBILL .................................................. No?a5 .........
third reading copy ( .b______]‘u& )
color
PHILLIPS (MRYER)

EBXEMPT FROM INCOME TAX ARMED FORCES SALARY OF RESIDENTS Id
KEGULAR SERVICE

Respectfully report as follows: Thatﬁwsnﬁlzl! ........................................... No?gS .......
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